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ANNUAL REPORT

2017-18 

SUDARSHAN MEXICO S. DE R.L. DE CV 



I. 

II. 

SUDARSHAN MEXICO S. DE R.L. DE C.V. 

BALANCE SHEET AS AT 31ST MARCH 2018 

SOURCES OF FUNDS 
(1) Shareholders' Funds

(a) Share Capital

(2) Loan Funds
(a) Unsecured Loans

APPLICATION OF FUNDS: 

(1) Fixed Assets

Gross Block
Less : Depreciation

Net Block

(2) Current Assets, Loans and Advances

(a) Stock,in-trade
(b) sundry Debtors

(C) Cash and Bank Balances
(d) Other Current Assets

Less : Current Liabilities 

Net Current Assets 

PROFIT AND LOSS ACCOUNT 

Schedule 
No. 

1 

2 

Total: 

3 

4 

5 

Total: 

Ot;NERAL MANAGER 

FINANCll AND ACCOUNT 

31-03-2018 31-03-2017
USO USO

160 

160 

194,871 

194,871 

195,031 

3,876 

866 

3,010 

1,039,408 

464,676 

170,126 

3,761 

1,677,971 

1,518,284 

1,518,284 

159,687 

32,334 

195,031 



SUOARSHAN MEXICO S. DE R.L. DE C.V. 

PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDING ON 31ST MAR 2018 

INCOME: 

Income from Operations 

Other Income 

EXPENDITURE 

Cost of Goods Traded 

Administrative and Selling Expenses 

Finance cost 

Depreciation 

Profit/(Loss) before tax for the period 

Income Tax Expenses 

Profit/(Loss) for the period 

Add : Loss brought forward 

Loss for the period carried to Balance Sheet 

-

ANUJN.RATH� 
CHAIRMAN 

RAJESH B. RA THI 

Schedule 31-03-2018 31-03-2017

No. 

6 

7 

OIRI;CTOR 

VIVEK V. THAKUR 

GENERAL MANAGER 

FINANCE AND ACCOUNT 

USO USO 

2,086,833 

2,086,833 

1,790,664 

316,603 

7,243 

866 

2,115,375 

(28,542) 

3,792 

(32,334) 

(32,334) 



SUDARSHAN MEXICO S. DE R.L. DEC. V. 

SCHEDULES FORMING PART OF THE BALANCE SHEET 

SCHEDULE - 1: SHARE CAPITAL

1UTHORISED: 

SSUED, SUBSCRIBED AND PAID UP 

Equity Shores capital 

(See Note below) 

Share Application money 

31-03-2018 31-03-2017

USO USO

160 0 

TOTAL 160 0 
=========I 

This represents 'Composite Capital' under U.S. laws, which also includes share premium; not 
Jote : required to be disclosed separately. 



SUDARSHAN MEXI CO S. DE R.L. DE C.V. 

SCHEDULES FORMING PART OF BALANCE SHEET 

31-03-2018 31 �03-2017

USO USO

SCHEDULE- 2:UNSE CUREDLO ANS 

Unsecured loan from parent co. 194,871 -

- -

TOTAL 194,871 -

··• 



SUDARSHAN MEXICO S. DE R.L. DE C.V. I 

' 
SCHEDUL ES FORMING PAR T OF THE BALANCE SHEET 

SCHEDUL E-3: FIXED ASSETS 

I' GROSS BLOCK DEPR ECIATION NET BLOCK NET BLOCK 
I I BALANCE ADDITIONS DEDUCTIONS BPILANCE BAL ANCE FOR THE DEDUCTIONS BALANCE BALANCE BALANCE 

DESCR'IPTION ASON ASON ASON YEAR ASON ASON ASON 

01/04/2017 31-03,-2018 01/04/2017 31--03-2018 31--03-2018 31-03-2018
USD USO USD USO USD USO USO USO USO USO 

FURNITURE & FIXTURES 1,.101.29 1,101 66.36 66 1,035 -

OFFICE EQUIPMENTS -

2,613.14 2,613 11"3.50 114 2,500 - I

DATA. PROCESSING EQUIPMENTS 161.18 161 6!>5.99 686 525 -

I j 
TOTAL - 3,876 - 3,876 - 866 - 866 3,010 -

SCHEDULES FORMING PART OF THE BAL ANCE SHEET 
SCHEDUL E-3: FIXED ASSETS 

GROSS BLOCK DEPRiECIATION NET BLOCK NET BLOCK 
DESCRIPTION ASON ASON ASON YEAR A.SON ASON A.SON I 

01-04-2016 31-03-2017 01-04-2016 31--03-2017 31-03-2017 31-07.:2017 
[ USO USO USD USO USO USD 1.JSD USD USO USO 

',FURNITURE & FIXTURES - -
- - - -

OFFICE EQUIPMENTS - - - - - -

DATA PROCESSING EQUIPMENTS - - - - - ,_

I 

TOTAL I 
- - - - - - - - - -

( 



SUOARSHAN MEXICO S. DE R.L. DE C.V. 

