RIECO INDUSTRIES LIMITED

CORPORATE IDENTIFICATION NUMBER - U24118MH1975PLC018631

BALANCE SHEET AS AT MARCH 31, 2024

(All amounts are in INR Lakhs, unless otherwise stated)

Particulars Notes As at March 31,2024 | As at March 31,2023
ASSETS
L. Non-current assets
(a) Property, plant and equipment 3 1,890.4 1,676.4
(b) Capital work-in-progress 4 1.5 L5
(c) Other intangible assets 5 1113 146.6
(d) Intangible assets under development 5 36 220
(e) Right-of-use assets 6 581.7 329.0
(f) Financial assets
(1) Other financial assets 7 873 54.1
(g) Deferred tax assets (net) 8 334.1 2424
(h) Tax assets 9 83.1 119.0
(1) Other non-current assets 10 10.2 50.6
3,103.2 2,641.6
IL Current assets
(a) Inventories 11 3,867.8 4.977.1
(b) Financial assets
(1) Trade receivables 12 6,010.9 5,692.7
(1i) Cash and cash equivalents 13 0.5 0.5
(ii1) Bank balance other than (ii) above 13 165.5 409.0
(iv) Other financial assets 14 338 101.7
(c) Other current assets 15 6,020.8 5,648.3
16,099.3 16,829.3
Total assets 19&5 19,47|2-
EQUITY AND LIABILITIES
L Equity
(a) Equity share capital 16 1,250.0 1,250.0
(b) Other equity 17 1,976.5 1,516.0
Total equity 3,226.5 2,766.0
1L Liabilities
Non-curreat liabilities
(a) Financial liabilities
(i) Borrowings 18 - 199.1
(1i) Lease liabilities 32 562.4 3483
(b) Provisions 19 189.5 242.8
751.9 790.2
Current liabilities
(a) Financial liabilities
(i) Borrowings 18 4,481.8 2,821.8
(ii) Lease liabilities 32 126.9 56.7
(iii) Trade payables
(a) Dues to micro and small enterprises 20 3,167.4 2,890.6
(b) Dues to other than micro and small enterprises 20 3,088.9 42328
(iv) Other financial liabilities 21 5844 547.7
(b) Other current liabilities 22 3,690.0 52938
(c) Provisions 23 67.9 31.2
(d) Current tax liabilities 10 16.8 40.1
15224.1 15,914.7
Total liabilities 15,976.0 16,704.9
Total equity and liabilities 19,202.5 19,470.9

The accompanying notes form an integral part of these financial statements.
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RIECO INDUSTRIES LIMITED
CORPORATE IDENTIFICATION NUMBER - U24118MH1975PLC018631

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2024
(All amounts are in INR Lakhs, unless otherwise stated)

Particul Not For the year ended For the year ended
e e March 31, 2024 March 31, 2023
Income
Revenue from operations 24 31,618.2 22,3583
Other income 25 40.4 95.9
Total income (i) 31,658.6 22,454.2
Expenses
Cost of materials consumed 26 18,028.1 13,786.3
(Increase) in inventories of finished goods and work-in-progress. 27 (285.7) (1,097.9)
Employee benefits expense 28 3,271.1 2,526.2
Finance costs 29 574.0 379.4
Depreciation and amortization expense 30 4247 2823
Other expenses 31 9,012.6 5,444.8
Total expenses (ii) 31,024.8 21,321.0
Profit before tax (iii ) (i-ii) 633.8 1,133.2
Tax expense
Current tax 42 265.8 311.1
Deferred tax (91.9) (14.0)
Total tax expense ( iv ) 173.9 297.1
Profit for the year (iii-iv) 459.9 836.1
Other comprehensive income
Items that will be not be reclassified to profit or loss
Re-measurement gains/(losses) on defined benefit plans 0.8 (27.0)
Income tax effect (0.2) 6.8
Other comprehensive income for the year (net of taxes) 0.6 (20.2)
Total comprehensive income for the year (net of taxes) 460.5 815.9
Earning per equity share
[Nominal Value per share INR 10 (March 31, 2023 - INR 10)]
Basic (in INR) 34 3.7 6.7
Diluted (in INR) 34 37 6.7
The accompanying notes form an integral part of these financial statements.
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RIECO INDUSTRIES LIMITED

CORPORATE IDENTIFICATION NUMBER - U24118MH1975PLC018631
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2024

(All amounts are in INR Lakhs, unless otherwise stated)

