2"Y ANNUAL REPORT |
2017-18

SUDARSHAN SHANGHAI TRADING
COMPNAY, CHINA




BALANCE SHEET AS AT 31ST MARCH 2018

SUDARSHAN SHANGHAI ( TRADING ) COMPANY LIMITED

Schedule 31-03-2018 31-03-2017
No. CNY CNY
. SOURCES OF FUNDS :
(1) Shareholders' Funds
(@) Share Capital 1 49,26,260 6,77,530
49,26,260 6,77,530
(2) Loan Funds
(8) Secured Loans
(@ Unsecured Loans 2 - =
Total ; 49,26,260 6,77,530
Il. APPLICATION OF FUNDS :
(1) Fixed Assets 3
Gross Block 17,067 6,690
Less : Depreciation 4,065 157
Net Block 13,002 6,533
(2) Investments
(2) Current Assets, Loans and Advances 4
(@) Stock-in-trade 5,08,974 -
(b) Sundry Debtors - -
(¢) Cash and Bank Balances 6,32,086 52,778
(d) Other Current Assets 1,85,260 35,980
13,26,320 88,758
Less : Current Liabilities 5 17,81,205 7,18,120
(a) Liabilities
(b) Provisions
17,81,205 7,18,120
Net Current Assets (4,54,885) (6,29,362)
PROFIT AND LOSS ACCOUNT 53,68,143 13,00,359
Total : 49,26,260 6,77,530

HITENDRA K. TEWAR
CHAIRMAN

VIVEK V. TRAKUR
GENERAL MANAGER - FINANCE AND ACCOUNTS

PUNE MAY 21, 2018

RAJESH B. RATHI
DIRECTOR

SONG GAO
DIRECTOR

The accompanying notes form an integral part of the Finanicial Statements.
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SUDARSHAN SHANGHAI ( TRADING ) COMPANY LIMITED

PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDING ON 31ST MARCH 2018

Schedule 31-03-2018 31-03-2017
No.
CNY CNY
INCOME :
Income from Operations 6 16,52,553 0
Other Income 890 472
FE Difference (if gain) (24,515) (2,015)
16,28,928 (1,543)
EXPENDITURE :
Cost of Goods Traded 7 16,84,496 0
Administrative and Selling Expenses 8 40,08,308 12,98,659
Finance cost 9 0 0
Depreciation 3,908 167
56,96,712 12,98,816
Profit/(Loss) for the period (40,67,784) (13,00,359)
Add : Loss brought forward (13,00,359) 0
Loss for the period carried to Balance Sheet (53,68,143) (13,00,359)
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K. TEWARI

CHAIRMAN

VIVEK V. THAKUR
GENERAL MANAGER - FINANCE AND ACCOUNTS

PUNE MAY 21, 2018

The accompanying notes form an integral part of the Finanicial Statements.
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SUDARSHAN SHANGHAI ( TRADING ) COMPANY LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET
31-03-2018 31-03-2017

CNY CNY
SCHEDULE - 1 : SHARE CAPITAL
ISSUED, SUBSCRIBED AND PAID UP :
Issued Share Capital 49,26,260
Share Application money 6,77,530

TOTAL 49,26,260 6,77,530

SCHEDULE - 2 : UNSECURED LOANS

Unsecured loan from parent co. - -
EXIM Bank Buyer's Credit - -

TOTAL - -
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SL. ARSHAN SHANGHA! { TRADING } COMPANY LIMi\ _0

SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDULE - 3 : FIXED ASSETS

GROSS BLOCK DEPRECIATION NET BLOCK [NET BLOCK
BALANCE ADDITIONS DEDUCTIONS  BALANCE  |BALANCE FORTHE DEDUCTIONS BALANCE | BALANCE | BALANCE
DESCRIPTION ASON AS ON AS ON YEAR AS ON AS ON AS ON
01/04/2017 31-03-2018  |01/04/2017 31-03-2018 | 31-03-2018 | 01/04/2017
CNY | CNY | CNY | CNY CNY | CNY | CNY | CNY CNY CNY
FURNITURE & FIXTURES . - - -
OFFICE EQUIPMENTS 2,600 3,177 5,777 43 920 963 4,814 2,557
DATA PROCESSING EQUIPMENTS 4,090 7,200 11,290 114 2,989 3,102 8,188 3,976
TOTAL 6,690 10,377 c 17,067 157 3,908 3 4,065 13,002 8,533 |
SCHEDULE - 3 : FIXED ASSETS
GROSS BLOCK DEPRECIATION NET BLOCK |NET BLOCK
BALANCE ADDITIONS DEDUCTIONS  BALANCE |BALANCE FORTHE DEDUCTIONS BALANCE | BALANCE | BALANCE
DESCRIPTION AS ON AS ON AS ON YEAR AS ON AS ON AS ON
01/04/2016 31-03-2017  |01/04/2016 31-03-2017 | 31-03-2017 | 01/04/2016
CNY | CNY | CNY | CNY CNY | CNY | CNY | CNY CNY CNY
FURNITURE & FIXTURES 3 - ]
OFFICE EQUIPMENTS 2,600 2,600 E 43 , 43 2,557
DATA PROCESSING EQUIPMENTS 4,090 4,090 y 114 114 3,976
TOTAL . 6,690 > 6,690 - 157 ” _ 157 6,533 -




SUDARSHAN SHANGHAI ( TRADING ) COMPANY LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET

31-03-2018 31-03-2017
CNY CNY

SCHEDULE - 4 : CURRENT ASSETS, LOANS AND ADVANCES

CURRENT ASSETS :

Inventories
Stock-in-Trade 5,08,974 -
5,08,974 -

Sundry Debtors - (Unsecured, considered good unless stated otherwise)

Debtors - -
Less : Provision for Bad and Doubtful Debt S 5

Cash and Bank Balances :

Balances with Banks :

In Deposit Account 5,75,510 - 6,912

In Current Account 56,576 59,690
6,32,086 52,778

Other current Assets:

Outstanding Income z s
Prepaid Expenses - =
Deposit with tax authorities ; - -
Deposit with others 1,75,260 35,980
Advances for Expenses 10,000 =
1,85,260 35,980

TOTAL 13,26,320 88,758

31-03-2018 31-03-2017

CNY CNY
SCHEDULE - 5§ : CURRENT LIABILITIES AND PROVISIONS
CURRENT LIABILITIES :
Sundry Creditors 11,05,819 5,39,569
Other Liabilities 6,756,386 1,78,551

TOTAL 17,81,205 7,18,120




SUDARSHAN SHANGHAI ( TRADING ) COMPANY LIMITED

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT
31-03-2018 31-03-2017
CNY CNY
SCHEDULE - 6 : INCOME FROM OPERATIONS AND OTHER INCOME

Sales :
Gross Sales 16,52,553 -
Provision no more required - -
Foreign exchange difference - 24515 - 2015
Other Income 890 472
TOTAL 16,28,928 - 1,543
SCHEDULE -7 : COST OF GOODS TRADED
Opening Stock . E m
Add : Purchases 16,84,496 -
16,84,496 =
Less : Closing Stock . -
Cost of Goods Traded : 16,84,496 -

SCHEDULE - 8 : ADMINISTRATIVE AND SELLING EXPENSES

Payments to and Provisions for the Employees

Salaries ' 28,05,037 10,65,483
Contribution to Social Security Indl.Insurance - -

Employee Welfare Expenses - -
28,05,037 10,65,483

Printing, Stationery and Communication Expenses 30,380 15,705
Travelling and Conveyance 5,44,359 1,19,001
Legal, Professional and Consultancy Charges 3,64,104 67,670
Audit Fees 8,400 -
Freight and Forwarding 76,915 -
Office rent 1,62,500 30,020
Bank Charges 7,491 780
General Expenses 9,122 -