SCHEDULES FORMING PART OF THE BALANCE SHEET 

31-03-2018 31-03-2017

USO USO

SCHEDULE -4: CURRENT ASSETS, LOANS AND ADVANCES 

CURRENT ASSETS 

Inventories 

Stock-in-Trade 1,039,408 -

1,039,408 -

Sundry Debtors - (Unsecured, considered good unless stated otherwise) 

Debtors 464,676 -

Less : Provision for Bad and Doubtful Debt - -

464,676 -

,..._ 

Cash and Bank Balances : 

Balances with Banks 

In Deposit Account - -

In Current Account 170,126 -

170,126 -

Other current Assets: 

Outstanding Income - -

Prepaid Expenses - -

Deposit with tax authorities - -

Deposit with others 3,761 -

3,761 -

TOTAL 1,677,971 -

31-03-2018 31-03-2017
USO USO

SCHEDULE - 5 : CURRENT LIABILITIES AND PROVISIONS 

CURRENT LIABILITIES: 

Sundry Creditors 1,485,733 -

Other Liabilities 32,551 -

Income Tax provision 0 
TOTAL 1,518,284 -



SUDARSHAN MEXICO S. DE R.L. DE C.V. 

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT 

31-03-2018 31-03-2017

USD USD

SCHEDULE - 6: INCOME FROM OPERATIONS AND OTHER INCOME 
""'··-

INCOME FROM OPERATIONS 

Sales: . 

Gross Sales 2,086,833 -

Provision no more required - -

Foreign exchange difference -

Other Income - -

TOTAL 2,086,833 -

.,_ 



SUDARSHAN MEXICO S. DE R.L. DE C.V. 

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT 

31-03-2018 31-03-2017

USO USO

SCHEDULE - 7: COST OF GOODS TRADED 

Opening Stock - 880,867 
Add : Purchases 2,830,072 - 880,867 

2,830,072 -

Less : Closing Stock 1,039,408 -

Cost of Goods Traded 1,790,664 -
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SUDARSHAN MEXICO S. DE R.L.. DE C.V. 

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT 

SCHeDULE - 8 : ADMINISTRATIVE AND SELLING EXPENSES 

Payments to and Provisions for the Employees 

Salaries 
Contribution to Social Security lndl.lnsuranc, 
Employee Welfare Expenses 

Printing, Stationery and Communication Expenses 

Travelling and Conveyance 

Advertisement 

Legal, Professional and Consultancy Charges 

Royalty Eckart Cosmetics 

Provision for bad and doubtful· debt 

Audit Fees 

Freight an€! Forwarding 

Rates and Taxes 

Insurance 

Warehouse Rent 

Foreign exchange difference 

Bank Charges 

General Expenses 

Selling and Distribution Expenses 

Subscription 

TOTAL 

31-03-2018 31-03-2017

USD USO

169,292 
33,050 

-

202,342 

3,109 

33,431 

765 

30,488 

-

-

-

12,189 

-

-

16,774 

12,151 

4,262 

1,035 

57 

-

316,603 

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-



.:,uuAK:.;HAN MEXICO S. DE R.L. DE C.V. 

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT 

31-03-2018 31-03-2017

USO USO

SCHEDULE - 9 : FINANCE COST 

Interest: 

Interest to Financial Inst. -

On Unsecured Loans 7,243 -

TOTAL .. 7,243 -
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SUDARSHAN MEXICO S. DE R.L. DE CV 

BALANCE SHEET AS AT MARCH 31, 2018 

Particulars 

ASSETS 

I. NON CURRENT ASSETS
(a) Property. plartl and equipment
(c) C11m:nt tax nssets (net)

II.CURRENT ASSETS
(a) Inven1ories

(b) Financial nssets

(i) Trade receivables
(ii) Cash and cash euivulenl�

(d) Other current assets

Notes 

3 

4 

s 
6 
7 

As nt 
Mnrch 31,2018 

Ru11ccs 

194,378 
244,304 
438,682 

66,969,063 

29,939.077 
10,961,220 

242.351 
108,111,711 

Totol Assets I 08 550,393 

EQUITY AND LlABILITfES 

EQUITY 
(a) Shure capital
(b) Other equity

LIADILITI ES 
I, Non.current Iinbllilic� 

(a) No11-c11rrcnt financial liabilities

II.Current llabllllie�
(a) Financial linbili1ics

(i) Borrowings
(ii) Trade Payable
(iii) Other financial liabilities

(b) Other current liabilitie�

Total Equity and Linbillties 

Summa1y of significant ac,ounlm. licies 2 

RAJESII B. RA THI 

PUNE 

8 
9 

10 
II 
12 
13 

10,286 
( 1,970,818) 
1.960,532) 

12,555,566 
99,369,107 
(1,420,780) 

7,033 
110,510,926 

108 550 �94 

V[VEK V. THAKUR 

GENERAL MANAGtR 
frNANCE AND ACCOUNT 

As nt 
Mnrch JJ, 2017 

Ru ees 



SUDARSHAN MEXICO S. DE R.L. DE CV 

STATEMENT OF PROFJT AND LOSS FOR nrn 

YEAR ENDED MARCH 31, 2018 

Particulars 
Income 
Rcvcnu� C,om o�rntions 
Other income 
Totul lnco,nc (fl 

Exprnscs 
Cost of raw 111111crials fl11d compon�nts co,1_1umrd 
(Increase)/ decrease in hwcnm, les of lini�hcd g,10ds, work-In• 
pro�rc,,;s and traded �oO<ls 
Employee benctits e�pcnsc 
Finance cost 
Deprccietio,1 311d emootlsntion e,µensc 
Other Ei..pcnscs 
Total rxpcn�es (II) 