A. Equity share capital

Equity shares of INR 10 each issued, subscribed and fully paid

Particulars Number of shares Amount
Balance as at April 1, 2022 1,25,00,000 1,250.0
Changes in equity share capital during 2022-23 - -
Balance as at March 31, 2023 1,25,00,000 1,250.0
Changes in equity share capital during 2023-24 - -
Balance as at March 31, 2024 1,25,00,000 1,250.0
B. Other equity
Reserves and Surplus
Capital Equity
Lol Redempti Retained earning | General Reserve | contribution from Totul
Reserve holding company
Balance as at April 1, 2022 10.0 385.3 215.5 89.3 700.1
Profit for the year - 836.1 - - 836.1
Other comprehensive income (net of taxes) - (20.2) - - (20.2)
Total comprehensive income for the year - 815.9 - - 815.9
Balance as at March 31, 2023 10.0 1,201.2 215.5 89.3 1,516.0
Profit for the year - 4599 - - 4599
Other comprehensive income (net of taxes) - 0.6 - - 0.6
Total comprehensive income for the year - 460.5 - - 460.5
Balance as at March 31, 2024 10.0 1,661.7 215.5 89.3 1,976.5

The accompanying notes form an integral part of these financial statements.
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RIECO INDUSTRIES LIMITED
CORPORATE IDENTIFICATION NUMBER - U24118MH1975PLC018631
CASH FLOW STATEMENT FOR THE PERIOD YEAR MARCH 31,2024

(All amounts are in INR Lakhs, unless otherwise stated)

For the year ended For the year ended
Puvihanbane March 31, 2024 Mareh 31,2023
Cash flow from operating activities
Profit before tax 633.8 1,133.2
Adjustments for:
Depreciation and amortization expense 4247 2823
Finance costs 574.0 3794
Provision for vendor advances 195.6 -
Allowance for/(Reversal of) expected credit losses (29.8) (88.7)
Interest income (29.1) (53.0)
Loss on sale of property, plant and equipment 83 7.0
Provision for inventory obsolescence 64.8 371
Liabilities no longer required written back - 3.5)
Unrealised foreign exchnage loss / (gain) (2.1) 9.4
Operating profit before working capital changes 1,840.1 1,703.2
Working capital adjustments:
Increase/(Decrease) in trade payables (867.1) 2,985.8
Increase/(Decrease) in provisions (15.7) 66.8
Increase/(Decrease) in other financial liabilities 222 803
Increase/(Decrease) in other current liabilities (1,603.8) 2,836.5
(Increase)/Decrease in trade receivables (288.9) (2,138.0)
(Increase)/Decrease in inventories 1,044.5 (3,022.8)
(Increase)/Decrease in other financial assets 346 (384)
(Increase)/Decrease in other bank balances 2435 117.0
(Increase)/Decrease in other assets (568.0) (2,720.5)
Cash generated from operations (158.4) (130.1)
Income taxes paid (net of refunds) (253.1) (211.5)
Net cash flow (used in) operating activities (A) (411.5) (341.6)
Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (including capital work-in-progress (445.5) (790.8)
and capital advances)
Proceeds from sale of property, plant and equipment and intangible assets 31.2
Interest received 29.1 53.0
Net cash flow (used in) investing activities (B) (385.2) (737.8)
Cash flows from financing activities:
Proceeds from current borrowings (net) 1,660.0 1,572.4
Repayment of long-term borrowings (199.1) (378.4)
Payment of principal portion of lease liabilities (156.2) (85.3)
Interest paid (508.0) (336.1)
Net cash flow from financing activities (C) 796.7 772.6
Net increase / (decrease) in cash and cash equivalents (A + B+ C) (0.0) (306.8)
Cash and cash equivalents at the beginning of the year 0.5 307.3
Cash and cash equivalents at the end of the year 0.5 0.5

Notes:

(i) The above Cash Flow Statement has been prepared under the Indirect method set out in Indian Accounting Standard (Ind AS) 7 on Statement of Cash Flows.

(ii) For the purpose of cash flow, cash and cash equivalents comprise:

Particulars As at March 31, 2024 | Asat March 31, 2023
Cash on hand 0.5 0.5
With banks :

On current account 2 s

Total cash and cash equivalents (refer note 13) 0.5 0.5




RIECO INDUSTRIES LIMITED

CORPORATE IDENTIFICATION NUMBER - U24118MH1975PLC018631
CASH FLOW STATEMENT FOR THE PERIOD YEAR MARCH 31, 2024

(All amounts are in INR Lakhs, unless otherwise stated)

(iii) Reconciliation of borrowing

Particulars As at March 31, 2023 Proceeds from Repayment of As at March 31, 2024
Non-current borrowing 199.1 - ) (199.1) s
Current borrowing 2,622.7 1,660.0 - 42827
Current maturities of non-current bowwowing 199.1 - - 199.1

The accompanying notes form an integral part of these financial statements.
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RIECO INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2024

1.