TOTAL 40,08,308 12,98,659

SCHEDULE -9 : FINANCE COST

Interest to Financial Inst. - ~
On Unsecured Loans - -

TOTAL .. - -




SUDARSHAN SHANGHAI TRADING COMPANY
BALANCE SHEET AS AT MARCH 31, 2018

Particulars Notes As at As at As at
March 31,2018 March 31, 2017 April 1, 2016
Rupees Rupees Rupees
ASSETS
I. NON CURRENT ASSETS
(&) Property, plant and equipment 3 1,34,133 61,357 -
1,34,133 61,357 -
ILCURRENT ASSETS
(a) Inventories 4 52,50,936 - -
(b) Financial assets
(i) Trade receivables 5 (62,14,274) - -
(i1) Cash and cash euivalents 65,21,044 4,95,694 -
(d) Other current assets 7 4,74,262 3,37,921 -
- 60,32,068 8,33,615 -
Total Assets 61,66,201 8,94,972 -
EQUITY AND LIABILITIES
EQUITY
(a) Share capital 8 4,77,55,605 66,34,000 -
(b) Other equity 9 (5.21,89,660) (1,24,67,847) 5
(44,34,055) (58,33,847) -
LIABILITIES
I.Current liabilitics
(a) Financial liabilities
(i) Trade Payable 10 1,20,40,828 67,28,819 -
(ii) Other financial liabilities 11 (14,40,572) - -
1,06,00,256 67,28,819 -
Total Equity and Liabilities 61,660,201 8,94,972 -

Summary of significant accounting policies 4

The accompanying notes form an inte ’jral part of The Financial Statements.
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CHAIRMAN
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SUDARSHAN SHANGHAI TRADING COMPANY

STATEMENT OF PROFIT AND LOSS FOR THE
YEAR ENDED MARCH 31, 2018

Particulars Notes 2017-18 2016-17
Income
Revenue from operations 12 1,62,54,286 -
Other income 13 66,487 4,491
Total Income (I) 1,63,20,773 4,491
Expenses
Cost of raw materials and components consumed 14 2,19,81,252 -
(Increase) / decrease in inventories of finished goods, work-in- » A
progress and traded goods 15 (52,50,936) -
Employee henefits expense 16 2,75,59,263 1,04,24,578
Depreciation and amortisation expense 17 38,186 1,475
Other Expenses 18 1,19,25,705 22,16,748
Total expenses (IT) 5,62,53,470 1,26,42,801
Profit/ (loss) before exceptional items and tax (3,99,32,697) (1,26,38,310)
Exceptional items
Profit/ (loss) before tax (3,99,32,697) (1,26,38,310)
Tax expense
Current tax = -
Deferred tax = a
Total tax expense = =
Profit / (Loss) for the period (3,99,32,697) (1,26,38,310)
Other comprehensive income
Foreign Currency Translation Reserve 2,10,884 1,70,462
Tax on the above ~ %
2,10,884 1,70,462
Total comprehensive income for the year, net of tax (3,97,21,813) (1,24,67,847)
Summary of significant accounting policics 2

g

The *‘CCONPHIMW an integral part of The Financial Statements.
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SUDARSHAN SHANGHAI TRADING COMPANY

Statement of changes in Equity for the period ended March 31, 2018

9 Other Equity

Reserves and Surplus

Particulars Capital Fnr:;ign Cu!‘rency Profit and Loss Total
Redemption I'ranslation
Account
Reserve Reserve

Profit for the period (1,26,38,310) (1,26,38,310)
Transfers e -
Other Comprehensive Income 1,70.462 1,70,462
‘Total Comprehensive income 1,70,462 (1,26,38,310) (1,24,67,847)
Balance as at March 31, 2017 1,70,462 -1,26,38,310 -1,24,67,847
Profit for the period (3,99,32,697) (3.99,32,697)
Transfers -
Other Comprehensive Income 2,10.884 2,10,884
Total Comprehensive income 2,10,884 (3,99,32,697) (3,97,21,813)
Balance as at March 31, 2018 3,81,347 -5,25,71,006 -5,21,89,660

The accompanying notes form an integral part of The Financial Statements.
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SUDARSHAN (SHANGHAI) TRADING COMPANY LIMITED
DIRECTORS’ REPORT TO SHAREHOLDERS: 2017-2018

Your Directors present the Annual Report of the Company together with Audited Accounts for
the year ended 31* March 20138.

1. OPERATIONS:

The Company has been sct up as a Subsidiary of Sudarshan Chemical Industries Limited to
locally source raw materials and among others to cater to the requirements of Asia Pacific
customers. Revenue from Operations during the period 1% April, 2017 to 31% March, 2018
aggregated to Rs.1.63 Crores. The loss for the period under report amounts to Rs. 3.99 Crore. It
is expected that with adequate measures taken in improving the overall operational efficiencies
of the Company and barring unforeseen circumstances, the Company should do well during the
current Financial Year.