Prolit/ (loss) JJcCore cx�,•ptlonal ilcnu ancl tax 

E�ctptional items 

P1 ofit/ (loss) before ta� 

Other co111prehensivc income 

Fo1·elg11 Curreoocy Trnnsloiion Restrve 

Totnl com1Jrebrnslve ioicome for the year, net of tax 

Earning per cq1,11y share (nominal value per slwe Rs.2/ 

Basic 

Diluted 

Sum111,1, y of si11111ficanl s�countin ohoi.s 2 

RAJESH 8, RATHJ 

PUNE 

Notes 

14 
15 

16 

17 
18 
19 
20 
21 

2017-18 

133,796,034 
819,I 70 

[32,976,864 

I 8 I ,763,461 

(66,96Q,064) 
12,948,103 

463,972 
55,097 

6 540,653 
134,802,222 

(1,825,3!'-8) 

(I ,825,358) 

( I ,82�,3S8) 

(145,'160) 
(14�.460) 

1,970,819 

-003 

O�NERAL MAN.�OER 

FINANC£ AND AC( OUNT 

2016-17 



SUDARSHAN MEXICO S de R. L.de CV 

DIRECTORS' REPORT TO SHAREHOLDERS: 2017-2018 

\ 

Your Directors present the Annual Report of the Company together with Audited Accounts for 
the year ended 31st March 2018. 

1. OPERATIONS:

Revenue from Operations during the period 1st April, 2017 to 31st March, 2018 aggregated to 
Rs.13.38 Crores. This is the first financial year during which sales operations in Mexico have 
been carried through the Company. The loss for the period under report amounts to Rs. 18.25 
Lacs. It is expected that with adequate measures taken in improving the overall operational 
efficiencies of the Company and barring unforeseen circumstances, the Company should do well 
during the current Financial Year. 

2. AUDIT:

Considering the operations of the Company, audit of the financial statements is not mandatory 
under Laws of Mexico. However, in order comply with the requirements of consolidation of the 
financial statements with the accounts of the holding Company i.e. Sudarshan Chemical 
Industries Limited, the financial statements of the Company have been recast and audited in 
compliance with Generally Accepted Accounting Practices in India. 

3. APPRECIATION:

The Directors acknowledge with thanks the co-operation and the assistance given by Sudarshan 
Chemical Industries Limited, India, Sudarshan Europe B.V., The Netherlands, and employees of 
the Company. 

By order of the Board of Directors 
For SUDARSHAN MEXICO S de R. L.de CV 

"'<­

DIRECTOR 
Pune, India Date 21-MA Y-2018 
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 

31st MARCH, 2018 

1. Background:

Sudarshan Mexico S. de R.L. de CV ("the Company'') Is a Company domiciled in The Mexico, It is Step

down subsidiary of Sudarshan Chemical Industries Limited. The Company is engaged in trading of

Pigments. The registered office of the Company is located at Av Chalma s/n Oficina B-13, Jardines de

la Hacienda Sur, Cuautitlan lzcalli, Edo. de Mexico 54720.

The Financial Statement of the company for the year ended 31st March 2018, were authorised for 

issue in accordance with resolation of the Board of Directors on 21 11 May 2018 

2. Summary of significant accounting policies and Key accounting estimates and judgments:

2.1 Basis of preparation:

(i} Statement of Compliance: 

These standalone Financial Statements have been prepared in accordance with Ind AS as 

notified under the Companies (Indian Accounting Standards} Rules, 2015 read with Section 

133 of the Companies Act, 2013 (the "Act") and other relevant provisions of the act. the 

holding company is required to present its accounts under Ind AS thus the Financial 

statement have been prepared in Ind AS 

The Standalone Financial Statements up to and for the year ended 31st March, 2017 were 

prepared in accordance with the accounting standards notified under Companies 

(Accounting Stanoards) Rules, 2006 (as amended) ("Previous GAAP") and other relevant 

provisions of the Act 

As these are the Company's first standalone financial statements prepared in accordance 

with Indian Accounting Standards (Ind AS), Ind AS 101, First-time adoption of Indian 

Accounting Standards has been applied. An explanation of how the transition from previous 

GAAP to Ind AS has affected the Company's previously reported financial position and 

financial performance and cash flows is provided in Note 48. 

(ii} Historical cost convention: 

The Standalone Financial Statements have been prepared on the historical cost basis except 

for the following items. 

(a) 

Items 

Certain financial assets and liabilities 

(Including derivatives instruments) 

(iii) Current versus non-current classification:

Measurement basis 

Fair value 

All assets and liabilities have been classified as current or non-current as per the Company's 

operating cycle and other criteria set out in the Schedule Ill to the Companies Act, 2013. 

Based on the nature of products and services and their realisation in cash and cash 

equivalents, the Company has ascertained its operating cycle as 12 months for the purpose 

of current non-current classification of assets ia!nd liabilities. 

2.2 Key Accounting Estimates and Judgments: 
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 

31st MARCH, 2018 

The preparation of financial statements in conformity with Ind AS requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 

estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimates are revised and in any future periods 
affected. 

In particular, information about significant areas of estimation uncertainty and critical judgments in 

applying accounting policies that have the most significant effect on the amounts recognized in the 

financial statements are included in following notes: 

(a) Useful life of depreciable assets:

Management reviews its estimate of the useful lives of depreciable assets at each reporting 
date, based on the expected utility of the assets. Uncertainties in these estimates relate to 
technological obsolescence that may change the utility of assets including Intangible Assets. 