Background

Rieco Industries Limited (“the Company”) was incorporated on October 30, 1975 and is domiciled in India. The registered
office of the Company is located at 1162/2 Shivaji Nagar, Behind Observatory, Pune, Maharashtra, India — 411005. The CIN
of the Company is U24118MH1975PLC018631.

The Company manufactures and sells machinery and equipment for grinding solutions, clean air solutions and conveying

solutions.

The financial statements of the Company for the year ended March 31, 2024 were authorised for issue in accordance with a
resolution of the Board of Directors on May 16, 2024.

Material Accounting Policies:

2.1 Basis of preparation and presentation:

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation
requirements of Division II of Schedule III of the Companies Act, 2013 (the “Act”) (Ind AS compliant Schedule III), as
applicable to the financial statement of the Company.

The financial statements have been prepared on the historical cost basis, except for certain financial assets and liabilities
measured at fair value (refer to accounting policy regarding financial instruments).

The financial statements are presented in INR and all values are rounded to the nearest lakhs (INR 00,000), except when
otherwise indicated.

The Company has prepared the financial statements on the basis that it will continue to operate as a going concern.

2.2 Summary of material accounting policies:

i. Current versus non-current classification:

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset
is treated as current when it is:

expected to be realised or intended to be sold or consumed in normal operating cycle

held primarily for the purpose of trading

expected to be realised within twelve months after the reporting period, or

cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.

A liability is current when:

it is expected to be settled in the normal operating cycle

it is held primarily for the purpose of trading

it is due to be settled within twelve months after the reporting period, or

there is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.




RIECO INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2024

Foreign currency translation:
The Company's financial statements are presented in INR, which is also its functional currency.

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction. Monetary
assets and liabilities denominated in foreign currencies are translated at the functional currency’s closing rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profit and
Loss except to the extent of exchange differences which are regarded as an adjustment to interest costs on foreign
currency borrowings that are directly attributable to the acquisition or construction of qualifying assets, are capitalised
as cost of assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on
the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised
in OCI or Statement of Profit and Loss are also recognised in OCI or Statement of Profit and Loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense, or income (or part
of it) on the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the
date of the transaction is the date on which the Company initially recognises the non-monetary asset or non-
monetary liability arising from the advance consideration. If there are multiple payments or receipts in advance, the
Company determines the transaction date for each payment or receipt of advance consideration.

Fair value measurement:
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received on sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or

¢ In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

¢ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable




RIECO INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2024

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial assets.
Involvement of external valuers is decided upon annually by the management. Selection criteria include market
knowledge, reputation, independence and whether professional standards are maintained. The management decides,
after discussions with the Company's external valuers, which valuation techniques and inputs to use for each case.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
This note summarizes accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

e disclosures for valuation methods, significant estimates and assumptions (note 2.2 (xxii))

¢ quantitative disclosures of fair value measurement hierarchy (note 40)
e financial instruments (including those carried at amortized cost) (note 40)

Property, plant and equipment:
(a) Recognition and measurement:

An item of property, plant and equipment (‘PPE’) is recognised as an asset if it is probable that the future economic
benefits associated with the item will flow to the Company and its cost can be measured reliably. These recognition
principles are applied to the costs incurred initially to acquire an item of PPE, to the pre-operative and trial run
costs incurred (net of sales), if any, and also to the costs incurred subsequently to add to, or to replace any part of,
or service it.

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment loss,
if any. Cost comprises of the purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, if any, and directly attributable cost of bringing the item to its working
condition for its intended use. Borrowing costs relating to acquisition of tangible assets which take substantial
period of time to get ready for its intended use are also included to the extent they relate to the period till such
assets are ready to be put to use. Cost also includes cost of replacement of part of plant and equipment if the
recognition criteria are met. If significant parts of plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of plant and equipment. The Company depreciates them
separately based on their specific useful lives.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the
item to its working condition for its intended use and estimated present value of costs of dismantling and removing
the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct
labour, any other costs directly attributable to bringing the item to working condition for its intended use, and
estimated costs of dismantling and removing the item and restoring the site on which it is located. When a major
inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement
if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in statement of profit
and loss as incurred.