2. AUDIT:

Considering the operations of the Company, audit of the financial statements is not mandatory
under Laws of China. However, in order comply with the requirements of consolidation of the
financial statements with the accounts of the holding Company i.e. Sudarshan Chemical
Industries Limited, the financial statements of the Company have been recast and audited in
compliance with Generally Accepted Accounting Practices in India.

3. APPRECIATION:

The Directors acknowledge with thanks the co-operation and the assistance given by Sudarshan
Chemical Industries Limited, India, Sudarshan Europe B.V., The Netherlands, and employees of
the Company.

By order of the Board of Directors
For SUDARSHAN (SHANGHAI) TRADING COMPANY LIMITED

A /

DIRECTOR

Pune, India Date 21-MA-2018



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

1. Background:

subsidiary of Sudarshan Chemical Industries Limited. The Company is engaged in trading of| Pigments
and sourcing of Raw Material. The registered office of the Company is located at Room 1911, 19/F
New Hualian Mansion, East Wing, No — 755, Middle Huaihai Road, Huangpu District, Shangr‘\ai, China.

Sudarshan Shanghai Trading Company (“the Company”) is a Company domiciled in C{ina. It is

The Financial Statement of the company for the year ended 31* March 2018, were authorised for

issue in accordance with resolation of the Board of Directors on 21% May 2018 |
|
2. Summary of significant accounting policies and Key accounting estimates and judgments:

2.1 Basis of preparation:
(i) Statement of Compliance:

These standalone Financial Statements have been prepared in accordance with IInd AS as
notified under the Companies (Indian Accounting Standards) Rules, 2015 read wi;h Section
133 of the Companies Act, 2013 (the “Act”) and other relevant provisions of the act. the
holding company is required to present its accounts under Ind AS thus the! Financial

statement have been preparedin Ind AS |
|

The Standalone Financial Statements up to and for the year ended 31st March, 2017 were
prepared in accordance with the accounting standards notified under Companies
(Accounting Standards) Rules, 2006 (as amended) (“Previous GAAP”) and othe1 relevant
provisions of the Act. [

As these are the Company’'s first standalone financial statements prepared in agcordance
with Indian Accounting Standards (Ind AS), Ind AS 101, First-time adoption :of Indian
Accounting Standards has been applied. An explanation of how the transition from previous
GAAP to Ind AS has affected the Company’s previously reported financial position and

financial performance and cash flows is provided in Note 48.
(if) Historical cost convention;

The Standalone Financial Statements have been prepared on the historical cost hasis except
for the following items.

Items Measurement basis

(a) Certain financial assets and liabilities Fair value

(Including derivatives instruments)

(iii) Current versus non-current classification:

|
All assets and liabilities have been classified as current or non-current as per the Company’s
operating cycle and other criteria set out in the Schedule Ill to the Companies /?ct, 2013.
Based on the nature of products and services and their realisation in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose

of current non-current classification of assets and liabilities.



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED

31st MARCH, 2018

2.2 Key Accounting Estimates and Judgments:

The preparation of financial statements in conformity with Ind AS requires management
judgments, estimates and assumptions that affect the application of accounting policieI

o make
and the

reported amounts of assets, liabilities, income and expenses. Actual results may differ from these

estimates.

Estimates and underlying assumptions are reviewed on an ongoing hasis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods

affected.

In particular, information about significant areas of estimation uncertainty and critical judgments in

applying accounting policies that have the most significant effect on the amounts recogni
financial statements are included in following notes:

(a) Useful life of depreciable assets:

Management reviews its estimate of the useful lives of depreciable assets at each
date, based on the expected utility of the assets. Uncertainties in these estimates

ved in the

reporting
relate to

technological obsolescence that may change the utility of assets including Intangible Assets.

(b) Recognition of deferred tax assets:

The extent to which deferred tax assets can be recognized is based on an assessment of the

probability that future taxable income will be available against which the ¢

eductible

temporary differences and tax loss carry forwards can be utilized. In addition, careful
judgment is exercised in assessing the impact of any legal or econamic limits or ungertainties

in various tax issues.

