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SUDARSHAN MEXICO S. DE R.L. DE C.V.

BALANCE SHEET AS AT 31ST MARCH 2018

Schedule 31-03-2018  31-03-2017
No. usD UsD
I. SOURCES OF FUNDS :
(1) Shareholders' Funds
(@) Share Capital 1 160 -
160 -
(2) Loan Funds
(@) Unsecured Loans 2 194,871 -
194,871 -
Total : 195,031 -
IIl. APPLICATION OF FUNDS :
(1) Fixed Assets 3
Gross Block 3,876 -
Less : Depreciation 866 -
Net Block 3,010 -
(2) Current Assets, Loans and Advances 4
(a) Stock-in-trade 1,039,408 -
(b) Sundry Debtors 464,676 -
(¢) Cash and Bank Balances 170,126 -
(d) Other Current Assets 3,761 -
1,677,971 -
Less : Current Liabilities 5 1,518,284 -
1,518,284 -
Net Current Assets 159,687 -
PROFIT AND LOSS ACCOUNT 32,334 -
Total : 195,031 -

ER V. THAKUR

GENERAL MANAGER
FINANCE AND ACCOUNT




SUDARSHAN MEXICO S. DE R.L. DE C.V.

PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDING ON 31ST MAR 2018

4

RAJESH B. RATHI

VIVEK V. THAKUR
GENERAL MANAGER
FINANCE AND ACCOUNT

Schedule 31-03-2018 31-03-2017
No.
usD usD
INCOME :
Income from Operations 6 2,086,833 -
Other Income - -
2,086,833 -
EXPENDITURE :
Cost of Goods Traded 7 1,790,664 -
Administrative and Selling Expenses 8 316,603 -
Finance cost 9 7,243 -
Depreciation 866 -
2,115,375 -
Profit/(Loss) before tax for the period (28,542) -
Income Tax Expenses 3,792 -
Profit/(Loss) for the period (32,334) -
Add : Loss brought forward = .
Loss for the period carried to Balance Sheet (32,334) -
ANUJ N. RATHI JovA PEZ
CHAIRMAN DIRECTOR




SUDARSHAN MEXICO S. DER.L. DE C.V.

SCHEDULES FORMING PART OF THE BALANCE SHEET

31-03-2018 31-03-2017

. UsSD UsD
SCHEDULE - 1: SHARE CAPITAL
WUTHORISED :
SSUED, SUBSCRIBED AND PAID UP :
Equity Shares capital 160 0
(See Note below)
Share Application money - -
TOTAL 160 0

Jote :

This represents 'Composite Capital' under U.S. laws, which also inclucles share premium; not
required to be disclosed separately.




SUDARSHAN MEXICO S. DE R.L. DE C.V.

SCHEDULES FORMING PART OF BALANCE SHEET

31-03-2018 31-03-2017
usD usD

SCHEDULE - 2 : UNSECURED LOANS

Unsecured loan from parent co. 194,871 -

TOTAL 194,871 -




SUDARSHAN MEXICO S. DER.L. DEC.V.

SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDULE - 3 : FIXED ASSETS

GROSS BLOCK DEPRECIATION NET BLOCK | NET BLOCK
BALANCE ADDITIONS DEDUCTIONS BALANCE BALANCE FOR THE DEDUCTIONS BALANCE BALANCE BALANCE
DESCRIPTION AS ON AS ON AS ON YEAR ASON AS ON AS ON
01/04/2017 31-03-2018 01/04/2017 31-03-2018 3103-2018 31-03-2018
UsSD uUsD usbD usD usb uUsD usp usD usb usbD
FURNITURE & FIXTURES 1,101.29 1,101 66.36 66 1,035 -
OFFICE EQUIPMENTS 2613.14 2,613 113.50 114 2,500 -
DATA PROCESSING EQUIPMENTS 16%.18 161 685.89 686 |- 525 -
TOTAL - 3,876 - 3,876 - 866 - 866 3,010 -
SCHEDULES FORMING PART OF THE BALANCE SHEET
SCHEDULE - 3 : FIXED ASSETS
GROSS BLOCK DEPRECIATION NET BLOCK | NET BLOCK
DESCRIPTION AS ON AS ON AS ON YEAR AS ON AS ON AS ON
01-04-2016 31-03-2017 01-04-2016 31-03-2017 | 31-03-2017 31-07-2017
uspD uUsD usp uUsD usD usp USD usD usop usop
FURNITURE & FIXTURES - - " - - -
CFFICE EQUIPMENTS - - = - - -
DATA PROCESSING EQUIPMENTS - 3 = - - .
TOTAL - - - - - - - - - -




SUDARSHAN MEXICO S. DE R.L. DE C.V.

