SUDARSHAN TOYO COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Golour Private Limited)

BALANCE SHEET AS AT MARCH 31, 2026
(All amounts are in INR Lakhs, unless otherwise stated)

Asat As at
Notes
March 31, 2026 _March3i1,2025
A) ASSETS
Non-current assets
a} Property, plant and equipment 3 - -
b) Right-of-use assets 4 850.38 962.60
¢) Other intangible assets 5 - -
d) Financial assets
i) Loans 6(a) 2,469.83 2,408.43
ii) Other financial assets 6(b) - 181.40
e) Deferred tax assets (net) 25(f) 43.18 38.51
) Other non-current assets 7 497.63 5§72.60
Total non-current assets 3,861.03 4,164.54
Current assets
a) Inventories 8 38.98
b) Financial assets
i} Trade receivables 9 735.17 B64.54
ii} Cash and cash equivalents 10 270.41 90.75
il Bank balances other than (ii) above 11 2,165.60 1,060.46
iv) Other financial assets 12 565.93 1,718.08
c) Current tax assets {net) 25(d) 12.19
d) Other current assets 13 1,404.43 1,211.89
Total current assets 5,192.71 4,945.52
Total Assets - 9,053.74 ) 9,110.06
B) EQUITY AND LIABILITIES
EQUITY
a) Equity share capital 14 4,960.00 4,960.00
b) Other equity 15 2,097.37 2,073.37
Total equity 7,057.37 7,033.37
LIABILITIES
Non-current Llabilities
a) Financial liabilities
i) Lease liabilities 31 835.12 927.02
Total non-current liabilitles 835.12 927.02
Current Liabilities
a) Financial liabilities
i) Lease liabilities 31 181.46 182.46
ii} Trade payables
(a) total outstanding dues of micro and small enterprises 186 -
{b) total outstanding dues other than ii (a) above 16 972.81 916.95
iii) Other financial liabilities 17 5.15 4.75
b) Currenttax liabilities (net) 25 (e) - 27.02
¢) Other current liabilities B 1.83 18.48
Total current llabllities 1,161.25 1,149.67
Total liabilities 1,996.37 2,076.68
Total equity and {iabitities 9,053.74 8,110.06
Material accounting policies and ke accounting and jud 1-2

The accompanying notes are an integral part of the Financiat Statements.
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SUDARSHAN TOYOQ COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Colour Private Limited)

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2026
{All amounts are in INR Lakhs, unless otherwise stated)

Note Year ended Year ended
March 31, 2026 March 31, 2025

INCOME
Revenue from operations 19 3,182.70 3,755.76
Other Income 20 473.59 529.23
Totalincome 3,656.29 4,284.9%
EXPENSES
Purchases of stock-in-trade 2,441.34 2,805.79
Changes in inventories of stock-in-trade 21 (38.98) -
Employee benefits expense 22 - 12.56
Finance costs 23 89.98 97.46
Deptreciation and amortisation expenses 3,4&5 112.22 112.38
Other expenses 24 438.08 427.75
Total expenses 3,042.64 3,455.94
Profit before tax 613.65 829.05
Tax expense
- Current tax 25 165.64 224.22
- Deferred tax charge / {income) 25 (4.68) (7.46)
Total tax expense 160.96 216.76
Profittor the Year 452.63 612.29
Other comprehensive income - -
Total comprehensive income for the year 452.69 612,29
Earnings per equity share
Basic and diluted {INR} 33 0.91 128
Nominal value per equity share (INR) 10 10
Material accounting policies and key accounting estimates and judgements 1-2
The accompanying notes are an integral part of the Financial Statements.
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SUDARSHAN TOYO COLOUR PRIVATE LIMITED
{Formerly known as Heubach Toyo Colour Private Limited)

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2026

(All amounts are in INR Lakhs, unless otherwise stated}

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax

Adjustments for :

Depteciation and amortisation expenses

Interest expense

Interest on lease liabilities measured at amortised cost

Mark-to-market loss (net) on foreign exchange forward contracts

Ameortization of change In fair value of loan to related party
Interest income

Effect of falr value of loan to related party

Unrealised exchange loss / (gain} {net}

Change in working capital

{Increase) / Decrease In trade receivables
(Increase) / Decrease In other financial assets
(Increase) / Decrease In other current assets
(Increase) / Decrease In inventories

Increase / (Decrease} [n trade payables

Increase / (Decrease} In other financial liabilities
Increase / (Decrease) In current provisions
Increase / (Decrease) In other current liabilities
Cash generated from operations

Income taxes paid {net of refund)

Net cash inflow/(outflow} from operating activities

B. CASHFLOW FROM INVESTING ACTIVITIES:
Redemption / {(Investment) from / in fixed deposit

Interest received
Net cash inflow/{outflow) from investing activities

C. CASH FLOW FROM FINANCING ACTIVITIES:
Interest Paid
Dividend Paid
Payment for lease liabilities
Net cash inflow/{outflow) from financing activities

Netincrease/{decrease) In cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the Year

Cash and cash equivalents at the end of the Year

(A}

(B)

(€

Year ended Year ended
March 31, 2026 March 31, 2025
613.65 B29.05
112.22 112.38
0.42 0.43
89.56 97.03
0.59 5.29
74.96 74.96
(325.53) (347.47)
(60.40) (65.72)
(15.46) 0.82
450.01 716.77
144.83 (180.96)
(5.87) (1.01)
(192.74) {265.42)
(38.98)
55.86 183.36
(0.19) (2.27)
(1.39)
{16.65) 12.56
436.27 461.63
(204.85)} (206.70}
231.42 254.93
234.28 (622.94)
325.53 297.01
559.81 (325.93)
(0.42) {0.43)
(428.69) {710.00)
(182.46) (182.66)
(611.57) {893.08|
179.66 |964.09)
90.75 1,054.84
270.41 90.75




SUDARSHAN TOYOQ COLOUR PRIVATE LIMITED

{Formerly known as Heubach Toyo Colour Private Limited)
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2026 (Contd...)

(Alt amounts are in INR Lakhs, unless otherwise stated)

Cash and cash equivalents

Balances with banks

In current account

In EEFC account

Deposits with maturity of less than three months
{includes Interest accrued but net due)

Notes:

1 The above Statement of cash flows has been prepared under the “Indirect Method" set out in the Ind AS - 7 on statement of cash flows as notified

Asat Asat
March 31, 2026 March 31, 2025
68.94 20.15
201.47 70.60
270.41 90.75

under Companies (Indian Accounting Standards) Rules, 2015.

2 The Company does not have any borrowing financing facility and hence disclosure requirement of net debt reconciliation of Ind AS - 7 is not

required to be presented. Lease liability movement is disclosed in note 31 (E).

The accompanying notes are an integral part of the Financial Statements.
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SUDARSHAN TOYO COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Colour Private Limited)

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2026
(All amounts are in INR Lakhs, untess otherwise stated|

A. Equity share capital

— Nao of shares Amount
Balance as at March 31, 2024 48,600,000 4,960.00
Changes in equity share capital during the year - *
Balance as at March 31, 2025 48,600,000 4,960.00
Changes in equity share capital during the year - -
Balance ss at March 31, 2026 49,600,000 4,960.00
B. Other equity

Riservles f"d su.rBlus Total
earnings

As atApril 1, 2024 2,171.07 2,171.07

Profit for the Year 612.29 612.29

Dividend Paid during the year {710.00) (710.00)

Total comprehenslve Income for the Year (97.71) (87.71)

As at March 31, 2025 2,073.37 2,073.37

As at April 1, 2025 2,073.37 2,073.37

Profit for the Year 452.69 452.69

Dividend Paid during the year (428.69) (428.69)

Total comprehensive income for the Year 24.00 24.00

As atMarch 31, 2026 2,097.37 2,097.37

The accompanying notes are an integral part of the Financial Statements.
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Company Secretary
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SUDARSHAN TOYO COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
{All amounts are in INR Lakhs, unless otherwise stated}

1}

2)

2.1)

2.2)

2.3)

Background

Sudarshan Toyo Colour Private Limited (formerly knewn as Heubach Toyo Colour Private Limited) was incorporated on June 5, 2013 in Vadodara, Gujarat,
India, It is a Private Limited Company having its registered office at Office No. 601, 6th Floor, The Baroda Crossway, Akota Dandia Bazar Road, Vadodara-
390001 and is engaged in the trading business of colour pigment. It is a joint venture company (IVC}) between Sudarshan Gujarat MFG Private Limited
{formerly known as Heubach Colour Private Limited), India and Artience co., Ltd. {formerly known as Toye Ink sc Holdings Co Ltd), Japan.

Material accounting policies

This note provides a list of the Material accounting policies adopted in the preparation of these fi
consistently applied to all the years presented, unless otherwise stated.

its. These policies have been

Statement of Compliance

The Financial Statements have been prepared in accordance with the accounting principles generally accepted in india Including Indian Accounting
Standards (ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and presentation and disclosures requirement of Division Il of revised Schedute lll of the Companies Act
2013, (Ind AS Compliant Schedule I}, as applicabie to financial statements.

Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31st March 2026, the Statement of Profit and
Loss, the Statement of Cash Flows and the Statement of Changes in Equity for the year ended as on that date, and accounting policies and other
explanatory information (together hereinafter referred to as “Financial or “fi lat "). These financial statements are approved
for issue by the Board of Directors on 12 May, 2026.

Basis of preparation of financial statements
The Financial Statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Division |l of Schedule lll to the

Companies Act, 2013 (as amended from time to time), (ind AS compliant Schedute lll}, as applicabie o the financial statements of the Company.

These financial statements have been prepared on a historical cost basis, except for the following assets and liabitities which have been measured at fair
value:

- Certain financial assets and liabilities measured at fair value {refer accounting policy regarding financial instruments)
The financial statements are presented in INR and all values are rounded to the nearest lakhs (INR 00,000), except when otherwise indicated.

The Company has prepared the financial statements on the basis that it will continue to operate as a going concern.

y of material Ep
(a} Current versus non-current classlification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as currentwhen itis:

- expected to be realised or intended to be sold or consumed in normal operating cycle;

- held primarily for the purpose of trading;

- expected to be realised within twelve months after the reporting period, or

- cash or cash equivalent unless restricted from being exchanged or used to settie a liability for at least twelve months after the reporting period.
All other assets are classified as non-current

Aliability is current when:

- Ttis expected to be settled in normal operating cycle;

- itis held primarily for the purpose of trading;

- itis due to be settled within twelve months after the reporting peried, or

- there is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting perlod.
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and thelr realisation in cash and cash equivalents, The Company has
identified twelve months as its operating cycle.

(b) Forelgn currencies:

The functional eurrency of the Company is determined on the basis of the primary economic environment in which it operates. The functional currency
and presentation currency of the Company is Indian National Rupee (INR). The Company's fi fal st are pr dinINR.




SUDARSHAN TOYO COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(All amounts are in INR Lakhs, unless otherwise stated)

Transactlons and balances

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction. Monetary assets and liabilities denominated in
foreign currencies are translated at the functional currency's closing rate of exchange at the reporting date.

Exchange differences arising on settlement or transtlation of yitems arer ised in the Statement of Profit and Loss except to the extent of
exchange differences which are regarded as an adjustment to interest costs on foreign currency borrawings that are directly attributable to the
acquisitlon or construction of ualifving assets, are capitalised as cost of assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial
transactions. Non-monetary iterns measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain ot loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss
on the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or Statement of Profit and
Lossarealsor ised in Other Comprehensive Income {OCI) or Statement of Profit and Loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense, or income {or part of it) on the derecognition of a non-
monetary asset or non-monetary liability relating to advance consideration, the date of the transaction is the date on which the Company initially
recognises the non-monetary asset or non-monetary liability arising from the advance consideration. If there are multiple payments or receipts in
advance, the Company determines the transaction date for each payment or receipt of advance consideration.

{c) Falr value measurement:

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly tr ion b market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

- In the principal market for the asset or tiability, or
- In the absence of a principat market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset o liability, assuming that market participants act in their economic best interest.

A falr value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use, The Company uses valuation
techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the fi ial st: are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1- Quoted {unadjusted) market prices in active markets for identical assets or liabilities
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
For assets and liabilities that are gnised in the fl ial stat on a recurring basis, the Company determines whether transfers have occurred

between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value measurement, such as derivative instruments and unqueted financial
assets measured at fair value, and for non-recurring measurement, such as assets held for distribution in discontinued operations.

For the purpose of fair value disctosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and
risks of the asset or liability and the leve! of the fair vatue hierarchy as explained above.




SUDARSHAN TOYO COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(All amounts are in INR Lakhs, uniess otherwise stated}

(d) Revenue:

Revenue from contracts with customers:

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects
the consideration to which the Company expects to be entitled in exchange for those goods or services. The Company has concluded that it is principal in
its arrat b it typically controls the goods or services before transferring them to the customer, Revenue is measured at the
amount of consideration which the Company expects to be entitled to in exchange for transferring distinct goods or services to the customer as specified
in the contract, excluding amounts cellected on behalf of third parties (for example taxes and duties cottected on behalf of the government).

ol

Consideration is generally due upon satisfaction of performance obligations and a r is recognised when it becomes unconditional. Generatly,
the credit period varies between 0-9¢ days from the shipment or delivery of goods or setvices as the case may be.

The Company does not adjust short-term arh received from the for the effects of significant financing component if it is expected at the
contract inception that the promised goods or services will be transferred to the customer within a period of one year.

The Company has following streams of revenue:

i) Revenue fro le of goods:

Revenue from sale of goods is recognised at the peint in time when control of the asset is transferred to the customer. The point-in-time is determinad
when the control of the goods or setvices is transferred which is determined based on when the significant risks and rewards of ownership are transferred
to the customer. Apart from this, the Company also considers its present right to payment, the tegal title to the goods, inca-terms the physical possession
and the customer accentance in determining the point in time where control has been transferred.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a portion of the transaction
price needs to be allocated. In determining the transaction price for the sale of goods, the Company considers the effect of variable consideration, the
existence of significant financing compenents, non-cash consideration, and Ideration payable to the ,ifany.

Contractbalances
Trade receivables: A receivable represents the Company's right to an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due). Refer to accounting policies of financial assets in Note 2.3 (n) Financial instruments.

Contract liabilities: A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration in
form of advance (or an amount of consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or
services to the customer, a contract liability is recognised when the payment is made. Contract liabilities are recognised as revenue when the Company
pesferms the obligation as per the contract.

(ii) Exportincentive:
Income from export incentives are accounted for on export of goods if the entitlements can be estimated with reasonable assurance and conditions
precedent to claim are fulfilled.

{iii)_Interest income:
Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income
can be measured rellably. Interest income Is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount on initial recognition.

{e) Taxes:

The tax expenses for the period comprises of current tax and deferred income tax, Tax is recognised in the Statement of Profit and Loss, except to the
extent that it relates to items recognised in the Other Comprehensive Income. In which case, the tax is also recognised in Other Comprehensive income.

{i) Current tax:

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the country where the Company operates and
generates taxable income,




SUDARSHAN TOYO COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Celour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
{All amounts are in INR Lakhs, unless otherwise stated)

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either In othet comprehensive income or in
equity). Current tax items are recoghised in correlation to the underlying transaction either in OCl or directly in equity. Management petiodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and considers whether it is
probable that a taxatlen autherity will accept an uncertain tax treatment. The Company reflects the effect of uncertainty for each uncertain tax treatment
by using either most likely method or expected value method, depending on which method predicts better resolution of the treatment.

(ii) Deferred tax:
Deferred tax is provided using the balance-sheet approach on temporary differences between the carrying amounts of assets and liabilities in the
fi ial and the corresponding tax bases used in the computation of taxable profit.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred
tax assets are recoghised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference atises from the initial recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss and does not give rise to
equal taxable and deductible temporary differences,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits wilt allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. The carrying amount of deferred tax liabilities and
assets are reviewed at the end of each reporting period.

Deferred tax relating to items recognised outside the S of Profit and Loss is recognised outside the Statement of Profit and Loss (either in other
comprehensive income or in equity).

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off current tax assets and current
tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same
taxable entity which intends either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

(f) Praperty, plant and equipment:

{i) Recognition and measurement:

An item of property, plant and equipment (*PPE’) is recognised as an asset if it is probable that the future economic benefits associated with the item will
flow to the Company and its cost can be measured reliably. These recognition principles are applied to the costs incurred initially to acquire an item of

PPE, to the pre-operative and trial run costs incurred (net of sates), if any, and to the costs incurred subsequentiy to add to, or to replace any part of, o
service it.

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment loss, if any. Cost comprises of the
purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates, if any, and directly attributable
cost of bringing the item to its working condition for its intended use and estimated present value of costs of dismantling and removing the item and
restoring the site on which itis located. Borrowing costs relating to acquisition of tangible assets which take substantial period of time to get ready for its

ded use are alse i 1o the extent they relate to the period till such assets are ready to be put to use. Cost also includes cost of replacement of
part of plant and equipment if the recognition criteria are met. If significant parts of plant and equipment have ditferent usefut lives, then they are
accounted for as separate items {major components) of plant and equipment. The Company depreciates them separately based on their specific useful
lives.

An item of property, plant and equipment and any signifi part initially recog d is derecognised upon dispesal or when no future economic benefits
are expected from its use ot disposal. Any gain or loss arising on derecognition of the asset {calculated as the difference between the net disposal
praceeds and the carrying amount of the asset) is included in the Statement of Profit and Loss when the asset is derecognised.




SUDARSHAN TOYO COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toye Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(All amounts are in {NR Lakhs, unless otherwise stated}

il D S
Depreciation on items of property, plant and equipment is provided on the straight-line method on pro-rata basis, over the useful lives of assets as
prescribed in Schedule - Il of the Companies Act, 2013, except in respect of the fellowing assets where, useful life of assets has been determined based
on technical evaluation done by the management's expert:

[Asset Class Estimated useful |
| life (in yrs)
|Computers* s

The Company, based on technical assessment management, depreciates certain items of assets over estimated useful lives which are different from the
useful life prescribed in Schedule Il to the Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

(g) Intangible assets and intangible assets under development:

{i) Recognition and measurement:

Intangible assets are measured on initial recognition at cost and subsequently are carried at cost less accumulated amortisation and accumulated
impairment loss, if any.

An intangible asset is derecognised upon disposal (i.e. at the date the recipient obtains control) or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset} is included in the Statement of Profit and Loss when the asset is derecognised.

Asset Class | Estimated useful
life (in yrs})

Computer Software | 3

(h} Leases:

The Company assesses at contract inception whether a contract s, or contains, a lease. That is, if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

Company as a lessee:

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The
Company recognises lease liabilities representing obligations to make lease payments and right-of-use assets representing the right to use the underlying
assets,

il Right-of-use assets:

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated depreciation and impairment lesses, and adjusted for any remeasurement of lease liabilities. The
cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term
and the estimated useful lives of the assets:

It ownership of the right-of-use asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated usefut life of the asset.

i) Lease liabilities:

At the commencement date of the lease, the Company recognises tease liabilities measured at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (inctuding in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend en an index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease
term reflects the Company exercising the option to terminate.
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Varlable lease payments that do not depend on an index or a rate are recognised as expenses {unless they are Incurred to produce inventories) in the
period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the
interest rate implicit in the lease is not readily determinable. After the ent date, the amount of lease liabilitles is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the ease payments (e.g., changes to future payments resulting from a change in an Index or rate
used to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

(J) Inventories:
Inventories are valued at the lower of cost and net reallsable value.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the esti d costs
necessary to make the sale.

{k) Provisions:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settie the obligation and areliable estimate can be made of the amount of the obligation.

(1} Financial instruments:
Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

|1} Financial assets:

1. Initial recognition and measurement:

With the ption of trade ivables that do not contain a significant financing component or for which the Company has applied the practical

expedient, the Company initially measures a financial asset at fair value through profit or loss. Transaction costs that are directly attributable to the
quisition or issue of ial assets, which are not at fair value through profit or loss, are adjusted to the fair value en initial recognition. Trade

receivables that do not contain a significant financing component or for which the Company has applied the practical expedient are measured at the

transaction price determined under Ind AS 115, Refer to the accounting policies in Note 2.3 Revenue from contracts with customers.

Purch or sales of fi ial assets that require delivery of assets within a time frame blished by regulatien or ¢ ioh Th the marketplace
{regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

2. Impajrment of financial assets:

The Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised
from initial recognition of the receivables.

(m) Cash and cash 1 and Bank bal

Cash and cash equivalent comprises of cash at banks (which are unrestricted for withdrawal and usage), and cash on hand and short-term deposits with
original maturity of three months or less. Bank balances other than cash and cash equivalents as explained above comprises of earmarked balance with
banks with original matutity of three months or more. These items are subject to an insignificant risk of changes in value. In the Statement of Cash Flows,
cash and cash equivalents consist of cash and short-term deposits, as defined above which are considered as integral part of the Company's cash
management.

(n} Earnings per share:

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity shareholders of the Company by the weighted
average number of equity shares outstanding during the period.
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2.4)

{0) Events after the reporting date:

If the Company receives information after the reporting period, but prior to the date of approved for issue, about conditions that existed at the end of the
reporting period, it will assess whether the information affects the that it recognises in its fi ial The Company will adjust the
amounts recognised in its financial statements to reflect any adjusting events after the reporting period and update the disclosures that relate to those
conditions in light of the new information. For non-adjusting events after the reporting period, the Company will not change the amounts recognised in its
financial statements, but will disclose the nature of the non-adjusting event and an estimate of its fi lal effect, or a that such an
cahnotbe made, if applicable.

New and amended standards:

The Company applied for the first-time certaln standards and amendments, which are effective for annual periods beglnning on or after 1st April 2025.
The Company has not early adopted any standard, interpretation or amendment that has been issued butis not yet effective.

LA $21- ¢ bili

The Ministry of Corporate Affairs (MCA) notified the Companies (Indiah Accounting Standards) Amendment Rutes, 2025, which amend Ind AS 21, The
Effects of Changes in Foreign Exchange Rates to specify how an entity should assess whether a currency is exchangeable and how it should determine a
spot exchange rate when exchangeability is lacking. The amendments also require disclosure of information that enables users of its financial statements

to understand how the currency not being exchangeable into the other currency affects, or is expected to affect, the entity’s financial perfermance,
financiat position and cash flows.

The amendments are effective for annual reporting periods beginning on or after 1 April 2025. When applying the amendments, an entity cannot restate
comparative information.

The amendments do not have a materiat impact on the Company's financial statements.

i, Amend

wijth Covenants

In August 2025, the MCA notified amendments to paragraphs 69 to 76 of Ind AS 1 to specify the requirements for classifying liabllities as current or non-
current. The amendments clarlfy:

What Is meant by a right to defer settlement
- That a right to defer must exist at the end of the reporting period
- That classification is unaffected by the likelihood that an entity will exercise its deferral right
- That only if an embedded derivative in a convertible liabitity is itself an equity instrument would the terms of a liability not impact its classification

In addition, a requirement has been Introduced to require disclosure when a liability arising from a loan agreement is classified as non-current and the
entity's right to defer settlement is contingent on compliance with future covenants within twelve months.

If there is a breach of a materlal covenant of a long term loan arrangement on or before the end of the reporting period, resulting in the liability becoming
payable on demand as at the reporting date, and the lender agrees-after the reporting period but before the financial statements are approved for issue-
not to demand repayment for at least 12 months as a consequence of the breach, this shall be treated as an ad]usting event. Accordingly, the entity is not
required to classify the liability as current.

The amendments are effective for annual reporting periods beginning on or after 1 April 2025 retrospectively in accordance with Ind AS 8.
The amendments do not have a material impact on the Company's financial statements.

I nd Ind AS 107 - Supplier Fi e Arral ht:

In August 2025, the MCA notified amendments to Ind AS 7 Statement of Cash Flows and Ind AS 107 Financial Instruments: Disclosures to clarify the
characteristics of supplier finance arrangements and require additional disclosure of such arrangements. The disclosure requirements in the
amendments are intended to assist users of financial statements in understanding the effects of finance arr on an entity's liabilities,
cash flows and expesure to liguidity risk.
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2.5)

Reform-Pi - s to Ind A
In August 2025, the MCA notified amendments to Ind AS 12 Income Taxes in response to the OECD's BEPS Pillar Two rules and include:
- A mandatery temporary exceptlon to the recoghition and disclosure of deferred taxes arising from the jurisdictional implementation of the Piliar Two
model rules; and

- Disclosure requirements for affected entities to help users of the financial statements better understand an entity's exposure to Pillar Two income taxes
arising from that legislation, particularly before its effective date.

The mandatory temporary exception - the use of which is required to be disclosed - applies immediately. The remaining disclosure requirements apply for
annual reporting periods beginning on or after 1 April 2025, but not for any interim periods ending on or before 31 March 2026.

The amendments had no impact an the C: 's financial st as the Company is ot in scope of the Pillar Two model rules.
Slgnificant g Jud, timates and I
The preparation of the Company's Fi ial Stat its requires ment to make Jud; estimates and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the acce g es, and the discl e of liabitities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods. Actual results may differ from these estimates. The estimates and underlying assump are revi oh an engoing basis. Revisions to
accounting estimates are recognized in the year in which the estimate is revised if the revision affects only that year, or in the year of the revision and
future year, if the revision affects current and future year.

Other disclosures relating to the Company's exposure to risks and uncertalnties includes:
- Financial risk management ebjectives and policies Note 27.

- Sensitivity analyses disclosures Notes 27.

- Capital management Note 29,

Use of significant judgements
In the process of applying the Company's accounting policies, management has made the following judgements, which have the most significant effect
on the amounts recognised in the Financial Statements:

(1} Lease accouting:

Lease accounting involves significant judgments and estimates, particularly in determining the lease term and the incremental borrowing rate. The lease
term requires assessing whether renewal or termination options are reasonably certain to be exercised, while the incremental borrowing rate involves
estimating the rate at which the Company could borrow funds under similar terms and conditions. - Refer note 31.
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3) Praperty, plantand equipment

Gross carrying amount Depreclation Net carrying amount
Description
e Additions Disposal B LY For the year Disposal G L]
April 01, 2025 March 31, 2026 April 01, 2025 P March 31, 2026 March 31, 2026
Computer 1.21 - - 121 1.21 - - 121 -
Total 1.21 - - 1.21 1.21 - - 1.21 -
Gross carrying amount Depreciation Net carrying amount
a As at Additlons Disposal Asat As at As at As at
For the year Disposal
April 01, 2024 March 31, 2025 April 01, 2024 March 31, 2025 March 31, 2025
Computer 121 - - 121 121 - - 1.21 -
Total 1.21 - - 121 1.21 - - 1.21 -
The Company has not revalued its property, plant and equipment during financial year ended 31st March, 2026 and 31st March, 2025.
There are no assets which are lying with the third parties.
4) Right-of-use assets
Gross carrying Amor o Net catrying
Description As at Asat Asat As at As at
Additions Disposal For the year Disposal
__ApnlLo1, 2025 i — March 31, 2026 Aptil 01, 2025 Li P March 31, 2026 March 31, 2026
Land 181.99 - 181.89 57.65 14.35 - 72.04 109.95
Building 391.31 3.17 388.14 125.26 3160 3.17 153.69 234.45
Plant & machinery 817.23 - 817.23 258.89 64.63 - 323.52 483.71
Office equipment 18.86 - 18.86 5.97 1.49 - 7.46 11.40
Furniture & fixtures 1.14 - 114 0.36 0.09 - 0.45 0.68
Caomputers 0.30 - 0.30 0.10 0.02 - 0.12 0.18
Total 1,410.83 3.17 1,407.66 448.23 112.22 3.17 __557.28 850.38
Gross canylng Amor Net carrying
Description Asat Additions As at Asat As at As at
Disposal For the year Disposal
April 01, 2024 March 31, 2025 April 01, 2024 March 31, 2025 March 312025
Land 181.99 - 181.88 43.26 14.39 57.65 124.34
Building 391.31 - 391.31 93.50 3176 125.26 266.05
Plant & machinery 817.23 - 817.23 194.26 64.63 258.89 558.34
Office equipment 18.86 - 18.86 4.48 1.49 5.97 12,89
Furniture & fixtures 1.14 - - 114 0.27 0.02 - 0.36 0.78
Computers 0.30 - - 0.30 0.08 0.02 - 0.10 020
Total 1,410.83 - - 1,410.83 335.85 112.38 - 448.23 862.60
§) Otherintanglble assets
Gross carrylng amount Amor Net carrylng amount
Description As at As at As at As at As at
Additions Disposal For the year Disposal
April 01, 2025 P March 31. 2026 April 01, 2025 Y P March 31, 2026 March 31 2026
Computer software 0.11 - - 0.11 0.11 - - 0.11 -
Total 0.11 - - 0.11 0.11 - - 0.11 -
Gross carrying amount Amortisation Net carrying amount
Description As at As at Asat As at Asat
Addition Disposal For the year Disposal
April 01,2024 ® P March 31, 2025 April01, 2024 Sy P March 31. 2025 March 31, 2025
Computer software 0.11 0.11 0.11 - - 0.11
Total 0.11 0.11 0.11 - - 0.11 -

The Company has not revalued its Intangible Assets during the financial years ended 31st March, 2026 and 31st March, 2025.
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Asat As at
March 31, 2026 March 31, 2025
8) Financial Assets
a) Loans

Loan fo related party
Loans receivable considered good - unsecured* 2,469.83 2,409.43

2,469.83 2,409.43

——

*Interms of Joint venture agreement with Sudarshan Gujarat MFG Private Limited {(Formerly known as Heubach Colour Private Limited) - * SGMPL " the above loan Is subject to
creation of chatge but till date no charge have been created against above loan by SGMPL and hence presently unsecured. Loan was provided @ 5% p.a. rate of interest payable on
monthly basis and principal amount will be repaid at the end of expiry of twenty years from the date of first disbursements i.e. 18th November 2013.

b} Otherfinancial assets

Long term deposit with bank ) - 181.40
- 181.40

7} Other non-current assets

Fair valuation of loan to JV partner 497.63 572.60
497.63 572.60

8) Inventories

Finished goods** 38.98 -
[Goods in transit INR 38.28 Lakhs, 31 March 2025 Rs. NIL]
38.98 -
** Goods in transit is valued at cost to date.
8) Trade receivables
Trade recelvables considered good - unsecured 735.17 864.54
735.17 864.54
Trade receivable from:
(i) Receivables from related parties (refer note 30} 392.41 450,75
{ii} Other receivables ) 342,76 413.79
735.17 864.54

No trade receivables are due from directors or other officers of the company either severally or jointly with any other person or firms or private companies in which any directoris a
partner, a director or a member.

Trade receivables are non-interest bearing and are generally on credit terms of 7 days to 90 days. The Compay does not hold any collateral security.