(c) Impairment of non-financial assets:

In assessing impairment, management has estimated economic usefulness of the assets, the
recoverable amount of each asset or cash-generating units based on expected future cash

; : : r ; |
flows and use of an interest rate to discount them. Estimation of uncertainty

assumptions about economically future operating cash flows and the determina
suitable discount rate.

(d) impairment of trade receivables:

The Company estimates the uncollectahility of accounts receivable by analyzing
payment patterns, customer concentrations, customer credit-worthiness and
economic trends. If the financial condition of a customer deteriorates, additional a
may be required.

2.3 Significant accounting policies:

elates lo
tion of a

historical
current
lowances



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

(i) Foreign Currency Translation:
(a) Functional and Presentation Currency:

Items included in the financial statements are measured using the currency of the
primary economic environment in which the entity operates (‘the functional
currency’), which is CNY. The Financial Statements are presented in Indian Rupee
(INR), which is the Group Company’s presentation currency.

(b) Transactions and balances:

(1) Transactions in foreign currency are translated into the functional currency using
the exchange rates prevailing at the date of the transaction. Foreign exchapge gains
and losses resulting from the settlement of such transactions and from translation of
monetary assets and liabilities denominated in foreign currencies at Lzear end
exchange rates are generally recognized in the Statement of Profit and {l.oss and
reported within foreign exchange gains / (losses).

(2) A monetary item for which settlement is neither planned nor likely tg occur in
the foreseeable future is considered as a part of the entity’s net investment in that
foreign operation.

(3) Foreign exchange differences regarded as an adjustment to borrowing costs are
presented in the Statement of Profit and Loss, within finance costs.

(4) Non-monetary assets and non-monetary liabilities denominated in a foreign
currency and measured at fair value are translated at the exchange rate prevalent at
the date when the fair value was determined. Non-monetary assets Jnd non-
monetary liahilities denominated in a foreign currency and measured at historical
cost are translated at the exchange rate prevalent at the date of transaction. The
gain or loss arising on translation of non-manetary items measured at faig value is
treated in line with the recognition of the gain or loss on the change in fair value of
the item (i.e., translation differences on items whose fair value gain ar loss is
recognised in Other comprehensive income or profit or loss are also recognised in
Other comprehensive income or profit or loss, respectively).

(c) Foreign Currency Translation Reserve:

For the preparation of the Standalone Financial Statements, assets and Iiak?ilities of
operations, together with goodwill and fair value adjustments assumed on
acquisition thereof, are translated to Indian Rupees at exchange rates prevailing at
the reporting period end; income and expense items are translated at theJaverage
exchange rates prevailing during the period;, when exchange rates fluctuate
significantly the rates prevailing on the transaction date are used |instead.
Differences arising on such translation are accumulated in foreign currency
translation reserve.

(ii) Property, Plant and Equipment:




|
NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018 |

(a) Recognition and measurement: |

ltems of property, plant and equipment are stated at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accumulated impairment IossT, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working conditjon for its
intended use and estimated costs of dismantling and removing the item and restoring the
site on which it is located. |

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to
working condition for its intended use, and estimated costs of dismantling and removing the
item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items (major- components) of property, plant and
equipment. ‘

Any gain or loss on disposal of an item of property, plant and equipment is recognised in
. |
profit or loss. |

(b) Transition to Ind AS:

On transition to Ind AS, the Company has elected to continue with the carrying value of all of
its property, plant and equipment measured as per the Previous GAAP as at 1st April, 2016
and use those net carrying values as deemed cost of such property, plant and equipment.

(c) Subsequent expenditure:

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

(d) Depreciation:

(1) Depreciation on tangible assets is provided on the straight-line method an pro-rata
basis, over the useful lives of assets as prescribed in Schedule - Il of the Companies Act,
2013.which is applicable to the Holding Company.

(2) Depreciation method, useful lives and resldual values are reviewed at eadh financial
year-end and adjusted if appropriate.

(iii) Inventories:

Inventories are valued at lower of cost and net realisable value. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated cost of completion and the
estimated costs necessary to make the sale.

(a) Traded goods:



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

Traded goods are valued at lower of cest and net realizable value. Cost included cost of
purchase and other costs incurred in bringing the inventories to present location and
condition. Cost is determined on weighted average basis.