SCHEDULES FORMING PART OF THE BALANCE SHEET

31-03-2018
USD

31-03-2017
usD

SCHEDULE - 4 : CURRENT ASSETS, LOANS AND ADVANCES
CURRENT ASSETS :

Inventories
Stock-in-Trade 1,039,408

1,039,408

Sundry Debtors - (Unsecured, considered good unless stated otherwise)

Debtors - 464 676

Less : Provision for Bad and Doubtful Debt e
464,676

= Cash and Bank Balances :

Balances with Banks :

In Deposit Account -

In Current Account 170,126
170,126

Other current Assets:

Outstanding Income -

Prepaid Expenses . -

Deposit with tax authorities .

Deposit with others 3,761

3,761

TOTAL 1,677,971

31-03-2018 31-03-2017
USD UsD
SCHEDULE - 5 : CURRENT LIABILITIES AND PROVISIONS
CURRENT LIABILITIES :
Sundry Creditors ' 1,485,733
Other Liabilities 32,551
Income Tax provision 0

TOTAL 1,518,284




SUDARSHAN MEXICO S. DE R.L. DE C.V.

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT o
31-03-2018 31-03-2017

usbD usb
SCHEDULE - 6 : INCOME FROM OPERATIONS AND OTHER INCOME
INCOME FROM OPERATIONS
Sales :
Gross Sales 2,086,833 -

Provision no more required - :
Foreign exchange difference -
Other Income

TOTAL 2,086,833 3




SUDARSHAN MEXICO S. DE R.L. DE C.V.

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

31-03-2018 31-03-2017
usD usD
SCHEDULE -7 : COST OF GOODS TRADED
Opening Stock - 880,867
Add : Purchases 2,830,072 - 880,867
2,830,072 -
Less : Closing Stock 1,039,408 -

Cost of Goods Traded 1,790,664 -




SUDARSHAN MEXICO S. DE R.L. DE C.V.

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

31-03-2018 31-03-2017
usb usD
SCHEDULE - 8 : ADMINISTRATIVE AND SELLING EXPENSES
Payments to and Provisions for the Employees
Salaries 169,292
Contribution to Social Security Indl.Insuranc: 33,050
Employee Welfare Expenses .
202,342
Printing, Stationery and Communication Expenses 3,109
Travelling and Conveyance 33,431
Advertisement 765
Legal, Professional and Consultancy Charges 30,488
Royalty Eckart Cosmetics | -
Provision for bad and doubtful debt -
Audit Fees -
Freight and Forwarding 12,189
Rates and Taxes -
Insurance -
Warehouse Rent 16,774
Foreign exchange difference 12151
Bank Charges 4,262
General Expenses 1,035
Selling and Distribution Expenses 57
Subscription -
TOTAL 316,603




SUUAKSHAN MEXICO S. DE R.L. DE C.V.

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

31-03-2018 31-03-2017

usD usD
SCHEDULE -9 : FINANCE COST
Interest :
Interest to Financial Inst. - -
On Unsecured Loans 7,243 -

TOTAL 2 7,243




SUDARSHAN MEXICO S. DE R.L. DE CV
BALANCE SHEET AS AT MARCH 31, 2018

Particulars Notes As at As at
March 31,2018  March 31, 2017
Rupees Rupees
ASSETS
L. NON CURRENT ASSETS
(a) Property, plant and equipment 3 194,378 -
(¢) Current tax assets (net) 244,304 -
438 682 H
ILCURRENT ASSETS
(a) Inventorics 4 66,969,063 -
(b) Financial assets
(1) Trade receivables 5 29,939,077 -
(i) Cash and cash euivalents 6 10,961,220 .
(d) Other current assets 7 242,351 -
108,111,711 -
Total Assels 108,550,393
EQUITY AND LIABILITIES
EQUITY
(a) Share capital 8 10,286 -
(b) Other equity 9 (1,970,818) -
(1,960,532) 3
LIABILITIES
I. Non-current liabilities
(a) Non-current financial linhilities
IL.Current liabilities
(a) Financial Liabilitics
(i) Borrowings 10 12,555,366
(ii) Trade Payable 1l 99,369,107 -
(i1i) Other financial liabilities 12 (1,420,780) -
(b) Other current liabilities 13 7,033 -
110,510,926 -

Total Equity and Liabilities

Sumimary of significant accounting policies 2

108,550,394

The accops

RAJESH B. RATHI

PUNE

nying notes form an integral part of The Financial Staterjonts.