Machinery spares which meet the definition of PPE are capitalized and depreciated over the useful life of the
principal asset.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit and loss when the asset is derecognised.

Cost of assets not ready for intended use, as at the reporting date, are classified as capital work-in progress. Capital
work-in progress is stated at cost, net of accumulated impairment loss, if any.




RIECO INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2024

(b) Depreciation:

Depreciation on items of property, plant and equipment (except freehold land) is provided on the straight-line
method on pro-rata basis, over the useful lives of assets as prescribed in Schedule — II of the Companies Act, 2013,
except in respect of some assets where, useful life of assets have been determined based on technical evaluation
done by the management's expert:

Asset Class Useful Life Useful Life as per
Adopted Schedule — II
Plant and Machinery 10 15
Plant & Machinery — wooden 5 15
patterns

The Company, based on technical assessment made by technical expert and management estimate, depreciates
certain items of building, plant and equipment over estimated useful lives which are different from the useful life
prescribed in Schedule II to the Companies Act, 2013. The management believes that these estimated useful lives
are realistic and reflect fair approximation of the period over which the assets are likely to be used.

The Company reviews the estimated residual values and expected useful lives of assets at least annually. In
particular, the Company considers the impact of health, safety and environmental legislation in its assessment of
expected useful lives and estimated residual values.

v. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

(a) Company as a lessee:
(i) Right-of-use assets:

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-
of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in note 2.2 (xv)
Impairment of non-financial assets.

(ii) Lease liabilities:

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably certain to be exercised by the Company and
payments of penalties for terminating the lease, if the lease term reflects the Company exercising the option to
terminate.

Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease i
assessment of an option to purchase the underlying asset.




RIECO INDUS

TRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2024

(b)

(iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-value assets recognition exemption to leases that are considered to be low value.
Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-
line basis over the lease term.

Company as a lessor:

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of
an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the
lease terms and is included in other income in the statement of profit and loss. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised
over the lease term on the same basis as rental income. Contingent rents are recognised as revenue in the period in
which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from
the Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables at the
Company’s net investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a
constant periodic rate of return on the net investment outstanding in respect of the lease.

vi. Intangible assets and Intangible assets under development:

(a)

(b)

Recognition and measurement:

Intangible assets are measured on initial recognition at cost and subsequently are carried at cost less accumulated
amortization and accumulated impairment losses, if any.

Internally generated intangible assets arising from development activity are recognised at cost when the project is
clearly defined and the costs are separately identified and reliably measured, on demonstration of technical
feasibility of the project, the intention and ability of the Company to complete, use or sell it is demonstrated,
adequate resources are available to complete the project and only if it is probable that the asset would generate
future economic benefits. Such costs are capitalised as ‘Technical know-how’. Otherwise it is recognised as
expenses in the Statement of Profit and Loss in the period they are incurred. Subsequent to initial recognition, the
intangible assets are measured at cost less accumulated amortisation and any accumulated impairment losses.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the statement of profit and loss when the asset is derecognised.

Amortisation:
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting
period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to
determine whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite
to finite is made on a prospective basis.




RIECO INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2024

A summary of the amortisation / depletion policies applied to the Company's other intangible assets to the extent
of depreciable amount is as follows:

Asset Class Years
Technical know-how 3
Others 3-9

(c) Capital work in progress (“CWIP”) and Intangible assets under development

Projects under commissioning and other CWIP items are carried at cost, comprising direct costs, related
incidental expenses and eligible borrowing costs, if any. Intangible assets under development are carried at cost,
comprising direct costs, directly attributable incidental expenses and eligible borrowing costs, if any. Advances
given to acquire property, plant and equipment are recorded as non-current assets and subsequently transferred
to CWIP on acquisition of related assets.

vii. Inventories:

Inventories are valued at lower of cost and net realisable value. Net realisable value is the estimated selling price in the
ordinary course of business less the estimated cost of completion and the estimated costs necessary to make the sale.

(a) Raw materials:

Raw materials are valued at cost of purchase net of duties (credit availed w.r.t taxes and duties) and includes all
expenses incurred in bringing the materials to location of use. Cost is determined on weighted average basis.

(b) Work-in-process and Finished Goods:

Work-in-process and finished goods include conversion costs in addition to the landed cost of raw materials. In
case finished goods inventory and work-in-progress, cost includes an appropriate share of overheads (both fixed
and variable). Cost is determined on weighted average basis.

(c) Stores and spares and packing material:

Stores, spares and tools cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on weighted average basis.