(iv) Cash and Cash Equivalents:

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term
deposits with ariginal maturity of three months or less, which are subject to an insignificant risk of
changes in value.

(v) Financial Instruments
(a) Financial Assets:
(1) Initial recognition:

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value threugh profit or loss, transaction costs that are attributable to the
acquisition of the financial assets.

(2) Subsequent measurement:
For purposes of subsequent measurement, financial assets are classified in three categories:

- Financial assets at amortised cost: A financial asset is subsequently measured at
amortised cost if it is held within a business model whose objective is to hold the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI): A
financial asset is subsequently measured at fair value through other comprehensive income
if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. Further, in cases where the Company has
made an irrevocable election based on its business model, for its investments which are
classified as equity instruments, the subsequent changes in fair value are recognized in other
comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL): A financial asset which
is not classified in any of the above categories are subsequently fair valued through profit or
loss.

Financial assets are not reclassified subsequent to their initial recognition, except if and in
the period the Company changes its business model for managing financial assets.

(3) Trade receivables and loans:



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

(b)

Trade receivables are initially recognised at fair value. Subsequently, these assets are held at
amortised cost, using the effective interest rate (EIR) method net of any expected credit
losses. The EIR is the rate that discounts estimated future cash income through the expected

life of financial instrument.

Financial Liabilities:
(1) Initial recognition and measurement;

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liahilities are recognised initlally at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
and derivative financial instruments.

(2) Subsequent measurement:

Financial liabilities are subsequently measured at amortised cost using the EIR method.
Financial liabilities carried at fair value through profit or loss is measured at fair value with all
changes in fair value recognised in the Statement of Profit and Loss.

(3) Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

(c) Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention te settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

(d) Financial guarantee contracts:

Financial guarantee contracts issued by the Company are those contracts that require
specified payments to be made to reimburse the holder for a loss it incurs mecause the
specified debtor fails to make a payment when due in accordance with the terms of a debt
instrurment.

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee.



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

Subsequently, the liamility is measured at the higher of the amount of loss allowance
determined as per impairment requirements of Ind-A$ 109 and the amount recognised less
cumulative amortisation.

Where guarantees in relation to loans or other payables of subsidiaries are provided fer no
compensation, the fair values are accounted for as contributions and recognised as fees
recelvable under “other financial assets” or as a part of the cost of the investment,
depending on the contractual terms.

(vi) Provisions and Contingent Liabilities:

(a) Provisions are recognised when the Company has a present obllgation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

(b) Provisions are measured at the best estimate of the expenditure required to settle the
present obligation at the Balance Sheet date. If the effect of the time value of money is
material, provisions are discounted to reflect its present value using a current pre-tax rate
that reflects the current market assessments of the time value of money and the risks
specific to the obligation. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

(c) Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made.

(vii) Revenue Recognition:
(a) Sale of goods:

(1) Revenue from the sale of goods in the course of ordinary activities is recognised when
the significant risks and rewards of ownership have been transferred to the buyer, recovery
of the consideration is probable, the associated costs and possible return of goods can be
estimated reliably, there is no continuing effective control over, ar managerial involvement
with, the goods, and the amount of revenue can be measured reliably. The timing of
transfers of risks and rewards varies depending on the individual terms of sale.

(2) Revenue is measured at the fair value of the consideration received or receivable, net of
returns, trade discounts and volume rebates. This inter alia involves discounting of the
consideration due to the present value if payment extends beyond normal credit terms.

(b) Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the rate applicable.

(c) Income from export incentives such as duty drawback’s are accrued upon completion of
export when there is a reasonable certainty of fulfilment of obligations as stipulated under
respective export promotion schemes.



NOTES TO THE STANDALONE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31st MARCH, 2018

(viii) Employee Benefits:
(a) Short-Term Employee Benefits;

The distinction between short-term and long-term employee benefits is based on expected
timing of settlement rather than the employee’s entitlement benefits. All employee benefits
payable within twelve months of rendering the service are classified as short-term benefits.
Such benefits include salaries, wages, bonus, short-term compensated absences, awards, ex-
gratia, performance pay etc. and are recognised in the period in which the employee renders
the related service. A liability is recognised for the amount expected to be paid e.g., under
short-term cash bonus, if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee, and the amount of
obligation can be estimated reliably.