DIRECTOR

VIVEK V. THAKUR
GENERAL MANAGER
FINANCE AND ACCOUNT




SUDARSHAN MEXICO S, DE R.L. DE CV
STATEMENT OF PROFIT AND 1.OSS FOR THE
YEAR ENDED MARCH 31, 2018

Particulars Notes 2017-18 2016-17
Income

Revenue (rom opetilions 14 133,796,034
Other income 15 (819,170)
Total Income (1) 132,976,864
Expenses

Cost of raw malerials and companents congnimed le 181,763,461
(Increase) / decrease in inventories of finished goods, work-in«

progress and traded goods 17 (66,989,064)
Employee henefits expense 18 12,948,103
Finance cost 19 463,972
Depreciation and amartisation expense 20 55,097
Other Expenses 21 6,540,633
Total expenses (II) 134,802,222
Prafit/ (loss) hefore exceptional items and tax (1,825,358)

Ex¢eptional items

Prafit/ (loss) before tax (1,825,358)

Total tax expense =

Profit / (Loss) for the period (1,825,358)

Qther comprehensive income

Fareign Currency Translation Reserve (143,460)
(145,460)
Totsl comprehensive income for the year, net of tax (1,970,819)

Eaming per cquity share [nominal value per share Rs.2/
Rasic -003

Diluted

Sununary of significant aceounting policies 2

«@

The accompapying notes form an infegral part of The Financial Statements.
h
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RAJESH B. RATHI VIVEK V. THAKUR

GENERAL MANAGER
FINANCE AND ACCOUNT
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SUDARSHAN MEXICO S de R. L.de CV
DIRECTORS’ REPORT TO SHAREHOLDERS: 2017-2018

Your Dircctors present the Annual Report of the Company together with Audited Accounts for
the year ended 31st March 2018.

1. OPERATIONS:

Revenue from Operations during the period 1st April, 2017 to 31st March, 2018 aggregated to
Rs.13.38 Crores. This is the first financial year during which sales operations in Mexico have
been carried through the Company. The loss for the period under report amounts to Rs. 18.25
Lacs. It is expected that with adequate measures taken in improving the overall operational
efficiencies of the Company and barring unforeseen circumstances, the Company should do well
during the current Financial Year.

2. AUDIT:

Considering the operations of the Company, audit of the financial statements is not mandatory
under Laws of Mexico. However, in order comply with the requirements of consolidation of the
{inancial statements with the accounts of the holding Company i.e. Sudarshan Chemical
Industries Limited, the financial statements of the Company have been recast and audited in
compliance with Generally Accepted Accounting Practices in India.

3. APPRECIATION:

The Directors acknowledge with thanks the co-operation and the assistance given by Sudarshan
Chemical Industries Limited, India, Sudarshan Europe B.V., The Netherlands, and employees of
the Company.

By order of the Board of Directors
For SUDARSHAN MEXICO S de R. L.de CV

= e

DIRECTOR
Pune, India Date 21-MAY-2018



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

1. Background:

Sudarshan Mexico $. de R.L. de CV (“the Company”) is a Company domiciled in The Mexico. It is Step
down subsidiary of Sudarshan Chemical Industries Limited. The Company is engaged in trading of
Pigments. The registered office of the Company is lecated at Av Chalma s/n Oficina B-13, Jardines de
la Hacienda Sur, Cuautitlan lzcalli, Edo. de Mexico 54720.

The Financial Statement of the company for the year ended 31* March 2018, were authorised for
issue in accordance with resolation of the Board of Directors on 21* May 2018

2. Summary of significant accounting policies and Key accounting estimates and judgments:
2.1 Basis of preparation:
(i) Statement of Compliance:

These standalone Financial Statements have been prepared in accordance with Ind AS as
notified under the Companies (Indian Accounting Standards) Rules, 2015 read with Section
133 of the Companies Act, 2013 (the “Act”) and other relevant provisions of the act. the
holding company is required to present its accounts under Ind AS thus the Financial
statement have been prepared in Ind AS

The Standalone Financial Statements up to and for the year ended 31st March, 2017 were
prepared in accordance with the accounting standards notified under Companies
(Accounting Standards) Rules, 2006 (as amended) (“Previous GAAP”) and other relevant
provisions of the Act.