For the Company's credit risk management processes, refer note 27.
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10)

11)

12)

13)

Irade Receivables ageing schedule;
As on 31 March 2028:
Outstanding for following period from due date of payment
Particulars Less th More t Total
Unbilled Not Due e 6 months 1-2years 2-3years el
6 months -1year years
(i) Undisputed Trade Receivables - Considered good 719.54 15.48 0.14 0.01 - 735.17
(i) UndIsputed Trade Receivables - which have
|slgnificant increase in credit risk
(li1) Undisputed Trade Receivables - Credit Impaired - - - -
{iv} Disputed Trade Receivables - Considered Gaod - - - - -
{v) Disputed Trade Receivables - which have significant
increase in credit risk
(vi] Disputed Trade Receivables - Credit Impaired - - - - - -
Total - 719.54 15.48 0.14 0.01 - = 735.17
ivabl eil edule:
As on 31 March 2025:
Out: ding for following period from due date of payment
Particulars Total
Unbilled Not Due — Bmonths 1-2years 2-3years et ghan B
6 months ~1y=ar years
(i} Undisputed Trade Receivables - Considered good - 753.71 110.83 - - - 864.54
{ii} Undisputed Trade Receivables - which have
sighificantincrease in credit risk
{ili} Undisputed Trade Receivables - Credit Impaired - - - -
(iv) Disputed Trade Receivables - Considered Good - - - - - -
(v) Disputed Trade Receivables - which have significant
increaseincreditrisk
\vi| Disputed Trade Receivables - Credit Impalred - - - - - -
| Total - 753.71 110.83 - - - - 864.54
As at As at
March 31, 2026 March 31, 2025
Cash and cash equivalents
alan ith bank
In current account 68.94 20.15
Deposits with bank (eriginal maturity of less than 3 months and includes Interest accrued ) 201.47 70.60
270.41 90.75
Bank balances other than cash and cash equivalents
Deposits with Banks (original maturity more than 3 months but less than 12 months) 2,165.60 1,060.46
2,165.60 1,060.46
Other financial assets
Security deposits 1.85 1.95
Export incentive receivable 5.87 -
GST refund receivable 0.31 0.31
Deposits with Banks {original maturity more than 12 months) 557.80 1,715.82
565.93 1,718.08
Dther current assets
Advance towards working capital requirement to JV partner 1,318.00 1,136.00
Balance with government authorities 10.56 -
Fair vatuation of loan to JV partner 74.96 74.95
Prepaid expenses 0.42 0.25
Advance to suppliers 0.49 0.50
1,404.43 1,211.70
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14)  Equity share capital

As at March 31, 2026 As at March 31, 2025
No of shares Amount No of shares ____Amount
Authorised:
50,000,000 equity shares of Rs. 10 each 50,000,000 5,000.00 50,000,000 5,000.00
{Previous year 50,000,000 equity shares of Rs. 10 each)
Issued, subscribed and fully paid-up:
48,600,000 equity shares of Rs. 10 each 49,600,000 4,960.00 48,600,000 4,960.00

{Previous year 49,600,000 equity shares of Rs. 10 each)

(i) Reconciliation of number of equity shares and the amount outstanding at the beginning and at the end of the year

As at March 31, 2026 As at March 31, 2025
No of shares Amount No of shares Amount
As at the beginning of the Year 49,600,000 4,960.00 49,600,000 4,960.00
Add: Issue of shares during the Year -
As at the end of the Year 49,600,000 4,960.00 § 49,600,000 4,960.00

(ii) Rights, preferences and restrictions attached to shares

Exuity shares: The company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held. The dividend proposed by
the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity
shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding. The terms of transfer,
disposal, assign, pledge, etc., of the equity shares are governed by rights, obligations and restrictions as mentioned in the IV Agreement.

{iil} Shares in the company held by its holding company

As at March 31, 2026 _ As at March 31, 2025
No of shares % of holding No of shares % of holding
. . - di
Sudarshan Gujarat MFG Private Lcmlted., in |a_ » 24,800,000 50% 24,800,000 —
{Formerly known as Heubach Colour Private Limited)
Artience co., Ltd., Japan
24,800,000 50% 24,800,000 50%
(Formetly known as Toyo Ink sc Holdings Co Ltd) o )
{iv) Details of equity shares held by shareholders holding more than 5% shares of the aggregate shares in the pany and pr holding
As at March 31, 2026 As at March 31, 2025 i
B No of shares % of holding __Noofshares % of holding
Sudarshan Gujarat MFG Private Limited, india
24,800,000 50% 24,800,000 50%
{Formerly known as Heubach Colour Private Limited)
Artience co., Ltd., Japan

24,800,000 50% 24,800,000 50%
| Formerly known as Toyo Ink sc Holdings Co Ltd)

As per records of the Company, Including it's register of shareholders / members and other declarations received from shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ownership of shares.

(iv) There are ne shares brought back or allotted either as fully paid up by way of bonus shares or under any contract without payment received in cash during 5 years immediately
preceding 31 March 2026
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15}

16)

Other equity
Reserves and surplus . e

. March 31, 2026 March 31, 2025
Retained earnings
Balance at the beginning of the year 2,073.37 2,171.07
Add: Profit for the year 452.69 612.30
Less: Dividend paid during the year {428.69) (710.00)
Balance at the end of the year 2,097.37 2,073.37

Retained earnings are the profits/(losses) that the Company has earned / incurred till date, less any transfers to dividends or other distributions paid to shareholders Retained
earnings include re-measurement loss / (gain} on defined benefit plans, net of taxes that will not be reclassified to Statement of Profit and Loss.

Distribution made and Proposed to be made

Particulars i s
March 31, 2026 March 31, 2025

Dividends on equity shares declared and paid :

Finat dividend for the year ended 31st March, 2025 : INR 0.8643 per share* 428.69

Final dividend for the year ended 31st March, 2024 : INR 1.4315 per share* - 710.00

Proposed dividend on equity shares :

Final dividend for the year ended 31st March, 2026 : INR 0.6389 per share* 316.88

Final dividend for the year ended 31st March, 2025 : INR 0.8643 per share* - 428.69

*Dividend for the year endled 31st March, 2025 was subsequently approved by the shareholders at the Annual General Meeting of the Company held on 30th September, 2025.

Subsequent to the year ended 31st March 2026, the Board of Directors, at its meeting held on 12th May, 2026, has recommended a dividend of INR 0.6389 per equity share (total
amounting to INR 320 Lakhs) for the financial year 2025-26. The proposed dividend is subject to the approval of shareholders at the forthcoming Annual General Meeting (AGM} and
accordingly has not been recognized as a liability in the financial statements as at 31st March 2026.

Trade payables

(a) total outstanding dues of micro and small enterprises -

(b} total outstanding dues other than micro and small enterprises - 972.81 916.95
972.81 916.95

Trade payable to:

(i) Trade payables to related parties {refer note 30) 965.19 908.18

(i) Trade payables - others 7.62 8.77
972.81 916.95

Trade payables are non-interest bearing and are generally settled on 0 to 90 days terms
For the Company's credit risk management processes, refer note 27.

Trade Payables ageing schedule: N

As on 31 March 2026:
[ Outstanding for following period from due date of payment Total
Particulars [ Less th. Mote th
feua Unbilled* | NotDue | o '™ | 3. 9vears | 2-3years ore than 3
1 Year years
(i) Total outstanding dues of micro enterprises and small enterprises |
{Undisputed)
(ii) Total outstanding dues of creditors other than micro enterprises and
. R 12.20 960.61 - - - - 972.81
small enterprises {Undisputed) -

(iii} Total outstanding dues of micro enterprises and small enterprises
(Disputed)

(iv) Total outstanding dues of creditors other than micro enterprises
and small enterprises (Disputed)

Total 12.20 960.61 - - - 972.81
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Trade Payables agelng schedule;
As on 31 March 2025:

for

ing period from due date of payment

P,
articulars Unbilled*

Not Due

Less than
1Year

1-2years

2-3years

More than 3
years

Total

(i} Total outstanding dues of micro enterprises and small enterprises
{Undisputed)

{iii) Total outstanding dues of creditors other than micro enterprises and

small enterprises (Undisputed) d3.72

893.67

9.56

(iiii) Total outstanding dues of micro enterprises and small enterprises
(Disputed)

(iv) Total outstanding dues of creditors other than micro enterprises
and small enterprises {Disputed)

Total 13.72

893.67

9.56

916.95

* Unbilled represents accrual for expenses
17)  Other financial liabilities

Employee benefits payable

Derivative - foreign exchange forward contracts
18)  Other current liabilities

Statutory liabilities

5.15
5.15

1.83
1.83

0.19
4.56
4.76

18.48
18.48
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19)

20)

21)

22)

23)

Revenue from operations

from with
Other operating revenues
grant (export

(a) Revenue Streams:
Sale of products
Other operating revenues

{b} DIsaggregation of revenue from contracts with customers

In the following table, revenue from confracts with customers is disaggregated by primary

Major product lines
Sale of pigments
Total
Primary geographical market
InIndia
Qutside India
Total
Timing of -
Products transferred at pointin time
Total

(¢} Reconciling the amount of revenue recognised in the Statement of Profit and Loss with the contracted price

Revenue as per contracted price
Adjustments
Sales returns
from with s

(d) Contract balances

Year ended Year ended
March 31, 2026 March 31, 2025

3,176.83 3,747.30

5.87 8.46
3.182.70 3.765.76
3,176.83 3,747.30

5.87 8.46
3.182.70 38,756.76

market, major p!

and timing of revenue recognition.

The following table provides information about trade

Trade receivables
Contract liabilities (advance from customers)
Other income
Interestincome on:
Fixed deposit with banks
Loan to related party (refer note 30)
Effect of fair value of lcan to related party
Forelgn exchange gain (net)
Manufacturing facilitation income

Changes in Inventotles of stock-in-trade

Inventory at the beginning of the year
Finished goods

{nventory at the end of the year
Finished goods

Changes in inventory:
Finished goods
Employee benefits expense

Salaries and bonus

Finance costs

Interest expenses on delayed payment of income tax / GST
Interest expenses on lease liabitities (refer note 31)

3,176.83 3,747.30
3,176.83 3,747.30
2,150.61 2,309.49
1026.22 1,437.81
3.176.83 3,747.30
3,176.83 3,747.30
3.176.83 3.747.30
3,177.85 3,747.48
1.02 0.18
3.176.83 3.747.30
:
735.17 864.54
171.28 193.23
154.25 154.25
80.40 55.72
19.76 .
67.90 126.03
473.59 529.23
38.98 -
38.98 -
138.981 -
38.98] -
12,56
12.56
0.42 0.43
89.56 97.03
89.98 97.46




SUDARSHAN TOYOQ COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(Ali amounts are in INR Lakhs, unless otherwise stated|

Year ended Year ended
March 31, 2026 March 31, 2025
24) Other expenses

Rent 0.20 3
Amortization of change in fair value of loan to related party 74.86 74.96
il of fixed charges - others 221.26 178.73
Rates and taxes 0.35 0.03
Legal and professional fees 179 5.09
Expenses towards Corperate Social Responsibility activities [refer note 36] 15.36 12.00
Insurance 0.38 0.47
Sales commission {refer note 30) 41.15 43.26
Auditors' remuneration {refer note 24(a) below] 2.98 3.83
Carrlage outwards 22.09 30.51
Bank charges 0.63 0.87
Forelgn Exchange loss {net) 3.23
Mark-to-market loss (net} on foreign exchange forward contracts 0.59 5.29
Trademark fees (refer note 30) 4.88 878
Technical license fees (refer note 30) 18.12 18.77
Business consignment fees (refer note 30) 31.64 39.27
Miscellaneous expenses 1.70 1.66
438.08 427.75

24{a) Auditors' remuneration

a) Statutory audit fees 2.80 2.80
b) Tax audit fees - 0.75
) Other sefvices - 0.10
d) Relmbursement of expenses 018 0.18

2.58 3.83




SUDARSHAN TOYO COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(All amounts are in INR Lakhs, unless otherwise stated)

25) Current and deferred tax

Particulars Year ended Year ended
March 31,2026  March 31, 2025
{a} Income taxexpense
{I} Current tax
Current tax on profit for the year 165.64 222.37
Short/ (excess) provision for tax on earlier years - 1.85
(Ii) Deferred tax
{Decrease) | Increase in deferred tax liabllities 0.05
Decrease | (Increase) in deferred tax assets (4.68) {7.51)
Income tax expense o 160.96 216.76
{b} Reconciliatlon of tax expense and the accounting profit multiplied by domestic tax rate of Indla for the year ended
Accounting profit before income tax 613.65 829.05
Statutory income tax rate 25.17% 25.17%
Tax at statutory income tax rate 154.44 208.65
Tax effects of :
Expenses not deducted for tax purpase 3.97 1.41
Permanent differences on account of Ind AS adjustments 3.66 4.84
Adjustment of tax relating to earlier periods (1.11) 1.85
Income tax o 160.96 216.76
(d) Currenttaxassets
Particulars L XS
_ March31,2026  March 31,2025
Opening balance (27.02)
Add: Current tax payable for the year {165.64)
Less: Taxes paid 204.85
Closing balance 1219
(e} Currenttax iiabilities
Particulars Azt .
March 31, 2026 March 31, 2025
Opening balance 9.50
Add: Current tax payable for the year - 222.37
Less: Excess tax provision of arlier peried - 185
Less: Taxes paid - {206.70)
Closing b - 27.02
{f) Deferred tax assets (net)
Particulars Asat Charged/ Asat Charged/ Asat
March 31, 2026 (credited) to March 31, 2025 (credited) to March 31, 2024
statement of statement of
profit and loss profit and loss
Deferred tax assets
Provision for leave encashment - - - 0.22 0.22
Provision for gratuity - - - 0.16 0.16
Fairvaluation of derivatives 1.38 {0.18) 1.22 (1.16) 0.06
Effectunder Ind AS 116 (net} 41.83 {4.52) 3731 (6.73) 30.58
Total 4321 (4.68) 38.53 (7.51) 31.02
Deferred tax liabllities
Property, ptant and equipment {0.02) - {0.02) 0.05 0.03
Fair valuation of derivatives - - - - -
Total (0.02) - (0.02) 0.5 0.03
tax charge / (i )] d during the year {4.68) (7.46)
Net deferred tax assets / (liabllitles] 43.18 38.61 31.05
Reconciliation of deferred tax assets (liabilitles) net :
Particulars Amount
Opening balance as of April 01, 2024 31.05
Taxincome/{expense) during the year recognised in P&L 7.45
Closing balance as on March 31, 2025 38.51
Opening balance as on April 01, 2025 38.51
Tax income/(expense} during the year recognised in P&L 4.68

Closing as on March 31, 2026 43.19




SUDARSHAN TOYQ COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(Al are In INR Lakhs, unless otherwise stated)

26) Falrvalue measurements

Financial instruments by category:

As at 31-03-2026 As at31-03-2025
Particul
culars FVPL Fvocl Amortised FVPL Fvoel Amortised
cost _. cost
Financlal assets
Loan to related party - 2,469.83 - 2,400.43
Long term deposit with bank - - - 181.40
Trade receivables B 7358.17 E - 864.54
Cash and cash equivalents - 270.41 - 80.75
Bank balances other than cash and cash equivalents N 2,165.60 - - 1,060.46
Deposits with Banks (original maturity more than 12 - 557.80 - - 1,715.82
months)
Export incentive receivable - 5.87 - - -
GSTrefund receivable - .31 - - 0.31
Security deposits 1.95 - - 185
Total financlal assets = 6.206.94 - - 6.324.66
Financial {labillties
Derivative - foreign exchange forward contracts 15 e .
{measured at Level 2)
Lease liabilities - 1,016.58 - - 1,109.48
Trade payables - 972.81 - 916.95
Employee benefits payable - - - 0.18
Total liabilities 5.15 - 1,989.38 456 - 2,026.62

(1} Fair value hierarchy

The company uses the following hierarchy for determining and disclosing the falr value of

by

The falt value of financial instruments are classified into three categories i.e. Level 1, 2 or 3 depending on the inputs used in the valuation technique. The hierarchy gives the
highest priority to quoted prices in active market for identical assets or liabilities {ievel 1 measurements) and lowest priority to uncbservable inputs (level 3 measurements).

The hierarchies used are as follows:

Level 1 - Hi hy includ instruments

d using quoted price.

Level 2 - The fair value of financial instruments that are not traded in an active market is determined using valuation technique which maximise the use of observable market data

and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an i are vabie, the i

isincluded in Level 2.

Level 3 - If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Fair values and falr value hierarchy of financlal assets and liabilities:

As at 31-03-2026 As at 31-03-2025
Particulars ———
Level 1 Level 2 Level 3 Levell Level 2 Level 3
Financlal liabliilties
Derivative - foreign exchange forward 515 ~ 456 R
contracts . —
Total finan {labllities 5.15 - 4.56 =

There were no transfers between Level 1, Level 2 and Level 3 during the year. There is nothing to be reported under Level 1.

(ny usedto falrvalue

The fair value of derivative assets and liabilities desi| d as Level 2 is determined using forward exchange rates provided by the bank at the balance sheet date.

The fair valuation of Level 3 financial instruments is determined using discounted cash flow analysis.

{lil} Valuatlon Process

The finance department of the Company includes a team that performs the valuations of financial assets and liabilities required for fi

fairvalues.

reporting purp ing level 3




SUDARSHAN TOYD COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toye Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
{All amounts are in INR Lakhs, unless otherwise stated)

27)

{iv) Fair value of assets and liabltities that are not measured at fair value (but fair value disclosures are required)

The carrying amounts of trade receivables, cash and cash equi
falr values, due to thelr short-term nature.

exporti i ivable, other bank bal and trade bles are d ta be the same as their

The canrying amounts of financial assets and liabilities other than those valued at Level 2 are considered to be the same as their falr values due to the current and short term nature
of such balances and no material differences in the values.

The fair values of these financial instruments are determined using unobservable inputs and would therefore be categorised under Level 3. For Level 3 financial instruments, the
fair value has been based on present vatues and the discount rates used adjust for counterparty or own risk.

Financtlal risk management

The

perati and fi fal risks are measured and elaborated actions are being continuously taken to mitigate them successfuily.

The Company has in place proper risk management policy. The risk management policy is designed to safeguard the organisation fram various risks through adequate and timely
actions. 1t Is designed to mitigate the risk in order to minimize the risk on the business.

In the opinion of the Campany, there has been no identification of element of risk that may threaten the existence of the Company.
The Company has exposure to the following risks arising from financial instruments:

(a} Credit risk
(b} Liquidity risk
(c) Market risk

[a) Creditrisk

Credit risk is the risk that counterparty will not meet its obligation under a fi ial i or customer contract, leading to a financia! loss. The company is exposed to credit
risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with bank and fi ial i foreign exchange transactions
and other financial instruments.

(1) Credit risk management

Financlal instruments and cash deposits
The Company maintains exposure in cash and cash equivatents and term its with banks. Individual risk limits are set for each counter-party based on financial position,

credit rating and past experience. Credit limits and concentration of exposures are actively monitored by the Company. For banks and financial institutions, only high rated banks
are accepted.

Loan to related party is secured against AZO plant of Sudarshan Gujarat MFG Private Limited (Formerly known as Heubach Colour Private Limited) - " SGMPL ", whose fair value as

collateral provides security against credit risk. The exp of the C: for the difference b fair value of coll | and amount ble under the loan agreement is
not significant on account of credit rating that SGMPL enjoys. The Ci has therefore not ised any d credit loss on account of the low credit risk whose
exception is permitted under Ind AS 109.

Trade recelvables

Trade receivables are typically unsecured and are derived from revenue earmed from cl Review of ol fing trade ivables and fi ial assets is carried out by
Management at every month end. Company has a practice te provide for doubtful debts on a case to case basis after idering inter-ali r's credibility etc. Majority of

customers are related parties to the Company and no long outstanding dues that might be considered as doubtful.

{b) Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as
possible, that it will always have sufficient liuidity to meet its liabilities when due.

(1) Maturities of financial Liabilitles
The tables below analyse the company’s financial liabilities into relevant maturity grouping based on their ities for all derivative and deri
liabilities.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:

Less than 6

Particulars 6to 12 months 1toSyears More than Syears Total
months

As at 31st March, 2026

Lease liabilities 90.73 90.73 725.84 477.34 1,384.64

Trade payables 972.81 - 972.81

Employee benefits payable - -

Derivative - foreign exchange forward contracts 5.15 - 5.15
1,068.69 90.73 725.84 47734 2,362.60

As at 31st March, 2025

Lease liabilities 91.23 9123 725.84 658.80 1,567.10

Trade payables 916.95 916.95

Employee benefits payable 0.19 0.18

Derivative - foreign exchange forward contracts 4.56 - - 4.56

1,012.93 91.23 725.84 658.80 2,488.80




SUDARSHAN TOYO COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Colour Private Limited})

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(All are in INR Lakhs, unless otherwise stated!

{c) Marketrisk
Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the value of a financial asset. The value of a financial asset may
change as aresult of changes in the interest rates, foreign currency exchange rates and other market changes that affect market risk sensitive instruments. Market risk is

attributable te alt market risk luding d foreign Y i and payabt
(1) Foreign currency risk exposure:
The Company has international operations and is exp to foreign risk arising from foreign currency transactions. Foreign exchange risk arises from future commercial
transactions and recognised Financial assets and liabilities denominated in a currency that is not the functional currency '(INR}) of the Company. The Company hedges its foreign
exchange risk using foreign forward for its underlying assets after considering the natural hedge.
The exp to forelgn y risk of the atthe end of the reporting year exp dIn INR are as foll
Particulars As at March 31, 2026 As at March 31, 2025
usp IPY usp JPY
Financlal assets
Trade receivables 230.80 12.46 340.21 -
Derivative - forelgh exchange forward cantracts (217.98) {11.72) {213.53) -
(measured at Level 2}
Net exp: to forelgn risk 12,81 0.74 126.69 -
Financiat liabilities
Trade payables - 4.87 - 6.27
Net exposure to forelgn currency risk (Uabllities) - 4.87 - 6.27
The sensitivity of profit or loss to in the exch, rates arises from above referred
As at March 31, 2026 As at March 31, 2025
Particulars
== _— 5% Increase 5% Decrease 5% Increase 5% Decrease
INR/USD 0.54 {0.64) 5.33 (6.33)
INR/IPY (0.15) 0.15 (0.31) 0.31
tmpact on profit bsfere tax 0.49 10.49) 6.02 16.02)
The of other equity to inthe rates arises from above referred d
As at March 31, 2026 As atMarch 31, 2025
Particulars
5% Increase §% Decrease 5% Increase 5% Decrease
INR/USD 0.48 {0.48) 4.74 (4.74)
INR/IPY {0.15) 0.15 - -
Impact on equity net of taxes 0.33 10.33] 4.74 14.74)
2B) Capltal management
The primary objective of Capital M of the Comp isto imise Shareholder value.
Forthe of Capital Mar the Company considers the ing of its Balance Sheet to manage capital:
Total equity includes Retained earnings and Equity share capital.
The Company aims to manages its capital efficiently so as to safeguard its ability to continue as a geing concem and to optimize returns to shareholders. In order to maintain or
adjust the capital structure, the company may adjust the return capital to shareholders, issue new shares or take appropriate steps.
29) Segmentinformation
The Company’s chief ing decision maker ({CODM) assesses the financial performance and position of the Ci and makes deci
Segment information in accordance with Ind AS 108 'Operating Segment' is disclosed below:
The Company is in the trading business of organic pigments, which falls within a single busi of pi The revenue Is measured in the same way as in the
Statement of Profit and Loss.
Geographical Information:
Particulars Year ended March 31. 2026 . ____Year ended March 31 2025
Indla Outstde India Total India Qutside India Total
Revenue from external customers R 2,150.61 1,026.22 3,176.83 230949  1,437.81 3,747.30
Particulars Year ended March 31, 2026 Year ended March 31, 2025
india Outside Indla Total India Qutside India Total
Carryini amount of non-current assets* 1,348.01 1,348.01 1,635.20 1,535.20

* It considers non-current assets other than financial assets and deferred tax assets,




SUDARSHAN TGYO COLOUR PRIVATE LIMITED

{Formerly known as Heubach Toyo Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(All amounts are in INR Lakhs, unless otherwise stated}

30)

U]

m

()

(v)

Related party disclosure
Related party disclosure as required by Ind AS - 24, "Related Party Disclosures”, is given below:
Partles where control exists:

Related party
Artience co., Ltd. {Farmetly known as Toyo Ink sc Holdings Ca Ltd), Japan
Sudarshan Gujarat MFG Private Limited (Formerly known as Heubach Colour Pyt Ltd), India

Other related parties where there Is significant influence and transactions have taken place:

ToyoColor Co. Limited, Japan

Toyo Ink India Private Limited, India

Toyo Ink (Thailand) Co. Limited, Thailand

PT Toye Ink Indonesia, Indonesia

Toyo Ink Vietnam Co. Limited, Vietnam

ToyoChem Speciality Chemical SDN BHD, Malaysia
Toyo Ink {Phitippines) Co., Inc.

TIPPS Pte Ltd, Singapore

Key management personnel **

Mr. Ravi Kapoor {upto 31 March 2025}

Mr. Deepak K. Joshi

Mr. Dinesh Kumar Rana

Mr. Satoshi Oi {upte 13 January 2026)

Mr. Kazuya Yamashita

Mr. Masaki Ampo

Mr. Klaus Dieter Baumgart (w.e.f. 29 July 2025)
Mr. Shinichi Sato (w.e.f. 25 February 2026)

Mr, Shantikumar S. Patel (upto 31 March 2025)
Mr. Yash Phadke (w.e.f. 20 July 2025}

** No transactions during the year

Transactlons with related parties

Relationship
JV Partner
IV Partner

Managing Director

Director
Director
Director
Director
Director
Director
Director

Company Secretary
Company Secretary

Party referred to in (I) above
Particulars Year ended Year ended
March 31,2026 March 31, 2025

Sales

Party referred to In {If) above

Year ended
March 31, 2026

Year ended Year ended
March 31,2025  March 31, 2026

Total

Yearended
March 31, 2025

Toyo Ink India Private Limited - $81.32 1,012.62 981.32 1,012,62

ToyoColor Co. Limited - 37.92 228.76 37.92 228.76

Toyo Ink (Thailand) Co. Limited - 225.45 227.30 225.45 227.30

PT Toyo Ink Indonesia - 290.57 482.87 290.57 482.87

Toyo Ink Vietnam Co. Limited - 36.45 63.64 36.45 63.64

ToyoChem Speciality Chemical SDN BHD - 35.43 208.52 35.43 208.52

Toyo Ink [Philippines) Co., Inc. - 34.57 34.57

TIPPS Pte Ltd. - 160.36 - 160.36 -
Sub - total = = 1,767.51 2,258.28 1,767.51 2,258.29

Purchase of goods and relmbursement of unabsorbed

overhead charges

Sudarshan Gujarat MFG Private Limited 2,844.06 3,166.98 - - 2,844.06 3,166.98
Sub - total 2,844.06 3,166.98 - - 2,844.06 3,166.98 .

Rent expense

Sudarshan Gujarat MFG Private Limited 1.20 1.20 - - 1.20 1.20
Sub- total 120 120 - - 1.20 1.20

Interest Income

Sudarshan Gujarat MFG Private Limited _ 13425 154.25 - - 154.25 154.25
Sub- total 154.25 15425 - - 154.25 154,25

Manufacturing facilitatian income

Sudarshan Gujarat MFG Private Limited - 67.90 126.03 - - 67.90 126.03
Sub-total 67.20 126.03 - - 67.90 126.03

Commisslon expense

Sudarshan Gujarat MFG Private Limited 41.15 43.26 - - 41,15 43.26
Sub - total 41.15 43.26 - - 41.15 43.28




SUDARSHAN TOY0 COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
{All are in INR Lakhs, unless otherwise stated}

Party referred to in (i) above Party referred to In {il) above “Yotal

Particulars Year ended Year ended Year ended Year ended Year ended Year ended
March31, 2026  March 31,2025 March 31,2026 March31, 2025  March 31,2026 March 31,2025

{a) Technical license fees
ToyoColor Co. Limited - - 18.12 18.77 18.12 18.77

({b) Trademark license fees
Sudarshan Gujarat MFG Private Limited 224 228 2.24 228
ToyoColor Co. Limited - 264 6.49 264 6.49

{c) Business caonsignment fees

Sudarshan Gujarat MFG Private Limited 31.64 39.27 - - 31.64 38.27
Sub - total B 3388 41.56 _ 20.76 25.25 54.64 66.82
Dividend Pald during the year
Sudarshan Gujarat MFG Private Limited (214.35) (355.00) - - (214.35) (355.00)
Artience Co., Ltd. (214.35) {355.00) - - (214.35) (355.00)
B (428.69) (710.00) - - (428.68) {710.00)
Advance Glven during the year
Sudarshan Gujarat MFG Private Limited 380.00 744.00 - - 380.00 744.00
Sub- total 38000 744.00 - - 380.00 744,00
Advance recelved back during the year
Sudarshan Gujarat MFG Private Limited 198.00 475.00 - - 198.00 479.00
Sub- total 108.00 479.00 - - 198.00 479.00
Asat Asat
Batance payable at the end of the year* & o
March 31, 2026  March 31 2025
Sudarshan Gujarat MFG Private Limited 960.32 901.91
ToyaColor Co. Limited 4.87 6.27
Sub - total 965.19 908.18
Asat Asat

Balance recelvable at the end of the year
March 31 2026  March 31, 2025

Sudarshan Gujarat MFG Private Limited

- Towards working capital advance requirement 1,318.00 1,136.00
-Towards loan and interest # 3,160.51 3,160.51
- Towards accounts receivable 17.51 21.02

Accounts Recelvable

Toyo Ink India Private Limited 220.49 220.00
ToyoColor Co. Limited 12.48 -
Toyo Ink (Thailand) Ce. Limited 30.33 68.35
PT ToyoInk Indonesia 77.45 141.38
TIPPS Pte Ltd. 34.17 ==
Sub - total 4,870.91 4,747.25

* Includes accruals at the end of the relevant year.
# Amount as per books (including fair value adjustment) is INR 3,042.42 Lakhs (31 March 2025: INR 3,056.98 Lakhs)

Note:
a) Transaction with related parties are made on terms equivalent to those that prevail in arm's length transactions. Alt transactions were made or normal commercial terms and
conditions and at market rates.

b) No funds have been advanced or loaned or invested {either from borrowed funds or share premium or any other sources or kind of funds) by the Coampany to or in any other
person(s) or entity(ies), including foreign entities (“Inter iaries”) with the ing, whether recorded in writing or otherwise, that the Intermediary shall lend or invest in
party identified by or on behalf of the Company {Ultimate Beneficiaries). The Company has not received any fund from any party(s) (Funding Party} with the understanding that the
Company shall whether, directly or indirectly lend or invest in other persons or entities identified by or on behalf of the Company (“Ultimate Beneficiaries”} or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.