(b) Recognition of deferred tax assets:

The extent to which deferred tax assets can be recognized is based on an assessment of the 
probability that future taxable income will be available against which the deductible 

temporary differences and tax loss carry forwards can be utilized. In addition, careful 
judgment Is exercised in assessing the impact of any legal or economic limits or uncertainties 

in various tax issues. 

(c) Impairment of non-financial assets:

In assessing impairment, management has estimated economic usefulness of the assets, the 
recoverable .imount of each asset or cash-generating units based on expected future cash 
flows and use of an interest rate to discount them. Estimation of uncertainty relates to 

assumptions about economically future operating cash flows and the determination of a 

suitable discount rate. 

(d) Impairment of trade receivables:

The Company estimates the uncollectability of accounts receivable by analyzing historical 

payment patterns, customer concentrations, customer credit-worthiness and current 

economic trends. If the financial condition of a customer deteriorates, additional allowances 

may be required. 

2.3 Significant accounting policies: 
• 

I 

(i} Foreign Currency Translation: 

(a) Functional and Presentation Currency:

Items included in the financial statements are measured using the currency of the 

primary economic environment in which the entity operates ('the functional 
currency'), which is USO. The Financial Statements are presented in Indian Rupee 

(INR), which is the Group Company's presentation currency. 
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 

31st MARCH, 2018 

(b) Transactions and balances:

(1) Transactions in foreign currency are translated into the functional currency using

the exchange rates prevailing at the date of the transaction. Foreign exchange gains

and losses resulting from the settlement of such transactions and from translation of

monetary assets and liabilities denominated in foreign currencies at year end
exchange rates are generally recognized In the St.itement of Profit and Loss and

reported within foreign exchange gains/ (losses).

(2) A monetary item for which settlement is neither planned nor likely to occur in

the foreseeable future is considered as a part of the entity's net Investment in that

foreign operation.

(3) Foreign exchange differences regarded as an adjustment to borrowing costs are
presented In the Statement of Profit and Loss, within finance costs.

(4) Non-monetary assets and non-monetary liabilities denominated in a foreign

currency and measured at fair value are translated at the exchange rate prevalent at

the date when the fair value was determined. Non-monetary assets and non­

monetary liabilities denominated in a foreign currency and measured at historical

cost are translated at the exchange rate prevalent at the date of transaction. The

gain or loss arising on translation of non-monetary items measured c1t fair value ls 

treated in line with the recognition of the gain or loss on the change in fair value of 

the item (i.e., translation differences on items whose fair value gain or loss is

recognised In Other comprehensive income or profit or loss are also recognised In

Other comprehensive income or profit or loss, respectively).

(c) Foreign Currency Translation Reserve:

For the preparation of the Standalone Financial Statements, assets and liabilities of 

operations, together with goodwill and fair value adjustments assumed on 

acquisition thereof, are translated to Indian Rupees at exchange rates prevailing at 

the reporting period end; income and expense items are translated at the average 

exchange rates prevailing during the period; when exchange rates fluctuate 

significantly the rates prevailing on the transc1ction date are used instead. 

Differences arising on such translation are accumulated in foreign currency 

translation reserve. 

(ii) Property, Plant and Equipment:

(a) Recognition and measurement:

Items of property, plant and equipment are stated at cost, which includes capitalised

borrowing costs, less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, Including

import duties and non-refundable purchase taxes, after deducting trade discounts and

rebates, any directly attributable cost of bringing the Item to Its working condition for Its

intended use and estimated costs of dismantling and removing the item and restoring the

site on which It is located.



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 

31st MARCH, 2018 

The cost of a self-constructed item of property, plant and equipment comprises n,e cost of 

materials and direct labour, any other costs directly attributable to bringing the item to 

working condition for its intended use, and estimated costs of dismantling and removing the 

item and restoring the site on which it is located. 

If significant parts of an item of property, plant and equipment have different useful lives, 

then they are accounted for as separate items (major components) of property, plant and 

equipment. 

Any gain or loss on disposal of an item of property, plant and equipment is recognised in 

profit or loss. 

(b) Transition to Ind AS:

On transition to Ind AS, the Company has elected to continue with the carrying value of all of 

its property, plant and equipment measured as per the Previous GAAP as at 1st April, 2016 

and use those net carrying values as deemed cost of such property, plant and equipment. 

(c) Subsequent expenditure:

Subsequent expenditure Is capitalised only if it is probable that the future economic benefits 

associated with the expenditure will flow to the Company. 

(d) Depreciation:

(1) Depreciation on tangible assets is provided on the straight-line method on pro-rata

basis, over the useful lives of assets as prescribed in Schedule - II of the Companies Act,

2013. Which Is applicable to the Holding Company

(2) Depreciation method, useful lives and residual values are reviewed at each financial

year-end and adjusted if appropriate.

(Iii) Inventories: 

Inventories are valued at lower of cost and net realisable value. Net realisable value is the estimated 

selling price in the ordinary course of business less the estimated cost of completion and the 

estimated costs necessary to make the sale. 

(a) Traded goods:

Traded goods are valued at lower of cost and net realizable value. Cost included cost of

purchase and other costs incurred In bringing the inventories to present location and

condition. Cost is determined on weighted average basis.