As these are the Company’s first standalone financial statements prepared in accordance
with Indian Accounting Standards (Ind AS), Ind AS 101, First-time adoption of Indian
Accounting Standards has been applied. An explanation of how the transition from previous
GAAP to Ind AS has affected the Company’s previously reported financial position and
financial performance and cash flows is provided in Note 48.

(ii) Historical cost convention;

The Standalone Financial Statements have been prepared on the historical cost basis except
for the following items.

Itermns Measurement basis

(a) Certain financial assets and liabilities Fair value
(Including derivatives instruments)
(iii) Current versus non-current classification:

All assets and liahilities have been classified as current or non-current as per the Company’s
operating cycle and other criteria set out in the Schedule il to the Companies Act, 2013,
Based on the nature of products and services and their realisation in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose
of current non-current classification of assets and liabilities.

2.2 Key Accounting Estimates and Judgments:



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

In particular, information about significant areas of estimation uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements are included in following notes:

(a) Useful life of depreciable assets:

Management reviews its estimate of the useful lives of depreciable assets at each reporting
date, based on the expected utility of the assets. Uncertainties in these estimates relate to
technological obsolescence that may change the utility of assets including Intangible Assets,

(b) Recognition of deferred tax assets:

The extent to which deferred tax assets can be recognized is based on an assessment of the
probability that future taxable income will be available against which the deductible
temporary differences and tax loss carry forwards can be utilized. In addition, careful
judgment is exercised in assessing the impact of any legal or economic limits or uncertainties
in various tax issues.

(c) Impairment of non-financial assets:

In assessing impairment, management has estimated economic usefulness of the assets, the
recoverable amount of each asset or cash-generating units based on expected future cash
flows and use of an interest rate to discount them. Estimation of uncertainty relates to
assumptions about economically future operating cash flows and the determination of a
suitable discount rate.

(d) Impairment of trade receivahles:

The Company estimates the uncollectability of accounts receivable by analyzing historical
payment patterns, customer concentrations, customer credit-worthiness and current
economic trends. If the financial condition of a customer deteriorates, additional allowances
may be required.

2.3 Significant accounting p(\)licies:
(i) Foreign Currency Translation:
(a) Functional and Presentation Currency:

Items included in the financial statements are measured using the currency of the
primary ecenomic environment in which the entity operates (‘the functional
currency’), which is USD. The Financial Statements are presented in Indian Rupee
(INR), which is the Group Company's presentation currency.

L ————————————



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

(b) Transactions and balances:

(1) Transactions in foreign currency are translated into the functional currency using
the exchange rates prevailing at the date of the transaction, Foreign exchange gains
and losses resulting from the settlement of such transactions and from translation of
menetary assets and liabilities denmominated in foreign currencies at year end
exchange rates are generally recognized in the Statement of Profit and Loss and
reported within foreign exchange gains / {losses).

(2) A monetary item for which settlement is neither planned nor likely to occur in
the foreseeable future is considered as a part of the entity’s net investment in that
foreign operation.

(3) Foreign exchange differences regarded as an adjustment to borrowing costs are
presented in the Statement of Profit and Loss, within finance costs,

(4) Non-monetary assets and non-monetary liabilities denominated in a foreign
currency and measured at fair value are translated at the exchange rate prevalent at
the date when the fair value was determined. Non-monetary assets and non-
monetary liabilities denominated in a foreign currency and measured at historical
cost are translated at the exchange rate prevalent at the date of transaction. The
gain or loss arising on translation of non-monetary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of
the item (i.e., translation differences on items whose fair value gain or loss is
recognised in Other comprehensive income or profit or loss are also recognised in
Other comprehensive income or profit or loss, respectively).

(c) Foreign Currency Translation Reserve:

For the preparation of the Standalone Financial Statements, assets and liabilities of
operations, together with goodwill and fair value adjustments assumed on
acquisition thereof, are translated to Indian Rupees at exchange rates prevailing at
the reporting period end; income and expense items are translated at the average
exchange rates prevailing during the period; when exchange rates fluctuate
significantly the rates prevailing on the transaction date are used instead,
Differences arising on such translation are accumulated in foreign currency
translation reserve,

(ii) Property, Plant and Equipment:

(a) Recognition and measurement:

Items of property, plant and equipment are stated at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accurnulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling and removing the iterm and restoring the
site en which it is located.



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to
working condition for its intended use, and estimated costs of dismantling and removing the
item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and
equipment.

Any gain er loss on disposal of an item of property, plant and equipment is recognised in
profit or loss.