SUDARSHAN TOYO COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toyo Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 21, 2026
(All amounts are in INR Lakhs, unless otherwise stated}

31)

A

c

)

32)

33)

-~

~

Leases

As alesses:

The Company has entered into a manufacturing agreement dated August 1, 2014 with Sudarshan Gujarat MFG Private Limited (Formerly known as Heubach Colour Private
Limited) - SGMPL, for engaging the services of SGMPL for the ing of certain pi; for supply to the Company. The Company will pay to SGMPL the purchase price of
the products as per the terms of the manufacturing agreement. Leases typically runin a range of 2 years to 20 years with an option to renew the lease after that date.

Amount recognised in statement of profit and loss

Year ended Year ended
Particulars
March 31,2026 March 31, 2025
Interest on lease liabilities 89.56 97.03
Amortisation of ROU assets 112.22 112.38
Amount recognised In the statement of cash flows
Year ended Year ended
Particulars
March 31,2026  March 31, 2025
Total cash outflow fot leases 182.45 182.66
The table betow provides detalls regarding the contractual maturitles of lease liabllities on an undiscounted hasis:
Particulars Asat As at
March 31 2026 March 31, 2025
urity analysis - und )
Less than one year 181.46 182.46
One to five years 725.84 725.84
"More than five years 477.34 658.80
o - Asat  asat
L {iabilities included in batance shest
et T e shee March 31, 2026 March 31, 2025
- Current 181.48 1B2.46
-Non Current - 835.12 927.02
Movement of right of use of assets
Forming part of note to "right of use assets” (refer note 4}
Movement of lease Lfablllty . . — =
Particulars Year ended Year ended
N— March31, 2026  March 31, 2025
Balance at the beglnning of the year 1,109.48 1,195.11
Interest accrued on lease liability 89.56 §7.03
Payment of lease liabilities . (182.46) (182.66)
atthe end of the year 1,016.58 1,109.48
Contingent liabllities and commitments
Company does not have any contingent liability and commitments as at 31 March, 2026 and as at 31 March, 2025
Earnings per share
Year ended Year ended

Particulars
March 31,2026  March 31 2025

Basic and diluted earnings per share

{a) Profit attributable to the equity holders of the company (in lakhs) 452.69 612.29
{b) Weighted average number of shares used as the denominator 48,600,000 49,600,000
Basic and diluted earnings per share {in INR} . 0m 1.23




SUDARSHAN TOYO COLOUR PRIVATE LIMITED

{Formerly known as Heubach Teye Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
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34) Ratios
Explanation for
hange in the
Ratlos Numerator Denominator March 31,2026 | March 31,2025 % Varlatlon change 2
ratio by more than
25%
Liquldity Ratio
Current Ratio (times}) Current Assets Current Liabilities 4.47 4.30 4% |N.A,
Sol Ratlo |
Debt-Equity Ratio (times) Total Debt Sha‘reholder's
| Equity
Debt Service Coverage Ratio (times) Net Profit after
taxes +Non-cash |Interest + Lease NA
operating Payments + .
expenses+ InterestI Principal
+other Repayments
- adigstments L. . 4 s
Profitability ratlo
Net Profit Ratic (%) Profit After Tax Total Sales | 14.22% 16.30% -13%|N.A.
Return on Equity Ratio (%) Profit Aftet Tax- | Average | 6.43% 8.65% -26% Decrease in Profit
Pref Div. (if s [
ani) Equity | |
Return on Gapital employed (%) Earning before Tangible Net | 9.97%[ 13.17% -24%| Decrease in Profit
interestand tax | Worth +Total Debt
+Deferred Tax
Liability
Return on | (%) Interest Income  |Totalll 5.86% 6.38% -8% | N.A.
| Uttlizaton Ratle . |
Trade Receivables turnover ratio (times) Net Credit Sales | Average Trade 397 484 . _18% NA.
Inventory turnover ratio (times) Cost of goods sold werage Inven t;ry 123.26 - NA
| ar Sales | T—
|Trade payables turnover ratio (times) Net Credit Average Trade | 251 3.06 _18%|NA
| Purchases Payables | — | o
!Net capital turnaver ratia |times| o ___|NetSales Working Capital | 0.79 0.97 | - -18% |N.A,

35) As per the Transfer Pricing Rules of the Income tax Act, 1961, every Company is required to get a transfer pricing study to ine whether the i
transactions with associated enterprises were undertaken at an arm's length basis for each financial year end. Transfer pricing study for the transactions during the year ended 31
March 2026 is currently in prog) and hence adj if any which may arise there from will be effe in the fi i ts for the year ended 31 March 2027.
However in the opinion of the C 'sT ] if any, are not d to be material.

36

Expenditure on Corporate Soclal Responsibility initlatives

The Company is covered under Section 135 of the Companies Act 2013, and is required to contribute towards activities eligible under Section 135 of The Companies Act, 2013
read with Schedule VIl thereto.

Yearended | Yearended

Particular

= | March31.2025 | March31,2025
Gross amount to be spent by the during the year 15.36 | 12.00
Amount approved by Board of Directors 15.36 12.00

Actual amount spent by the pany during the year
il Construction/ ac-uisition of an. asset
(i) On purposes other than (i) above (in cash} 15.36 12.00

Details related to amount spent/ unspent
it Laghu Udh,o¢ Bharati 1.00
ii _The Desai Foundation Trust 7.61
iiiy Ankleshwar Rotary Education
| Society — .
! Ivl_Sickle Cell Awareness Foundation
v) Sparsh Samvedana Foundation 5.00
Trust
vi|_Satyadham Sarvodiya Sangn | - 2.50

vii| Shree Jayaben Mody Hospital 1 2.00

viii| Kalrav Charitable Trust | - 2.50
Total 15.36 12,00
The amount of shortfall at the end of the year out of the amount to be spent by the company during the year |




SUDARSHAN TOYO COLOUR PRIVATE LIMITED

{Formerly known as Heubach Toyo Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(All amounts are in INR Lakhs, unless otherwise stated)

%)

38)

3g)

40)

4)

42)

43)

44)

45)

46)

47)

Details of CSR expendtture in respect of other than ongolng projects

[~ Amount
deposited in Amount required Balance unspent
Nature of Activity Balance unspent | Specified Fund of to be spent during Amaunt spent as at31 March
asat1April 2025 | Schedule Vil of the year during the year 2026
the Actwithin 6
| months | " —
| Inareas or subject, ified ih Schedule VIl of the C les, Act2013 = | 15.36 15.36
Batance unspent Amount | Amountrequired | Amountspent | Balance unspent ]
as at 1April 2024 depositedin | tobe spentduring| duringthe year as at31March
Nature of Activity Specified Fund of the year 2025
Schedule Vliof
the Act within 6
— — I 1 mnnths 4
| In areas or subject, specified in Schedule VIl of the Companies, Act2013 - 12.00 | 12.00

There are no CSR expenses incured/paid to the related party.

Loans or advances to specified persons
The Company has not provided any loans or advances to specified persons being promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013)
during the current or previcus year.

[ with app h of
The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

Compliance with number of layers of campanles
The Company has complied with the number of layers prescribed under clause (87} of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017.

of charges or with of G
The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

Discl for Loans or Ad Inthe nature of loans are granted to related parties (as deflned under Companies Act, 2013).
Year ended March 31, 2026

Type of Berrower Loans/Advances |Repayable on Terms/Period of |Amount | % of Total

granted o d repay is ding as at

individually or | (Yes / No) specified {Yes / |the balance

Jointly with Ne) sheet date*

other.

{Individually /

Jointly}
Other - JV Partner Individually No Yes 2,469.83 100%
[Total of Loan (Note éa) 2469.83| il

Year ended March 31, 2025

| Type of Borrower Loans/Advances Repayable on Terms/Period of |Amount % of Total
granted o d repay is ding as at
Individually or  (Yes / Na) specified (Yes /  |the balance
Jointly with No) sheet date*
other.
(Individually /
Jointly) [
|Other - JV Partner Individually [No Yes | 2,409.43 | 100%
Total of Loan {Note 6a) I. | | 2405.43

Relationship with Struck off Companles
The Company does not have any relationship with companies struck off under Section 248 of the Companies Act, 2013 or Section 560 of the Companies Act, 1956.

Wilful Defaulter
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government autharity.

Detalls of Benaml Property held
No proceedings have been initiated or are pending against the Company for holding any benami property under the Benami Transactions {Prohibitions} Act, 1988 and the rules
made thereunder.

Borrowlngs secured agalnst current assets
The Company does not have borrowings from banks or financial institutions on the basis of security of current assets

Title deeds of Immovable Properties not held In name of the Company
There are no title deeds of immovable property which are not held within the name of the Company.

The labour Codes

OnN ber 21, 2025, the G of India netified the four labour codes - the Code on Wages, 2019, the Industrfal Relatichs Code, 2020, the Code on Social Security, 2020
and the Occupational Safety, Heaith and Working Conditions Code, 2020 {collectively referred to as "the Labour Codes"). As the Company does not have any employees on its
payroll during the reporting period, the provisions of the aforesaid Labour Codes are not applicable to the Company.




SUDARSHAN TOYO COLOUR PRIVATE LIMITED

(Formerly known as Heubach Toye Colour Private Limited)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(All amounts are in INR Lakhs, unless otherwise stated)|

48)

Undisclosed income
The Company does not have any undisclosed income which is not recorded in the books of account that has been surrendered or disclosed as income during the year (and
previous year} in the tax assessments under the Income Tax Act, 1961 {such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

49)  Crypte Currency or Virtual Currency
The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year,
50) Subsequent Events
No Significant Subsequent events have been observed which may require an adj tothefi
51)  With effect from August 05, 2022, the Ministry of Corporate Affairs (MCA) has amended Companies (Accounting Standards) Rutes 2021, relating to maintenance of electronic

52)

53)

54)

55)

books of account and other relevant books and papers. Pursuant to this amendment, the Companies are required to maintain the books of account which are accessible in India at
all times and their backup is to be kept on servers lacated in Indla on a daily basis. The Company has a process to in daily back
backup logs are not available for verification due to inherent software limitations.

on server physically located in India but

Funds raised on short term basis have not been utilised for long term purposes and spent for the purpose it were obtained.

Section B of the Companies Act, 2013 company is required to disclose grants or donations received during the year. Since, the company is not covered under Section 8 of the
Companies Act, 2013, the said disclosure is not applicable.

The Board of Directors has appointed Mr. Yash Phadke as Company Secretary of the Company w.e.f. 29 July, 2025 and the Company is in compliance with the provision of section
203 of the Companies Act, 2013.

The figures for the previous year have been regrouped/ i wh Y, to confirm to the current year’s classification. The other requirements of the Schedule lll of
the Companies Act, 2013 not specifically disclosed are either NIL or not applicable to the Company.

The accompanying notes form an integral part of the financial statements
As per out report of even date

For M SKA & Assoc; P For and on behalf of Board of Directors of
{Formerly knowr " A & Associates) Sudarshan Toyo Colour Private Limited
CIN: U24233G12013PTC075486

Shraddha D. Khivasara
Partner Director
Membership Number: 134285

Place: Pune, India
Date: 12/05/2026

T A

P = 7

Deepak Joshi | Vs {afavavimashita %s'iPhadke
¢ Director Company Secretary

DIN: 06643541 DIN: 09503100 M. No. 75582

Place: Vadodara, India

Date: 12/05/2026

Place: Tokya, Japan
Date: 12/05/2026

Place: Pune, India
Date: 12/05/2026




) Floor 6, Building No. 1
M S K A & ASSOC]ateS LLP C:roerbrumuI]T F]’ralgk, ?(alyani Nagar
(Formerly known as M S K A & Associates) Pune 411014, INDIA
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Sudarshan Dahej MFG Private Limited (Formerly Known as Heubach Pigments
Private Limited)

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Sudarshan Dahej MFG Private Limited
(Formerly Known as Heubach Pigments Private Limited) (“the Company”), which comprise the
Balance Sheet as at March 31, 2026, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the
year then ended, and notes to the financial statements, including material accounting policy
information and other explanatory information (hereinafter referred to as the “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act’)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with Companies (Indian Accounting Standards)
Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2026, and its loss (including other comprehensive
income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those SAs are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report but does not include the financial
statements and our auditor’s report thereon, which we obtained prior to the date of this auditor’s
report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that

have nothing to report in this regard.
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MSK A & Associates LLP

(Formerly known as M S K A & Associates)
Chartered Accountants

Responsibilities of Management and Board of Directors for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Board of Directors of the Company are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a-whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Financial
Statements.

Other Matter:

The financial statements of the Company for the year ended March 31, 2025, were audited by another
auditor whose report dated July 15, 2025 expressed an unmodified opinion on those statements.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.
2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of

statements.
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MSK A & Associates LLP

(Formerly known as M S K A & Associates)
Chartered Accountants
(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books, except for the matters stated in
the paragraph 2(h)(vi) below on reporting under Rule 11(g).

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report
are in agreement with the books of account maintained for the purpose of preparation of the
financial statements.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2026
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2026 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) The modification relating to the maintenance of accounts and other matters connected
therewith are as stated in paragraph 2(b) above on reporting under Section 143(3)(b) and
paragraph 2(h)(vi) below on reporting under Rule 11(g).

(g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure C”.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts.

iii. There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2026.

(iv) a. The Management has represented that, to the best of it’s knowledge and belief, as
disclosed in the note 30 b to the financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

b. The Management has represented that, to the best of it’s knowledge and belief, as
disclosed in the note 30 b to the financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company shall,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

c. Based on the audit procedures performed that have been considered reasonable arid
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MSK A & Associates LLP

(Formerly known as M S K A & Associates)

Chartered Accountants
believe that the representations under sub-clause (i) and (ii) of Rule 11(e) contain any
material mis-statement.

(v) The Company has neither declared nor paid any dividend during the year.

(vi) Based on our examination which included test checks, the Company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility, except that no audit trail feature was enabled at the database
level in respect of an accounting software to log any direct data changes as explained in Note
54 to the financial statements.

Further, where enabled, audit trail feature has been operated for all relevant transactions
recorded in the accounting software. Also, during the course of our audit, we did not come
across any instance of audit trail feature being tampered with in respect of such accounting
software. Additionally, the audit trail of prior years has been preserved by the Company as
per the statutory requirements for record retention to the extent it was enabled and recorded
in respective years.

Based on our examination which included test checks, the Company has used an accounting
software for maintaining its books of account relating to payroll managed and maintained
by a third-party software service provider which has a feature of recording audit trail (edit
log) facility and the same has been operated throughout the year for all the relevant
transactions recorded in the software.

Further, during the course of our audit and considering SOC report, we did not come across
any instance of audit trail feature being tampered with. Additionally, the audit trail of prior
year has been preserved by the Company as per the statutory requirements for record
retention.

3. In our opinion, according to information, explanations given to us, there is no
managerial remuneration paid or provided by the Company to its directors. Hence, the
requirements under Section 197 read with Schedule V of the Act are not applicable to the
Company.

For M S K A & Associates LLP (Formerly known as M S K A & Associates)
Chartered Accountants
ICAl Firm Registrstjon No. 105047W/W101187

o/

o 9"
i d
Iy /"'
Shraddha D Khivasara
Partner

Membership No.: 134285
UDIN: 26134285DNRIGK7133

Place: Pune
Date: May 18, 2026
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HUEBACH
PIGMENTS PRIVATE LIMITED)

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management and Board of Directors.

e Conclude on the appropriateness of Management and Board of Director’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company'’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern,

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Chartered Accountants

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For MS K A & Associates LLP (Formerly known as M S K A & Associates)
Chartered Accountants
ICAl Firm Regis;r;’e/ion No. 105047W/W101187

¥ 4
v,

Partner
Membership No.: 134285
UDIN: 26134285DNRIGK7133

Place: Pune
Date: May 18, 2026
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MSK A & Associates LLP

(Formerly known as M S K A & Associates)

Chartered Accountants
ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH
PIGMENTS PRIVATE LIMITED FOR THE YEAR ENDED MARCH 31, 2026

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

i. (a)A The Company has maintained proper records showing full particulars including
quantitative details and situation of property, plant and equipment and relevant
details of right-of-use assets.

(a)B  The Company has maintained proper records showing full particulars of intangible
assets.

i. (b) Property, Plant and Equipment, and right of use assets were physically verified by the
management according to a phased programme designed to cover all items over a period
of 3 years which, in our opinion, is reasonable having regard to the size of the Company
and the nature of its assets. Pursuant to the programme, a portion of Property, plant and
equipment, and right of use assets have been physically verified by Management during
the year. No material discrepancies were noticed on such verification.

i.  (c) According to the information and explanations given to us, the title deeds of immovable
properties (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee), as disclosed in the financial
statements, are held in the erstwhile name of the Company. As explained to us, necessary
formalities for updating of title deeds in the revised name are currently under process.

i.  (d) According to the information and explanations given to us, the Company has not revalued
its property, plant and Equipment including Right of Use assets and intangible assets
during the year. Accordingly, the provisions stated under clause 3(i)(d) of the Order are
not applicable to the Company.

i. (e) According to the information and explanations given to us, no proceeding has been
initiated or pending against the Company for holding benami property under the Benami
Transactions (Prohibition) Act, 1988, as amended and rules made thereunder.
Accordingly, the provisions stated under clause 3(i)(e) of the Order are not applicable to
the Company.

ii. (a) The inventory (excluding stocks-in-transit) has been physically verified by the
management during the year. In respect of goods in transit, the goods have been received
subsequent to the year end. No discrepancies were noticed. In our opinion, the frequency,
coverage and procedure of such verification is reasonable and appropriate, having regard
to the size of the Company and the nature of its operations. The discrepancies noticed on
physical verification of inventory as compared to book records were not 10% or more in
aggregate for each class of inventory.

ii. (b) During any point of time of the year, the Company has not been sanctioned working capital
limits from Banks and financial institutions on the basis of security of current assets.
Accordingly, the provisions stated under clause 3(ii)(b) of the Order is not applicable to
the Company.

iii. According to the information and explanations provided to us, the Company has not made
any investments in, or provided any guarantee or security, or granted any loans or advances
in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, the provisions stated under clause 3(iii) of the
Order are not applicable to the Company.

iv.  According to the information and explanations given to us, there are no loans, investments,
guarantees, and security in respect of which provisions of sections 185 and 186 of the Act
are applicable and accordingly, the requirement to report under clause 3(iv) of the Ordephis—
not applicable to the Company.
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V. According to the information and explanations given to us, the Company has neither accepted
any deposits from the public nor any amounts which are deemed to be deposits, within the
meaning of the provisions of Sections 73 to 76 of the Act, and the rules framed there under.
Accordingly, the requirement to report under clause 3(v) of the Order is not applicable to
the Company.

vi.  The provisions of sub-Section (1) of Section 148 of the Act, are not applicable to the Company
as the Central Government of India has not specified the maintenance of cost records for any
of the products/ services of the Company. Accordingly, the requirement to report on clause
3(vi) of the Order is not applicable to the Company.

vii. (a) According to the information and explanations given to us and the records examined by
us, in our opinion, undisputed statutory dues including goods and services tax, provident
fund, income-tax, custom duty, and other statutory dues have been regularly deposited
by the Company with appropriate authorities in all cases during the year. No undisputed
amounts payable in respect of these statutory dues were outstanding as at March 31,
2026, for a period of more than six months from the date they became payable.

vii. (b) According to the information and explanations given to us and the records examined by
us, there are no dues relating to goods and services tax, provident fund, employees' state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, cess, and other statutory dues which have not been deposited on account of
any dispute.

viii. According to the information and explanations given to us, there are no transaction which
are not recorded in the books of account which have been surrendered or disclosed as income
during the year in Income-tax Assessment under the Income Tax Act, 1961. Accordingly, the
requirement to report as stated under clause 3(viii) of the Order is not applicable to the
Company.

ix. (a) The Company does not have any loans or borrowings or interest thereon due to any
lenders during the year. Accordingly, the requirement to report under clause 3(ix)(a) of
the Order is not applicable to the Company.

ix. (b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any
bank or financial institution or government or any government authority.

ix. (c) In our opinion and according to the information and explanations provided to us, money
raised by way of term loans during the year have been applied for the purpose for which
they were raised.

ix. (d) According to the information and explanations provided to us, there are no funds raised
on short term basis during the year. Accordingly, the requirement to report under clause
3(ix)(d) of the Order is not applicable to the Company.

(e) The Company does not have any subsidiary, associate, or joint venture. Accordingly,
requirement to report under clause 3(ix)(e) of the order is not applicable to the
Company.

ix. (f) The Company does not have any subsidiary, associate, or joint venture. Accordingly, the
requirement to report under clause 3(ix)(f) of the order is not applicable to the Company.

X. (a) In our opinion and according to the information and explanations given to us, the
Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting requireme
under clause 3(x)(a) of the Order is not applicable to the Company.
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MSK A & Associates LLP

(Formerly known as M S K A & Associates)
Chartered Accountants

X.

xi.

xi.

xi.

xii.

xiii.

Xiv.

XV.

Xvi.

XVi.

xvi.

Xvi.

(b) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or convertible debentures (fully, partly, or optionally
convertible) during the year. Accordingly, the requirements to report under clause
3(x)(b) of the Order is not applicable to the Company.

(a) Based on our examination of the books and records of the Company and according to the
information and explanations given to us, we report that no fraud by the Company or no
fraud on the Company has been noticed or reported during the year in the course of our
audit.

(b) During the year no report under Section 143(12) of the Act, has been filed by us in Form
ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government.

(c) As represented to us by the Management, there are no whistle-blower complaints
received by the Company during the year.

The Company is not a Nidhi Company. Accordingly, the provisions stated under clause 3(xii)(a)
to (c) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, the provisions of section 177 of the Act, are not applicable to
the Company. Further, the transactions with the related parties are in compliance with
Section 188 of the Act, and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

(@) Inour opinion and based on our examination, the Company does not have an internal audit
system and is not required to have an internal audit system as per the provisions of the
Act. Accordingly, requirement to report under clause 3(xiv) of the Order is not applicable
to the Company.

According to the information and explanations given to us, and based on our examination of
the records of the Company, in our opinion during the year the Company has not entered into
any non-cash transactions with its directors or persons connected with its directors and
accordingly, the requirement to report on clause 3(xv) of the Order is not
applicable to the Company.

(a) The Company is not required to be registered under Section 45 IA of the Reserve Bank of
India Act, 1934 (2 of 1934) and accordingly, the requirements to report under clause
3(xvi)(a) of the Order is not applicable to the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities
during the year and accordingly, the provisions stated under clause 3 (xvi)(b) of the Order
are not applicable to the Company.

(c) The Company is not a Core investment Company (CIC) as defined in the regulations made
by Reserve Bank of India. Accordingly, the requirement to report under clause 3 (xvi)(c)
of the Order is not applicable to the Company.

(d) The Group (as defined in the Core Investment Companies (Reserve Bank)
Directions, 2016) does not have any Core Investment Company (as part of its group.
Accordingly, the requirement to report under clause 3(xvi)(d) of the Order is not
applicable to the Company.
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xvii. Based on the overall review of financial statements, the Company has incurred cash losses in
the current financial year and in the immediately preceding financial year as below:

Particulars March 31, 2026 March 31, 2025
(Current year) (Previous Year)
Cash loss for respective year INR 2,967.51 Lakhs INR 3027.56 Lakhs

xviii. There has been resignation of the erstwhile statutory auditors during the year. No issues,
objections or concerns were raised by the outgoing auditor(s).

xix.  According to the information and explanations given to us and on the basis of the financial
ratios (as disclosed in note 28 to the financial statements), ageing and expected dates of
realisation of financial assets and payment of liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions and considering that
the Company has obtained a letter of financial support from the Holding Company, nothing
has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

xx  According to the information and explanations given to us and based on our verification,
provisions of Section 135 of the Act, are not applicable to the Company during the year.
Accordingly, reporting under clause 3(xx) of the Order is not applicable to the Company.

xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements. Accordingly, no comment in respect of the said Clause has
been included in the report.

For MS K A & Associates LLP (Formerly known as M S K A & Associates)
Chartered Accountants
ICAI Firm Registration No. 105047W/W101187

Shraddha D. Khivasara
Partner

Membership No.: 134285
UDIN: 26134285DNRIGK7133

Place: Pune
Date: May 18, 2026
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MSK A & Associates LLP

(Formerly known as M S K A & Associates)

Chartered Accountants
ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH
PIGMENTS PRIVATE LIMITED)

[Referred to in paragraph under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the Members of Sudarshan Dahej MFG Private Limited
(Formerly known as Heubach Pigments Private Limited) on the Financial Statements for the year
ended March 31, 2026]

Report on the Internal Financial Controls with reference to financial statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to financial statements of Sudarshan
Dahej MFG Private Limited (Formerly known as Heubach Pigments Private Limited) (“the Company”)
as of March 31, 2026 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

In our opinion, and to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2026, based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India (‘ICAI’).

Management’s and Board of Director’s Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAIl. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note issued by the ICAl and the Standards on Auditing prescribed under section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls with reference to financial
statements. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the audi
judgement, including the assessment of the risks of material misstatement of the fi
statements, whether due to fraud or error.
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MSK A & Associates LLP

(Formerly known as M S K A & Associates)
Chartered Accountants

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company'’s assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For M S K A & Associates LLP (Formerly known as M S K A & Associates)
Chartered Accountants
ICAI Firm Regigtration No. 105047W/W101187

jj\,:‘?’ /
7/ ’

Shraddha D. Khivasara
Partner

Membership No.: 134285
UDIN: 26134285DNRIGK7133

Place: Pune
Date: May 18, 2026
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SUDARSHAN DAHE) MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)

BALANCE SHEET AS AT MARCH 31, 2026
{Allamounts in INR Lakhs, unless otherwise stated)

As at As at
Note
March 31, 2026 March 31, 2025
ASSETS
Non-current assets
a) Property, Plant and Equipment 3 1,567.85 1,599.99
b) Right-of-use assets 1,459.56 1,476.81
c}Intangibles assets 5 7.35 11.77
d) Financial assets
1. Other financial assets 6 372.08 352.36
e) Other non-current assets 7 56.49 4.54
Total Non-current assets 3,453.33 3,445.47
Current assets
a) Inventories 8 1,417.36 1,633.85
b) Financial assets
I. Investments 9 300.74 1,218.30
li. Trade Receivables 10 235.82 148.87
lii. Cash and cash equivalents 11 229.19 82.34
c) Other current assets 7 109.89 142.83
d) Current tax assets (net) 25 (d) 7.65 6.90
Total Current assets 2,300.65 3,233.09
Total Assets 5,753.98 6,678.56
EQUITY AND LIABILITIES
EQUITY
a} Equity Share capital 12 4,000.00 4,000.00
b) Other Equity 13 (68,966.71) (61,003.67)
Total Equity (64,966.71) {57,003.67)
LIABILITIES
Non-current Llabillties
a) Financial liabltities
i. Borrowings 14 69,658.55 62,778.26
b) Provislons 16 43.77 44.32
Total Non-current Liabllities 69,702.32 62,822.58
Current Liabilities
a) Financlal liabititles
| Lease llabllities 4.1 - 1.05
Il. Trade payables
(a) total outstanding dues of micro and small enterprises 17 311.63 174.41
(b) total outstanding dues other than (i) (a) above 17 406.84 419.98
iii. Other financial liabilities 15 116.11 111.67
b) Provisions 16 1.93 2.61
¢) Other Current Llabilities 18 181.86 149.93
Total Current Llabltities 1,018.37 859.65
Total Liabilitles 70,720.69 63,682.23
Total Equity and Liabilties 5,753.98 6,678.56
Material accounting policles and Key accounting estimates and judgements 1-2
The accompaying notes are an Integral part of the financial statements. 3-565
As per our report of even date
For M S KA & Associates LLP For and on behalf of the Board of Directors
(Formerly known as M S KA Associates) Sudarshan Dahej MFG Prlvate Limited
Chartered A(;cnumﬂ_q;g-w g CIN: U24290GJ2020PTC113524
Firm Haglstraliog&ﬁlurigber: 105047WAW 1
AV :
© )
X ‘r D depy™  WE
I";‘J'I ;: B_] l\ e {J'& X
Shraddha D. Khivasara | Dinesh Kumar Rana Deepak Kumgr Joshi Ninad Awachat
Partner % Director Director Company Secretary
Membership Number: 134285 DIN: 06643515 DIN: 06643511 M. No.: 26995
Place: Pune Ptace: Vadodara Place: Vadodara Place: Pune

Date: 18/05/2026

Date: 18/05/2026 Date: 18/05/2026 Date: 18/05/2026




SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2026

{Allamounts in INR Lakhs, unless otherwise stated)

INCOME

Revenue from operations
Other Income
TotalIlncome

EXPENSES

Cost of materlals consumed

Changes In Inventorles of finlshed goods and work-In-progress
Employee benefit expenses

FInance costs

Depreciation and amortlzatlon expense

Other expenses

Total Expenses

(Loss) Before Exceptlonal Items and Tax
Exceptlonal ltems
(Loss) Before Tax
Tax expense
- Current tax
-Deferred tax charge / (Income)
Total Tax expense
(Loss) for the year
Other Comprehensive Income
Items that will not be reclassified to profit or loss
- Remeasurements of defined beneflt plans
- Income Tax relating to the above
Other Comprehensive Income / (Loss) for the year
Total Comprehenslve Income for the year
Earnings per share
Basic and Dlluted {in %)

Nominal Value per equity share {InX)

Material accounting policles and Key accounting estimates and judgements
The accompaying notes are an Integral part of the financlal statements.