(iv) Cash and Cash Equivalents:

'Cash and cash equivalent In the Balance Sheet comprise cash at banks and on hand and short-term 

deposits with original maturity of three months or less, which are subject to an insignificant risk of 

changes in value. 



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 
31st MARCH, 2018 

(v) Financial Instruments

(a) Financial Assets:

(1) Initial recognition:

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
;,icquisition of the financial assets.

(2) Subsequent measurement:

For purposes of subsequent measurement, financial assets are classified in three categories:

Financial assets at amortised cost: A financial asset is subsequently measured at 
amortised cost If it is held within a business model whose objective is to hold the asset in 
order to collect contractual cash flows and the contractual terms of the financial asset give 
rise on specified dates to cash flows that are solely payments of principal and interest on the 
principal amount outstanding. 

Financial assets at fair value through other comprehensive income (FVTOCI}: A 
financial asset is subsequently measured at fair value through other comprehensive income 
if it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets and the contractual terms of the financial 
asset give rise on specified dates to cash flows that are solely payments of principal and 
Interest on the principal amount outstanding. Further, in cases where the Company has 
made an Irrevocable election based on its business model, for its investments which are 
classified as equity Instruments, the subsequent changes In fair value are recognized in other 
comprehensive income. 

Financial assets at fair value through profit or loss (FVTPL): A financial asset which 
is not classified in any of the above categories are subsequently fair valued through profit or 
loss. 

Financial assets are not reclassified subsequent to their initial recognition, except if and In 
the period the Company changes Its business model for managing financial assets. 

(3) Trade receivables and loans:

Trade receivables are initially recognised at fair value. Subsequently, lhese assets are held at
amortised cost, using the effective interest rate (EIR) method net of any expected credit
losses. The EIR is the rate that discounts estimated future cash income through the expected
life of financial Instrument.

(b) Financial Liabilities:

(1) Initial recognition and measurement:

Financial liabilities are classified, at Initial recognition, as financial liabilities at fair value 
through profit or loss, loans and borrowings, payables, or as derivatives designated as 
hedging instruments in an effective hedge, as appropriate. 



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 

31st MARCH, 2018 

All financial liabilities are recognised Initially at fair value and, in the case of loans and 
borrowings and payables, net of directly attributable transaction coses. 

The Company's financial liabilities include trade and other payables, loans and borrowings 
and derivative financial instruments. 

(2) Subsequent measurement:

Financial lla_bilities are subsequently measured at amortised cost using the EIR method. 
Financial liabilities carried at fair value through profit or loss is measured at fair value with all 
changes in fair value recognised in the Statement of Profit and Loss. 

(3) Derecognition;

A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires. 

(c) Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the 
Balance Sheet if there is a currently enforceable legal right to offset the recognised amounts 
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities 
simultaneously. 

(d) Financial guarantee contracts:

Financial guar,:1ntee contracts issued by the Company are those contracts that require 
specified payments to be made to reimburse the holder for a loss It incurs because the 
specified debtor fails to make a payment when due in accordance with the terms of a debt 
instrument. 

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for 
transaction costs that are directly attributable to the issuance of the guarantee. 

Subsequently, the liability is measured at the higher of the amount of loss allowance 
determined as per Impairment requirements of Ind-AS 109 and the amount recognised less 
cumul.:1tive amortisation. 

Where guarantees in relation to loans or other payables of subsidiaries are provided for no 
compensation, the fair values are accounted for as contributions and recognised as fees 
receivable under "other financial assets'' or as a part of the cost of the investment, 
depending on the contractual terms. 

(vi) Provisions and Contingent Liabilities:

(a) Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, It is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

(b) Provisions are measured at the best estimate of the expenditure required to settle the
present obligation at the Balance Sheet date. If the effect of the time value of money Is
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED

31st MARCH, 2018 

material, provisions are discounted to reflect its present value using a current pre-tax rate 
that reflects the current market assessments of the time value of money and the risks 
specific to the obligation. When discounting is used, the Increase in the provision due to the 
passage of time is recognised as a finance cost. 

(c) Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reii_able estimate of the
amount cannot be made.

(vii) Revenue Recognition:

(a) Sale of goods:

(1) Revenue from the Sule of goods in the course of ordinary activities is recognised when
the significant risks and rewards of ownership h,Ne been transferred to the buyer, recovery
of the consideration is probable, the associated costs and possible rerurn of goods can be
estimated reliably, there is no continuing effective control over, or managerial involvement
with, the goods, and the amount of revenue can be measured reliably. The timing of
transfers of risks and rewards varies depending on the individual terms of sale.

(2) Revenue is measured at the h1ir value of the consideration received or receivable, net of
returns, trade discounts and volume rebates. This inter alia involves discounting of the
consideration due to the present value If payment extends beyond normal credit terms.

(b) Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the rate applicable.

(c) Income from export incentives such as duty drawback's are accrued upon completion of
export when there is a reasonable certainty of fulfilment or obligations as stipulated under
respective export promotion schemes.

(viii) Employee Benefits:

(a) Short-Term Employee Benefits:

The distinction between short-term and long-term employee benefits is based on expected
timing of settlement rather than the employee's entitlement benefits. All employee benefits
payable within twelve months of rendering the service are classified as short-term benefits.
Such benefits include salaries, wages, bonus, short-term compensated absences, awards, ex­
gratla, performance pay etc. and are recognised in the period In which the employee renders
the related service. A liability is recognised for the amount expected to be paid e.g., under
short-term cash bonus, if the Company has a present legal or constructive obligation to pay
this amount as a .result of past service provided by the employee, and the amount of
obligation can be estimated reliably.