Traded goods are valued at lower of cost and net realizable value. Cost included cost of purchase and other costs
incurred in bringing the inventories to present location and condition. Cost is determined on weighted average basis.

Provision is made for obsolete and non-moving items.

viii. Cash and Cash Equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

ix. Financial Instruments

The Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

(a) Financial Assets:
(i) Initial recognition and measurement:

With the exception of trade receivables that do not contain a significant financing component or for which the
Company has applied the practical expedient, the Company initially measures a financial asset at its fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets, which are not at
fair value through profit or loss, are adjusted to the fair value on initial recognition. Trade receivables that do
not contain a significant financing component or for which the Company has applied the practical expeds
are measured at the transaction price determined under Ind AS 115. Refer to the accounting polici#S
2.2 (xi).
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(i)

Purcha§es or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date
that the Company commits to purchase or sell the asset.

Subsequent measurement:

For purposes of subsequent measurement, financial assets are classified in three categories:

e Financial assets at amortised cost (debt instrument)

* Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of cumulative
gains and losses (debt instruments)

¢ Financial assets designated at fair value through other comprehensive income with no recycling of
cumulative gains and losses upon derecognition (equity instruments)

e Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instrument):

A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:

e  The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

e Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This
category generally applies to trade and other receivables.

Financial assets at fair value through other comprehensive income (FVTOCI) (debt instruments):

A ‘financial asset’ is classified as at the FVTOCI if both of the following criteria are met:

o The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and

o The asset’s contractual cash flows represent SPPIL.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date
at fair value. For debt instruments, at fair value through other comprehensive income, interest income, foreign
exchange revaluation and impairment losses or reversals are recognised in the profit or loss and computed in
the same manner as for financial assets measured at amortised cost. The remaining fair value changes are
recognised in OCL Upon derecognition, the cumulative fair value changes recognised in OCI is reclassified
from the equity to profit or loss.

The Company’s does not have any instrument at fair value through OCI however it generally includes includes
investments in quoted debt instruments included under other non-current financial assets.

Financial assets designated at fair value through other comprehensive income (equity instruments):

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through other comprehensive income when they meet the definition of
equity under Ind AS 32 Financial Instruments - Presentation and are not held for trading. The classification is
determined on an instrument-by-instrument basis. Equity instruments which are held for trading and contingent
consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified
as at FVTPL.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as other
income in the statement of profit and loss when the right of payment has been established, except when the
Company benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case,
such gains are recorded in OCI. Equity instruments designated at fair value through OCI are not subject to
impairment assessment.
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Financial assets at fair value through profit or loss (FVTPL):

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes
in fair value recognised in the statement of profit and loss.

This category includes derivative instruments and listed equity investments which the Company had not
irrevocably elected to classify at fair value through other comprehensive income. Dividends on listed equity
investments are recognised in the statement of profit and loss when the right of payment has been established.
Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

(iii) De-recognition:

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)

is primarily derecognised when:

e The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

(iv) Impairment of financial assets:

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating
impairment of financial assets other than those measured at Fair Value Through Profit and Loss (FVTPL).
Expected Credit Losses are measured through a loss allowance at an amount equal to:
- The 12-months expected credit losses (expected credit losses that result from those default events on the
financial instrument that are possible within 12 months after the reporting date); or
- Full lifetime expected credit losses (expected credit losses that result from all possible default events over
the life of the financial instrument).

For trade receivables, the Company applies ‘simplified approach’ which requires expected lifetime losses to
be recognised from initial recognition of the receivables. The Company uses historical default rates to
determine impairment loss on the portfolio of trade receivables. At every reporting date these historical default
rates are reviewed and changes in the forward-looking estimates are analysed.

For other assets, the Company uses 12 month Expected Credit Loss to provide for impairment loss where there
is no significant increase in credit risk. If there is significant increase in credit risk full lifetime Expected Credit
Loss is used. A financial asset is written off when there is no reasonable expectation of recovering the
contractual cash flows.

(b) Financial Liabilities:
(i) Initial recognition and measurement:

All financial liabilities are recognised at fair value and, in the case of borrowings, net of directly attributable
cost. Fees of recurring nature are directly recognised in the Statement of Profit and Loss as finance cost.

The Company’s financial liabilities include trade and other payables, loans and borrowings.

(ii) Subsequent measurement:
For purposes of subsequent measurement, financial liabilities are classified in two categories:
e Financial liabilities at fair value through profit or loss
e Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss (FVYTPL):

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. The Company has not
designated any financial liability as at fair value through profit or loss.
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(©

Financial liabilities at amortised cost (Loans and borrowings)

Financial liabilities are carried at amortised cost using the effective interest method. For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments. The EIR amortisation is included as finance costs in the
Statement of Profit and Loss.