Note

19
20

21
21
22
23
3,445
24

248

25 (a)
25 (e)

33

1-2
3-55

Year ended Year ended
March 31, 2026 March 31, 2025

1,935.70 1,738.89
323.69 53.01
2,259.39 1,791.90
586.71 707.71
314.81 101.37
359.32 416.94
6,549.09 5,880.61
63.34 2,652.64
2,355.18 2,238.75
10,228.45 11,998.02
(7,969.06) (10,206.12)
13.79 35,105.74
(7,982.85) (45,311.86)
- (11.41)

- 1,038.60
1,027.19

(7,982.85) {46,339.05)
19.81 10.56

- {1.81)

19.81 8.75
(7,963.04) (46,330.30)
(199.57) (1,158.48)
100.00 100.00

As per our report of even date

For M S KA & Assoclates LLP
(Formerly known .«5}1 SKAAssoclates)
Chartered Acc upﬁunts
Firm Reglstgﬂ,ﬂ ‘Number: 105047W/W101187
A%
B

For and on behalf of the Board of DIrectors

Sudarshan Dahe) MFG Private Limited

CIN: U24280GJ2020PTC113524

\f i

shraddna. Khivasara -
Partner ]
Membership Number: 134285

Place: Pune
Date: 18/05/2026

D Q oMy

Dinesh Kumar Rana
Dlrector
DIN: 06643515

Place: Vadodara
Date: 18/05/2026

4 ? 708
yigeqle
Deepak Kurhiarfloshi
Director

DIN: 06643511

Place: Vadodara
Date: 18/05/2026

Ninad Awachat
Company Secretary
M. No.: 26995

Place: Pune
Date: 18/05/2026



SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2026

{Allamounts in INR Lakhs, unless otherwise stated)

A. Equity Share Capital

Particulars No. of Shares Amount
Balance as at March 31, 2024 4,000,000 4,000.00
Changes in equity share capital during the year - -
Balance as at March 31, 2025 4,000,000 4,000.00
Changes In equity share capltal during the year - -
Balance as at March 31, 2026 4,000,000 4,000.00
B. Other Equity
Particulars Retained Earnings
Balance as at March 31, 2024 (14,673.37)
{Loss) for the year (46,339.05)
Other Comprehenslive Income | (Loss) 8.75
Total Comprehensive Income for the year {46,330.30)
Balance as at March 31, 2025 (61,003.67)
{Loss) for the year (7,982.85)
Other Comprehenslive Income { {Loss) 19.81
Total Comprehensive Income for the year (7,963.04)
Balance as at March 31, 2026 (68,966.71)
The accompaylng notes are an integral part of the financlal statements. 3-55
As per our report of even date
For M S KA & Assoglates LLP For and on behalf of the Board of Directors
(Formerly knowngs)‘l S KA Assoclates) Sudarshan Dahe] MFG Private Limited
Chartered Accgﬁ]ﬁtams CIN: U24290GJ2020PTC113524
Firm Registrtlon Mumber: 105047W/W10118
Sl%'addha D. Khivasara Dinesh Kumar Rana Deepak Kumar Joshi Ninad Awachat
Partner Director Director Company Secretary
Membershlp Number: 134285 DIN: 06643515 DIN: 06643511 M. No.: 26995
Place: Pune Place: Vadodara Place: Vadodara Place: Pune

Date: 18/05/2026

Date: 18/05/2026 Date: 18/05/2026
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SUDARSHAN DAHE! MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2026
{All amounts In INR Lakhs, unless otherwise stated)

A. CASH FLOW FROM OPERATING ACTIVITIES
(Loss) Before Tax

AdJustments for:
Depreclation and amortization expenses
Liabltities no longer required, written back
Interest on lease liabilitles measured at amortlised cost
Finance Cost
Interest Income

(Profit) / loss on sale of Property, Plant and Equipments (net}

Gain on fair valuation of mutual funds deslgnated as FVTPL
Profit on sale of mutual funds

Provision for balance with government authorities
Provislon for Expected Credit Loss (net)

Insurance Claim Recelved

Impairment on Property, Plant and Equipment and Intangible Assets

Unrealised Exchange (Galn} / Loss
Provislon for Capital Advance

Change in operating assets and Uabllities
(Increase) | Decrease In Other financlal assets
(Increase) | Decrease In Inventories
(Increase) | Decrease In Other assets
(Increase) | Decrease In Trade recelvables
Increase | (Decrease) In Trade payables
Increase | (Decrease) In Other financlal liabllities
Increase | {Decrease) In Provisions

Increase | {Decrease) In Other liabllities

Cash (used) in operatlons

Income taxes paid (net of refund)

Net Cash Outflow from Operating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment

{Incl. Capltal advance and Capital Credltors}
Proceeds from sale of Property, Plant and Equipment
Redemption/ (Investments) in mutual funds (net)
Investments In Fixed Deposlt

Interestrecelved

Net Cash Inflow/Outflow from Investing Activities

c. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from non-current borrowings
Repayment of non-current borrowings
Payment made for lease labilities
Interest Paid
Net Cash Inflow tfrom Financing Actlvitles
Net Increase in Cash and cash equivalents (A+B+C)
Cash and cash Equivalents at beginning of the year

Cash and cash Equlvalents at end of the year

Batances with Banks
-In Current Accounts

Year ended
March 31, 2026

Year ended
March 31, 2025

(7,982.85) (45,311.86)
63.34 2,652.64
{40.65) <
0.05 5
6,549.00 5,860.61
(21.06) (1.59)
(11.77) (11.14)
(0.62) (6.83)
(24.85) (19.19)
(188.62) 3,822.80
1.60 11.53
(26.07) (14.26)
- 31,282.94
0.76 2.20
4.26 -
(1,677.48) (1,712.15)
- (289.68)
216.49 350.61
165.35 107.37
{93.09) 655.35
159.17 (411.66)
4.44 (84.03)
18.58 (7.61)
31.93 25.95
(1,174.61) (1,365.85)
(0.75) (2.15)
(1,175.36) {1,368.00}
- (354.62)
38.31 72.31
943.03 (1,119.50)
(18.72) -
21.06 1.59
982.68 (1,400.22)
500.00 3,967.00
. (1,000.00)
(1.10) (14.77)
(159.37) (135.04)
339.53 2,817.19
146.85 48.97
82.34 33.37
229.19 82.34
229.19 82.34
229.19 82.34




SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2026
(Allamounts in INR Lakhs, unless otherwise stated)

Notes:
1) The above Statement of Cash Flows has been prepared under the "Indirect Method" set out In the Ind AS - 7 on Statement of Cash Flows as notifled under Companies
(Indian Accounting Standards) Rules, 2015.
2) Net Debt Reconciliatlon
Non-current
Borrowlings
Net debt as at March 31, 2024 (54,084.76)
Proceeds (3,967.00)
Repayment 1,000.00
Interest expense accrued (1,349.88)
AdJustment of falr valuation w.r.t. borrowings (4,511.60)
Interest pald 134.98
Net debt as at March 31, 2025 (62,778.26)
Proceeds {500.00)
Interest expense accrued (1,434.34)
Adjustment of fair valuation w.r.t. borrowings {4,945.95)
Interest paid -
Net debt as at March 31, 2026 (69,658.55)
The accompaylng notes are an Integral part of the financlal statements. 3-55

As per our report of even date

For MS KA & AssociatesLLP

(Formerly known as M A Assoclates)

Chartered ACcountants

Firm Heglstral_l_lin]ﬁ:ﬂ mber: 10504
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For and on behalf of the Board of Directors
Sudarshan Dahe| MFG Private Limited
CIN: U24290GJ2020PTC113524
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s?raddha D. Khivasara Dinesh Kumar Rana Deepak Kympar Joshi Ninad Awachat
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SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(Allamounts in INR Lakhs, unless otherwise stated)

1)

2)

2.1

2.2

23

Background

Sudarshan Dahe] MFG Private Limited (Formerly known as Heubach Pigments Private Limited) (“the Company”) was incorporated on May 4, 2020 in Vadodara,
Gujarat and has its registered office at Office No : 601, 6th Floor, The Baroda Crossway, Akota Dandia Bazar Road, Vadodara, Gujarat - 390001. The company is
incorporated under the Companies Act, 2013 to carry on the business of manufacturing, processing and dealing in all types of colours, organic and inorganic
plgments, dyes intermediates and chemicals.

Material accounting policles

This note provides a list of the Material accounting policies adopted in the preparation of these financial statements. These policies have been consistently
applied to all the years presented, unless otherwise stated.

Statement of Compliance

The Financial Statements have been prepared in accordance with the accounting principles generally accepted in India including Indian Accounting Standards
(Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies {Indian Accounting Standards) Rules, 2015 (as amended
from time to time) and presentation and disclosures requirement of Division Il of revised Schedule Il of the Companles Act 2013, {Ind AS Compliant Schedule IIf),
as applicable to financlal statements.

Accordingly, the Company has prepared these financlal statements which comprise the Balance Sheet as at 31st March 2026, the Statement of Profit and Loss,
the Statement of Cash Flows and the Statement of Changes in Equity for the year ended as on that date, and accounting policles and other explanatory
information (together hereinafter referred to as “Financial Statements” or “financial statements”).These financial statements are approved for issue by the Board
of Directors on 18th May, 2026.

Basls of preparatlon of financlal statements

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS} notified under the Companies {Indian
Accounting Standards) Rules, 2015 (as amended from time to time) and presentatlon requirements of Divislon Il of Schedule lll to the Companles Act, 2013 (as
amended from time to time), {(Ind AS compliant Schedule 111}, as applicable to the financial statements of the Company.

These financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at falr value:
- Certain financlal assets and liabllities measured at fair value (refer accounting policy regarding flnancial Instruments)
- Defined benefit plans - plan assets measured at falr value. Refer Note 16.

The financlal statements are presented in INR and all values are rounded to the nearest lakhs (INR 00,000}, except when otherwise indicated.
The Company has prepared the financlal statements on the basts that it will continue to operate as a going concern.

Summary of materlal accounting policles:

{a) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current / non-current classification.

An asset Is treated as current when it is:

- expected to be realised or intended to be sold or consumed In normal operating cycle;

- held primarlly for the purpose of trading;

- expected to be realised within twelve months after the reporting period, or

- cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reparting period.
All other assets are classified as non-current.

A liability is current when:

- itis expected to be settled In normal operating cycle;

- itis held primarily for the purpose of trading;

- itis due to be settled within twelve months after the reporting period, or

- there is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classlfied as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified
twelve months as its operating cycle.

{b) Foreign currencles:
The functional currency of the Company is determined on the basis of the primary economic enviranment In which it operates. The functional currency and
presentation currency of the Company is Indian National Rupee (INR). The Company's financial statements are presented in INR.
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Transactlons and balances
Transactions In foreign currencies are recorded at the exchange rate prevalling on the date of transaction. Monetary assets and liabilities denominated in forelgn
currencies are translated at the functional currency's closing rate of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in the Statement of Profit and Loss except to the extent of exchange
differences which are regarded as an adjustment to interest costs on foreign currency borrowings that are directly attributable to the acquisition or construction of
qualifylng assets, are capitalised as cost of assets.

In determining the spot exchange rate to use on Inltial recognition of the related asset, expense, or income (or part of it) on the derecognition of a non-monetary
asset or non-monetary liability relating to advance conslderation, the date of the transaction is the date on which the Company initially recognises the non-
monetary asset or non-monetary liability arising from the advance consideration. If there are multiple payments or receipts in advance, the Company determines
the transaction date for each payment or receipt of advance consideration.

(c) Falr value measurement:

The Company measures financial instruments at fair value at each balance sheet date.

Fair value s the price that would be received to sell an asset or paid to transfer a liability In an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- Inthe principal market for the asset or Uability, or

- In the absence of a principal market, in the most advantageous market for the asset of liabillty

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability Is measured using the assumptions
that market participants would use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest
and best use or by selling It to another market participant that would use the asset In Its highest and best use. The Company uses valuation technlques that are
appropriate in the circumstances and for which sufficlent data are available to measure fair value, maximising the use of relevant observable Inputs and
minimising the use of unobservable Inputs.

All assets and liabillties for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that Is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices In active markets for identical assets or liabilltles
Level 2 - Valuation techniques for which the lowest levelinput that Is significant to the fair value measurement is directly or indirectly observable
Level 3 - Valuation techniques for which the lowest levelinput that Is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognlsed In the financial statements on a recurring basls, the Company determines whether transfers have occurred between
levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the
asset or liability and the level of the fair value hierarchy as explained above.

{d) Revenue:

Revenue from contracts with customers:
Revenue from contracts with customers s recognised when control of the goods or services are transferred to the customer at an amount that reflects the

consideration to which the Company expects to be entitled in exchange for those goods or services. The Company has concluded that it is principal in its revenue
arrangements, because it typically controts the goods or services before transferring them to the customer. Revenue is measured at the amount of consideration
which the Company expects to be entitled to in exchange for transferring distinct goods or services to the customer as specified in the contract, excluding
amounts collected on behalf of third parties {for example taxes and duties collected on behalf of the government).

Consideration is generally due upon satisfaction of performance obligations and a receivable is recognised when it becomes unconditional. Generally, the credit
period varies between 0-90 days from the shipment or delivery of goods or services as the case may be.

The Company does not adjust short-term advances received from the customer for the effects of significant financing component if it is expected at the contract
inception that the promised goods or services will be transferred to the customer within a period of one year.

The Company has foltowing streams of revenue;

Revenue from sale of goods is recognised at the point in time when control of the asset Is transferred to the customer. The point-in-time is determined when the
control of the goods or services is transferred which is determined based on when the significant risks and rewards of ownership are transferred to the customer.
Apart from this, the Company also considers Its present right to payment, the legal title to the goods, inco-terms the physical possession and the customer
acceptance in determining the point in time where control has been transferred.

The Company considers whether there are other promises In the contract that are separate performance obligations to which a portion of the transactlon price
needs to be allocated. In determining the transaction price for the sale of goods, the Company considers the effect of variable consideration, the existence of
significant financing components, non-cash consideration, and consideration payable to the customer, if any.
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Contract balances

Trade receivables: A recelvable represents the Company's right to an amount of consideration that is unconditional (i.e., only the passage of time Is required
before payment of the consideration is due). Refer to accounting policies of financial assets in Note 2.3 (m) Financial instruments.

Contract liabitities: A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration in form of
advance (or an amount of consideration Is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the
customer, a contract liability Is recognised when the payment is made. Contract liabilities are recognised as revenue when the Company performs the obligation
as per the contract.

0E ) .-

Income from export incentives are accounted for on export of goods If the entitlements can be estimated with reasonable assurance and conditions precedent to
clalm are fulfilled.

(iii) Interest Income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be
measured reliably. Interest Income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrylng amount on initial recognition.

{lv} Other Income:
Insurance claims are accounted on the basis of clalms admitted / expected to be admitted and to the extent that there is no uncertainty in receiving the claims.
Other income is recognised when it is recelved or when the right to receive payment is established.

{e} Taxes:
The tax expenses for the period comprises of current tax and deferred Income tax. Tax is recognised in the Statement of Profit and Loss, except to the extent that it
relates to items recognised in the Other Comprehensive Income. In which case, the tax Is also recognised in Other Comprehensive Income.

Current tax assets and Uabilities are measured at the amount expected to be recovered from or paid to the taxation authorlties. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date in the country where the Company operates and generates taxable
income.

Current income tax relating to items recognised outside profit or loss is recognised outslde profit or loss (either in other comprehensive income or in equity).
Current tax Items are recognised in correlation to the underlying transaction either in OCl or directly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to Interpretation and considers whether it Is probable that a taxation
authority will accept an uncertaln tax treatment. The Company reflects the effect of uncertainty for each uncertain tax treatment by using either most likely
method or expected value method, depending on which method predicts better resolution of the treatment.

ii) Def i
Deferred tax Is provided using the balance-sheet approach on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that taxable profit will be available agalnst which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised., except:

The carrying amount of deferred tax assets s reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on
tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. The canrying amount of deferred tax liabilities and assets are
reviewed at the end of each reporting period.

Deferred tax relating to items recognised outside the Statement of Profit and Loss Is recognised outside the Statement of Profit and Loss (either in other
comprehensive income or in equity).

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity
which intends either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future period
in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.
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(f) Property, plant and equipment and Capital work In progress:

R e K
An item of property, plant and equipment (‘PPE') is recognised as an asset if it is probable that the future economic benefits associated with the item will flow to
the Company and its cost can be measured reliably. These recognition principles are applied to the costs incurred initially to acquire an item of PPE, to the pre-
operative and trial run costs incurred (net of sales), if any, and to the costs incurred subsequently to add to, or to replace any part of, or service it.

Property, plant and equipment are stated at coSt, net of accumulated aepreciation and accumulateda Impairment (0SS, It any. UOST COMprises of the purcnase
price, Including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates, if any, and directly attributable cost of bringing the
item to its working condition for its intended use and estimated present value of costs of dismantling and removing the item and restoring the site on which it is
located. BorrowIng costs relating to acquisition of tangible assets which take substantial period of time to get ready for its intended use are also included to the
extent they relate to the period tlll such assets are ready to be put to use. Cost also includes cost of replacement of part of plant and equipment If the recognition
criteria are met. If significant parts of plant and equipment have different useful lives, then they are accounted for as separate items {(major components} of plant
and equipment. The Company depreciates them separately based on their specific useful lives.

Machinery spares which meet the definition of PPE are capitalised and depreclated over the useful life of the principal asset.

An item of property, plant and equipment and any slgnlficant part Inltially recognised Is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) Is included in the Statement of Profit and Loss when the asset is derecognised.

Cost of assets not ready for intended use, as at the reporting date, are classlfied as capital work-in progress. Capital work-in progress is stated at cost, net of
accumulated impairment loss, if any.

Advances given to acquire property, plant and equipment are recorded as non-current assets and subsequently transferred to CWIP on acquisltion of related
assets.

{ll) Depreclation :
Depreciation on items of property, plant and equipment Is provided on the straight-line method on pro-rata basls, over the useful lives of assets as prescribed In
Schedule - Il of the Companies Act, 2013, except in respect of the following assets where, useful life of assets has been determined based on technical evaluation

done by the management's expert:

Asset Class Estimated useful
life {in yrs)

Buildings 30-61
Plant and Equipments* 10
Furniture and Fixtures 10
Vehicles 8

Office Equipments S5
Laboratory Equipments* 7
Computers* 6

*The Company, based on technical assessment management, depreciates certain items of assets over estimated useful lives which are different from the useful
life prescribed in Schedule Il to the Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair approximation
of the perlod over which the assets are likely to be used.

An ltem of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset {calculated as the difference between the net disposal proceeds and the
carrylng amount of the asset) is included in the P&L when the asset Is derecognised.

(g) Intangible assets:

LR : R

Intangible assets are measured on initial recognition at cost and subsequently are carried at cost less accumulated amortisation and accumulated impairment
loss, if any.

An intangible asset is derecognised upon disposal (i.e. at the date the reciplent obtains control) or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising upon derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
asset) is included in the Statement of Profit and Loss when the asset is derecognised.

Asset Class Estimated Useful Life
Computer Software 3
technical Know-how 5

(h) Borrowing cos
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Borrowing costs are Interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are regarded as an
adjustment to Interest costs} incurred in connectlon with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset
which necessarily take a substantial perlod of time to get ready for their intended use are capltalised as part of the cost of that asset till the date the asset is ready
for Intended use. Other borrowing costs are recognised as an expense in the period in which they are incurred. Al other borrowing costs are charged to the
Statement of Profit and Loss for the period for which they are incurred.

{l}Leases:
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an identified
asset for a period of time In exchange for consideration.

Company as a lessee:

The Company applies a single recognitlon and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Company
recognises lease liabilities representing obligations to make lease payments and right-of-use assets representing the right to use the underlying assets.

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets
are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilitles. The cost of right-of-use
assets Includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the
assets, as follows:

Type of Asset - Useful Life estimated by management {years)
Lease hold Land -95 years

If ownership of the right-of-use asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation Is
calculated using the estimated useful life of the asset.

L Uabilities:
At the commencement date of the lease, the Company recognises lease llabilities measured at the present value of lease payments to be made over the lease
term. The lease payments include fixed payments (Including In-substance flxed payments) less any lease Incentives recelvable, variable lease payments that
depend on an Index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising
the option to terminate.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the Interest rate
Implicit In the lease is not readily determinable. After the commencement date, the amount of lease Uabilities Is Increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., Changes to future payments resulting from a change in an index or rate used to determine such lease payments) ora change in
the assessment of an option to purchase the underlying asset.

jii) Short- f low- )

The Company applies the short-term lease recognlition exemption to its short-term leases (I.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contaln a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are consldered to
be low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

()) Inventorles:
Inventories are valued at the lower of cost and net realisable value.
Costs Incurred in bringing each product to its present location and condition are accounted for as follows:

- Raw materlals, stores and spares and packing material: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and conditlon. Cost is determined on weighted average basis.

- Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of manufacturing overheads based on the normal
operating capacity but excluding borrowIng costs. Cost is determined on weighted average basis.

- Traded goods: Costis determined on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to
make the sale.
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{k) Provisions, contingent liabllities and contingent assets:

Provisions:

Provislons are recognised when the Company has a present obligation {legal or constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a rellable estimate can be made of the amount of the obligation. When the Company
expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement |s recognised as a separate asset, but only
when the reimbursement Is virtually certain. The expense relating to a provision is presented In the statement of Statement of Profit and Loss net of any
reimbursement.

If the effect of the time value of money is materlal, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liabillty. When discounting is used, the increase In the provision due to the passage of time is recognised as a finance cost.

Conti S
Contingent liability Is:

(a) possible obligation arising from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertaln future
events not wholty within the control of the entity or

(b) a present obligation that arises from past events but Is not recognized because;

- itis not probable that an outflow of resources embodying economic benefits will be required to settle the obligation or

- the amount of the obllgation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the entity. The Company does not recognize the contingent asset in Its Financial Statements since
this may result in the recognition of iIncome that may never be realised. However, when the realisation of income is virtually certain, then the related asset is not a
contingent asset, and the Company recognise such assets.

Provisions, contingent liabilities and contingent assets are revlewed at each Balance Sheet date.

(1) Post-employment and other employee benefits:

{1} Short-term employee benefits:

The distinction between short-term and long-term employee benefits is based on expected timing of settlement rather than the employee's entitlement benefits.
All employee benefits payable within twelve months of rendering the service are classified as short-term benefits. Such benefits Include salaries, wages, bonus,
short-term compensated absences, awards, ex-gratia, performance pay etc. and are recognised in the period in which the employee renders the related service. A
liability Is recognised at an undiscounted value for the amount expected to be paid e.g., under short-term cash bonus, if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee, and the amount of obligation can be estimated reliably.

ii) Post- benefits:
The contributions to provident fund are recognlised in the Statement of Profit and Loss during the period in which the employee renders the related service. The
Company has no further obligations under these schemes beyond its periodic contributions. The Company recognizes contribution payable to the scheme as an
expense, when an employee renders the related service. If the contribution payable to the scheme for service received before the balance sheet date exceeds the
contribution already paid, the deficit payable to the scheme Is recognized as a liability after deducting the contribution already paid. If the contribution already

paid exceeds the contribution due for services recelved before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment
will lead to, for example, a reduction in future payment or a cash refund.

The Company operates one defined benefit plans for its employees, viz. gratuity. The present value of the obligation under such defined benefit plans is
determined based on an independent actuarial valuation using the Projected Unit Credit Method as at the date of the Balance Sheet. The fair value of plan asset is
reduced from the gross obtigation under the defined benefit plans, to recognise the obligation on a net basis.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit
liability and the return on plan assets (excluding amounts Included in net interest on the net defined benefit liabitity), are recognised immediately in the Balance
Sheet with a corresponding debit or credit to retained earnings through OClin the period in which they occur. Remeasurements are not reclassified to profit or loss
in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
- The date of the plan amendment or curtallment, and
- The date that the Company recognises related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes In the net
defined benefit obligation as an expense in the Statement of Profit and Loss:

- Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and
- Netinterest expense orincome.
- Re-measurement




SUDARSHAN DAHE) MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(Allamounts in INR Lakhs, unless otherwise stated)

The Company presents the first two components of defined benefit costs In Statement of profit and loss in the line Item 'Employee benefits expense'. Curtailment
gains and losses are accounted for as past service costs.

Accumulated leave, which is expected to be utilized within the next 12 months, Is treated as short-term employee benefit. The Company measures the expected
cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date. The
Company recognizes expected cost of short-term employee benefit as an expense, when an employee renders the related service.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for measurement purposes. Such
long-term compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the reporting date. Actuarial gains /
losses are immedlately taken to the Statement of Profit and Loss and are not deferred. The obligations are presented as current liabilities in the Balance Sheet if
the entlty does not have an unconditional right to defer the settlement for at least twelve months after the reporting date.

(m) Financlal instruments:
Afinancialinstrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

(i) Financlal assets:

With the exception of trade receivables that do not contatn a significant financing component or for which the Company has applied the practical expedient, the
Company Initially measures a financlal asset at amortised cost, fair value through other comprehensive income (OCl), and fair value through profit or loss.
Transaction costs that are directly attributable to the acquisition or issue of financial assets, which are not at falr value through profit or loss, are adjusted to the
fair value on Initlal recognition. Trade recelvables that do not contain a slgnificant financing component or for which the Company has applied the practical
expedient are measured at the transaction price determined under Ind AS 115. Refer to the accounting policies in Note 2.3 (d) Revenue from contracts with
customers.

In order for a financial asset to be classlfied and measured at amortlsed cost or falr vatue through OCI, It needs to give rise to cash flows that are 'solely payments
of principal and Interest (SPPI)' on the princlpal amount outstanding. This assessment Is referred to as the SPPI test and is performed at an instrument level.
Financial assets with cash flows that are not SPPI are classified and measured at fair value through profit or loss, irrespective of the business model.

The Company's business model for managing financial assets refers to how it manages its financial assets In order to generate cash flows. The business model
determines whether cash flows will result from collecting contractual cash flows, selling the financlal assets, or both. Financial assets classified and measured at
amortised cost are held within a business model with the objective to hold financial assets In order to collect contractual cash flows while financial assets
classified and measured at fair value through OC1 are held within a business model with the objective of both holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regutation or convention in the marketplace (regular way
trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

2. Subsequent measurement:

For purposes of subsequent measurement, financial assets are classified In four categories:

- Financial assets at amortised cost (debt instruments)

- Financial assets at fair value through other comprehensive Income (FVTOCI} with recycling of cumulative gains and losses {debt instruments)

- Financial assets designated at fair value through other comprehensive Income with no recycling of cumulative gains and losses upon derecognition (equity
Instruments}

- Financial assets at fair value through profit or loss (FVTPL)

Fi : t : t (debt instruments):
A'financial asset' is measured at the amortised cost If both the followIng conditions are met:

(a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

(b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI} on the principal amount
outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR} method and are subject to impairment as per the accounting policy applicable to ‘Impairment of financial assets.’'. Amortised cost Is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance income in the Statement of Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss. This category generally
applies to trade and other receivables. For more information on financial assets, refer Note 6 and for receivables, refer Note 10.

A'financial asset' is classified as at the FVTOCI if both of the following criteria are met:
(a) The objective of the business modet is achieved both by collecting contractual cash flows and selling the financial assets, and
(b) The asset's contractual cash flows represent SPPI.
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Debt instruments included within the FVTOCI category are measured Initially as well as at each reporting date at fair value. For debt instruments, at fair value
through other comprehensive income, Interest income, foreign exchange revaluation and Impairment losses or reversals are recognised in the Statement of Profit
and Loss and computed in the same manner as for financial assets measured at amortised cost. The remaining fair value changes are recognised in OCI. Upon
derecognition, the cumulative fair value changes recognised in OCl Is reclassified from the equlty to Statement of Profit and Loss.

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments designated at fair value through other
comprehensive income when they meet the definition of equity under Ind AS 32 Financlal Instruments - Presentation and are not held for trading. The
classification is determined on an Instrument-by-Instrument basls. Equity Instruments which are held for trading and contingent consideration recognised by an
acquirer in a business combination to which Ind AS103 applles are classified as at FVTPL.

Gains and losses on these financial assets are never recycled to Statement of Profit and Loss. Dividends are recognised as other income in the Statement of Profit
and Loss when the right of payment has been established, except when the Company benefits from such proceeds as a recovery of part of the cost of the financial
asset, In which case, such gains are recorded in OCI. Equity instruments designated at fair value through OCI are not subject to impairment assessment.

The Company has not elected to classify irrevocably any of its equity Investments under this category.

Financlal assets In this category are those that are held for trading and have been either designated by management upon initial recognition or are mandatorily
required to be measured at fair value under Ind AS 109 i.e. they do not meet the criterla for classification as measured at amortised cost or FYOCI. Management
only designates an instrument at FVTPL upon initial recognition, if the designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arlse from measuring the assets or Uabilities or recognlsing gains or losses on them on a different basis. Such designation is determined on an
instrument-by-instrument basis.

This category includes derivative instruments and listed equity investments which the Company had not Irrevocably elected to classify at fair value through other
comprehenslve income. The Company has not designated any financial assets at FVTPL. Financial assets at fair value through profit or loss are carried in the
balance sheet at fair value with net changes in fair value recognised in the Statement of Proflt and Loss. Interest earned on instruments designated at FVTPL is
accrued in interestincome, using the EIR, taking into account any discount/ premium and qualifying transaction costs being an integral part of Instrument. Interest
earned on assets mandatorily required to be measured at FVTPL is recorded using the contractual interest rate. Dividend Income on listed equity investments are
recognised in the Statement of Profit & Loss as Other Income when the right of payment has been established.

Afinancial asset {or, where applicable, a part of a financCial asset or part of a Company of similar financial assets) is primarily derecognised when:
(a) The rights to recelve cash flows from the asset have expired, or
(b) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material

delay to a third party under a 'pass-through' arrangement and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b} the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what
extent It has retalned the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the Company's continuing involvement. In that case,
the Company also recognises an associated liability. The transferred asset and the associated liabllity are measured on a basis that reflects the rights and
obligations that the Company has retained.

) f financi .

In accordance with Ind AS 109, the Company uses 'Expected Credit Loss' (ECL) model, for evaluating impairment of financial assets other than those measured at
Falr Value Through Profit and Loss (FVTPL). Expected Credit Losses are measured through a loss allowance at an amount equal to:

- The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are possible within 12
months after the reporting date); or

- Full lifetime expected credit losses (expected credit tosses that result from all possible default events over the life of the financial instrument).
For trade receivables, the Company appties 'simplified approach' which requires expected lifetime losses to be recognised from initial recognition of the

receivables. The Company uses historical default rates to determine Impalrment loss on the portfolio of trade receivables. At all reporting date these historical
default rates are reviewed and changes in the forward-looking estimates are analysed.

For trade receivables, Therefore, the Company does not track changes in credit risk but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Company has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking factors specific
to the debtors and the economic environment.
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For other assets, the Company applies the simplifled approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be
recognised from Initial recognition of the receivables.

(n) Cash and cash equlvalents, and Bank balances:

Cash and cash equivalent comprises of cash at banks (which are unrestricted for withdrawal and usage), and cash on hand and short-term deposits with original
maturity of three months or less. Bank balances other than cash and cash equivalents as explained above comprises of earmarked balance with banks with
original maturity of three months or more. These items are subject to an insignificant risk of changes in value. In the Statement of Cash Flows, cash and cash
equivalents consist of cash and short-term deposits, as defined above which are considered as integral part of the Company's cash management.

{o) Earnings per share:
Baslic earnings per share Is computed by dividing the net profit for the period attributable to the equity shareholders of the Company by the weighted average
number of equity shares outstanding during the perlod.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity shareholders and the weighted average number of
shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

(p) Events after the reporting date:

If the Company receives information after the reporting perlod, but prior to the date of approved for Issue, about conditions that exlsted at the end of the reporting
perlod, It will assess whether the information affects the amounts that it recognises In its financial statements. The Company will adjust the amounts recognised
in its financial statements to reflect any adjusting events after the reporting period and update the disclosures that relate to those conditions in light of the new
Infarmation. For non-adjusting events after the reporting perlod, the Company will not change the amounts recognised In its financlal statements, but will disclose
the nature of the non-adjusting event and an estimate of its financial effect, or a statement that such an estimate cannot be made, if applicable.