(ix) Borrowing Costs:



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 

31st MARCH, 2018 

Bor_rowing costs are interest and other costs (including exchange differences relating to 
foreign currency borrowings to the extent that they are r·egarded as an adjustment to 
interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly 
attributable to acquisition or construction of an asset which necessarily take a substantial 
period of time to get ready for their Intended use are capitalised as part of the cost of that 
asset. Other borrowing costs are recognised as an expense in the period in which they are 
incurred. 

Interest income or expense is recognised using the effective interest method. 

(x) Taxation:

Income tax expense for the year comprises current and deferred tax. It is recognised in the 
Statement of Profit and Loss except to the extent that it relates to a business combination or 
to an item recognised directly In equity or In Other Comprehensive Income. 

(a) Current Tax:

Current tax comprises the expected tax payable or receivable on the taxable income or loss 
for the year and any adjustment to the tax payable or receivable in respect of previous 
years. The amount of current tax reflects the best estimate of the tax amount expected to 
be paid or received a�er considering the uncertainty, If any, related to income taxes. It is 
measured using tax rates (.ind tax laws) en<1cted or substantively enacted by the reporting 
date. 

Current tax assets and current tax liabilities are offset only if there is a legally enforceable 
right to set off the recognised amounts, and it is intended to realise the asset and settle the 
liability on a net basis or simultaneously. 

(bl Deferred Tax: 

Deferred tax is recognised in respect of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the corresponding 
amounts used for taxation purposes. Deferred tax is also recognised in respect of carried 
forward tax losses and tax credits. Deferred tax is not recognised for: 

(1) temporary differences arising on the Initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss at the time of the transaction;

(2) temporary differences related to investments in subsidiaries, associates and jo,nt
arrangements to the extent that the Company is able to control the timing of the reversal of
the temporary differences and it is probable that they will not reverse in the foreseeable
future; and

(3) taxable temporary differences arising on the initial recognition of goodwill.



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 

31st MARCH, 2018 

Deferred tax is measured at the tax rates that are expected to apply to the period when the 

asset is realised or the liability is settled, based on the laws that have been enacted or 

subst.:intlvely enacted by the reporting date. 

(xi) Impairment of Non-financial Assets :

Assessment for Impairment is done at each Balance Sheet date as to whether there is any 

indic.ition that a non-financial asset may be Impaired. Indefinite life intangibles are subject 

to a review for impairment annually or more frequently if events or circumstances indicate 

that it is necessary. For the purpose of assessing impairment, the smallest identifiable group 

of assets that generates cash inflows from continuing use that are largely independent of 

the cash inflows from other assets or groups of assets is considered as a cash generating 

unit. Goodwill acquired in a business combination is, from the acquisition date, allocated to 

each of the Company's cash-generating units that are expected to benefit from the synergies 

of the combination, irrespective of whether other assets or liabilities of the acquire are 

assigned to those units, If any indication of Impairment exists, an estimate of the 

recoverable amount of the individual asset / cash generating unit is made. Asset / cash 

generating unit whose carrying value exceeds their recoverable amount are written down to 

the recoverable amount by recognising the impairment. 

(xii) Leases:

(a) Leases in which a substantial portion of the risks and rewards of ownership are retained

by the lessor are classified as operating leases. Payments and receipts under such leases are

recognised to the Statement of Profit and Loss on a straight-line basis over the term of the

lease unless lhe lease payments to the lessor are structured to increase In line with expected
general inflation to compensate for the lessor's expected inflationary cost increases, in

which case the same are recognised as an expense in line with the contractual term,

(b) Leases are classified as finance leases wtienever the terms of the lease transfer

substantially all tt,e risks .ind rewards Incidental to ownership to the lussee.

(xiii) Earnings Per Share:

(a) Basic earnings per share is computed by dividing the net profit for the period

attributable to the equity shareholders of the Company by the weighted average number of

equity shares outstanding durinB the period. The weighted average number of equity shares

outstanding during the period and for all periods presented is adjusted for events, such as

bonus shares, other than the conversion of potential equity shares that have changed the

number of equity shares outstanding, without a corresponding change in resources.

(b) For the purpose of calculating diluted earnings per share, the net profit. for the period

attributable to equity shareholders and the weighted average number of shares outstanding

during the period is adjusted for the effects of all dilutive potential equity shares.

(xiv) Rounding of amounts:

All amounts disclosed in the financial statements and notes have been rounded off to

nearest lakhs as per the requirement of Schedule Ill, unless otherwise stated. 

(xv) Recent Accounting Pronouncements:



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 
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Standards issued but not yet effective 

(a) Appendix 8 to Ind AS 21, Foreign currency transactions and advance consideration:

On 28th March, 2018, Ministry of Corporate Affairs ("MCA") had notified the Companies 

(Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, 

Foreign currency transactions and advance consideration which clarifies the date of the 

transaction for the purpose of determining the exchange rate to use on initial recognition of 

the related asset, expense or income, when an entity has received or paid advance 

consideration In a foreign currency. 

The amendment has come into force from 1st April, 2018. The company is evaluating the 

requirements of the amendments and the impact on the financial statements is being 

evaluated. 