(b) Transition to Ind AS:

On transition to Ind AS, the Company has elected to continue with the carrying value of all of
its property, plant and equipment measured as per the Previous GAAP as at 1st April, 2016
and use those net carrying values as deemed cost of such property, plant and equipment.

(c) Subsequent expenditure:

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

(d) Depreciation:

(1) Depreciation on tangible assets is provided on the straight-line method on pro-rata
basis, over the useful lives of assets as prescribed in Schedule - Il of the Companies Act,
2013. Which is applicable to the Holding Company

(2) Depreciation method, useful lives and residual values are reviewed at each financial
year-end and adjusted if appropriate.

(iii) Inventories:

Inventories are valued at lower of cost and net realisable value. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated cost of completion and the
estimated costs necessary to make the sale.

(a) Traded goods:

Traded goods are valued at lower of cost and net realizable value. Cost included cost of
purchase and other costs incurred in bringing the inventories to present location and
condition. Cost is determined on weighted average basis.

(iv) Cash and Cash Equivalents:

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term
deposits with original maturity of three months or less, which are subject to an insignificant risk of
changes in value,



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

(v) Financial Instruments

(a)

(3)

(b)

Financial Assets:

(1) Initial recognition:

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial assets.

(2) Subsequent measurement:

For purposes of subsequent measurement, financial assets are classified in three categories:

- Financial assets at amortised cost: A financial asset is subsequently measured at
amortised cost if it is held within a business model whose objective is to hold the asset in
order to collect contractual cash flews and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

- Financial assets at fair value through other comprehensive income (FVTOCI): A
financial asset is subsequently measured at fair value through other comprehensive income
if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. Further, in cases where the Company has
made an irrevocable election based on its business model, for its investments which are
classified as equity instruments, the subsequent changes in fair value are recognized in other
comprehensive income,

Financial assets at fair value through profit or loss (FVTPL): A financial asset which
is not classified in any of the ahove categories are subsequently fair valued through profit or
loss.

Financial assets are not reclassified subsequent to their initial recognition, except if and in
the period the Company changes its business model for managing financial assets.

Trade receivables and loans:

Trade receivabhles are initially recognised at fair value. Subsequently, these assets are held at
amortised cost, using the effective interest rate (EIR) method net of any expected credit
losses. The EIR is the rate that discounts estimated future cash income through the expected
lite of financial instrument.

Financial Liabilities:
(1) Initial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate,



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
and derivative financial instruments.

(2) Subseguent measurement:

Financial liabilities are subsequently measured at amortised cost using the EIR method.
Financial liabilities carried at fair value through profit or loss is measured at fair value with all
changes in fair value recognised in the Statement of Profit and L.oss.

(3) Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

(c) Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

(d) Financial guarantee contracts:

Financial guarantee contracts issued by the Company are those contracts that require
specified payments to be made to reimburse the holder for a lass it incurs because the
specified debtor fails to make a payment when due in accordance with the terms of a debt
instrument.

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee.

Subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per impairment requirements of Ind-AS 109 and the amount recognised less
cumulative amortisation.

Where guarantees in relation to loans or other payables of subsidiaries are provided for no
compensation, the fair values are accounted for as contributions and recognised as fees
receivable under “other financial assets” or as a part of the cost of the investment,
depending on the contractual terms.

(vi) Provisions and Contingent Liabilities:

(a) Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic¢ benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

(b) Provisions are measured at the best estimate of the expenditure required to settle the
present obligation at the Balance Sheet date. If the effect of the time value of money is



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

material, provisions are discounted to reflect its present value using a current pre-tax rate
that reflects the current market assessments of the time value of money and the risks
specific to the obligation. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

(c) Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made,

(vii) Revenue Recognition:
(a) Sale of goods:

(1) Revenue from the sale of goods in the course of ordinary activities is recognised when
the significant risks and rewards of ownership have been transferred to the buyer, recovery
of the consideration is probable, the associated costs and possible return of goods can be
estimated reliably, there is no continuing effective control over, or managerial involvement
with, the goods, and the amount of revenue can be measured reliably. The timing of
transfers of risks and rewards varies depending on the individual terms of sale.

(2) Revenue is measured at the fair value of the consideration received or receivable, net of
returns, trade discounts and volume rebates. This inter alia involves discounting of the
consideration due to the present value if payment extends beyond normal credit terms.

(b) Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the rate applicable.