(q) Segment reporting:

Operating segments are reported in a manner consistent with the Internal reporting provided to the chief operating decision maker. The Company's Board of
Directors collectively functions as the Chief Operating Declslon Maker (CODM). The Board of Directors revlews the operating results of the Company as a whole
for the purpose of making decisions about resource altocation and performance assessment.

An operating segment is a component of the company that engages in business activities from which it may earn revenues and incur expenses, including revenues
and expenses that relate to transactlons with any of the Group’s other components, and for which discrete financial information Is avallable. Operating segments
are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. All operating segments’ operating results are
reviewed regularly by the CODM to make decisions about resources to be allocated to the segments and assess their performance.

New and amended standards:

The Company applied for the first-time certain standards and amendments, which are effective for annual periods beginning on or after 1st April 2025. The
Company has not early adopted any standard, interpretation or amendment that has been issued but is not yet effective.

. $21- [ .

The Ministry of Corporate Affairs (MCA) notified the Companies (Indian Accounting Standards) Amendment Rules, 2025, which amend Ind AS 21, The Effects of
Changes in Foreign Exchange Rates to specify how an entity should assess whether a currency is exchangeable and how it should determine a spot exchange rate
when exchangeability is lacking. The amendments also require disclosure of information that enables users of its financial statements to understand how the
currency not being exchangeable into the other currency affects, oris expected to affect, the entity’s financial performance, financial position and cash flows.

The amendments are effective for annual reporting perlods beginning on or after 1 April 2025. When applying the amendments, an entity cannot restate
comparative information.

The amendments do not have a materialimpact on the Company's financial statements.

The amendments clarify:

- What is meant by a right to defer settlement

- That a right to defer must exIst at the end of the reporting period

- That classification is unaffected by the likelinood that an entity will exercise its deferral right

- That only If an embedded derivative in a convertible Uability is itself an equity instrument would the terms of a liability not impact its classification

In addition, a requirement has been introduced to require disclosure when a liability arising from a loan agreement is classified as non-current and the entity's
right to defer settlement is contingent on compliance with future covenants within tweltve months.
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2.5

If there is a breach of a material covenant of a long term loan arrangement on or before the end of the reporting period, resulting In the liability becoming payable
on demand as at the reporting date, and the lender agrees-after the reporting period but before the financial statements are approved for Issue-not to demand
repayment for at least 12 months as a consequence of the breach, this shall be treated as an adjusting event. Accordingly, the entity is not required to classlfy the
liability as current.

The amendments are effective for annual reporting periods beginning on or after 1 April 2025 retrospectively In accordance with Ind AS 8.

The amendments do not have a material impact on the Company's financial statements.

In August 2025, the MCA notified amendments to Ind AS 7 Statement of Cash Flows and Ind AS 107 Financial Instruments: Disclosures to clarify the
characteristics of supplier finance arrangements and require additional disclosure of such arrangements. The disclosure requirements in the amendments are
Intended to assist users of financial statements In understanding the effects of supplier finance arrangements on an entity's liabilities, cash flows and exposure to
liquidity risk.

The amendments do not have a materialimpact on the Company's financial statements.

| ! e ar Two Model Rules - Amendmen 0Ind A

In August 2025, the MCA notified amendments to Ind AS 12 Income Taxes In response to the OECD's BEPS Pillar Two rules and include:

- A mandatory temporary exception to the recognition and disclosure of deferred taxes arising from the jurisdictlonal implementation of the Pillar Two model
rules; and

- Disclosure requirements for affected entities to help users of the financial statements better understand an entity's exposure to Pillar Two income taxes arlsing
from that legislation, particularly before its effective date.

The mandatory temporary exception - the use of which Is required to be disclosed - applies immediately. The remaining disclosure requirements apply for annual
reporting periods beginning on or after 1 April 2025, but not for any interim periods ending on or before 31 March 2026.

The amendments had no Impact on the Company's financial statements as the Company Is not in scope of the Pillar Two model rules.

Significant accounting judgements, estimates and assumptlons:

The preparation of the Company's Financial Statements requires management to make judgements, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could resutt in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future perlods. Actual results
may differ from these estimates. The estimates and underlying assumptlons are reviewed on an ongoing basls. Revislons to accounting estimates are recognized
in the year In which the estimate is revised if the revislon affects only that year, or in the year of the revision and future year, If the revision affects current and
future year.

Other disclosures relating to the Company's exposure to risks and uncertainties includes:

- Financialrisk management objectives and policies Note 27.

- Sensitivity analyses disclosures Notes 27,

- Capital management Note 29.

Use of significant jJudgements
In the process of applylng the Company's accounting policies, management has made the following judgements, which have the most significant effect on the

amounts recognised in the Financial Statements:

i efullife and residualvalue rty, plant and equij 0 ntangible assets:
Property, plant and equipment represent a significant proportlon of the asset base of the Company. The charge in respect of periodic depreciation is derived after

determining an estimate of an asset's expected useful life and the expected residual value at the end of its life. The useful lives and residual values of Company's
property, plant and equipment and intangible assets are determined by management at the time the asset is acquired and reviewed at the end of each reporting
period. The lives are based on histarical experience with simllar assets as well as anticipation of future events, which may impact their lite, such as changes in
technology. Consequently, the future depreciation charge could be revised and may have an impact on profit for future years. The poticy for the same has been
explained in notes 2.3 {f).

iR ition of def

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be
available to utilise those temporary differences and losses.

The Company has not recognised Deferred tax assets, in absence of reasonable certainty.

The cost of the defined benefit gratuity plan and compensated absences are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future, These include the determination of the discount rate, future salary increases, expected
returns on plan assets and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation Is highty
sensitive to changes In [liege assumptions. All assumptions are reviewed at each reporting date.
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The parameter most subject to change (s the discount rate. In determining the appropriate discount rate for plans operated In India, the management considers
the interest rates of government bonds where remaining maturlty of such bond correspond to expected term of defined benefit obligation.

The mortality rate is based on publicly availabte mortallty tables for respective countries. Those mortality tables tend to change only at interval in response to
demographic changes. Future salary Increases, discount rate and return on planned assets are based on expected future Inflation rates for respective countries.
Further details about defined benefit plans are given in Note 16.

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exIsts, or when annual impairment
testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an assets or Cash
Generating Unit's (CGU's) fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset or CGU exceeds its
recoverable amount, the asset is considered impaired and |s written down to its recoverable amount.

In assessing the value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset. In determining the fair value less costs to disposal, recent market transactlons are taken
into account. If no such transactions can be identified, an appropriate vatuation modelis used.

The impairment provisions for financlal assets are based on assumptions about risk of default and expected loss rates. The Company uses judgement in making
these assumptions and selecting the inputs to the Impairment calculation, based on Company's past history, exIsting market conditions as well as forward looking
estimates at the end of each reporting period. Further, the Company also evaluates risk with respect to expected loss on account of loss in time value of money
which Is calculated using average cost of capltal for relevant financlal assets.

The Company reviews its carrying value of investments carried at cost annually, or more frequently when there is indication for impairment. If the recoverable
amount is less than It carrying amount, the Impalrment loss Is recorded In the Statement of Profit and Loss. When an Impairment loss subsequently reverses, the
carrying amount of the Investment is Increased to the revised estimate of Its recoverable amount, so that the Increased carrying amount does not exceed the cost
of the Investment. A reversal of an Impairment loss Is recognised immediately In Statement of Profit or Loss. The policy for the same has been explained in Note
2.3 {m) FInancial Instruments.

{vl) Provislon for Inventory obsolescence:

The Company identifies slow and non-moving stock of all inventories on an ongoing basis. These materials are then classified based on their expected quality
parameters to determine the possibility of utilisation / Uquidation of these materlals. Based on this study, a provision for slow and non-moving inventory Is
created.

For revenue recognised at a point In time, the Company has applied judgement in determining the point in time when the control of the goods are transferred
based on the criterla mentioned in the standard read along with the contract with customers, applicable laws and considering the industry practices. The goods
manufactured by the Company are on the basts of the open purchase order as on date and the order expected to be recelved. Further, the goods are dispatched as
per the terms mentioned in the purchase order.
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4.1) Leases

Company as a lessee:
The Company’s significant leasing arrangements are mainly in respect of leasehold land and bulldings. Leases typlcally run In a range from 2 years to

95 years, with an option to renew the lease after that date. Leasehold land pertains to upfront payments made to Gujarat Industrial Development
Corporation and hence have longer lease terms upto 95 years with no corresponding lease liabllities. The Company’s obligations under its leases are

secured by the lessor's tltle to the leased assets.

(i) Amount recognlsed In Statement of Proflt and Loss

Year ended Year ended
Particulars
March 31,2026 March 31, 2025
Interest on lease liabilities 0.05 0.32
Depreclatlon of Right of Use Assets 17.25 30.33
Expenses relating to short term and low value leases charged as Rent 23.36 23.54
{il} Amount recognised In Statement of Cash Flows
Year ended Year ended
Particulars
March 31,2026 March 31, 2025
Total cashoutflow for leases 1.10 14.77
{Ill} Maturlty Analysls of Lease Liabilitles
Year ended Year ended

Particulars

March 31, 2026

March 31, 2025

Maturlty Analysls - Undiscounted

Less than one year - 1.05
Lease liabllities Included In Balance Sheet Vear ended Vear ended
March 31,2026  March 31, 2025
-Current - 1.05
- Non-current - -
Total = 1.05
{lv) Movement of Right of Use Assets
Forming part of note to "Right of Use Assets" (Refer note 4).
(v} Movement of Lease Liability
particutars Year ended Year ended
March 31,2026 March 31, 2025
Balance as at beginning of the year 1.05 15.50
Addition of lease llabillties - -
Flnance costs incurred during the year 0.05 0.32
Payment of lease liabilities (1.10) (14.77)
Balance as at end of the year - 1.05
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As at As at
March 31, 2026 March 31, 2025
6) Other Financial Assets
Non-current
Considered good - Unsecured
Security deposlts 78.85 78.85
Fixed Deposits (lien marked against BG issued by banks) (including Interest} 293.23 273.51
372.08 352.36
7} Other Assets
Non-current
Capltal Advances 0.28 4.54
Balances with Government authorltles 3,690.39 3,822.80
Less: Provislon for batance with government authorlties (3,634.18) (3,822.80)
56.49 4.54
Movement in proviston for balance with government authorlities
Balance at the beginning of the year 3,822.80 -
Add: Provislon created durlng the year £ 3,822.80
Less: Provision Wrltten Back during the year (188.62) -
Batance at the end of the year 3,634.18 3,822.80

Note: A provision has been made for balance with government authorities that are considered doubtful of recovery. This provision is based on a review of
outstanding balances and future projectlons for utitization of balances.

Current
Prepald Expenses 27.61 15.66
Export Incentlve Recelvable 3.49 7.01
Advance to suppliers 72.64 119.28
Advance to employees 6.15 0.88
109.89 142.83
8) Inventorles*

Raw Materlals 102.71 170.01
[March 31, 2026: In translt Nil, March 31, 2025: in transit ¥ 32.94 Lakhs]
Packing Matertals 49.81 47.88
Stores and spares 632.85 469.16
Work-In-Progress 423.92 488.62
Finished Goods 208.07 458,18
{March 31, 2026: In translt T 91.47 lakhs, March 31, 2025: in transit < 76.07 lakhs]

1,417.36 1,633.85

*Valued at cost or net realisable value, whichever is lower.

Amounts recognised In the Statement of Profit or Loss:

During the year, an amount of Rs. 207.07 Lakhs (31st March,2025: Rs. 896.57 Lakhs) was reversed to the Statement of Profit and Loss on account of
provision for difference In stock values and net realisable values of inventories.

9) Investments
Investments tn Mutual Funds (Quoted)
HDFC overnight fund 300.74 1,218.30
(March 31, 2026: 7,532.208 unlits, March 31, 2025: 32,177.569 units)

300.74 1,218.30

Aggregate book value of quoted investments 300.12 1,211.47
Aggregate market value of quoted investments 300.74 1,218.30
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10) Trade recelvables

11

Unsecured, considered good

Trade receivables which have significant increase In credit risk

Trade receivables - credit impaired

Less:

Impairment allowance (allowance for bad and doubtful debts Including expected credit loss)

Credit impalred

Trade receivable from:
(1) Related partles (refer note 30}
(il} Others

Asat As at
March 31, 2026 March 31, 2025
235.82 148.87
13.13 11.53
248.95 160.40
(13.13) {11.53)
(13.13) (11.53)
235.82 148.87
129.27 18.85
119.68 141.55
248.95 160.40

No trade receivable are due from directors or other officers of the Company either severally or jolntly with any other person or firms or private companies
in which any director Is a partner, a director or a member, refer note 30.

Trade receivables are non-Interest bearing and are generally on terms of 0 to 90 days. For terms and conditions relating to related party receivables, refer

note 30.

Trade Recelvable ageing schedule as at March 31, 2026

Outstanding for following perlod from due date of payment
Particulars Less 6 1-2 More Total
Unbilled | NotDue | than6 |months years 2-3years than3
months | 1year years
{i) Undisputed Trade Receivables - Considered good - 22437 | 11.44 0.01 - 235.82
(i) Undlisputed Trade Receivables - which have signlficant
Increase In credit risk - - - - - - -
(1) Undisputed Trade Recelvables - CredIt Impaired 0.09 0.03 0.01]| 592 7.08 - 13.13
(Ilv) Disputed Trade Receivables - Considered Good - - - - - - -
(v) Disputed Trade Receivables - which have significant inc - - - - - - -
(vl) DIsputed Trade Receivables - Credit Impalred - - - - - - - -
Total - 224.46 | 11.47 0.02| 5.92 7.08 - 248.95
Less: Allowance for expected credit loss (13.13)
235.82
Trade Recelvable ageing schedule as at March 31, 2025
QOutstanding for following period from due date of payment
Particutars FesS £ 1-2 o Total
Unbilled | NotDue | than6 |months 2-3years than3
months [ 1year BESES years
(1) Undisputed Trade Receivables - Considered good - 118,81 | 28.65 1.28 | 0.13 - - 148.87
(i) Undisputed Trade Recelvables - which have signlficant
Increase in credit risk - - - - - <
(iii) Undisputed Trade Receivables - Credit Impaired 446 | 7.07 11.53
(iv) Disputed Trade Recelvables - Considered Good - - - -
(v} Disputed Trade Recelvables - which have significant ing - & =
{vl) Disputed Trade Receivables - Credit Impaired - - - - - - - -
Total 118.81 | 28.65 574 | 7.20 - - 160.40
Less: Allowance for expected credit loss {11.53)
148.87
Refer note 27 for details of credit risk related to trade recelvables.
Cash and cash equlvalents
Balances with Banks:
- In Current Accounts 229.19 82.34
229.19 82.34
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
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12)

13)

Share Capital

Authorlsed:
Equity shares of ¥ 100 each
Preference shares of ¥ 50 each

Issued, Subscribed and Fully Pald-up:
Equity shares of ¥ 100 each

(1) Reconclliatlon of authorised equlity share capltal

As at March 31, 2026

As at March 31, 2025

No. of Shares Amount No. of Shares Amount
4,000,000 4,000.00 4,000,000 4,000.00
35,000,000 17,500.00 35,000,000 17,500.00
39,000,000 21,500.00 39,000,000 21,500.00
4,000,000 4,000.00 4,000,000 4,000.00
4,000,000 4,000.00 4,000,000 4,000.00

As at March 31, 2026

As at March 31, 2025

Particulars

No. of Shares Amount No. of Shares Amount
As at the beginning and at the end of the year 4,000,000 4,000 4,000,000 4,000
Add : Increase/ [decrease) during the year - - - .
Outstapding at the end of the year 4,000,000 4,000 4,000,000 4,000

(il) Reconciliatlon of Issued,subscribed and fully paid-up equity share capltal

As at March 31, 2026

As at March 31, 2025

Partlculars

No, of Shares Amount No. of Shares Amount
As at the beginning and at the end of the year 4,000,000 4,000.00 4,000,000 4,000.00
Add : Increase/ (decrease) durlng the year - - - -
Outstanding at the end of the year 4,000,000 4,000 4,000,000 4,000

{lil) Rights, preferences and restrictlons attached to shares

Equity shares: The Company has one class of equity shares having a par value of ¥ 100 per share. Each sharehotder is ellgible for one vote per share held. The dividend proposed by
the Board of Directors Is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interlm dividend. In the event of liquldation, the equity
shareholders are ellgible to receive the remaining assets of the Company after distribution of all preferentlal amounts, In proportion te thelr shareholding.

(lv} Shares in the company held by its g pany

Particulars

As at March 31, 2026

As at March 31, 2025

No. of Shares % of Holding

No. of Shares % of Holding

Sudarshan Gujarat MFG Private Limited, India, the Holding Company
{Formerly known as Heubach Golour Private Limited)

4,000,000 100.00%

4,000,000 100.00%

(v) Details of equity shares hetd by shareholders holding more than 5% shares of the aggregate shares in the C

y and Promoter holding:

Particulars

As at March 31, 2026

As at March 31, 2025

No. of Shares % of HoldIng

No. of Shares % of Holding

Sudarshan Gujarat MFG Private Limited, India, the HoldIng Company

{Earmerly known as Heuhach Calour Pri

ivate | Imilnd}
LY Private Limiieg

4,000,000 100.00%

4,000,000 100.00%

As per records of the Company, Including It's register of shareholders / members and other declarations recelved from shareholders regarding beneficlal interest, the above

shareholding represents both legal and beneficlal ownership of shares.

(vi} Aggregate number of shares Issued for conslderatlon other than cash, bonus shares allotted and shares bought back during the period of five years Inmediately preceding

the reporting date

There are no such shares issued, allotted or bought back during the period of five years immediately preceding the reporting date.

Other Equity

Retalned Earnlngs

Opening Balance

Add: {loss) for the year

Add: Other Comprehensive Income / (Loss)
Closing Balance

Nature and puipose of Retained Earnings

As at As at
March 31, 2026 March 31, 2025
(61,003.67) (14,673.37)
{7,982.85) (46,339.05)
19.81 8.75
(68,966.71) (61,003.67)

Retalned earnlngs represents accumulated loss of the Company as on reporting date. The reserve can be utilized In accordance with the provision of the Companies Act, 2013
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
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14}  Borrowings

Nen-current Terms of repayment Interestrate
Loanfrom Related parties {unsecured)
0% Redeemable Preference shares * As per below table NA 53,574.68 48,628.73
(No. of Shares - March 31, 2026: 34,700,000 & March 31,
2025: 34,700,000)
Long Term Loan from Sudarshan Gujarat MFG Pvt Ltd Repayable by Marchi3t;2032 " ltzlasf :’0;25'9‘?;%55 ¢ 16.083.87 14.149.53
{Formerly known as Heubach Colour Private Limited) {March 31, c1z.o0t0 T T
12.80 %)
69,658.55 62,778.26

*These are the non - convertible redeemable preference shares ("NCRPS") (shown at fair value} issued to Sudarshan Gujarat MFG Private Limited (Formerty known as Heubach Colour
Private Limited at a premium of ¥ 50 each.

Date of issue Data of Neo. af Totst

demptonen | Pret Redempti
— or belore Shares wvalue .
27-10 2020 27-10-2000 65,00,000 | 1.82,56,50.000
09-11-2020 09-11.2000 63.00.000 | _1,62.56.50.000
09-09-2021|  31-08-2031] ~  B85.00,000| 1.49,54.50.000
23 12 2022 31-03-2082 45.00.000 | 1.22.35 50 000
25082022 25052032 17.00,000 | 46.22.30.000
01-07-202 01-07-20%2 20.00.000 | £4.38.00.000
“17.08.2022|  s1.07.20ma]  ovooooc|  55.81.60.000
13-10-2022 30-09.20%2 1000000 | 27.90.80.000
28-10-2022|  30-09-2033| = 10.00.000| 27.50.80,000
73112002 21-10-2037 20.00,000 | 551,650,000
18122022 30-11-2032 20,00.000 |  55.81.60.000
Total 3.47,00.000 | 8,20 88 70 800

The investor(s) shall, by virtue of and in respect of its holding of NCRPS, have the right to recelve notice of, attend, speak and vote at a general meeting of the Company If a resolution is
to be proposed abrogating, varying or modifylng any of the rights or privileges of the investor(s), or for the winding-up of the Company, or for sanctioning the sale of a undertaking of the
Company or for repayment or reduction of share capital.

Notwithstanding as aforesald, the Investor(s) will be entitled to receive notice of and attend all general meetings. However, It Is clarified that the Investor(s) will not be entitled to vote
on any matter which does not abrogate, vary or modify any of the rights or privileges of the Investor{s).
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
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As at

March 31, 2026

15)  Other financial liabllitles

As at
March 31, 2025

Current
Capltal Creditors 102,13 91.84
Employee Benefits Payable 13.98 19.83
116.11 111.67
* Includes amount payable to MSME partles amounting to INR 54.04 lakhs as at March 31,2026 (March 31,2025: INR 54.04)
16}  Provisions
Non-current
Provision for Employee Benefits
- Leave Encashment 19.41 16.18
- Gratuity 24.36 28.14
43.77 44.32
Current
Provision for Employee Benefits
- Leave Encashment 1.42 1.22
- Gratulty 0.51 1.39
1.93 2.61
The Company has classified various benefits provided to employees as under ;
(1) Deflned Contribution Plans
a) Provident Fund
b) Employees' Penslon Scheme, 1995
The Company has charged the following amounts In the Statement of Profit and Loss during the year:
As at Asat
Particulars
March 31, 2026 March 31, 2025
Employers’ Contribution to Provident Fund 6.29 9.80
Emplovers' Contribution to Emplovees' Pension Scheme, 1995 6.04 8.85

(1) Defined Benefit Plans

Liabllity of Defined Benefit Plan Is provided on the basis of actuarlal valuation, as at balance sheet date, carried out by an independent actuary. The actuarial
valuatlon method used by an actuary for measuring the liabllity Is the Projected Unit Credit Method. The Company's Deflned Benefit Plan is non-funded, the
fair value of the plan asset is reduced from the gross amount of obligation under the defined benefit plan, to recognise on a net basis. Actuarial gain and
losses comprise experience adjustments and the effect of changes in actuarlal assumptions and are recognised Immedlately in the statement of Other

Comprehensive Income as income or expense.

Gratulty

The company provides for gratuity for employees In India as per New Labour Code 2025. Employees who are in continuous service for a period of 5 years are
eligible for gratuity. Every employee Is entltled to a benefit equivalent to fifteen days salary last drawn for each completed year of service in line with the New
Labour Code 2025 or Company scheme whichever is beneficial. The same Is payable at the time of separation from the Company or retirement, whichever is

earller.




SUDARSHAN DAHE) MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026

(Allamounts in INR Lakhs, unless otherwise stated)

a) Changes In the Present Value of Obligation and Falr value of Plan Assets

Present Value
Particulars resen Salivatueior Net amount
of Obligation Plan Assets
As at April 01, 2025 29.563 - 29.53
Interest Cost 1.85 - 1.85
Current service cost 6.79 L 5.79
Past Service Cost 7.51 4 7.51
Expected return on plan assets - - -
Total amount recognised in Statement of Proflt and Loss 15.15 = 15.15
Actuarial (Gains)/Losses on Obligation due to;
- Change in demographic assumptions - -
- Change In flnanciat assumptions (1.37) - (1.37)
- Experlence (18.45) - (18.45)
Total amount recognised In Other Comprehenslve Income {19.81) 5 (19.81)
Contribution by the Employer e -
Benefit pald - - -
As at March 31, 2026 24.87 E 24.87
Present Value
Particulars rese Fair vatue of Net amount
of Obligation Plan Assets
As at April 01, 2024 30.43 L 30.43
Interest Cost 2.19 s 2.19
Current service cost 7.47 - 7.47
Past Service Cost - = -
Expected return on plan assets - - -
Total amount recognised In Staternent of Profit and Loss 9.66 - 9.66
A al(Gains)l Obligati i
- Change in demographic assumptions - - -
- Change in financial assumptions 0.97 - 0.97
- Experience {11.53) - (11.53)
Total amount recognised in Other Comprehensive Income (10.56) - {10.56}
Contributlon by the Employer -
Benefit paid - - -
As at March 31, 2025 29.53 - 29.53
Note:
Amount of gratuity expenses are recognised on the basis of actuarial valuation.
b) Amount recognised In the Balance Sheet
Particulars Asat Asat
March 31, 2026 March 31, 2025
Present Value of Obligation at the end of the year {24.87) (29.53)
Falr Value of Plan Assets at the end of the vear - -
Amount recognised In the Ralance Sheet (24.87) {29.53)
Particulars Asat As at
March 31, 2026 March 31, 2025
- Current {0.51) (1.39)
- Non-current (24.36) (28.14)
Amaunt recognlsed In the Balance Sheet (24.87) (29.53)
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c) Significant estimates: Actuarlal assumptlons and sensitivity

The significant actuarial assumptions are as follows:

Particulars Asat As at
March 31, 2026 March 31, 2025
Discountrate 7.24% 6.73%
Rate of Salary Increase 9.00% 9.00%
Rate of Employee Turnover 8.00% 8.00%
Expected Weighted Average remaining working lives of employees (years) 10 10

Mortality Rate Durlng Employment

Indian Assured Lives
Mortality 2012-14

Indian Assured Llves Mortality
2012-14 (Urban)

Retirement age 58 & 60 years 58 & 60 years
Vesting Period 5 years S years
Sensitivity analysis
The sensitivity of the defined benefit obligation to changes In the weighted principal assumptions is:
Change in Impact on defined benefit
As at March 31, 2026 assumption obligation
(Percentage) Increase Decrease
Discountrate 1.00% (2.27) 2.67
Salary escalation rate 1.00% 2.60 (2.25)
Employee Turnover rate 1.00% {0.59) 0.65
Change In Impact on defined benefit
As at March 31, 2025 assumption obligatlon
(Percentage) Increase Decrease
Discountrate 1.00% (2.05) 2.34
Salary escalatlon rate 1.00% 2.26 (2.02)
Employee Turnover rate - 1.00% (0.52) 0.56

Sensitivity analysis indicates the influence of a reasonable change in certain significant assumptions on the outcome of the present value of obligation and
alds in understanding the uncertainty of reported amounts. Sensitivity analysis is done by varying one parameter at a time and studying its impact.

Sensltivity analysis for each significant actuarial assumptions namely Discount rate and Salary assumptions have been shown in the table above at the end
of the reporting period, showing how the defined benefit obligation would have been affected by the changes.

The method used to calculate the liability In these scenarios is by keeping all the other parameters and the data same as in the base liability calculation
except the parameters to be stressed.

There is no change in the method from the previous period and the polnts / percentage by which the assumptions are stressed are same to that in the
previous year

The assumptions for mortality and attrition do not have a significant Impact on the liability, hence are not considered a significant actuarial assumption for
the purpose of sensitivity analysis

Risk Exposure
The gratuity scheme is a salary defined benefit plan that provides for lump sum payment made on exit either by way of retirement, death, disability or

voluntary withdrawal. The benefits are defined on the basis of final salary and the period of service and paid as lump sum at exit. The plan design means the
risk commonly affecting the liabilities and the financial results are expected to be:

(a) Interest rate risk: The defined benefit obligation calculated uses a discount rate based on government bonds, if bond yield fall, the defined benefit
obligation wilt tend to increase.

(b) Salary inflation risk: Higher than expected increases in salary will increase the defined benefit obligation.

(c} Demographic risk: This is the risk of variabllity of results due to unsystematic nature of decrements that include mortality, withdrawal, disabllity and
retirement. The effect of these decrements on the defined benefit obligation is not straight forward and depends upon the combination of salary increase,
dlscount rate and vesting criteria.

Weighted Average Duration of the Defined Benefit Obligation is 12 years (March 31,2025 : 9 Years).
Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market yields at the end of the
reporting period on government bonds. Plan investment is a mix of investments in government securities, and other debt instruments
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17)

Interestrisk
A decrease In the bond interest rate will Increase the plan liability; however, this will be partially offset by an Increase in the return on the plan’s debt
investments.

Longevity risk
The present value of the defined benefit plan liability is calculated by reference to the best estimate of the montality of plan participants during their
employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.

Salary Risk

The gesent value of the defined benefit plan Uabillty Is calculated by reference to the future salarles of plan participants. As such, an increase in the salary of
the plan participants willincrease the plan’s liability.

The gratuity plan is a funded plan and the Company makes contributions to recognised funds in India. The Company maintains a target level of funding to be
maintalned over a perlod of time based on estimatlons of expected gratuity payments.

(lii) Leave Encashment
The leave obligations cover the Company’s liability for sick leave, privilege {eave.
The amount of the provision to be settled within next 12 months is presented as current, since the Company does not have an unconditional right to defer the

settlement for any of these obligations. However, based on past experience, the Company does not expect alt employees to take the full amount of accrued
leave or require payment within the next 12 months. The following table shows bifurcation of current and non-current provislon for leave encashment.

As at As at
Particulars
March 31, 2026 March 31, 2025
Current leave obligations expected to be settled within the next 12 Months 1.42 1.22
Leave obligatlons expected to be settled beyond 12 months 19.41 16.18

The Company provides for accumulatlon of compensated absences by certain categories of its employees. These employees can carry forward a portion of
unutilised compensated absences and utilise it in the future periods or receive cash In lieu thereof as per Company policy. The Company records an
obligatlon for compensated absences In the perlod In which the employee renders the services that increases this entitlement. The measurement of such
obligation Is based on actuarial valuation as at the Balance Sheet date carried out by qualified actuary on projected unit credit method carried out for
assessing the liability as on the reporting date.

The principal assumptions used in determining leave obligation for the Company are shown below:
Demographic Assumptions

Mortality: Mortality for alt periods has been assumed to be as per Indian Assured Lives Mortality 2012-14 {urban).

Particulars Asat Asat
March 31, 2026 March 31, 2025
5 : f

Discount Rate 7.24% p.a.(Indicative G.Sec 6.73% p.a.(Indicative G.Sec

referenced on 30-03-2026) referenced on 28-03-2025)
Salary Escalation Rate 9.00% p.a. 9.00%p.a.
Employee Turnover 8.00% p.a. 8.00% p.a.
Service Availment Rate 3.86%p.a. 3.86% p.a.
Retirement Age 58 & 60 vears 58 & 60 vears

The liability includes leave encashment and compensated absences. The Compensated absences covers the Uabllity for privilege leave and sick leave. The
tiability for leave encashment and compensated absences as at the year end is ¥ 20.83 Lakhs (March 31, 2025: ¥ 17.40 Lakhs).