(b) Ind AS 115-Revenue from Contract with Customers:

On 28th March, 2018, Ministry of Corporate Affairs ("MCA'') had notified the Ind AS 115, 

Revenue from Contract with Customers. The core principle of the new standard is that an 

entity should recognize revenue to depict the transfer of promised goods or services to 

customers in an amount that reflects the consideration to which the entity expects to be 

entitled in exchange for those goods or services. Further the new standard requires 

enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash 
flows arising from the entity's contracts with customers, 

The standard permits two possible methods of transition: 

Retrospective approach - Under this approach the standard will be applied 

retrospectively to each prior reporting period presented in accordance with Ind AS 8 • 

Accounting Policies, Changes in Accounting Estimates and Errors 

Retrospectively with cumulative effect of initially applying the standard recognized 

at the date of initial application (Cumulative catch - up approach) 

The effective date for adoption of Ind AS 115 is financial periods beginning on or after 1st April, 

2018. 

The Company will adopt the standard on 1st April, 2018. The Company is evaluating the 

requirements of the amendments and the impact on the financial statements is being evaluated. 



SUDA�SHAN MEXICO S. DE R,L DE CV 
NOTES FOAMING PART OF THE FINANCIAL STATEMENTS (Amount In Rs.) 

Note 
Parllcular, 

As at March 81, As at March 31, As at April 1, 
No, 2018 2017 2016 

4 INVENTORIES 
As at Morch 31, As at March 31, tu at Morch 31, 

2018 201_1 2016 
R•w Materials 
Work In Pr0gress 
Finished Goods GG,969,063 
Goods In Transit 
Packlne Materials 

Stores �nd Spares . 

66,969,063 

As at Morch 31, As at M;ir,h 31, As at March 31, 
TRADE RECEIVABLES 2018 2017 1016 
Unsecurod considered good: 
(I) Outstanding for a period cxcoedlng six months from the due 

date (Considered eood) 

(II) Others 
Considcrod good 29,93q,077 

Considered doubtful 
Les�: Provision for doubtful debts 

29,939 077 

,.,,-
6 CASH AND CASH EQUIVALENTS 

As at Morch 31, f\J at Morch 31, As at April 1, 
2018 2017 2.01G 

(a) aalances with banks 
In Current Accou�ts 10961.220 

10 961,220 

7 OTHER CURRENT ASSETS 

Ai at March 31, As at March 31, As at M;irch 31, 
1018 2017 2016 

Ooposlts 242 3SI 
242 351 



Note 
No. 
a 

SUOARSHAN MEXICO S, OE R,L. OE CV 
NOTES FORMING PART OF THE FINANCIAL STATEMENTS 

Particulars 

SHARE CAPITAL 

AUTHORISED : 
G,000,000 Equity Share, of R�.10 each 
4,00,000 Profcronco Sh•,,.. 9f Rs,100 each 

ISSUED: 

• 6,000,000 Equity Shares or Ri.10 ••ch 
• 1,90,000 Proforan,o Shams of Rs 100 each 

SUBSCRIBED AND PAID UP: 

• 6,000,000 (Previous Vear 6,000,000) Equity Shar«s or Rs,10 
each fully paid up 
• 1,90,000 (Previous Year 2,90,000) Pror�t•n'1' Shares of 
Rs.100 each fully paid up 
Equity Contrlbutlo,1 from parents 

•) Reconclllatlon of the shares outstanding at the beginning 
and at the end of tho \loar, 

I Ea_ultv Shar;;i 
At the beginning of tho year 
Add! Allotted during the year 
Less: Shares bought ba,k during the year 

outstanding ilt th� end or the year 

I Preferenre Sllcrei 
At the boginning of the vo•r

Add: Allotted durln� the �ear 
Less: Shares redeen1ed during tha year 

Out,tandlne at the end o( the ye., 

b) Terms/ Rights ottaehed to equity ;hares: 
Equity Shotet 
Eoeli holdtr 0f �quity shares Is entitled to one vote per shore. 

� 
Eacll liolder or �rofotcn,o •hara, Is entltled to one vote pershare. 

A• at Marth 31, 
2018 

A! at M�tth 31, 
2018 

10,286 

10,286 

10,286 

201?.lS 
No. Amount 

2017-18 

No. Amount 

e) shores held by h9ldins/ultlmate holdlne company and/or theit sub,idiori�;h,,oclotes: 

(Amount In Rs.) 
tu Bl Morch 31, As at April 1, 

2017 201G 

A, at Marth U
1 

A; at Marth 31, 
2017 2016 

2016-17 
No, Amount 

. 

.

2016-17 
No. Amount 

Out of· the equity and prere,enco $hare; 1$$UCd by the company, shares held by Its holding company �ggr�gat•• to 99.99% of the total 
number of equity sl;aro, ond 100� for prof�ronce shares, 

di Det&ili of ihorehold�,. holdlns m0re than 5% shares in the comnonv, 
ru ot Mo;eh 31 

No. I 
Equity Shara� 

Sud•r<han Chomlcal Industries Limited 0 

2018 As at March 31, 2017 
% No. I ¾ 

100 0 100 



SUDMSHAN MEXICO S. DE R.L. DE CV 
NOTES FORMING PART OF THE FINANCIAL STATEMENTS !Amount In Rs.I 

Note 
�•r1Ioul11rs 

As at March 31, As at Mor<h 31, A, ot April 1, 

No, 20,1,8 2017 2016 

10 FINANCIAL LIABILITIES· SHORT TERM BORROWINGS 
As at Morch 31, As at March 31, AS at Mar<h 31, 

2018 2017 2016 
LOANS REPAYABLE ON DEMAND 

FROM BANKS· 
SECURED LOANS: 