(c) Income from export incentives such as duty drawback’s are accrued upon completion of
export when there is a reasonable certainty of fulfilment of obligations as stipulated under
respective export promotion schemes.

(viii) Employee Benefits:
(a) Short-Term Employee Benefits:

The distinction between short-term and long-term employee benefits is based on expected
timing of settlement rather than the employee’s entitlement benefits. All employee benefits
payable within twelve months of rendering the service are classified as short-term benefits.
Such benefits include salaries, wages, bonus, short-term compensated absences, awards, ex-
gratia, performance pay etc. and are recognised in the period in which the employee renders
the related service. A liability is recognised for the amount expected to be paid e.g., under
short-term cash bonus, if the Company has a present legal or constructive obligation to pay
this amount as a.result of past service provided by the employee, and the amount of
obligation can be estimated reliably.

(ix) Borrowing Costs:



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

Borrowing costs are interest and other costs (including exchange differences relating to
foreign currency borrowings to the extent that they are regarded as an adjustment to
interest costs) incurred in connection with the borrowing of funds. Berrowing cests directly
attributable to acquisition or construction of an asset which necessarily take a substantial
period of time to get ready for their intended use are capitalised as part of the cost of that
asset. Other borrowing costs are recognised as an expense in the period in which they are
incurred.

Interest income or expense is recognised using the effective interest method.
(%) Taxation:

Income tax expense for the year comprises current and deferred tax. It is recognised in the
Statement of Profit and Loss except to the extent that it relates to a business combination or
to an item recognised directly in equity or in Other Comprehensive income.

(a) Current Tax:

Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net bhasis or simultaneously.

(b) Deferred Tax:

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax losses and tax credits. Deferred tax is not recognised for:

(1) temporary differences arising on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss at the time of the transaction;

(2) temporary differences related to investments in subsidiaries, associates and joint
arrangements to the extent that the Company is able to control the timing of the reversal of
the temporary differences and it is probable that they will not reverse in the foreseeable
future; and

(3) taxable temporary differences arising on the initial recognition of goodwill.



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

(xi) Impairment of Non-financial Assets ;

Assessment for impairment is done at each Balance Sheet date as to whether there is any
indication that a non-financial asset may be Impaired. Indefinite life intangibles are subject
to a review for impairment annually or more frequently if events or circumstances indicate
that it is necessary. For the purpose of assessing impairment, the smallest identifiable group
of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows from other assets or groups of assets is considered as a cash generating
unit. Goodwill acquired in a business combination is, from the acquisition date, allocated to
each of the Company’s cash-generating units that are expected to benefit from the synergies
of the combination, irrespective of whether other assets or liabilities of the acquire are
assigned to those units. If any indication of impairment exists, an estimate of the
recoverable amount of the individual asset / cash generating unit is made. Asset / cash
generating unit whose carrying value exceeds their recoverable amount are written down to
the recoverable amount by recognising the impairment.

(xii) Leases:

(a) Leases in which a substantial portion of the risks and rewards of ownership are retained
by the lessor are classified as operating leases. Payments and receipts under such leases are
recognised to the Statement of Profit and Loss on a straight-line basis over the term of the
lease unless the lease payments to the lessor are structured to increase in line with expected
general inflation to compensate for the lessor’'s expected inflationary cost increases, in
which case the same are recognised as an expense in line with the contractual term.

(b) Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership to the lessee.

(xiii) Earnings Per Share:

(a) Basic earnings per share is computed by dividing the net profit for the period
attributable to the equity shareholders of the Company by the weighted average number of
equity shares outstanding during the period. The weighted average number of equity shares
outstanding during the period and for all periods presented is adjusted for events, such as
bonus shares, other than the conversion of potential equity shares that have changed the
number of equity shares outstanding, without a corresponding change in resources.

(b) For the purpose of calculating diluted earnings per share, the net profit for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period is adjusted for the effects of all dilutive potential equity shares.

(xiv) Rounding of amounts:

All amounts disclosed in the financial statements and notes have been rounded off to
nearest lakhs as per the requirement of Schedule Ill, unless otherwise stated.

(xv) Recent Accounting Pronouncements:



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
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Standards issued but not yet effective

(a) Appendix B to Ind AS 21, Foreigh currency transactions and advance consideration:

On 28th March, 2018, Ministry of Corporate Affairs (“MCA”) had notified the Companies
(Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21,
Foreign currency transactions and advance consideration which clarifies the date of the
transaction for the purpose of determining the exchange rate to use on initial recognition of
the related asset, expense or income, when an entity has received or paid advance
consideration in a foreign currency.