As at As at
March 31, 2026 March 31, 2025
Trade payables

Total Outstanding dues of Micro and Small Enterprises 311.63 174.41
Total outstanding dues of creditors other than micro enterprises and small enterprises 406.84 419.98
718.47 594.39

Break-up of trade payables
Trade payables to retated parties (refer Note 30) 71.60 0.12
Trade payables to others 646.87 594.27

718.47 594.39
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18)

Note:

Details of Dues to Micro and Small Enterprises as defined under the Micro, Small and Medium Enterprises

Development Act, 2006

Principal amount due to suppliers under MSMED Act, 2006 *
Payment made to suppliers (other than interest) beyond the appointed day, during the year

Interest accrued and due to suppliers under MSMED Act, 2006 on the above amount
Interest paid to suppliers under MSMED Act, 2006 (other than Section 16}

Interest paid to suppliers under MSMED Act, 2006 {Section 16)

Interest due and payable to suppliers under MSMED Act, 2006 for the payments already made
Interest accrued and remaining unpaid at the end of the year to suppliers under MSMED Act, 2006

As at

March 31, 2026

212.49
20.87
0.07

9.34
153.18

As at

March 31, 2025

84.62
811.09
10.08

18.75
143.83

The identification of suppliers under “Micro, Small and Medium Enterprises Development Act, 2006” was done on the basis of the information to the extent

provided by the suppliers to the Company.

* Includes dues to payable for purchase of capital goods X 54.04 lakhs as at 31st March, 2026 and % 54.04 takhs as at 31st March, 2025.

Trade Payable ageing schedule as at March 31, 2026

Outstanding for following period from due date of payment

Less
Particulars Unbilled*| NotDue | than1 1-2 2-3years More than Total
years Jyears
Year
(i) Total outstanding dues of micro enterprises and small
enterprises (Undisputed) 153.18 158.45 - - - - 311.63
{ii) Total outstanding dues of creditors other than micro
enterprises and small enterprises {Undisputed) 126.68 227.01| 5095 2.10 - 0.10 406.84
(1) Total outstanding dues of micro enterprises and small
enterprises (Disputed} - - - - - -
{iv) Total outstanding dues of creditors other than micro
enterprises and small enterprises (Disputed) - - - - - - -
Total 279.86 385.46 | 50.95 | 2.10 - 0.10 718.47
Trade Payable ageing schedule as at March 31, 2025
Qutstanding for following period from due date of payment
: - Tess
Particulars Unbitted*| NotDue | than1 1-2 2-3years More than Total
vane | VEAIS Jyears
{1} Total outstanding dues of micro enterprises and smatl —
enterprises (Undisputed) 143.83 30.58 - - - - 174.41
(ii) Total outstanding dues of creditors other than micro
enterprises and small enterprises {Undisputed) 139.80 277.99 209 | - 0.10 - 419.98
{ili) Total outstanding dues of micro enterprises and small
enterprises (Disputed) - - - - - - -
{iv} Total outstanding dues of creditors other than micro
enterprises and small enterprises (Disputed) - - - - - - -
Total 283.63 308.57 2.09 - 0.10 - 594.39
* Unbilled represents accrual for expenses
Terms and conditions of the above financial liabilities:
- Trade payables are non-interest bearing and are generally settled on 0 to 150 days terms.
- For terms and conditions with related parties, refer note 30.
- For the Company's credit risk management processes, refer note 27.
As at As at
March 31, 2026 March 31, 2025
Other Current Liabilities
Statutory Dues Payable 178.89 145.05
Advance from customers 2.97 4.88
181.86 149.93
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19) Revenue from operations

Sale of Products
- Finlshed goods

Other Operating Revenue
Scrap Sales
Export Incentlve

Year ended
March 31, 2026

Year ended
March 31, 2025

1,916.35 1,723.16
10.76 10.74
8.69 4.99
1,935.70 1,738.89

Below is the disclosure as required under Ind AS 115 - “Revenue from Contracts with Customers”.

{(a) Revenue streams

The Company generates revenue primarlty from the sale of plgments. Other sources of revenue Include Income from export Incentives, sale

of manufacturing scrap and by products, etc.

Particulars

Year ended
March 31, 2026

Year ended
March 31, 2025

Sale of products
Other operating revenues

1,918.35 1,723.16
19.35 15.73
1,935.70 1,738.89

(b) Disaggregation of revenue from contracts with customers

In the followIng table, revenue from contracts with customers Is disaggregated by primary geographical market, major products and timing

of revenue recognition.

Particulars

Year ended
March 31, 2026

Year ended
March 31, 2025

Particulars

March 31, 2026

Major product ines
Sale of plgments 1.916.35 1,723.16
Total 1,916.35 1,723.16
Primary geographical market
Inindla 626.99 1,053.71
Outslde Indla 1,289.36 669.45
Total 1,916.35 1,723.16
Timing of revenue recognltion
Products transferred at point in time 1.916.35 1,723.16
Total 1,916.35 1,723.16
(C) Reconciling the amount of revenue recognised In the Statement of Profit and Loss with the contracted price

Year ended Year ended

March 31, 2025

Revenue as per contracted price

Less: Adjustments

Sales returns

Revenue from contract with customers

1,947.78 1,799.73
31.43 76.57
1,916.35 1,723.16




SUDARSHAN DAHE! MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026

{(Allamounts in INR Lakhs, unless otherwise stated)

20)

21)

22)

(d) Contract balances

The fotlowing table provides information about trade recelvables and contract liabiltles from contracts with customers.

Particulars

Year ended
March 31, 2026

Year ended
March 31, 2025

Trade receivables
Contract liablltles {advance from customers)

235.82
2.97

148.87
4.88

The recelvable is net of provision for expected credit losses as recognised in accordance with the provisions of Ind AS 109 amounting to X

13.13 lakhs (March 31, 2026: X 11.53 lakhs).

Particulars

Year ended
March 31, 2026

Year ended
March 31, 2025

Revenue recognlsed from amount included in contract liabilities at the
beginning of the vear

1.92

5.68

Other Income

Interest on:
- Income Tax Refunds
- Fixed Deposits from Banks

Galn on falr valuatlon of mutual funds designated as FVTPL
Exchange Gain (net)

Profit on sale of mutual funds

Llabilitles no longer required, written back

Insurance Claim Recelved

Profit on sale of property, plant and equipment (net)

Reversal of Provision for balance with government authorities (net)

Cost of material consumed

Raw Materlals Consumed

Opening inventory

Add: Purchases and incidental expenses

Less: Closing Inventory

Cost of Raw Materlal consumed during the year

Changes In Inventories of finished goods and work-in progress
Opening balance :

- Flnished Goods

- Work-In-Progress

Less : Closing balance :
- Finished Goods
- Work-in-Progress

Employee benefit expenses

Salarles, Wages & Bonus
Contribution to provident and other funds
Staff Welfare Expenses

Year ended
March 31, 2026

Year ended
March 31, 2025

- 1.59
21.06 -
21.06 1.59

0.62 6.83
10.05
24.85 19.19
40.65 -
26.07 14.26
11.77 11.14
188.62 =
323.69 53.01
170.01 296.33
519.41 581.39
102.71 170.01
6586.71 707.71
458.18 197.78
488.62 850.39
946.80 1,048.17
208.07 458.18
423.92 488.62
631.99 946.80
314.81 101.37
266.87 298.92
28.80 47.34
63.65 70.68
359.32 416.94
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
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23)

24)

24 A}

24B)

Finance cost

Interest on lease llabllities measured as amortised cost

Interest on redeemable preference shares from Sudarshan Gujarat MFG

Private Limlted (Formerly known as Heubach Colour Private Limited)

Interest on loan from Sudarshan Gujarat MFG Private Limlted (Formerly known

as Heubach Colour Private Limited)
Interest on delayed payments to Micro and Small Enterprises
Otherfinance cost

Other expenses

Rent

Rates and taxes

Group Management Charges

Labour charges

Consumption of Stores and Spares parts
Consumption of Packing Materials
Laboratory expenses

Power fuel and Water Charges
Pollutlon control expenses

Travelling and conveyance

Telephone and postage

Legal and Professional fees

Auditor's Remuneration [Refer Note 24(A)]
Carriage Outwards

Repalrs and Malntenance

- Plant & Machinery

- Building

- Others

Bank charges and commission

Forelgn Exchange Loss (net)

Insurance

Provision for Expected Credlt Loss (net)
Provision for Capltal Advance
Miscellaneous expenses

Auditor's Remuneration

a) Statutory audlt fees

b} Tax audit fees

c) Other Services

d) Reimbursement of Qut-of-Pocket Expenses

Exceptional Items
Provision for balance with government authorltles

Impairment on Property, Plant and Equipment and Intanglble Assets
Impact due to New Wage Code

Year ended
March 31, 2026

Year ended
March 31, 2025

0.05 0.32
4,945.95 4,511.60
1,593.71 1,349.88
9.34 18.75
0.04 0.06
6,549.09 5,880.61
23.36 23.54
16.74 8.50
67.80 =
493.26 509.96
441.25 384,26
30.68 4167
427 9.64
737.51 724.54
152.82 33.60
57.48 70.20
12.84 14.71
18.31 19.40
4.00 3.68
41.84 86.16
103.13 100.58
7.98 5.32
1.05 8.15
9.94 9.60
. 6.10
2172 84.39
1.60 11.53
4.26 :
103.34 83.22
2,355.18 2,238.75
4.00 3.00
= 0.35
- 0.10
- 0.23
4.00 3.68
- 3,822.80
: 31,282.94
13.79 s
13.79 35,105.74




SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
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25) Current and Deferred tax

{a) Income Tax expense

Particulars Year ended Year ended
March 31, 2026 March 31, 2025

(1) Current tax
Current tax for the year s -
Reversal of excess provision of earlier years : (11.41)

(i1) Deferred Tax

(Decrease) lIncrease in deferred tax liabilities - {1,173.15)
Decrease | (Increase) in deferred tax assets - 2,211.75
Income tax expenses - 1,027.19

(b) Reconclliation of tax expense and the accounting profit multiplied by domestic tax rate of Indla for the year ended

Particulars

Year ended
March 31, 2026

Year ended
March 31, 2025

Accounting profit | (loss) before Income tax

Statutory income tax rate
Tax at statutory income tax rate

Tax effects of :

Deferred tax asset for the year not recognised

Expenses not deducted for tax purpose

Expenses allowed on payment basis on which deferred tax not recognised in earlier years
Permanent difference on account of fair value adjustments

Others

Income tax expense

(7,982.85) (45,311.86)
17.16% 17.16%
(1,369.86) (7,775.62)
523.16 8,017.10
1.60 3.49
848.73 774.19
(3.63) 7.92

= 1,027.19

{c) No aggregate amounts of current and deferred tax have arisen in the reporting periods which have been recognised in equity and not in Statement of Profit and Loss or

Other Comprehensive Income.

(d) Current tax (assets) / Uabllities (net)

As at As at

Particulars

March 31, 2026 March 31, 2025
Opening balance (6.90) 6.66
Add: Current tax payable for the year - -
Less: Reversal of earlier provision for tax (11.41)
Add: Refund of tax during the year - 4.00
Less: Taxes paid during the year (0.75) (6.15)
Closing balance (7.65) (6.90)




SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
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(e) Deferred tax assets / (llabilitles) (net)

Particulars As at Movement As at Movement As at
March 31, 2026 during the year March 31, 2025 during the year March 31, 2024
Deferred tax assets
Unabsorbed business loss allowed in succeeding years 2,756.60 (793.50) 1,963.10 (512.73) 1,450.37
Unabsorbed depreciation allowed in succeeding years 2,317.21 (939.89) 1,377.32 (633.59) 743.73
Provision for Input tax credit 623.63 32.37 655.99 (655.99) -
Provision for leave encashment 3.57 (0.59) 2.99 2.96 5.95
Provision for gratuity 4.27 0.80 5.07 0.15 5.22
Provision for slow moving inventories 31.66 9.59 41.25 (35.62) 5.63
Provision for bad and doubtful debts 2.25 (0.27) 1.98 (1.98)
Lease liabilities under Ind AS 116 - 0.18 0.18 2.48 2.66
Property, Plant and Equipment 3,427.91 542.65 3,970.56 {3,970.56)
Provision for Capital Advances 0.73 (0.73) - - -
Total 9,167.84 (1,149.40) 8,018.44 (5,804.88) 2,213.56
Deferred tax liabllities
Mark-to-market gain on mutual funds {0.11) (1.06) (1.17) 111 (0.06)
Property, Plant and Equipment - - - (1,170.51) (1,170.51)
Right-of-use assets under Ind AS 116 - (0.17) (0.17) (2.41) {2.58)
Total (0.11) (1.23) (1.34) (1,171.81) {1,173.15)
Net deferred tax assets/ (Uabllities) 9,167.73 8,017.10 1,040.41
Net deferred tax assets/ (liablilities) recognised - - 1,040.41
Deferred tax charge/(Income) not recognised during the year (1,150.63) {6,976.69) -
Deferred tax charge/(Income) during the year - 1,040.41
Charged to Profit & Loss - 1,038.60
Charged to OCI - 1.81
Reconclliation of Deferred tax assets (Uabilities} (net):
Particulars {in ¥ Lakhs)
Closing balance as on March 31, 2024 1,040.41
Tax income / (expense) during the year recognised in P&L (1,038.60)
Tax income / (expense) during the year recognised in OCI (1.81)

Closing balance as on March 31, 2025

Tax income / (expense) during the year recognised in P&L
Tax income / {expense) during the year recognised in OCI

Closing balance as on March 31, 2026

Note:

Deferred tax assets have been recognised to the extent of Deferred tax liabilities only as at 31 March 2026, the Company has not recognised Deferred tax assets aggregating
t0 ¥ 9,167.73 Lakhs (Previous Year ¥ 8017.10) in absence of reasonable certainty.
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26)

Falr value measurements
Financlal instrument by category:
As at March 31, 2026 As at March 31, 2025
Particulars FVPL FVOCI Amortised FVPL FVOCI Amortised
cast cost
Financlal assets
-Measured at falr value
Investments (measured at Level 1) 300.74 - - 1,218.30 -
- Not measured at fair value
Trade Receivables - - 235.82 - - 148.87
Cash and cash equivalents - - 229.19 - - 82.34
Other financlal assets - - 372.08 - - 352.36
Total Financlal Assets 300.74 - 837.09 1,218.30 - 583.57
Financlal liabllitles
- Not measured at fair value
Borrowings - - 69,658.55 - . 62,778.26
Lease liabilitles - - - - - 1.05
Trade payables - - 718.47 - - 594.39
Other financlal Uabilities - - 116.11 - - 111.67
Total Financlal Liabllities - - 70,493.13 - - 63,485.37

(i) Fair Value hierarchy
The Company uses the following hierarchy for determining and dIsclosing the falr value of financlal assets by valuation technique:
The falr value of flnanclal Instruments are classifled Into three categorles i.e. Level 1, 2 or 3 depending on the Inputs used In the valuation technique. The

hlerarchy glves the highest priority to quoted prices In actlve market for Identical assets or liablltles (level 1 measurements) and lowest priority to unobservable
Inputs (level 3 measurements).

The hierarchles used are as follows:

Level 1 - Hierarchy Includes financial instruments measured using quoted price.
Level 2 - The falr value of flnancial instruments that are not traded In an active market Is determined using valuation technlque which maximise the use of

observable market data and rely as little as possible on entlty specific estimates. If all significant inputs required to fair value an instrument are observable, the

Instrument Is Included in Level 2.
Level 3 - If one or more of the significant Inputs is not based on observable market data, the instrument is included in level 3.

Falr values and fair value hlerarchy of tinancial assets and Uabilities:

Particulars As atMarch 31, 2026 As at March 31, 2025
Level 1 Level 2 Level 3 Levell Level 2 Level 3
Flnanclal assets
Investments 300.74 - - 1,218.30 - -
Total Financlal Assets 300.74 - - 1,218.30 - -

There were no transfers between Level 1, Level 2 and Level 3 during the year. There Is nothing to be reported under Level 1 and Level 3.

(11} Valuatlon technique used to determine fair value
This level of hierarchy Includes flnancial assets that are measured by reference to quoted prices {unadjusted) In actlve markets for identlcal assets or liabllities.

This category consists of mutual fund investments.

{ili} Valuation Process
The finance department of the Company Includes a team that performs the valuations of financial assets and liabilities required for financlal reporting purposes,

including level 3 fair values. The current market borrowing rates of the Company are compared with relevant market matrices as at the reporting dates to arrive
at the discounting rates.

(iv) Falr value of financial assets and financial llabilities that are not measured at fair value (but falr vatue disclosures are required)
The carrying amounts of cash and cash equivalents, other bank balances and trade payables are considered to be the same as their fair values, due to their

short-term nature.
The carrying amounts of financial assets and liabilitles other than those valued at Level 1 are considered to be the same as their fair values due to the current

and short term nature of such balances and no material differences in the values.
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27) Financlalrisk management

The Company’s principal financial liabilities comprise of borrowings, trade payables, lease liabilities and other financial liabilities. The main purpose of these financial
liabilities is to finance the Company's operations and to support its operations. The Company’s principal financial assets include investments, trade receivables, and
other bank balances that is derived directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The Company's
senior management is supported by an Enterprise Risk Management (ERM) team that advises on financial risks and the appropriate financial risk governance
framework for the Company. The ERM team provides assurance to the Company’s senior management that the Company’s financial risk activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives.
The ERM team process seeks to provide greater confidence to the decision maker and thus enhance achievement of objectives. The Board of Directors reviews and
agrees policies for managing each of these risks, which are summarised below.

Risk Exposure arising from Measurement Management Pollcy

Credit risk Cash and cash equivalent, trade Ageing analysis Diversification of bank deposit
receivable, financial assets measured and monitoring cash flows.
at amortised cost.

Liquidity risk Borrowings and other liabilities. Maturity analysis Monitoring cash flows and

reliance on borrowings.

Market risk—Interest rate Long-term borrowings at variable Sensitivity analysis Monitoring and shifting
rates. benchmark interest rates.

Market risk - foreign exchange - Highly probable forecast - Cash flow forecasting Regular monitoring of
transactions. exchange rate movements,
- Recognised financial assets and - Sensitivity analysis and timely conversion of
liabilities not denominated in Indian foreign currency balances.
rupee ()

(A) Credit Risk

Credit risk is the risk that counterparty will not meet its obligation under a financial instrument or customer contract, leading to a financial loss. The company is
exposed to credit risk from its operating activities (primarity trade receivables) and from its financing activities, including deposits with bank and financial institution,
foreign exchange transactions and other financial instruments.

Credit Risk Management

i S } l .

The Company maintains exposure in cash and cash equivalents, term deposits with banks and investments. Individual risk limits are set for each counter-party based
on financial position and past experience. Credit limits and concentration of exposures are actively monitored by the Company. For banks and financial institutions,
only high rated banks are accepted.

Trade receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers. Credit risk has been managed by the Company through credit
approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of
business. On account of adoption of Ind AS 109, the company uses expected credit loss model to assess the impairment loss or gain. The provision matrix takes into
account a continuing credit evaluation of Company's customers’ financial condition; ageing of trade accounts receivable; the value and adequacy of collateral
received from the customers in certain circumstances (if any); the Company's historical loss experience and adjustment based on forward looking information. The
Company defines default as an event when there is no reasonable expectation of recovery.

Statement of Allowance for Expected credit loss

Particulars Amount
Allowance for expected credit loss as on March 31, 2024 -
Provision for expected credit loss during the year 11.53
Reversal of allowance for expected credit loss -
Allowance for expected credit loss as on March 31, 2025 11.53
Provision for expected credit loss during the year 1.60
Reversal of allowance for expected credit loss -
Allowance for expected credit loss as on March 31, 2026 13.13
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The following table provides information about the exposure to credit risk and expected credit losses for trade receivables from customers as at 31 March 2026:

Particulars Weighted Gross carrying Loss
Average loss Amount allowances
rate

Not due 0% 120.94 0.09
0-90 days 0% 11.47 0.03
91-180 days 9% 0.00 -
181-270 days 17% 0.00 -
270-365 days 70% 0.01 0.01
More than 365 days 100% 13.00 13.00
Total 145.43 13.13

{B) Liquidity Risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as
far as possible, that it will always have sufficient liquidity to meet its liabilities when due.

Maturlties of financial liabilities

The tables below analyse the Company’s financial liabilities into relevant maturity grouping based on their contractual maturities for all non-derivative and derivative
financial liabilities.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balance due within 12 months equal their carrying balances as the impact of
discounting is not significant.

Contractual maturlties of financial liabilities

6to 12 More than

Particulars Note Less than 6 Months 1to 5 Years Total
Months 5 Years

As at March 31, 2026

Borrowings* 14 - - 32,513.00 84,927.74 117,440.74
Trade payables 17 718.47 - - - 718.47
Other financial liabilities 15 116.11 - - - 116.11
Total flnanclal Uabllities 834.58 - 32,513.00 84,927.74 118,275.32
As at March 31, 2025

Borrowings™ 14 - - - 116,549.76  116,549.76
Lease liabilities 4.1 0.56 0.49 - - 1.05
Trade payables 17 594.39 - - - 594.39
Other financial liabilities 15 111.67 - - - 111.67
Total financial liabilities 706.62 0.49 - 116,549.76 117,256.87

* Including interest & premium payable on redemption

(C) Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three

types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include
trade and other receivable and trade and other payables. The sensitivity analysis in the following sections relate to the position as at 31st March, 2026 and 31st March,
2025.

(i) Foreign currency risk exposure:

The Company has international operations and is exposed to foreign exchange risk arising from foreign currency transactions. Foreign exchange risk arises from future
commercial transactions and recognised Financial assets and Liabilities denominated in a currency that is not the Company’s functional currency (INR). The risk also
includes highly probable foreign currency cash flows.
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The Company is exposed to foreign currency risks on accounts of foreign currency denominated receivables and payables as below:
The exposure to foreign currency risk of the Company at the end of the reporting period expressed in Bupees Lakhs, are as follows:

Particulars

Particulars As at March 31, 2026 As at March 31, 2025
EUR usD EUR usD

Financlal Assets
Trade receivables - 126.00 - 20.63
Net exposure to foreign currency risk (Assets) - 126.00 - 20.63
Financlal Liabilitles
Trade payables 16.04 - 2.90 48.38
Other financial liabilities - 47.46 - -
Net exposure to forelgn currency risk (Liablilities) 16.04 47.46 2.90 48.38
The sensitivity of profit or loss to changes in the exchange rates arises from above referred outstanding balances

As at March 31, 2026 As at March 31, 2025

5% Increase

5% Decrease

5% Increase

5% Decrease

INR/EURO (0.80) 0.80 (0.15) 0.15
INR/USD 3.93 (3.93) (1.39) 1.39
Impact on profit before tax 3.13 (3.13) (1.54) 1.54
As at March 31, 2026 As at March 31, 2025
Particulars
5% Increase 5% Decrease 5% Increase | 5% Decrease
INR/EURO (0.66) 0.66 (0.11) 0.11
INR/USD 3.25 (3.25) (1.04) 1.04
Impact on equity net of taxes 2.59 (2.59) (1.15) 1.15
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29)

30)

Capital Management

The Company considers the following components of its Balance Sheet to be managed capital:
The Company monitors capital on the basis of the net debt to adjusted capital ratio.This ratio is calculated as net debt divided by adjusted capital.Net

debt is calculated as the total borrowings and lease liabilities less cash and cash equivalents and other bank balances.Adjusted capital includes all
components of equity other than amounts accumulated in cash flow hedging reserve.

Particulars As at As at
March 31, 2026 March 31, 2025

Borrowing and lease liabilities 69,658.55 62,779.31
less: Cash and cash equivalents and other bank balances (229.19) (82.34)
Net Debt 69,429.36 62,696.97
Total equity (64,966.71) (57,003.67)
Less: Amounts accumulated in cash flow hedging reserve - -
Adjusted capital (64,966.71) (57,003.67})
Debt Equity Ratio ({times) -1.07 Times -1.1Times

The Company aim to manage its capital efficiently so as to safeguard its ability to continue as a going concern. The capital structure of the Company is
based on management’s judgment of the appropriate balance of key elements in order to meet its strategic and day-to-day needs. We consider the
amount of capital in proportion to risk and manage the capital structure in light of changes in economic conditions and the risk characteristics of the
underlying assets.

The Company determines the amount of capital required on the basls of annual operating plans and long-term product and other strategic investment
plans. Funding needs are met through borrowings and financial support from the Group company. The Company monitors the capital structure on the
basis of Net debt to equity ratio and maturity profile of the overall debt portfolio of the Company.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31st March, 2026 and 31st March 2025.
Related party disclosure:

A} Related party disclosure as required by Ind AS-24, "Related Party Disclosure”, Is glven below:

I.  Partles where control exists:

Related Party Relatlonship

Sudarshan Chemical Industries Limited Ultimate Holding Company (from 03 March, 2025)

SK Neptune Husky Holdings S.a.r.l. Ultimate Holding Company (upto 03 March, 2025)
Sudarshan Europe B.V. Intermediate Holding Company (from 03 March, 2025)
Sudarshan Gujarat MFG Private Limited, India Holding Company

(Formerly known as Heubach Colour Private Limited)

li. Otherrelated parties where there Is significant Influence and transactions have taken place:
Sudarshan Colorants India Limited (Formerly known as Heubach Colorants India Limited)
Heubach Colorants(Shanghai) Ltd.

Sudarshan Brasil MFG Ltda {Formerly known as Heubach Colorants BR - Pigm SZ)

Heubach Colorants Germany GmbH (up to 03 March, 2025}

Sudarshan Singapore SLO Pte. Ltd. {Formerly known as Heubach Colorants Singapore Pte.Ltd)
Sudarshan USA SLO LLC (Formerly known as Heubach Colorants USA)

Sudarshan MFG (Thailand) ltd.

RIECO Industries Limited {from 03 March, 2025)

Sudarshan Colombia SLO S.A.S. (Formerly known as Heubach Colorants CO - Pigm)




SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(Allamounts in INR Lakhs, unless otherwise stated)

B)

1)

2}

1)

2)

C)

1
1)

2)

Key Management Personnel:
Mr. Deepak Joshi

Mr. Dinesh Kumar Rana

Mr. Nilkanth Natu

Mr. Ravi Kapoor

Mr. Rajesh Salwan

Mr. Nlnad Awachat

Mrs. Prachi Agrawal

Director

Key Management Personnel of parent company:
K C Mehta & Co LLP
May, 2024)

Transactions with related parties:

Transaction with parties where control exists:

Sudarshan Guiarat MEG Private Limited, Indi

Sale of Goods {including other Materials)
Receipt of Service

Sale of capital assets

Loan Taken

Loan Repayment

Interest Paid/accrued on loan

Rent paid

Corporate guarantee charges

Receipt of Servi
Sudarshan Europe B.V.

Transaction with other related parties where there Is significant influence

Sale of Goods

Heubach Colorants(Shanghai) Ltd.

Sudarshan Brasil MFG Ltda (Formerly known as Heubach Colorants BR - Pigm SZ)

Sudarshan Singapore SLO Pte. Ltd. (Formerly known as Heubach Colorants Singapore Pte.Ltd)
Sudarshan USA SLO LLC (Formerly known as Heubach Colorants USA)

Sudarshan Colombia SLO S.A.S. (Formerly known as Heubach Colorants CO - Pigm)
Sudarshan MFG (Thailand) ttd.

Purchase of Goods
RIECO Industries Limited

Outstanding balances as at year end with related partles:

With parties where control exists:

S Guj MEG Pri Limited. Indi
Balance payable at the end of the Year
Preference shares at fair valuation

Loan payable at the end of the Year

Interest payable at the end of the Year
Balance receivable at the end of the Year

Balance payable at the end of the Year
Sudarshan Europe B.V.

Director (from 28 May, 2024)
Director {from 03 April, 2025)
Director {(upto 31 March, 2025)
Director (upto 28 May, 2024)
Company Secretory (from 30 November, 2025)
Company Secretory (upto 31 May, 2025)

Significantly influenced by Directors of parent company (upto 13

Year ended Year ended
March 31, 2026 March 31, 2025
60.79 221.17
51.35 0.05
12.24 22.07
500.00 3,967.00
- 1,000.00
1,593.71 1,349.88
1.20 1.42
7.12 5.41
20.34 -
487.63 -
104.62 55.03
517.09 236.58
23.83 85.34
40.35 38.58
4.91 -
1.02 .
As at As at

March 31, 2026

March 31, 2025

56.56
53,574.68
12,960.00

3,123.88
8.35

16.04

0.12
48,628.73
12,460.00

1,689.53

2.63



SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(Allamounts in INR Lakhs, unless otherwise stated)

H. Transactlon with other related partles where there Is significant influence
1) Balance receivable at the end of the Year

Heubach Colorants{Shanghai) Ltd. 74.72 -

Sudarshan Brasil MFG Ltda (Formerly known as Heubach Colorants BR - Pigm SZ) 40.69 16.21

Sudarshan Singapore SLO Pte. Ltd. (Formerly known as Heubach Colorants Singapore Pte.Ltd) 2,10 -

Sudarshan MFG (Thailand) ltd. 3.41 -
Note:

a) Transaction with related parties are made on terms equivalent to those that prevail in arm's length transactions. All transactions were made on
normal commercial terms and conditions at market rates.

b) No funds have heen advanced or toaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”) with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries). The Company has not
received any fund from any party(s) (Funding Party) with the understanding that the Company shall whether, directly or indirectly lend or invest in other
persons or entities identified by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

31) Contingent Liabllity

Company does not have any contingent liability as at March 31, 2026 and as at March 31, 2025.

32} Capltal Commitments
Company does not have Capital Commitments as at March 31, 2026 and as at March 31, 2025.

33) Earnings per share

Year ended Year ended
Particulars
March 31, 2026 March 31, 2025
Basi {di -
{a) Profit attributable to the equity holders of the Company (7,982.85) (46,339.05)
(b) Weighted average number of shares used as the denominator 4,000,000 4,000,000
Basic and diluted earnings per share (in ) {199.57) {1,158.48)

34) Other statutory disclosures :

The Company has following transactions with companies struck off under Section 248 of the Companies Act, 2013 or Section 560 of Companies Act,
1956 during the year ended 31 March 2026 and 31 March 2025.

Nature of *
Name of struck Transactions Relationship with
transactlons with Year ended Year ended the Struck off
off Company
struck-off Company March 31, 2026 March 31, 2025 company,
Prakash Chemicals Pvt Ltd Purchase of material - 0.10 -

* The transactions value also includes applicable taxes
35) Segment reporting
The Company's Board of Directors, assesses the financial performance and position of the Company, and makes strategic decisions.

The Company’s Board of Directors has identified one business segment i.e. Manufacturing and Sales of pigment and its only production facility is
located in India. There are no other reportable segment.

The Company is engaged in the business of manufacturing Organic Pigments. The Company's business falls within a single business segment of
pigments. The segment revenue is measured in the same way as in the Statement of Profit or Loss.




SUDARSHAN DAHE) MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(All amounts in INR Lakhs. unless otherwise stated)

36)

37)

38)

39)

40)

41)

Information about major customers
The revenue of X 487.63 lakhs (Previous year % Nil lakhs) is generated from transactions with a single customer, which is more than 25% of the
Company's total revenue,

Corporate Social Responsibilities (CSR) as per Section 135 of Companies Act, 2013, is not applicable to the Company.