(iii) Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a

currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

x. Provisions, contingent Liabilities and contingent assets:

(@)

Provisions:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some
or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

(b) Contingent liabilities:

(c)

Contingent liability is:
(i) possible obligation arising from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the entity or
(ii) a present obligation that arises from past events but is not recognized because;
- it is not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation or
- the amount of the obligation cannot be measured with sufficient reliability.

The Company does not recognize a contingent liability but discloses the same as per the requirements of Ind AS
37.

Contingent assets:

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by-
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the

entity. The Company does not recognize the contingent asset in its financial statements since this may result in
the recognition of income that may never be realised. However, when the realisation of income is virtually certain,
then the related asset is not a contingent asset and the Company recognize such assets.

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date.
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xi.

Revenue:

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
goods or services. The Company has concluded that it is principal in its revenue arrangements, because it typically
controls the goods or services before transferring them to the customer. Revenue is measured at the amount of
consideration which the Company expects to be entitled to in exchange for transferring distinct goods or services to a
customer as specified in the contract, excluding amounts collected on behalf of third parties (for example taxes and
duties collected on behalf of the government).

The disclosures of significant accounting judgments, estimates and assumptions relating to revenue from contracts with
customers are provided in Note 2.2 (xxii) (d).

The Company has following streams of revenue:
(a) Revenue from projects:

The Company earns revenue primarily from manufacture and sale of pollution control equipment, size reduction
equipment and pneumatic conveying systems. The equipment are customised based on specific customer
requirements.

Most of the Company’s revenue is derived from fixed price contracts and therefore the amount of revenue to be
earned from each contract is determined by reference to those fixed prices. In respect of customised products based
on specific customer requirement, each equipment/ system is considered as a separate performance obligation.

The Company may promise to provide distinct goods or services within a contract, in which case the Company
separates the contract into more than one performance obligation. If a contract is separated into more than one
performance obligation, the Company allocates the total transaction price to each performance obligation in an
amount based on the estimated relative standalone selling prices of the promised goods or services underlying each
performance obligation. The Company uses the expected cost plus a margin approach to estimate the standalone
selling price of each performance obligation in case of contracts with more than one distinct performance
obligations.

The Company assesses for the timing of revenue recognition in case of each distinct performance obligation. The

Company first assesses whether the revenue can be recognized over a period of time if any of the following criteria

is met:

e  The customer simultaneously consumes the benefits as the Company performs, or

e  The customer controls the work-in-progress, or

*  The Company’s performance does not create an asset with alternative use to the Company and the Company
has right to payment for performance completed till date.

The Company recognizes revenue over time as the Company’s performance does not create an asset with alternative
use to the Company and the Company has right to payment got the performance completed till date.

The Company uses cost-based measure of progress (or input method) for contracts because it best depicts the
transfer of control to the customer which occurs as it incurs costs on contracts. Under the cost-based measure of
progress, the extent of progress towards completion is measured based on the ratio of costs incurred to date to the
total estimated costs at completion of the performance obligation. Revenues, including estimated profits, are
recorded proportionally as costs are incurred.

When it becomes probable that the total contract costs will exceed the total contract revenue, the Company
recognizes the expected losses from onerous contract as an expense immediately.

(b) Revenue from products:

If the criteria for revenue under over-a-period of time as mentioned above are not met, the Company recognizes
revenue at a point-in-time. Revenue from sale of product is recognised at a point in time when control of he asset
is transferred to the customer, on the basis of inco-terms for both domestic and export sales.

The Company considers whether there are other promises in the contract that are separate performance obligations
to which a portion of the transaction price needs to be allocated. In determining the transaction price fortire=sale
goods, the Company considers the effect of variable consideration, the existence of signifj
components, non-cash consideration, and consideration payable to the customer, if any. <
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(c¢) Revenue from services:

Revenue in respect of operation and maintenance contract, awarded on a basis or included in long term contracts
and identified as a separate performance obligation, is recognized on a time proportion basis under the contracts.

(d) Contract balances:

(i) Contract assets:
A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If
the Company performs by transferring goods or services to a customer before the customer pays consideration
or before payment is due, a contract asset is recognised for the earned consideration and are transferred to
Trade receivables on completion of milestones and its related invoicing.

(ii) Trade receivables:
A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the consideration is due).