The amendment has come into force from 1st April, 2018. The company is evaluating the
requirements of the amendments and the impact on the financial statements is being
evaluated.

(b) Ind AS 115-Revenue from Contract with Customers:

On 28th March, 2018, Ministry of Corporate Affairs (“MCA”) had notified the Ind AS 115,
Revenue from Contract with Customers. The core principle of the new standard is that an
entity should recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard requires
enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash
flows arising from the entity’s contracts with customers.

The standard permits two possible methods of transition:

Retrospective approach - Under this approach the standard will be applied
retrospectively to each prior reporting period presented in accordance with Ind AS 8 -
Accounting Policies, Changes in Accounting Estimates and Errors

Retrospectively with cumulative effect of initially applying the standard recognized
at the date of initial application (Cumulative catch - up approach)

The effective date for adoption of Ind AS 115 is financial periods beginning on or after 1st April,
2018.

The Company will adopt the standard on 1st April, 2018. The Company is evaluating the
requirements of the amendments and the impact on the financial statements is being evaluated,



SUDARSHAN MEXICO S. BE R,L. DE CV
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(AmauntIn Rs.)

Note SR euiary As at March 31, As at March 31, As at Aprll 1,
No. 2018 2017 2016
4 INVENTORIES
A% at March 31, As at March 31, As at March 31,
2018 2017 2016
Raw Materials ) -
Work in Progress s 3
Finished Goads 66,969,063 = -
Goods in Transit . . "
Packing Materlals . - »
Steres and Spares " =
66,969,063 - -
As at March 31, As at March 31, As at March 31,
5 TRADE RECEIVABLES 2018 2017 2016
Unsecured considered good :
(i) Outstanding for a period exceeding six months from the due
date (Considered good)
(li) Others
Considered good 29,935,077 & =
Considered doubtful
Lesz: Provision for doubtful debts " » <
29,939,077 - =
6 CASH AND CASH EQUIVALENTS
As at March 31, As at March 31, As at Aprll 1,
2018 2017 2016
(a) Balances with banks
In Currant Accounts 10,961,220 -
10,961,220 . 5
7 QTHER CURRENT ASSETS
As at March 31, As at March 31, As at March 31,
2018 2017 2016
Daposits 242,351 - -

242,351




SUDARSHAN MEXICO S. DE R.L. DECV

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (Amount in Rs.)
Note particulars As st March 31, As at March 31, As at April 1,
No. 2018 2017 2016
8 SHARE CAPITAL B — ~
As st March 31, As at March 31, As at March 31,
2018 2017 2016
AUTHORISED
6,000,000 Equlity Shares of Rs, 10 each
4,00,000 Preferance Shares of Rs, 100 each
ISSUED :
* 6,000,000 Equity Shares of R4.10 each 10,286 : .

* 1,90,000 Preferance Shares of Rs 100 each W

SUBSCRIBED AND PAID UP:

6,000,000 (Previous Year 6,000,000) Equity Sharas of Rs.10
each fully paid up 10,286
* 1,90,000 (Previous Year 2,90,000) Preference Shares of
Rs.100 each fuily paid up =
Equity Contribution from parents - 2

10.286 -
a) Reconcillation of the shares outstanding at the beginning
and at the end of the vear :
2017-18 2016-17
| Equity Shares Na. Amount No. Amount
At the beginning of the year
Add: Allotted during the ygar =
Less: Shares bought back during the year . =
Outstanding at the end of the year 5 . a =
2017-18 2016-17
| Preference Shares No. Amount No. Amount
At the beginning of the year
Add: Allotted durlng the year .
Less: Shares redeemed during the year
Dutstanding at the end of the year F E
b) Terms/ Rights sttached ta oquity shares:
Equity Shores
Each holdar of equity shares is entitled to one vote per share,
Preference Shares
Eaclt holder of preforence shares |15 entltled to one vote per share.
¢) Shares held by holding/ultimate holding company and/or their subsidiaries/associates:
Qut of the equity and preference shares issued by the company, shares held by its holding company aggrrgates ta §9.99% of the total
number of equity shares and 100% for preference shares.
d) Details of shareholders holding more than 5% shares in the company:
As at March 31,2018 As at March 31, 2017
Na. % No. %
Equity Shares
Sudarshan Chemical Industries Limited 0 100 0 100