The Company has incurred a net loss of ¥ 7,963.04 Lakhs during the year ended 31 March 2026 (Loss for the year ended 31 March 2025 ¥ 46,330.30
Lakhs) primarily on account of unused capacity of the property plant and equipment owned by the Company. Further, Company has an accumulated
loss of ¥ 68,966.71 Lakhs as at 31 March 2026 (31 March 2025: % 61,003.67 Lakhs), which is exceeding its paid capital of ¥ 4,000 Lakhs (31 March
2025: 4,000 Lakhs), resulting into full erosion of net worth of the Company.

Further, in the month of March 2025, there was a change in the ultimate holding company and the management is currently under discussion on future
plans for the Company with respect to various alternate plans on growth aspects, addressing the unused capacity of the property plant and
equipment, profitability or any capital expenditure requirement for the Company.

The Company’s management has considered the above indicators, its current performance, market demand for the product(s) being manufactured
and continued financial support from Sudarshan Gujarat MFG Private Limited (Previously known as Heubach Colour Private Limited), the Holding
Company, based on which it has carried out an assessment of its going concern assumption.

Accordingly, the management has prepared these financial statements on a going concern hasis and do not include any adjustments relating to the
recorded assets or liabilities that may be necessary if the Company is unable to continue as a going concern.

The Company is working on less than budgeted capacity in the current Financial Year and is incurring losses. It expected that the trend shall continue
in the future years. Hence, during the financial year 2024-25, management of the Company decided to impair the Property, Plant and Equipment
('PPE') amounting to ¥ 31,034.95 Lakhs and Intangible Assets amounting to ¥ 247.99 Lakhs, based on the fair valuation report obtained from a valuer
for the said assets as on 31 January 2025.

The management estimated the recoverable amount of the Cash Generating Unit ('CGU') to be fair value less cost of disposal.

The recoverable amount of CGU has been measured at Level 3 as the said assets were developed with customized features and cannot be offered to
any market participant and hence will not fetch any value higher than its scrap value.

Recoverable value of CGU as on 31 March 2025 is X 3,098.39 Lakhs. Accordingly, a charge of ¥ 31,282.94 Lakhs has been provided in the Statement of
Profit and Loss for the vear end March 31, 2025.

On 21 November 2025, the Central Government issued four separate notifications in the Official Gazette announcing implementation of four Labour
Codes, viz., the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security, 2020 and the Occupational Safety, Health
and Working Conditions Code, 2020. These four codes replace and consolidate 29 existing labour laws. Following the implementation of the four
labour codes, the Central Government has pre-published the draft rules on 31 December 2025 under the respective Labour Codes, for public
comment and the final rules are expected to be notified in due course. To ensure smooth implementation, the Ministry of Labour and Employment has
also issued the Frequently Asked Questions (FAQs) on the four codes. The four codes prescribe an inclusive definition of the term ‘wages’, which
among other matters is relevant for determination of post-employment benefits including gratuity to all employees. In accordance with the definition,
certain specified items forming part of remuneration are not included in the wages and these excluded items cannot exceed 50% of total
remuneration. If there is an excess, then it is presumed that excess amount also forms part of wages. The four codes also introduce changes related to
leave entitlement and encashment for workers. Going forward, workers’ leave balance in excess of 30 days will be encashed at the end of each
calendar year and workers will have a right to demand encashment for entire accumulated leave. The Company has assessed and disclosed the
incremental impact of these changes on the basis of the best information availabte till approval of the financial statements for issue, consistent with
the guidance provided by the Institute of Chartered Accountants of India. The Company has determined that these changes result in an increase in
gratuity obligation and leave encashment obligation of ¥ 7.51 Lakhs and % 6.28 Lakhs, respectively. The changes to gratuity obligation resulting from
the labour codes are accounted as plan amendments and resulting past service cost are recognised as an expense immediately in the Statement of
Profit and Loss (Refer note 16). Considering the materiality and regulatory-driven, non-recurring nature of this change, the Company has such
incremental impact as “Statutory impact of new Labour Codes” under “Exceptional Items” in the consolidated statement of profit and loss for the year
ended 31 March 2026. Considering that it is emerging topic and the finalisation of Central/ State Rules is still pending, the Company will continue
monitoring changes and provide appropriate accounting effect as required based on future developments.

The figures for the previous year have been regrouped/recasted wherever necessary, to conform to the current years's classification.

There is no such transaction which is not recorded in the books of accounts and that has been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961),




SUDARSHAN DAHEJ MFG PRIVATE LIMITED (FORMERLY KNOWN AS HEUBACH PIGMENTS PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026
(All amounts in INR Lakhs, unless otherwise stated)

42) The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

43) The Company has not been declared as a wilful defaulter by any bank or financial institution or government or any government authority during the
current year and previous year.

44) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

45) The Company has not provided any loans or advances to specified persons being promoters, directors, KMPs and the related parties (as defined under
Companies Act, 2013) during the current or previous year.

46) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on
number of Layers) Rules, 2017.

47) No proceedings have been initiated or are pending against the Company for holding any benami property under the Benami Transactions (Prohibitions})
Act, 1988 and the rules made thereunder.

48) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

49) No Significant Subsequent events have been observed which may require an adjustments to the financial statements.

50) The Company does not have borrowings from banks or financial institutions on the basis of security of current assets.

51) Funds raised on short term basis have not been utilised for long term purposes and spent for the purpose it were obtained.

52) Section 8 of the Companies Act, 2013 company is required to disclose grants or donations received during the year. Since, the company is not covered
under Section 8 of the Companies Act, 2013, the said disclosure is not applicable.

53) The Board of Directors has appointed Mr. Ninad Awachat as Company Secretary of the Company w.e.f. 30 November, 2025 and the Company is in
compliance with the provision of section 203 of the Companies Act, 2013.

54) The Company has used an accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility,
except that audit trail feature was not enabled at the database levelin respect of accounting software to log any direct data changes.
Further, to the extent enabled, audit trail feature has operated throughout the year for all relevant transactions recorded in the accounting software.
Also, we did not come across any instance of audit trail feature being tampered with. Additionally, the audit trail of prior years has been preserved by
the Company as per the statutory requirements for record retention to the extent it was enabled and recorded in respective years.

65) The other requirements of the Schedule Ill of the Companies Act, 2013 not specifically disclosed are either NIL or not applicable to the Company.

ForM S KA &Assoclates LLP For and on behalf of the Board of Directors

(Formerly known z}s M S K A Associates) Sudarshan Dahe) MFG Private Limited

Chartered Acpﬁdntants CIN: U24290GJ2020PTC113524

Firm Registrdtion Number: 10504 :
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Do deops

[
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Sl*raddlla D. Khivasara 5\ Dinesh Kumar Rana Deepak Kupnar Joshi Ninad Awachat
Partner Director Director Company Secretary
Membership Number: 13428 DIN: 06643515 DIN: 06643511 M. No.: 26995
Place: Pune Place: Vadodara Place: Vadodara Place: Pune
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ABOU ACCOUNTING CO.

Certified Public Accountant
A Professional Corporation

Audit Report

To the Board of Directors of
Sudarshan Osaka SLO K.K.

We have audited the financial statements of Sudarshan Osaka SLO K.K. (the "Company"),
which comprise the balance sheet as of March 31, 2026 and 2025, and the income
statement and the statement of cash flows for the year ended March 31, 2026 and

2025, expressed in Japanese Yen.

Our audit procedures included in confirmation of balance sheet and income statement,
meaning that all the items on the balance sheet and income statement be examined with
regards to validation, existence, rights and obligations, presentation and disclosure.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

In our opinion, the finacial statements referred to above present fairly, in ail material
respects, the financial position of the Company as of March 31, 2026 and 2025,

and the results of their operations for the year then ended in accordance with accounting
principles generally accepted in Japan.

Very truly yours,

%&M

Abou Accounting Co.
May 11, 2026
Osaka, Japan

Phone: +81 6 6374 0753 FAX: +81 6 6375 5855
Umedakita Place. 6F, 1-14-8 Shibata, Kita-ku, Osaka 530-0012 Japan



BALANCE SHEET

Sudarshan Osaka SLO K.K.
As of March 31, 2026

Japanese Yen

ASSETS
2026 2025

Current Assets:
Cash in bank 245,424,113 130,884,524
Accounts receivable - Other 54,461,022 22,707,652
Electronically Recorded Monetary Claims-Trade = -
Goods 59,518,001 117,649,135
Reserve for stocks (21,799,306) (5,980,231)
Goods in transit 48,283,000 44 467,775
Prepaid expenses 5,361,758 -
Prepaid income tax 12,808,100 -
Consumption tax-receivable - -
Deferred tax asset 7,723,167 2,461,492
Total current assets 411,779,855 312,190,347

Non-current Assets

Fixed Assets:
Office Equipment - PC - -
Other Assets:
Rent deposits - -
Total non-current assets - -
Total assets: 411,779,855 312,190,347
LIABILITIES AND EQUITY Jdpanese _ien
2026 2025

Current Liabilities:
Accounts payable - Sudarshan India 131,840,820 -
Accounts payable - Sudarshan Germany 18,957,876 -
Accounts payable - Sudarshan Europe BV 6,881,955 -
Accounts payable - Heubach Group GmbH 49,054,048 43,845,832
Accounts payable - Heubach india - 53,715,464
Income taxes payable 35,000 35,367,900
Consumption tax payable 7,076,000 6,960,800
Accrued Expenses 15,984,208 5,964,241
Employee's Deposits Received - 191,700
Total liabilities: 229,829,907 146,045,937

Shareholders' Equity:
Common stock 5,000,000 5,000,000
Retained earnings 176,949,948 161,144,410
Total shareholders' equity: 181,949,948 166,144,410
Total liabilities and shareholders’ equity: 411,779,855 312,190,347




INCOME STATEMENTS

Sudarshan Osaka SLO K.K.
For the year ended March 31, 2026

Japanese Yen

2026 2025
Revenue:
Sales ¥ 571,902,091 ¥ 644,193,482
Interest income 21 31
Miscellaneous income 151,736 249,772
Exchange gain 1,305,960 10,740,593
573,359,808 655,183,878
Costs and expenses:
Cost of sales 490,807,598 501,562,460
Written-off 15,819,075 (5,359,763)
Selling, general and administrative 43,302,046 38,532,661
Discount exp 4,273 8,282
Exchange loss 6,269,753 10,021,899
Miscellaneous losses - 195,680
556,202,745 544,961,219
Income before income taxes 17,157,063 110,222,659
Income taxes 6,613,200 38,773,200
Income taxes deferred (5,261,675) 1,870,326
Net income 15,805,538 69,579,133

Retained earnings at:
Beginning of year 161,144,410 91,565,277
End of year ¥ 176,949,948 ¥ 161,144,410




SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

Sudarshan Osaka SLO K.K.
For the year ended March 31, 2026

Japanese Yen

2026 2025

Officer Remuneration - 3,333,330
Employee salaries - 1,443,784
Bonus - -360,000
Retirement pay - -
Legal welfare expenses - 250,173
Welfare expenses - 13,106
Management fee 17,157,069 19,711,090
Freight and cartage 1,902,940 4,097,153
Entertainment - -
Meeting expenses = E
Traveling expenses - 26,501
Telephone/Fax - 262,910
Supplies expenses - 13,074
Repair/ Maintenance - 532,600
Utilities - 83,069
Membership fee - 150,000
Commission/ bank 352,857 535,176
Commission/ other 1,500 137,800
Lease expenses - 323,300
Insurance 13,785,331 2,700,871
Professional services 3,011,694 2,903,750
Service fee-Inter company 7,050,653 1,125,946
Rent - Office - 1,068,410
Taxes & Public dues 40,002 4
Others, miscellaneous - 180,614

Total 43,302,046 38,532,661




STATEMENT OF CHANGES OF SHAREHOLDERS' EQUITY

Sudarshan Osaka SLO K.K.

For the year ended March 31, 2026

Japanese

Yen

2026

Shareholders’ equity

Common stock

Retained
earnings

Total shareholders’

equity

Net assets

Net assets at April 1, 2025 ¥ 5,000,000 ¥ 161,144,410 ¥ 166,144410 ¥ 166,144,410
Net income - 15,805,538 15,805,538 15,805,538
Net change - 15,805,538 15,805,538 15,805,538
Net assets at March 31, 2026 ¥ 5,000,000 ¥ 176,949,948 ¥ 181,949,948 ¥ 181,949,948

Japanese

Yen

2025

Shareholders' equity

Common stock

Retained
earnings

Total shareholders'

equity

Net assets

Net assets at April 1, 2024 ¥ 5,000,000 ¥ 91,565,277 ¥ 96,565,277 ¥ 96,565,277
Net income - 69,579,133 69,579,133 69,579,133
Net change - 69,579,133 69,579,133 69,579,133
Net assets at March 31, 2025 ¥ 5,000,000 ¥ 161,144,410 ¥ 166,144,410 ¥ 166,144,410




| STATEMENT OF CASH FLOWS

Sudarshan Osaka SLO K.K.
For the year ended March 31, 2026

Japanese Yen

2026 2025
Cash flows from operating activities:
Income before income taxes ¥ 17,157,063 ¥ 110,222,659
Adjustments to reconcile income before income taxes to net cash provided
operating activities:
Reserve for stocks 15,819,075 (5,359,763)
Decrease (increase) accounts receivable (31,753,370) 106,380,813
Decrease (increase) inventory 54,315,909 5,229,054
Decrease (increase) electronically Recorded Monetary Claims - 10,526,560
Increase (decrease) accounts payable 109,173,403 (126,580,877)
Increase (decrease) consumption tax payable 115,200 446,800
Decrease (increase) other current assets (5,361,758) 2,800,321
Increase (decrease) accrued expenses and other current liabilities 9,828,267 (11,546,392)
Provision for bonuses = (360,000)
Income taxes paid (54,754,200) (8,884,300)
Net cash flows provided from operating activities 114,539,589 82,874,875
Cash flows to investment activities:
Expenditure to guarantee deposits - 981,425
- 981,425
Net increase {(decrease) in cash: 114,539,589 83,856,300
Cash at beginning of year: 130,884,524 47,028,224

Cash at end of year: ¥ 245424113 ¥ 130,884,524




' NOTES TO FINANCIAL STATEMENTS

Sudarshan Osaka SLO K.K.
For the year ended March 31, 2026

[1] THE COMPANY AND BUSINESS

Sudarshan Osaka SLO K.K. (formerly known as Heubach Japan K.K.) (the “Company”) was incorporated on January 5, 20
under the Japan Corporation Law, 100% of which share is owned by Sudarshan Gujarat MFG Private Limited

(formerly known as Heubach Colour Private Limited) in India.

The Company is engaged in sales of organic pigments and the related products, which are majorly imported from
Sudarshan Gujarat MFG Private Limited.

IZI BASIS OF PRESENTING FINANCIAL STATEMENTS

The Company maintains its accounting records and prepares its financial statements in accordance with the
generally accepted accounting principles in Japan (*Japanese GAAP"), which are minor different in certain respects
as to the application and disclosure requirements of the International Financial Reporting Standards (IFRS).

In preparing accompanying financial statements, certain reclassifications have been made to the financial statements
issued domestically in order to present them in a form which is more familiar to readers outside Japan.

The accounting book and the financial statements are stated in Japanese Yen.

SUMMARY OF MAJOR ACCOUNTING POLICIES

Revenue recognition
Sales include sales price of products and discounts, excluding consumption tax (Japanese VAT).
Revenue is recognized at the delivery date of goods.

Fixed assets

Fixed assets are stated at book value.

Depreciation of fixed assets is principally computed by using the straight-line method for the period of
estimated useful lives of respective asset, which are principally as stated below.

Office Equipment - PC 3 years

Maintenance and repairs including minor renewals and improvements are charged to income as incurred

Foreign currency transactions
The Company imports goods from Sudarshan Gujarat MFG Private Limited in the currency of Japanese yen.
The Company imports goods from other group companies in the currency of Euro.

Income taxes
The Company is subject to Japanese national and local income taxes which in the aggregate resulted in
a normal effective statutory tax rate of approximately 33.58 % for the year ended March 31, 2026.

Consumption tax

Japanese Consumption Tax is accounted as Consumption tax-received (liability) when goods are sold,

and as Consumption tax-paid (asset) when goods and service are bought.

The balance after netting of those accounts at the end of fiscal year is recognized as Consumption tax payable
or Consumption tax receivable in balance sheet.



NOTES TO FINANCIAL STATEMENTS

Sudarshan Osaka SLO K.K.
For the year ended March 31, 2026

[4] RECLASSIFICATIONS TO FINANCIAL RESULTS

Based on our examination to the financial records of the Company for the year ending March 31, 2026 , we
have reclassified with the following entries. The financial statements in this report reflect those adjustments.

Non Operating income: / Revenue:
Interest income ¥ 21 ;" Interest income ¥ 21
Miscellaneous income 151,736 / Miscellaneous income 151,736
Exchange gain 1,305,960 | Exchange gain 1,305,960
¥ 1,457,717 ¥y 1,457,717
Non Operating expenses: Costs and expenses expenses:
Discount exp ¥ 4,273 Discount exp ¥ 4273
Written-off 15,819,075 Written-off 15,819,075
Exchange loss 6,269,753 Exchange loss 6,269,753
¥ 22,093,101 ¥ 22,093,101

[5] cAsHIN BANK

The company maintains the following bank accounts of major Japanese banks.
There is no restricted balance.

Mitsubishi UFJ Bank (Dojima Branch), Ordinary Account

The Company does not have any petty cash.

[6] ACCOUNTS RECEIVABLE
As accounts receivables are paid on time, there are no old and doubtful accounts.

The Aging of account receivables are as follows.

No Customer Bal Due in Due in Due in Due in Due in Due in
| 3/31/2026 April May June July August |September
1|Yasuda Sangyo - 21,151,570| 21,151,570 o I - - -
2|Kansai paint _ 14,617,983 14,617,983 - B -
3|06 6,077,940 6,077,940 - 5 - - -
4|MORISHITA & CO., LTD. 3,672,690, 3,572,690 -l - - - | -
5|Nishino-kinryo 3,024,120| 2,466,200 557,920 1 - -_;___ -
6| Tokyo Ink | 2,372,150| 2,372,150 - s - - -
7| Yamamoto-Trading 1,687,610/ 1,687,510 - | - -l ) - -
8|sakata inks 1,081,740 1,081,740 - | N - - -
9| Dainichi B . 843,975  843975| -1 u - - -
10| Tanaka-Ai 282,744 282,744 - B - - -
11|Heubach colour -251,400 -251,400 - - - - -
54,461,022 53,903,102 557,920 - - - -

INVENTORIES AND GOODS IN TRANSIT

Inventories comprise goods and goods in transit.
Goods are stocked at the warehouse of the external company, GasChemical Logistics West Inc. in Japan.
The operations and storage work relating to the goods at warehouse have been contracted to the external company.

inventories are stated at cost, evaluated by the last purchase price method.
The cost of goods inciudes the importing charge, and is not lower than market value.
Goods in transit are stated at Invoice price.



NOTES TO FINANCIAL STATEMENTS

. Sudarshan Osaka SLO K.K.
For the year ended March 31, 2026

FIXED ASSETS AND DEPRECIATION

Details of fixed assets and depreciation for the year ended March 31, 2026 and 2025 are as follows.

2026 April 1, 2025 Increase Decrease March 31, 2026
Fixed assets:
Office equipment, PC ¥ 682,598 = = 682,598
682,598 = - 682,598
Less, accumulated depreciation
Office equipment, PC 682,598 = = 682,598
682,598 — = 682,598
Total ¥ - ¥ -
2025 Aprit 1, 2024 Increase Decrease March 31, 2025
Fixed assets:
Office equipment, PC ¥ 682,598 - — ¥ 682,598
682,598 = = 682,598
Less, accumulated depreciation
Office equipment, PC 682,598 — - 682,598
682,598 - - 682,598
Total ¥ - ¥ =

[9] ACCOUNTS PAYABLE, INTER-COMPANY

There are following balances as of March 31, 2026 and 2025 of Inter-Company transactions.

2026 2025
Accounts payable - Heubach colour Pvt.Ltd ¥ - ¥ 53,715,464
Accounts payable - Sudarshan india 131,840,820 -
Accounts payable - Sudarshan Germany 18,957,876 -
Accounts payable - Sudarshan Europe BV 6,881,955 -
Accounts payable - Heubach Group GmbH 49,054,048 43,845,832
Accrued expenses - Sudarshan Japan 10,626,262 -

[10] INCOME TAXES AND INCOME TAXES PAYABLE

Reconciliation between profit after tax and taxable income at March 31, 2026 and 2025 are as follows.

2026 2025
Profit after tax ¥ 15,805,538 ¥ 69,579,133
Income taxes 3,092,600 38,773,200
Enterprise tax payment (10,751,100) (2,084,500)
Written-off 15,819,075 (5,359,763)
Income tax-deferred (5,261,675) 1,870,326
Others (149,998) (210,000)
Taxable income ¥ 18,554,440 ¥ 102,568,396

income taxes payable as at March 31, 2026 and 2025 comprise the foliowings.

2026 2025

National tax ¥ - ¥ 23803900
Local tax 35,000 11,564,000
Total ¥ 35000 ¥ 35,367,900

Reconciliation of the normal effective statutory tax rate and actual tax tate for 2026
as a percentage of income before income tax are as foliows.

2026 2025
Normal effective statutory tax rate 33.58% 33.58%
Increase (reduction) in income taxes resulting from:
Lower tax rate 1.21% 1.0%
Permanent non-deductible items % 3.22%
Others 3.75% -0.93%

Actual tax rate 38.54% 36.87%



NOTES TO FINANCIAL STATEMENTS

Sudarshan Osaka SLO K.K.
For the year ended March 31, 2026

[11] EMPLOYEES

Number of staffs 2026 2025
Representative director 1 1
Sales(part-timer) - 1
Administration - 1
1 3
[12] cCOMMON STOCK
Summary of common stock of the Company as at March 31, 2026 was as follows.
Number of shares Thousand of JPY
authprized to - Amoupt of
issue Capital
Common stock 1,000 100 ¥ 5,000
LEASE LIABILITIES
The Company has the following liabilities for leases at March 31, 2026.
Remaining
Monthly charge months Amount
Copy and fax machine ¥ 18,900 0 ¥ 0
Security system 13,284 0 0
Office telephone machine 7,992 0 0
Total ¥ 40,176 ¥ 0

COMMITMENT AND CONTINGENT LIABILITIES

There were no material commitments and contingent liabilities at March 31, 2026.
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Annual Accounts Helpdesk: RCSL Nr.: B272307 Matricule : 2022 2473 560

CDF entry date:
Tel. :(+352) 247 88 494 € entry date

Email :centraIebilans@statec.etat.lu ABRIDGED BALANCE SHEET

Financial year from ,, 01/01/2023 to ,, 31/12/2023(n o3 USD )

Heubach Holding S.ar.l.

17, boulevard F.W. Raiffeisen
L-2411 Luxembourg

ASSETS
Reference(s) Current year Previous year
A. Subscribed capital unpaid 1101 101 102
I.  Subscribed capital not called 103 103 104
IIl.  Subscribed capital called but
Unpaid 1105 105 106
B. Formation expenses 1107 107 108
C. Fixed assets 1109 100 406.729.691,48 110 276.886.899,71
I.  Intangible assets e " 12
Il. Tangible assets 125 125 126
Ill. Financial assets 135 3 135 406.729.691,48 136 276.886.899,71
D. Current assets 1151 151 700.597.257,85 152 3.522.447,05
l. Stocks 1153 153 154
Il. Debtors 1163 4 163 700.446.252,87 164 3.522.447,05
a) becoming due and payable
within one year 1203 203 86.847606,48 204 3.522447,05
b) becoming due and payable
after more than one year 1205 205 613.598.646,39 206 0,00
lll. Investments 1189 189 190
IV. Cash at bank and in hand 197 197 151.004,98 198 0,00
E. Prepayments 199 199 200
TOTAL (ASSETS) 201 1.107.326.949,33 202 280.409.346,76

The notes in the annex form an integral part of the annual accounts
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Page 2/2

RCSL Nr.: B272307

Matricule : 2022 2473 560

CAPITAL, RESERVES AND LIABILITIES

Reference(s) Current year Previous year
A. Capital and reserves 1301 301 398.044.427,98 300 276.169.229,28
I.  Subscribed capital 1303 303 155.432,05 304 111.698,02
Il.  Share premium account 1305 305 33.860.091,31 306 180.574.094,88
lll. Revaluation reserve 1307 307 146.714.003,57 308 0,00
IV. Reserves 1309 309 310
V. Profit or loss brought forward 1319 319 9548343638 0 95.533.457,24
VI. Profit or loss for the financial year 1321 m 121.831.46467 -50.020,86
VII. Interim dividends 1323 323 324
VIIl. Capital investment subsidies 1325 325 326
B. Provisions 1331 331 0,00 332 60.000,00
C. Creditors 1435 435 709.282.521,35 436 4.180.117,48
a) becoming due and payable
within one year 1453 453 106836530,48 454 4.180.11 7,48
b) becoming due and payable
after more than one year 1455 455 602.445.990,87 456 0,00
D. Deferred income 1403 403 408
TOTAL (CAPITAL, RESERVES AND LIABILITIES) 405 1.107.326.949,33 406 280.409.346,76

The notes in the annex form an integral part of the annual accounts
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Annual Accounts Helpdesk :

Tel. :(+352) 247 88 494

Email :centralebilans@statec.etat.lu

. to 5. Gross profit or loss

. Staff costs
a) Wages and salaries
b) Social security costs
i) relating to pensions
ii) other social security costs
c) Other staff costs

. Value adjustments

a) inrespect of formation expenses
and of tangible and intangible
fixed assets

b) inrespect of current assets

. Other operating expenses

1651

1605

1607

1609

1653

1655

1613

1657

1659

1661

1621

RCSL Nr.: B272307

Matricule : 2022 2473 560

eCDF entry date :

ABRIDGED PROFIT AND LOSS ACCOUNT

Financial year from ,, 01/01/2023 to ,, 31/12/2023(n o3 USD )

Heubach Holding S.ar.l.
17, boulevard F.W. Raiffeisen

L-2411 Luxembourg

Reference(s) Current year Previous year
651 -259.320,55 652 -744.099,90
605 606
607 608
609 610
653 654
655 656
613 614
657 658
659 660
661 662
621 -21.678,21 622 0,00

The notes in the annex form an integral part of the annual accounts
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RCSL Nr.: B272307 Matricule : 2022 2473 560
Reference(s) Current year Previous year
9. Income from participating interests 1715 7s 108.281.959,93 716 0,00
a) derived from affiliated undertakings ;1 8 n7 108.281.959,93 718 0,00
b) otherincome from participating
interests 1719 719 720
10.Income from other investments and
loans forming part of the fixed assets  ,;,, 7 m
a) derived from affiliated undertakings 1753 723 724
b) otherincome notincluded undera) 7 725 726
11.Other interest receivable and similar
income 1727 727 89.564.600,93 728 719.588,39
a) derived from affiliated undertakings 175 9 729 87.924.505,93 730 408.717,40
b) otherinterest and similar income 173 73 1.640.095,00 73 310.870,99
12. Share of profit or loss of
undertakings accounted for under the
equity method 1663 663 664
13.Value adjustments in respect of
financial assets and of investments
held as current assets 1665 665 666
14.Interest payable and similar expenses 627 -75.368.586,16 628 -25.509,35
a) concerning affiliated undertakings 1620 10 oo -70.265.299,48 43 -25.509,35
b) otherinterest and similar expenses 1631 631 -5.103.286,68 632 0,00
15.Tax on profit or loss 1635 11 635 636
16. Profit or loss after taxation 1667 667 122.196.975,94 668 -50.020,86
17.0ther taxes not shown under items
1to 16 1637 637 -365511,27 63 0,00
18. Profit or loss for the financial year 1669 669 121.831.464,67 ¢ -50.020,86

The notes in the annex form an integral part of the annual accounts




Heubach Holding
Société a responsabilité limitée
Notes to the annual accounts as at 31 December 2023

2.1

2.2

a)

b)

C)

General information

Heubach Holding S.a r.l. (hereafter the "Company") was incorporated on 24 October 2022 as a Societe a responsabilite limitee under the laws of
Luxembourg for an unlimited period of time

The Company is registered with the Trade and Companies Register of Luxembourg with the number B272307. On June 06, 2024, the registered office
of the Company has been transfered from 53, Boulevard Royal, L-2449 Luxembourg to 17, Boulevard F.W. Friedrich, L-2411 Luxembourg.

The Company's financial year starts on 01 January and ends on 31 December of each year. As an exception, the first financial period began 24
October 2022 (date of migration) and ended on 31 December 2022.

Prior to its migration to Luxembourg, the Company existed under the name Heubach Holding GmbH, an Austrian limited liability company (Gesellschaft
mit beschrankter Haftung), which was incorporated under the laws of Austria, which had its registered office at 5084 Groggmain, Untersbergstrage
104, Austria, and which was registered with the competent local court of Salzburg regional court of the Austrian companies register under number
449687 f.

The purpose of the Company is the holding of participations in any form whatsoever in Luxembourg and foreign companies and in any other form of
investment, the acquisition by purchase, subscription or in any other manner as well as the transfer by sale, exchange or otherwise of securities of any
kind and the administration, management, control and development of its portfolio.

The Company may grant loans to, as well as guarantees or security for the benefit of third parties to secure obligations of, companies in which it holds
a direct or indirect participation or right of any kind or which form part of the same group of companies as the Company, or otherwise assist such
companies.

Furthermore, the Company may acquire and dispose of all other securities by way of subscription, purchase, exchange, sale or otherwise.

The Company may raise funds through borrowing in any form or by issuing any kind of notes, securities or debt instruments, bonds and debentures
and generally issue securities of any type. The Company may not publicly issue shares.

The Company may carry out any commercial, industrial, financial, real estate or intellectual property activities which it considers useful for the
accomplishment of these purposes.

In accordance with the legal provisions in Title Il of the Law of December 19, 2002, these annual accounts were presented on a non-consolidated basis
for the approval of the partners during the Annual General Meeting.

The Company and its subsidiaries are included in the consolidated accounts of SK Neptune Husky Intermediate IV S.a r.l., with a registered office
located at 53, Boulevard Royal, L-2449, Luxembourg. The consolidated financial statements of SK Neptune Husky Intermediate IV S.a r.l. are
deposited with the register of commerce and companies and published according to the provisions of the Luxembourg law.

Summary of significant accounting policies

Basis of preparation

The annual accounts have been prepared in accordance with Luxembourg legal and regulatory requirements relating to the preparation of the annual
accounts. The accounting and valuation policies are determined by the Board of Managers in compliance with the Law of 19 December 2002. These
policies have been consistently applied to the annual periods presented.

The preparation of annual accounts requires the use of certain critical accounting estimates. It also requires the Board of Managers to exercise its
judgment in the process of applying the accounting policies. Changes in assumptions may have a significant impact on the annual accounts in the
period in which the assumptions changed. Management believes that the underlying assumptions are appropriate and that the annual accounts
therefore present the financial position and results fairly.