(iii) Contract liabilities:
A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration in form of advance (or an amount of consideration is due) from the customer. If a
customer pays consideration before the Company transfers goods or services to the customer, a contract
liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Company satisfies the performance obligation. Contract
liabilities are recorded in balance sheet as unearned revenue and Customer advances as the case may be.

xii. Post-employment and other employee benefits:
(a) Short Term Employee Benefits:

The distinction between short term and long-term employee benefits is based on expected timing of settlement
rather than the employee’s entitlement benefits. All employee benefits payable within twelve months of rendering
the service are classified as short-term benefits. Such benefits include salaries, wages, bonus, short term
compensated absences, awards, ex-gratia, performance pay etc. and are recognised in the period in which the
employee renders the related service. A liability is recognised for the amount expected to be paid e.g., under short-
term cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee, and the amount of obligation can be estimated reliably.

(b) Post-Employment Benefits:
(i) Defined contribution plans:

The contributions to provident fund are recognised in the statement of profit and loss during the period in
which the employee renders the related service. The Company has no further obligations under these schemes
beyond its periodic contributions.

(ii) Defined benefit plans:

The Company operates defined benefit plan for its employees, viz. gratuity. The present value of the
obligation under such defined benefit plans is determined based on the actuarial valuation carried out by an
independent actuary using the Projected Unit Credit Method as at the date of the Balance sheet. The fair value
of plan asset is reduced from the gross obligation under the defined benefit plans, to recognise the obligation
on a net basis.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the Balance Sheet
with a corresponding debit or credit to retained earnings through Other Comprehensive Income in the period
in which they occur. Re-measurements are not reclassified to the profit or loss in subsequent periods.
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(iii) Compensated absences:

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount that
it expects to pay as a result of the unused entitlement that has accumulated at the reporting date. The Company
recognizes expected cost of short-term employee benefit as an expense, when an employee renders the related
service.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based
on the actuarial valuation using the projected unit credit method at the reporting date. Actuarial gains/losses
are immediately taken to the statement of profit and loss and are not deferred. The obligations are presented
as current liabilities in the balance sheet if the entity does not have an unconditional right to defer the
settlement for at least twelve months after the reporting date.

xiii. Borrowing Costs:

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. Borrowing costs
directly attributable to acquisition or construction of an asset which necessarily take a substantial period of time to get
ready for their intended use are capitalised as part of the cost of that asset till the date the asset is ready for intended
use. Capitalisation of borrowing costs is suspended and charged to the statement of profit and loss during extended
period when active development activity on the qualifying asset is suspended. Other borrowing costs are recognised as
an expense in the period in which they are incurred. All borrowing costs are charged to Statement of profit and Loss
for the period for which they are incurred.

xiv. Taxation:

The tax expenses for the period comprises of current tax and deferred income tax. Tax is recognised in Statement of
Profit and Loss, except to the extent that it relates to items recognised in the Other Comprehensive Income. In which
case, the tax is also recognised in Other Comprehensive Income.

(a) Current Tax:

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities, based on tax rates and laws that are enacted at the balance sheet date.

(b) Deferred Tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred Tax Assets
are recognised to the extent it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax losses can be utilised. In assessing the recoverability of
deferred tax assets, the Company relies on the same forecast assumptions used elsewhere in the financial statements
and in other management reports.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. The carrying amount of deferred tax liabilities and assets are reviewed
at the end of each reporting period.

Deferred tax relating to items recognised outside the Statement of Profit and Loss is recognised outside the
Statement of Profit and Loss (either in other comprehensive income or in equity). Deferred tax items are recognised
in correlation to the underlying transaction either in OCI or directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right
to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity which intends either to settle
current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in
each future period in which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered.
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XV.

XVi.

(c) Indirect taxes paid on acquisition of assets or on incurring expenses:

Expenses and assets are recognised net of the amount of indirect taxes paid, except:

e  When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense
item, as applicable.

e  When receivables and payables are stated with the amount of tax included. The net amount of tax recoverable
from, or payable to, the taxation authority is included as part of receivables or payables in the balance sheet.

Impairment of non-financial assets:

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of
an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted
share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company's CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied
to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most
recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining
growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed
the long-term average growth rate for the products, industries, or country or countries in which the entity operates, or
for the market in which the asset is used.

Impairment losses of continuing operations including impairment on inventories, are recognised in the statement of
profit and loss.

For the assets, an assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the
asset's or CGU's recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset's recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed either its recoverable amount,
or the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the statement of profit and loss unless the asset is carried at a
revalued amount, in which case, the reversal is treated as a revaluation increase.