(ix) Borrowing Costs:

Borrowing costs are interest and other costs (including exchange differences relating to
foreign currency borrowings to the extent that they are regarded as an adjustment to
interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly
attributable to acquisition or construction of an asset which necessarily take a substantial
period of time to get ready for their intended use are capitalised as part of the cost of that
assel. Other borrowing costs are recognised as an expense in the period in which they are
incurred.

Interest income or expense is recognised using the effective interest method.
(x) Taxation:

Income tax expense for the year comprises current and deferred tax. it is recognised in the
Statement of Profit and Loss except to the extent that it relates to a business combination or
to an item recognised directly in equity or in Other Comprehensive Income.

(a) Current Tax:

Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to Income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is Intended to realise the asset and settle the
liability on a net basis or simultaneously.

(b) Deferred Tax:

Deferred tax Is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax losses and tax credits. Deferred tax is not recognised for:
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(1) temporary differences arising on the initial recognition ol assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss at the time of the transaction;

(2) temporary differences related to investments in subsidiaries, associates and joint
arrangements to the extent that the Company is able te control the timing of the reversal of
the temporary differences and it is probable that they will not reverse in the foreseeable
future; and

(3) taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realised or the liahility is settled, based on the faws that have been enacted or
substantively enacted by the reporting date.

(xi) Impairment of Non-financial Assets :

Assessment for impairment is done at each Balance Sheet date as to whether there is any
indication that a non-financial asset may be impaired. Indefinite life intangibles are subject
to a review for impairment annually or more frequently if events or circumstances indicate
that itis necessary. For the purpose of assessing impairment, the smallest identifiable group
of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows from other assets or groups of assets is considered as a cash generating
unit. Goodwill acquired in a business combination is, from the acquisition date, allocated to
each of the Company’s cash-generating units that are expected to benefit from the synergies
of the combination, irrespective of whether other assets er liabilities of the acquire are
assigned to those wunits. If any indication of impairment exists, an estimate of the
recoverable amount of the individual asset / cash generating unit is made. Asset / cash
generating unit whose carrying value exceeds their recoverable amount are written down to
the recoverable amount by recognising the impairment.

(xii) Leases:

(a) Leases in which a substantial portion of the risks and rewards of ownership are retained
by the lessor are classified as operating leases. Payments and receipts under such leases are
recognised to the Statement of Profit and Loss on a straight-line basis over the term of the
lease unless the lease payments to the lessor are structured to increase in line with expected
general inflation to compensate for the lessor’'s expected inflationary cost increases, in
which case the same are recognised as an expense in line with the contractual term.

(b) Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership to the lessee.

(xili) Rounding of amounts:

All amounts disclosed in the financial statements and notes have been rgunded off to
nearest lakhs as per the requirement of Schedule Ill, unless otherwise stated. Which is
applicable to the Holding Company.

i (xIv) Recent Accounting Pronouncements:
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Standards issued but not yet effective
(a) Appendix B to ind AS 21, Fareign currency transactions and advance consideration:

On 28th March, 2018, Ministry of Corporate Affairs (“MCA”) had notilied the Companies
(Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21,
Foreign currency transactions and advance consideration which clarifies the date of the
transaction for the purpose of determining the exchange rate to use on initial recognition of
the related asset, expense or income, when an entity has received or paid advance
consideration in a foreign currency.

The amendment has come into force from 1st April, 2018. The company is evaluating the
requirements of the amendments and the Impact on the financial statements is being
evaluated,

(b) Ind AS 115-Revenue from Contract with Customers:

On 28th March, 2018, Ministry of Corporate Affairs (“MCA”) had notified the Ind AS 115,
Revenue from Contract with Customers. The core principle of the new standard is that an
entity should recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard requires
enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash
flows arising from the entity’s contracts with customers.

The standard permits two possible methods of transition:

Retrospective approach - Under this approach the standard will be applied
retrospectively to each prior reporting period presented in accordance with Ind AS 8 -
Accounting Policies, Changes in Accounting Estimates and Errors

Retrospectively with cumulative effect of initially applying the standard recognized
at the date of initial application (Cumulative catch - up approach)

The effective date for adoption of Ind AS 115 is financial periods beginning on or after 1st April,
2018.