SUDARSHAN MEXICO 5. DE R.L. DE CV

Sale of Services

NOTES FORMING PART OF THE FINANCIAL STATEMENTS {Amount in Rs.)
Note TriAen As at March 31, As at March 31, As at April 1,
|_No. 2018 2017 2016
10 FINANCIAL LIABILITIES - SHORT TERM BORROWINGS
As at March 31, As at March 31, As at March 31,
2018 2017 2016
LOANS REPAYABLE ON DEMAND :
FROM BANKS -
SECURED LOANS :
Loan from Graup Companies 12,555,566 - -
12,555,566 - .
11 TRADE PAYABLE
As at March 31, As at March 31, As at March 31,
2018 2017 2016
Due to parties covered under MSMED Act
Other Payablos 99,369,107 -. -
99,369,107 z =
12 OTHER CURRENT FINANCIAL LIABILITIES
Az at March 31, As ot March 31, As at March 31,
2018 2017 2016
Statutary Payments {1,420,780) -
(1,420,780} . ¥
13 OTHER CURRENT LIABILITIES
As at March 31, As at March 31, As at March 31,
2018 2017 2016
Other Liatilities 7,033 - -
7,033 2 S
14 REVENUE FROM OPERATIONS
As at March 31, As at March 31, As at March 31,
2018 2017 2016
Sale of Products 133,796,034 . .

133,796,034




SUDARSHAN MEXICO S. DE R.L. PE CV

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount In Rs.)

Note e ediars As at March 31, As at March 31, As atAprll 1,
No, 2018 2017 2016
15 OTHER INCOME
As at March 31, As at March 31, As at March 31,
2018 2017 2016
Foreign Exchange Differunce (net) {819,170) 4
(819,170 - .
16 PURCHASE OF STOCK IN TRADE
As at March 31, As at March 31, As at March 31,
2018 2017 2016
PURCHASE OF STOCK IN TRADE 181,763,461 . .
17 CHANGE IN INVENTORY OF STOCK IN TRADE
As at March 31, As at March 31, As at March 31,
2018 2017 2016
Stocks at Commencement :
Finished Products 66,969,063 - -
66,969,063 -
(66,969,064 . -
18 EMPLOYEE BENEFIT EXPENSES
As at Marc¢h 31, As at Marceh 31, As at March 31,
2018 2017 2016
Salary, Wages and Bonus 12,274,410
Contribution to Provident and Other Funds 673,693 i
12,918,103 > =
19 FINANCE COSTS
As at March 31, As at March 31, As at March BT
2018 2017 2016 |
Interast others 463,972 - <
463,972 = F
20 DEPRECIATION AND AMORTISATION EXPENSES
As at March 31, As at Marceh 31, As at March 31,
2018 2017 2016
Depretiation §5,097 -
55,097 - v
21 OTHER EXPENSES

Advertisement

Bank Charges

Travelling and Cenveyanco

Freight/ Forwarding Expenses

Legal and Prefessional Expenses

frinting, Stationery and Communication Expenses
Rent

Other Discounts

Misc Expenses - Misc Expenses

As at March 31,
2018

As st March 31,
2017

As at March 31,
2016

49,089
272,310
2,134,313
782,949
1,958,423
197,592
1,076,641
3,579
65,651

6,540,653




9 Other Eauity

SUDARSHAN MEXICO S. DE R.L. DE CV

Statement of changes in Equity for the period ended March 31, 2018

Reserves and Surplusg
Pailaiics Cnpim‘l Fovvign Currency PraRUh Toral
Redemption Transhittion
Account
Reverve Reserve

Balance as at April 1, 2018 - (70,830,338) - (70,R30,334)
Pruflt for the period . - i .
Other Comprehensive Inconic u 70,830,338 s 70,830,338
Total Comprehensive income & 70,830,338 e 70,830,338
Closing Balance - - -
‘Franslers on Ind AS Conversions . - -
Halunee as at March 31, 2016 - - - -
Profit for the period - - -
Transfers . .
Qther Comprehensive Income -
Total Comprehensive income - - . -
Bulunce as at March 31,2017 - - - = ]
Prafit for the period . (1,825,358) (1,825,358)
Translers .
Cither Compreliensive lncome - (145,4060) (145,460)
Total Comprehensive Income - (145,460) (1,825,158 (1.970,819)
Balance as nt Mareh 31, 2018 3 145,460 ~1.828.358 1,970,819

RAJESH B. RATHI

PUNE

JOVANY LOW
DIRECTOR

VIVEK V. THAKUR
GENERAL MANAQER
FINANCE AND ACCOUNT