Intangible assets with indefinite useful lives are tested for impairment annually as at March 31 at the CGU level, as
appropriate, and when circumstances indicate that the carrying value may be impaired.

Earnings Per Share:

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity shareholders of
the Company by the weighted average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus
shares, other than the conversion of potential equity shares that have changed the number of equity shares outstanding,
without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period is adjusted for the effects of all dilutive
potential equity shares.
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Xvii.

Xviii.

Xix.

XX,

XXi.

Segment reporting:

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker. The Board of Directors of the Company has identified the Managing Director as the chief operating
decision maker of the Company.

Dividends:

The Company recognises a liability to pay dividend to equity holders of the parent when the distribution is authorised,
and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is
authorised when it is approved by the shareholders. A corresponding amount is recognised directly in equity.

Rounding of amounts:
All amounts disclosed in the financial statements and notes have been rounded off to nearest lakhs with one decimal as
per the requirement of Schedule III, unless otherwise stated.

New and amended standards:

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules, 2023
dated March 31, 2023 to amend the following Ind AS which are effective for annual period beginning on or after April
01, 2023. The Company applied for the first-time these amendments.

(a) Definition of Accounting Estimates - Amendments to Ind AS 8
The amendments clarify the distinction between changes in accounting estimates and changes in accounting
policies and the correction of errors. It has also been clarified how entities use measurement techniques and inputs

to develop accounting estimates.

The amendments had no impact on the Company’s financial statements.

(b) Disclosure of Accounting Policies — Amendments to Ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing the
requirement for entities to disclose their ‘significant’ accounting policies with a requirement to disclose their
‘material’ accounting policies and adding guidance on how entities apply the concept of materiality in making
decisions about accounting policy disclosures.

The amendments have has an impact on the Company’s disclosures of accounting policies, but not on the
measurement, recognition or presentation of any items in the Company’s financial statement.

(c) Deferred Tax related to Assets and Liabilities arising from Single Transaction-Amendments to Ind AS 12:

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so that it no longer applies
to transactions that give rise to equal taxable and deductible temporary differences such as leases.

The Company previously recognised for deferred tax on leases on a net basis. As a result of these amendments, the
Company has recognised a separate deferred tax asset in relation to its lease liabilities and a deferred tax liability
in relation to its right-of-use assets. Since, these balances qualify for offset as per the requirements of paragraph
74 of Ind AS 12,there is no impact in the balance sheet. There was also no impact on the opening retained earnings
as at 1st April 2022.

Apart from these, consequential amendments and editorials have been made to other Ind AS like Ind AS 101, Ind AS
102, Ind AS 103, Ind AS 107, Ind AS 109, Ind AS 115 and Ind AS 34.

Standards notified but not yet effective

There are no standards that are notified and not yet effective as on the date.
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xxii.  Significant accounting judgements, estimates and assum ptions:

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect
the reported amounts of assets, liabilities, income and expenses, and the accompanying disclosures and the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.

Other disclosures relating to the Company’s exposure to risks and uncertainties includes:

- Financial risk management objectives and policies note 38
- Sensitivity analysis disclosures notes 38
- Capital management note 39

Use of significant Judgements

In the process of applying the Company’s accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements:

(a) Determining the lease term of contracts with renewal and termination options — Company as lessee:
The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered
by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to
terminate the lease, if it is reasonably certain not to be exercised.

The Company has several lease contracts that include extension and termination options. The Company applies
judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or terminate
the lease. That is, it considers all relevant factors that create an economic incentive for it to exercise either the
renewal or termination. After the commencement date, the Company reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to exercise or not to
exercise the option to renew or to terminate (e.g., construction of significant leasehold improvements or significant
customisation to the leased asset).

Refer note 32 for information on potential future rental payments relating to periods following the exercise date of
extension and termination options that are not included in the lease term.

Estimates and Assumption:

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

(a) Estimating the incremental borrowing rate to measure lease liabilities

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental
borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to
pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment. The IBR therefore reflects what the Company
'would have to pay', which requires estimation when no observable rates are available or when they need to be
adjusted to reflect the terms and conditions of the lease. The Company estimates the IBR using observable inputs
(such as market interest rates) when available and is required to make certain entity-specific estimates.

(b) Useful life of Property, plant and equipment and intangible assets :

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in
respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the
expected residual value at the end of its life. The useful lives and residual values of Company's property, plant and
equipment and intangible assets are determined by management at the time the asset is acquired and reviewed at