The Company will adopt the standard on 1st April, 2018. The Company is evaluating the
requirements of the amendments and the impact on the financial statements is being evaluated.



SUDARSHAN SHANGHAI TRADING COMPANY
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount in Rs.)

Note ticul As at March 31, As at March 31,
KB, Particulars 2018 2017
3 PROPERTY, PLANT AND EQUIPMENT 1,34,133 61,357
1,34,133 61,357
4 INVENTORIES
As at March 31, As at March 31,
2018 2017
Finished Goods 52,50,936 -
52,50,936 A
As at March 31, As at March 31,
5 TRADE RECEIVABLES 2018 2017
Unsecured considered good :
(1) Outstanding for a period exceeding six months from the
due date (Considered good)
Considered doubtful
Less: Provision for doubtful debts = -
(ii) Others
Considered good -62,14,274 -
Considered doubtful
Less: Provision for doubtful debts =
-62,14,274 -
6 CASH AND CASH EQUIVALENTS
As at March 31, As at March 31,
2018 2017
(a) Balances with banks
In Current Accounts 65,21,044 4,95,694
65,21,044 4,95,694
7 OTHER CURRENT ASSETS
As at March 31, As at March 31,
2018 2017
Advance to Employees 1,03,167 -
Deposits 3,71,195 3,37,921
4,74,362 3,37,921
8 SHARE CAPITAL
As at March 31, As at March 31,
2018 2017
AUTHORISED :
Authorised Equity Shares Capital is of RMB- 50,00,000
ISSUED ;
Issued Equity Share Capital is of USB -7,39,990 Equivalent to
RMB - 49,26,260 4,77,55,605 66,34,000
equivalent to USD-
SUBSCRIBED AND PAID UP :
Subscribed and paid up Equity Share Capital is of USD -
7,39,990 Equivalent to RMB -49,26,260 4,77,55,605 66,34,000
4,77,55,605 66,34,000
10 TRADE PAYABLE
As at March 31, As at March 31,
2018 2017
Other Payables 1,20,40,828 67,28,819
1,20,40,828 67,28,8_19
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SUDARSHAN SHANGHAI TRADING COMPANY
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount in Rs.)

Note y As at March 31, As at March 31,
Particulars
No. 2018 2017
11 OTHER CURRENT FINANCIAL LIABILITIES
As at March 31, As at March 31,
2018 2017
Statutory Payments -14,40,572 -
-14,40,572 -
12 REVENUE FROM OPERATIONS
As at March 31, As at March 31,
2018 2017
Sale of Products 1,62,54,286 -
1,62,54,286 - |
13 OTHER INCOME
As at March 31, As at March 31,
2018 2017
Foreign Exchange DIifference (net) 57,905 -
Interest Income - Others 8,582 4,491
66,487 4,491
14 PURCHASE OF STOCK IN TRADE
As at March 31, As at March 31,
201§ 2017
PURCHASE OF STOCK IN TRADE 2,19,81,252 -
15 CHANGE IN INVENTORY OF STOCK IN TRADE
As at March 31, As at March 31,
2018 2017
Stocks at Commencement :
Finished Products - -
Less:
Stocks at Close :
Finished Products 52,50,936 -
52,50,936 -
-52,50,936 -
16 EMPLOYEE BENEFIT EXPENSES
As at March 31, As at March 31,
2018 2017
Salary, Wages and Bonus 2,75,59,263 1,04,24,578
2,75,59,263 1,04,24,578
17 DEPRECIATION AND AMORTISATION EXPENSES
As at March 31, As at March 31,
2018 2017
Depreciation 38,186 1,475
38,186 1,475
18 OTHER EXPENSES
As at March 31, As at March 31,
2018 2017
Audit Fee - Audit Fee 79,283 -
Bank Charges 73,403 7,607
Travelling and Conveyance 54,05,216 11,31,556
Freight/ Forwarding Expenses 7,84,020 -
Legal and Professional Expenses 35,74,220 6,45,421
Printing, Stationery and Communication Expenses 2,98,339 1,50,219
Rent 16,19,661 2,81,945
Misc Expenses - Misc Expenses 91,564 -
1,19,25,705 22,16,748