Loa,, rrom Group Compani�s 12,SSS 566 
11 555,566 

11 TRADE PAYABLE 

A, at Morch 31, As at March 31, A, at M81th 31, 
2018 2017 2016 

Due to parties covered undor MSMED Att 

Other Poyoblos �9 369,107 
99 369,107 

12 OTHER CURRENT FINANCIAL UAPILITIES 
As •t March 31, As at March 31, ru at Mauch 31, 

2018 2017 201G 
Slelutorv Payn1onti (1,420 780 

(1,420 780 

u om ER CURRENT LIABILITIES 
As at Morch 31, As at March 31, A5 •tMarch H, 

2018 2017 2016 
Other Llabllltles 7 033 

7 033 

14 REVENUE FROM OPERATIONS 
As &l Marth 31, As at March 31, A, at March 91, 

2018 2017 2016 
Sale or Products 133,796,034 
Sllle of Services 

133,796 034 



SUOARSHAN MEXICO S. OE R,L. OE CV 
NOTES FORMING PART OF THE FINANCIAL STATEMENTS !Amount In Rs.) 

Note 
P•rticulers 

As 01 March 31, AJ at March 31, As at April 1, 

No, 2018 2017 2016 
1S OTHER INCOME 

A, at M•"h 31, As at Morch 31, As at Morch 31, 

20]8 2017 2016 
Forel�n Exchange Olfforance (net) (819170 

(819,170 

16 PURCHASE OF STOCK IN TRADE 
As at MAr<h 31, As at March 31, As at Morch 31, 

2018 2017 201G 
PURCHASE OF STOCK IN TAADe I 181 7G3,461 

17 CHANGE IN INVENTORY OF STOCK IN TRAOE 
As at March 31, A• bt March 311 

As ot March 31, 
2018 2017 2016 

St<>tks at Commencement: 
Flnlsh�d Products 6G,969 063 

66 969 063 
166,969 OG4 . 

18 EMPLOYEE BENEFIT tXPENSES 
As at Mar<h 31, As at Mor<h 31, As at March 31, 

2018 .2017 201G 
Salary, Wages and Bonus 12,274,410 
Contribution to �ro11ldent and Other Fund, 673 693 

12 9n9103 

!9 FINANCE COSTS 
A. Al March 31, As at March 31, As at Morch 31, 

2018 2017 2016 
lntere,1 qthers 463 972 

463 972 

10 OEPRWATION ANO AMORTISATION EXPENSES 
A• at Marth 31, As •t Morch 31, As at March 31, 

2018 2017 2016 
Oeprerlatlon 55,097 

55,091 

21 OTHER EXPENSES 

ru et March 91, A$ 31 March 91, AJ 01 Morch 31, 
ZOlH 2017 2016 

Advertisement 49,089 
Bank Characi 272.310 
Tr•velllne and Convevanco 2,134,313 
Freiaht/ Forwarding E,pense, ?82,949 . 

Leeol and Profes,Ionol Expenses 1,958,429 
Printing, Stationery ond Communication E•pcnseS 197,692 . 

Rent 1,076,641 .

Other Dl5counts 3,579 
Misc ExpeMe� • Misc Expenses GS 651 

G,S40,653 . 



SIJDARSHAN MEXICO S. DER. L. OE CV 

Statement of chnnees in Equity for the period ended Mnrch 31, 2018 

9 Othc, Eouih• 

Par1itub1rs 

Dal1wc, ;ts At April 1, 2()15 
PruOt ror the p0tlod 
Other C'OOIPt<h<nsi•e Income 
Toii1I C('i111prt:h�1\1:ivc income 
Clo, nl; B111,..a 
Tr�n;r,n on lnd AS C'oov,r,ions 
RRlnncc as Rt Mnrch JI, 1016 
ProOt ror the p<rioo 
Tra.n:sfcrs 

Oth.r Comp,,h,n<ivc Income 
Totel Comprcheniive Income 

8nlo11cc U nt Mnrth 31, 2011 
Profit for the porlod 
Trli.llj(l:!rs 

Other Cm111)1�he.n.si1we l11wme 
To1aJ Coml)1f'htndvo Income 

Balanrc AS nt M.,th JI. 20JR 

ANUJN. 
CHAIRM 

RAJESH 8. RATHI 

PUNS 

Caplin! 
Rtdit"n111Hon 

R.t\erve 

. 

. 

. 

Rnervu find S11r11lus 

Fo, tign Cut Ft:11cy 
P,-ofil nnd l.ou 

Tran\h1tiu11 
nHervc 

AfC'Ounl 

(?O,�.l0,338) 

70 8}0 11$ 
70,UO,l38 

. 

. 

04S >Ml 
(14.1.460) 

··•�.460 

,�,.,�9 
omq 

VlVEK V. THAKU� 

OENPIHL MANAOER 

PINAl<CE ANO ACCUlfNT 

(1,825,358) 

(1,825,HS) 

-I 82�.158 

Tomi 

(70,RJ0,3.!8) 

70 830 JlS 
70,830,.!JS 

. 

(U2�,J5S) 

1145,4601 
(I ,9?U,A I 9) 

-1 910,319 