The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities in the next financial year. Estimates and
judgements are continually evaluated and are based on historical experience and otherfactors, including expectations of future events that are believed
to be reasonable under the circumstances.

Significant accounting policies

The main valuation rules applied by the Company are the following:
Financial fixed assets

Valuation at cost less impairment.

Financial assets such as shares in affiliated undertakings are valued at purchase price including the expenses incidental thereto. Loans granted to
affiliated undertakings or other companies and defined as financial assets are valued at their nominal value.

In case of a durable impairment has occurred in the value of a financial asset, a value adjustment is made in order to reflect that loss. These value
adjustments are not continued if the reasons for which they were made have ceased to apply.

Debtors

Debtors are valued at their nominal value. They are subject to value adjustments where their recovery is uncertain or compromised at the closing date.
These value adjustments are not continued if the reasons for which the value adjustments were made have ceased to apply.

Creditors

Creditors are recorded at their reimbursement value. Where the reimbursable amount in the account is greater that the amount received, the difference
is recorded in the profit and loss account when the debt is issued.



Heubach Holding
Société a responsabilité limitée
Notes to the annual accounts as at 31 December 2023

2 Summary of significant accounting policies (CONTINUED)

d) Foreign currency translation
The Company maintains its books and records in USD.
All transactions expressed in currencies other than USD are converted into USD at the exchange rate effective at the date of the transaction.

Financial fixed asset and formation expenses expressed in currencies other than USD are converted into USD at rates of exchange effective on the
date of the transaction. At the Balance Sheet date, these assets remain at historical exchange rate.

Cash and bank balances are converted at rates of exchange effective at at the date of the Balance Sheet. Exchange losses and gains resulting from
such conversion are shown on the Profit and Loss Account.

Other assets are individually converted and shown at the lower of cost or converted values. Liabilities are individually converted and shown at the
higher of their nominal or converted values. Realised gains and all losses on exchange, whether realised or unrealised, are shown on the Profit and
Loss Account.

Where there is an economic link between an asset and a liability, these are valued in total according to the method described above and the net
unrealised loss is recorded in the Profit and Loss Account.

3 Financal fixed assets

The movements for the year are as follows:

Shares in Shares in
affiliated affiliated
undertakings undertakings
2023 2022
Gross book value - opening balance 276,886,899.71 156,560,410.33
Additions for the year 129,842,791.77 120,326,489.38
Disposals for the year - -
Transfers for the year - -
Gross book value - closing balance 406,729,691.48 276,886,899.71
Accumulated value adjustment - opening balance - -
Allocations for the year -
Reversals for the year - -
Transfers for the year - -
Accumulated value adjustment - closing balance - -
Net book value - opening balance 276,886,899.71 156,560,410.33
Net book value - closing balance 406,729,691.48 276,886,899.71

The Board of Managers decided not to disclose information relating Undertakings in which the Company holds at least 20% in their share capital
according to article 67 of the law of 19 December 2002.



Heubach Holding
Société a responsabilité limitée
Notes to the annual accounts as at 31 December 2023

4 Debtors
Within one year Between one year 2023 2022
Debtors by category and five years
Amounts owed by affiliated undertakings 86,818,450.73 613,598,646.39 700,417,097.12 3,5622,447.05
Other debtors 29,155.75 - 29,155.75 -
Total 86,847,606.48 613,598,646.39 700,446,252.87 3,522,447.05
Loans and cash advances receivable 2023 2022
from affiliated undertakings and
Due after more than one year
Amounts owed by affiliated undertakings 613,598,646.39 -
Total 613,598,646.39 -
Accrued interest receivable from 2023 2022
affiliated undertakings and participating
interests
Due within one year
Amounts owed by affiliated undertakings 86,818,450.73 3,522,447.05
Total 86,818,450.73 3,5622,447.05
Other debtors 2023 2022
Due within one vear
NWT advances 12,015.23 -
VAT advances/receivables 17,140.52 -
Total 29,155.75 -
5 Capital and reserves
The subscribed capital amounts to USD 155,432.05 and is divided into class of shares described as follows:
Opening Number of shares Closing Nominal value Total
balance as at Subscription/ balance as at
01/01/2023 (redemption) 31/12/2023 0.01
Class A Shares 1,116,980.00 437,341.00 1,554,321.00 0.01 15,543.21
Class B Shares 1,116,980.00 437,341.00 1,554,321.00 0.01 15,543.21
Class C Shares 1,116,981.00 437,341.00 1,554,322.00 0.01 15,543.22
Class D Shares 1,116,981.00 437,340.00 1,554,321.00 0.01 15,543.21
Class E Shares 1,116,980.00 437,340.00 1,554,320.00 0.01 15,543.20
Class F Shares 1,116,980.00 437,340.00 1,554,320.00 0.01 15,543.20
Class G Shares 1,116,980.00 437,340.00 1,554,320.00 0.01 15,543.20
Class H Shares 1,116,980.00 437,340.00 1,554,320.00 0.01 15,543.20
Class | Shares 1,116,980.00 437,340.00 1,554,320.00 0.01 15,543.20
Class J Shares 1,116,980.00 437,340.00 1,554,320.00 0.01 15,543.20
Total 11,169,802.00 4,373,403.00 15,543,205.00 155,432.05
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5

Capital and reserves (CONTINUED)

The movements on the “Subscribed capital” item during the year are as follows:

Movements in capital and reserves Balance as at Allocation of ~ Other movements Net result for ~ Balance as at the
beginning of 2023 preceding year result current year end of 2023

Subscribed capital 111,698.02 - 43,734.03 - 155,432.05
Share premium account 33,860,091.31 - - - 33,860,091.31
Revaluation reserves 146,714,003.57 - - - 146,714,003.57
Profit or loss brought forward 95,533,457.24 (50,020.86) - - 95,483,436.38
Profit or loss for the financial year (50,020.86) 50,020.86 - 121,831,464.67 121,831,464.67
276,169,229.28 - 43,734.03 121,831,464.67 398,044,427.98

Share premium account
As at December 31, 2023 the share premium account amounts to USD 33,860,091.31 (2022: USD 33,860,091.31)
Legal reserve

The Company is required to allocate a minimum of 5% of its annual net income to a legal reserve, until this reserve equals 10% of the subscribed
share capital. This reserve may not be distributed.

Creditors
Within one year Between one year 2023 2022
and five years
Trade creditors 102,624.40 - 102,624.40 233,209.50
Amounts owed to affiliated undertakings 106,733,906.08 602,445,990.87 709,179,896.95 3,946,907.98
Total 106,836,530.48 602,445,990.87 709,282,521.35 4,180,117.48

Trade creditors are composed of payables and accruals for professional services received for the year for an amount of USD 102,624.40 (2022: USD
233,209.50).

Amounts owed to affiliated undertakings within one year correspond to loans interest and interest free advances, payable on demand and loan granted
by group companies amounting to USD 106,733,906.08 (2022: USD 3,946,907.98)

Amounts owed to affiliated undertakings after more than one year correspond to loans granted by group companies amounting to USD
602,445,990.87.

Gross profit or loss

Other external expenses are presented as follows:

2023 2022
Bank account fees (23,352.15) (2,480.72)
Legal fees (93,676.91) (602,509.33)
Accounting fees (59,276.15) (6,904.55)
Tax fees (16,979.55) -
Other professional fees (28,159.68) (62,535.14)
Miscellanous operating charges - (1,722.39)
Other external chargers (25,170.05) (51,894.03)
Contributions to professional associations (378.07) -
Notarial fees (12,327.99) (16,053.74)
Total (259,320.55) (744,099.90)

Income from participating interests

The amount of USD 108,281,959.93 is a gain coming from the merger of the Company and SK Neptune Husky Group Sarl.

10
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13

14

Other interest receivable and similar income

The position of USD 87,924,505.93 is composed by other interest income on loans receivables from affiliated undertakings amounting to USD
54,105,779.25, other financial income amounting to USD 896,359.96 and realised exchange gains on loans amounting to USD 32,922,366.72 (2022:
USD 408,717.40).

Other interest payable and similar expenses

The position of USD 70,265,299.48 is composed by the interest expenses on loans payables from affiliated undertakings amounting to USD
62,757,747.97 and realised exchange loss on these loans amounting to USD 7,507,551.51 (2022: USD 25,509.35)

Tax on profit or loss

The Company is subject to all taxes applicable to Luxembourg commercial companies.

Off balance commitments

As at balance sheet date, the Company has no off balance sheet commitments to disclose.

Advances and loans granted to the members of the management and supervisory bodies

During the financial period 2023 the Company did not grant any advances, loans or commitments to any members of the management and supervisory
bodies. (2022 - nil).

Subsequent events

On October 8, 2024, SK Neptune Husky Finance S.ar.l., the sole shareholder of the Company, entered into a Share Purchase Agreement to sell 100%
of the issued shares of the Company to Sudarshan Europe B.V.

11



MAHESH UDHWANI & ASSOCIATES

CHARTERED ACCOUNTANTS
‘( 3rd Floor, Satyam Building,
Opp. Old Vuda Office, Fatehgunj,
INDIA Vadodara - 390 002, Gujarat, India

M.: +91 8758756360
Website : www.maheshudhwani.com

INDEPENDENT AUDITORS REPORT
To,

The Board of Directors of
Heubach Research Centre

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the financial statements of Heubach Research Centre (the Company), which
comprise the balance sheet as at March 31, 2026, and the statement of profit and loss for the

year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, and to the best of our information and according to the explanations given to
us, the accompanying financial statements of the Company for the year ended March 31,2026
are prepared in all material respects for the purpose of consolidation for the year ended
March 31, 2026.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 2 to the financial statements, which describes the basis of
accounting. The financial statements have been prepared for the purpose of consolidation by
the Holding Company of the Company. As a result, the financial statements may not be
suitable for any other purpose.

Our opinion is not modified in respect of this matter.




Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company. This responsibility also
includes maintenance of adequate accounting records for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

For MAHESH UDHWANI AND ASSOCIATES
Chartered Accountants
Registration No: 129738W

Mahesh Udhwani

Partner

Membership No: 047328
Place: VADODARA
Date:15.05.2026

UDIN: 26047328ITDNTF1249




HEUBACH RESEARCH CENTRE 5.R.0.
BALANCE SHEET AS AT MARCH 31,2026

Note
A)  ASSETS

Non-current assets

a) Intangible assets

b) Intangibles under development
Total Non-current assets

Current assets

a) Financial assets
i. Cash and cash equivalents 3
ii. Other financial assets 4

b) Other Current assets 5
Total Current assets

Total Assets
B) EQUITY AND LIABILITIES

EQUITY

a) Equity Share capital 6

b) Other Equity 7
Total Equity

LIABILITIES
Non-current Liabilities
Total Non-current Liabilities

Current Liabilities
Other financial liabilities 8
Total Current Liabilities

Total Liabilities
Total Equity and Liabilities
Significant accounting policies and Key accounting
estimates and judgements

See accompanying notes to the standalone financial
statements

As at
March 31, 2026

(in CZK '000)

As at
March 31, 2025

106.00 66.00
1,966.00 2,630.00
5.00 13.00
2,077.00 2,709.00
2,077.00 2,709.00
200.00 200.00
1.00 (5,711.00)
201.00 (5,511.00)
1,876.00 8,220.00
1,876.00 8,220.00
1,876.00 8,220.00
2,077.00 2,709.00

As per our report of even date attached

For Mahesh Udhwani & Associates
Firm Registration Number: 0129738W
Chartered Accountants

(A - A S

Mahesh Udhwani
Partner
Membership Number: 047328

UDIN: 2884 322 LTONTRQLS /
Place: Vadodara =
Date: 15/05/2026

For and on behalf of the Board of Directors

Heubach Research Centre s.r.0.

l/)_f R VN L

Deepak Joshi
Authorised represgntative

Place: Vadodara
Date: 15/05/2026




HEUBACH RESEARCH CENTRE S.R.0.
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2026

(in czK '000)
Year ended Year ended
Note
March 31, 2026 March 31, 2025
INCOME
Revenue from operations 9 2,176.00 2,630.00
Total Income 2,176.00 2,630.00
EXPENSES
Employee banefits expense 10 1,658.00 1,992.00
Depreciation and amortization expense - -
Other expenses 11 517.00 725.00
Total Expenses 2,175.00 2,717.00
Profit before tax 1.00 (87.00)
Tax expense
- Current tax -
- Deferred tax charge | {Income) ] =
Total Tax expense 2 =
Profit for the period 1.00 (87.00)
Total Comprehensive Income for the period 1.00 (87.00)
Earnings per share
Basic and Diluted (in CZK) 1.00 -87.00
Nominal Value per equity share 100 100
See accompanying notes to the standalone financial statements 3-11
For Mahesh Udhwani & Associates For and on behalf of the Board of Directors
Firm Registration Number: 0129738W Heubach Research Centre s.r.0.

Chartered Accountants

P -
- B

Y7L W S

Mahesh Udhwani
Partner
Membership Number; 047328

UDIN:
Place: Vadodara

Place: Vadodara
Date: 15/05/2026 Date: 15/05/2026




HEUBACH RESEARCH CENTRE S.R.0.
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31st 2026

1) Background
Heubach Research Centre s.r.0. {HRC) is an entity formed in Czech Republic and a wholly owned subsidiary of
Sudarshan Gujarat MFG Private Limited (SGMPL}. HRC has been incorporated as a dedicated research and
development centre for carrying out Research and Development for developing new products and improvement
of existing products of SGMPL. HRC is engaged in carrying out R&D activities in the field of manufacturing of
pigments, exclusively for SGMPL.

2)  Significant accounting policies and Key accounting estimates and judgements

i) Basis of presenting Financial Statements
The Company maintains its accountion records and prepares it's financial statements in accordance with group
accounting policies.
The accounting book and the financial statements are stated in Czech koruna (CZK).




HEUBACH RESEARCH CENTRE S.R.0.
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2026

3)

4

5)

6)

7)

(in CZK '000)
As at As at
March 31, 2026 March 31, 2025
e o TN
Cash and cash equivalents
Cash in hand
Balances with Banks: 106.00 66.00
106.00 66.00
_—
Other financial assets
Current
Others 1,966.00 2,630.00
e
1,966.00 2,630.00
—_——
Other Current Assets
Balance with Govt Authorities 5.00 13.00
———
5.00 13.00
—_—
Equity Share Capital
As at March 31, 2026 As at March 31, 2025
No. of Shares Amount No. of Shares Amount
Authorised:
Equity shares of CZK 200,000 each it 200 T 200
Issued, Subscribed and Fully Paid-up:
Equity shares of CZK 200,000 each 1 200 1 200
{i} Reconciliation of number of Equity shares and the amount outstanding at the beginning and at the end of the year
As at March 31, 2026 As at March 31, 2025
No. of Shares Amount No. of Shares Amount
As at the beginning and at the end of the period 1 200 1 200
Other Equity
As at As at
March 31, 2026 March 31, 2025
g It WGP

Retained Earnings
Opening Balance (5,711.00} (5,624.00)

Less: Transfer to Capital Redemption Reserve - #
Interim Dividend paid - E
Add: Profit / (loss) for the period 1.00 (87.00)

Adjustment of Previous Year Accumulated Losses® 5,711.00
Closing Balance 1.00 (5,711.00)

* Note: The previous year accumulated losses are adjusted against controlling entity's balance as per the approval of management of controlling
entity.




HEUBACH RESEARCH CENTRE S.R.O.

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31st, 2026

(in CZK '000)

As at As at
March 31, 2026 March 31, 2025
8} Other financial liabilities
Current
Trade Payable 4 83.00
Others (Payable to Parent ) 1,860.00 7,882.00
Liabilities to employees - 97.00
Liabilities from social security " 52.00
Accrued Expense 16.00 106.00
1,876.00 8,220.00
Year ended Year ended
March 31, 2026 March 31, 2025
9) Revenue from operations
Sale of Products
- Sales of own products and services 2,176.00 2,630.00
2,176.00 2,630.00
10} Employee benefit expenses
Social security and health insurance costs 433.00 519.00
Salaries, Wages, Bonus 1,225.00 1,473.00
1,658.00 1,992.00
11) Other expenses
Material and energy consumption 3.00 33.00
Services 476.00 658.00
Other financial expenses 38.00 34.00
517.00 725.00

For and on behalf of the Board of Directors
Heubach Research Centre s.r.0.

1_7‘. P U Moo—as 4&((\ i

Mahesh Udhwani Deepak Joshi
Partner Authorised rdprgsentative
Membership Number: 047328

For Mahesh Udhwani & Associates
Firm Registration Number; 0129738w
Chartered Accountants

UDIN;
Place: Vadodara
Date: 15/05/2026

Place: Vadodara
Date: 15/05,/2026
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Uwung Jaya, Cibodas, Kota Tangerang, Banten ;
Outshine.Outdo.

DIRECTOR’S STATEMENT
REGARDING RESPONSIBILITY FOR
THE FINANCIAL STATEMENT
FOR THE YEAR ENDED
DECEMBER 31, 2025
PT SUDARSHAN INDONESIA SLO
(d/h PT HEUBACH COLORANTS INDONESIA)

I, the undersigned:

Name : Anton Sahdu Dwiari

Office Address : Gatot Subroto KM 4 JL Kalisabi No 1 Kota Tangerang
Phone Number 1 1628170951843

Position : Director

Declare that:

1. Responsible for the preparation and presentation of the Company’s financial
statements;
2. The Company’s financial statements have been prepared and presented in
accordance with Indonesian Financial Accounting Standards;
3. a. All information in the Company’s financial statements has been disclosed in a
complete and truthful manner;
b. The Company's financial statements does not contain any incorrect information
or material fact, nor do they omit information or facts;
4. Responsible for the internal control system in the Company;
5. Responsible for compliance with the applicable laws and regulations.

This statement letter is made truthfully.

Tangerang, June 19, 2026

(Anton Sahdu Dwiari)
Director

Sudarshan Chemical Industries Limited
Registered Office: 7th Floor, Eleven West Panchshil, Survey No 25, Near PAN Card Club Road, Baner, Pune 411 069, india
T: +91 20 6829 7610 | E: contact@sudarshan.com | www.sudarshan.com | CIN: L24119PN1951PLC008409
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+62 21 3144003

jkt-office@pkfhadiwinata.com
REGISTERED PUBLIC ACCOUNTANTS stk aEs
DECREE OF THE FINANCE MINISTER OF THE REPUBLIC OF INDONESIA NO. 855/KM.1/2017 Www.pKkThadiwinata.com

Independent Auditor’s Report
Report No.: 01712/2.1133/AU.1/05/1669-4/1/V1/2026

The Shareholders, Commissioner, and Board of Directors
PT Sudarshan Indonesia SLO (formerly PT Heubach Colorants Indonesia)

Opinion

We have audited the financial statements of PT Sudarshan Indonesia SLO (formerly

PT Heubach Colorants Indonesia) (“the Company”), which comprise the statement of
financial position as at December 31, 2025, and the statement of profit or loss and other
comprehensive income, statement of changes in equity, and statement of cash flows for the
year then ended, and notes to the financial statements, including material accounting
policies information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at December 31, 2025, and its financial
performance and its cash flows for the year then ended, in accordance with Indonesian
Financial Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing established by the
Indonesian Institute of Certified Public Accountants. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements paragraph of our report. We are independent of the Company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in
Indonesia, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Indonesian Financial Accounting Standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

PAUL HADIWINATA, HIDAJAT, ARSONO, RETNO, PALILINGAN & REKAN is a member of PKF Global, the network of member firms of PKF
International Limited, each of which is g separate and independent legal entity and does not accept any responsibility or liability
for the actions or inactions of any individual member or correspondent firm(s).



PKF
Paul Hadiwinata, Hidajat, Arsono,
Retno, Palilingan & Rekan

Independent Auditor’s Report (continued)
Report No.: 01712/2.1133/AU.1/05/1669-4/1/V1/2026 (continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements (continued)

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern, and using the going concern basis of accounting, unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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Paul Hadiwinata, Hidajat, Arsono,
Retno, Palilingan & Rekan

Independent Auditor’s Report (continued)
Report No.: 01712/2.1133/AU.1/05/1669-4/1/V1/2026 (continued)
Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Paul Hadiwinata, Hidajat, Arsono, Retno, Palilingan & Rekan

Ronny, S.E., CP
Public Accountant Registration No. AP. 1669

June 19, 2026



PT SUDARSHAN INDONESIA SLO
(Formerly PT HEUBACH COLORANTS INDONESIA)
STATEMENTS OF FINANCIAL POSITION
As of December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

ASSETS

CURRENT ASSETS

Cash in banks

Account receivables

Other receivables

Inventories

Prepaid expense and advance
Prepaid taxes

Total current assets

NON - CURRENT ASSETS

Right-of-use assets - net
Claim for tax refunds
Deferred tax assets

Total non-current assets

TOTAL ASSETS

Notes 2025 2024
5 14,550,057 12,318,498
6,19 23,098,995 17,943,195
19 172,197 272,957
7 17,223,971 17,981,301
572,057 860,623

12a 150,000 4,514,862
55,767,277 53,891,436

8 810,010 1,354,240
12b 6,507,019 4,381,709
12¢ 1,004,619 733,273
8,321,648 6,469,222

64,088,925 60,360,658

See accompanying notes to financial statements
which form an integral part of the financial statements
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PT SUDARSHAN INDONESIA SLO
(Formerly PT HEUBACH COLORANTS INDONESIA)
STATEMENTS OF FINANCIAL POSITION
As of December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

Notes 2025 2024

LIABILITIES AND EQUITY
LIABILITIES
CURRENT LIABILITIES
Account payables 9,19, 20 26,462,242 32,921,950
Other payables 20 - 917
Accrued expenses 10, 20 3,912,027 870,004
Taxes payable 12¢ 452,607 15,232
Advance receipt 330,390 184,319
Current portion of lease liabilities 8, 20 524,587 607,580
Employee benefits liabilities - current portion 11 35,373 60,949
Total current liabilities 31,717,226 34,660,951
NON-CURRENT LIABILITIES
Non-current portion of lease liabilities 8, 20 365,774 835,352
Employee benefits liabilities - non-current portion 11 3,496,277 2,863,920
Total non-current liabilities 3,862,051 3,699,272
TOTAL LIABILITIES 35,579,277 38,360,223
EQUITY
Share capital - authorised 3,456,000 shares

issued and fully paid 864,000 shares

at par value of Rp11,900 (full amount)

per share 13 10,281,600 10,281,600
Additional paid-in capital 14 934,479 934,479
Retained earnings 15,103,467 9,354,626
Other comprehensive income 2,190,102 1,429,730
TOTAL EQUITY 28,509,648 22,000,435
TOTAL LIABILITIES AND EQUITY 64,088,925 60,360,658

See accompanying notes to financial statements
which form an integral part of the financial statements
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PT SUDARSHAN INDONESIA SLO

(Formerly PT HEUBACH COLORANTS INDONESIA)

STATEMENTS OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
For the year ended
December 31, 2025

(Expressed in thousands of Rupiah, unless otherwise stated)

Notes 2025 2024

Revenue 15,19 140,660,194 137,780,161
Cost of revenue 16, 19 (115,181,293) (115,194,564)
GROSS PROFIT 25,478,901 22,585,597
Selling expenses 17 (9,485,053) (7,916,323)
General and administrative expenses 18, 19 (7,924,512) (12,223,270)
OPERATING PROFIT 8,069,336 2,446,004
Finance income 140,749 195,706
Finance expense (120,720) (198,240)
Loss on foreign exchange - net (601,372) (1,008,362)
Other expenses - net - (538,452)
PROFIT BEFORE INCOME TAX 7,487,993 896,656
Income tax expense

Current tax 12d (2,224,962) (344,672)

Deferred tax 12d 485,810 106,690
Total income tax expense (1,739,152) (237,982)
PROFIT FOR THE YEAR 5,748,841 658,674
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss:

- Remeasurement of employee benefits liabilities 11 974,836 209,050
- Related income tax 12¢ (214,464) (45,991)

Total other comprehensive income 760,372 163,059
TOTAL COMPREHENSIVE INCOME

FOR THE YEAR 6,509,213 821,733

See accompanying notes to financial statements
which form an integral part of the financial statements
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PT SUDARSHAN INDONESIA SLO
(Formerly PT HEUBACH COLORANTS INDONESIA)
STATEMENTS OF CHANGES IN EQUITY
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

Balance as of January 1, 2024

Total comprehensive income for the year
Balance as of December 31, 2024

Total comprehensive income for the year

Balance as of December 31, 2025

Additional Other comprehensive
Share capital paid in capital Retained earnings income Total equity
10,281,600 934,479 8,695,952 1,266,671 21,178,702
- - 658,674 163,059 821,733
10,281,600 934,479 9,354,626 1,429,730 22,000,435
- - 5,748,841 760,372 6,509,213
10,281,600 934,479 15,103,467 2,190,102 28,509,648

See accompanying notes to financial statements
which form an integral part of the financial statements
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PT SUDARSHAN INDONESIA SLO
(Formerly PT HEUBACH COLORANTS INDONESIA)
STATEMENTS OF CASH FLOWS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

Notes 2025 2024
CASH FLOWS FROM OPERATING ACTIVITES
Profit before income tax 7,487,993 896,656
Adjustments to reconcile profit before income tax
to net cash provided by operating activities:
Depreciation of right-of-use assets 8 544,230 529,586
Employee benefits expenses 11 1,670,484 440,027
Impairment of inventories 7 636,183 53,679
Unrealised foreign exchange difference (118,330) 174,835
Finance income (140,749) (195,706)
Finance expense 120,720 198,240
Operating cash flows before changes in working capital 10,200,531 2,097,317
Changes in working capital:
Account receivables (5,155,800) 10,447,652
Other receivables 100,760 (85,077)
Inventories 121,147 (1,943,182)
Prepaid expense and advance 288,566 (485,243)
Prepaid tax 129,066 (801,230)
Account payables (6,459,708) 1,944,493
Other payables 917) (13,273)
Accrued expense 3,042,023 (1,301,951)
Tax payables 437,376 (128,419)
Advance receipt 146,070 184,319
Received from tax restitution 12f 1,921,959 1,965,517
Proceeds from finance incomes 140,749 195,706
Payment of finance expenses (120,720) (198,240)
Payment of post-employment benefits liabilities 11 (88,867) (14,359)
Payment for corporate income tax 12d (2,036,435) (2,012,610)
Net cash provided by operating activities 2,665,800 9,851,421

See accompanying notes to financial statements
which form an integral part of the financial statements
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PT SUDARSHAN INDONESIA SLO
(Formerly PT HEUBACH COLORANTS INDONESIA)
STATEMENTS OF CASH FLOWS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

Notes 2025 2024

CASH FLOWS FROM FINANCING ACTIVITIES
Loan payment to related party - (4,000,000)
Payment of lease liabilities 8 (552,571) (509,006)
Net cash used in financing activities (552,571) (4,509,006)
NET INCREASE IN CASH IN BANKS 2,113,229 5,342,415
Effect of foreign exchange rate changes on the balance of

cash held in foreign currencies 118,330 (174,835)
CASH IN BANKS AT BEGINNING OF THE YEAR 5 12,318,498 7,150,918
CASH IN BANKS AT END OF YEAR 5 14,550,057 12,318,498

See accompanying notes to financial statements
which form an integral part of the financial statements
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PT SUDARSHAN INDONESIA SLO
(Formerly PT HEUBACH COLORANTS INDONESIA)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

1. GENERAL
a. Establishment and general information

PT Sudarshan Indonesia SLO (formerly PT Heubach Colorants Indonesia) (the “Company”) was established under the name
of PT Atmas on March 27, 2009 based on Notarial Deed No. 25 dated March 27, 2009 of Martina, S.H., The Articles of
Association was approved by the Minister of Law and Human Rights of the Republic of Indonesia in Decision Letter No.
AHU-14098.AH.01.01 dated April 17, 2009.

Articles of Association have been amended, most recently by Notarial Deed No. 129 dated July 15, 2025 of Notary Jimmy
Tanal, S.H., M.Kn., regarding the change of Company name from PT Heubach Colorants Indonesia to PT Sudarshan
Indonesia SLO. This Deed was approved by the Minister of Law and Human Rights of the Republic of Indonesia in Decision
Letter No. AHU-0047433.AH.01.02 Year.2025 dated July 18, 2025.

In accordance with Article 3 of the Company's Articles of Association, the Company is engaged in trading of chemical
products. The Company started commercial operations on September 1, 2016.

The Company is domiciled at J1. Kalisabi No. 1, Gatot Subroto Km 4, Jatiuwung, Tangerang.

The immediate parent of the Company is Sudarshan Switzerland Hld1 AG. The Company's ultimate parent is Sudarshan
Chemical Industries Limited, a company incorporated in India.

b. Board of Commissioners, Board of Directors, and Employees

The composition of the Company's Commissioner and Board of Directors as at December 31, 2025 were as follows:

Commissioner : Abhijit Gopal Naik
Board of Directors
President Director : Roy Sambit
Director : Anton Sahdu Dwiari

The composition of the Company's Boards of Commissioners and Board of Directors as at December 31, 2024 were as
follows:

Board of Commissioners
President Commissioner : Abhijit Gopal Naik
Commissioner : Takayoshi Miyatani

Board of Directors
President Director : Seow Lea Bing
Director : Anton Sahdu Dwiari

On December 31, 2025 and 2024, the Company has 7 and 9 permanent employees (unaudited), respectively.
c¢. Completion of the financial statements

The preparation and fair presentation of financial statements were the responsibilities of the management, and were approved
by the Board of Directors and authorized for issue on June 19, 2026.



PT SUDARSHAN INDONESIA SLO
(Formerly PT HEUBACH COLORANTS INDONESIA)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

2. ADOPTION OF NEW AND REVISED STATEMENTS OF FINANCIAL ACCOUNTING STANDARDS (""SFAS'") AND
INTERPRETATIONS OF STATEMENTS OF FINANCIAL ACCOUNTING STANDARDS ("ISFAS")

a. Standards, amendments/improvements, and interpretations to standards effective in the current year

Standards, amendments/improvements and interpretations effective for periods beginning on or after January 1, 2025, with
early application permitted is Amendment SFAS 221 "The Effects of Changes in Foreign Exchange Rates" about lack of
exchangeability.

The Company has assessed that the adoption of the above mentioned accounting standards and interpretations, do not have
any significant impact to the financial statements.

b. Standards, amendments/improvements, and interpretations to standards issued but not yet adopted

Standards, amendments/improvements, and interpretations effective for periods beginning on or after January 1, 2026, with
early adoption permitted, are as follows:

- Amendment SFAS 109 "Financial Instruments" and SFAS 107 "Financial Instruments: Disclosures" about contracts
referencing nature-dependent electricity.

- Annual improvement SFAS 107 "Financial Instruments: Disclosures", SFAS 109 "Financial Instruments", SFAS 110
"Consolidated Financial Statements", and SFAS 207 "Statement of Cash Flows".

- Amendment SFAS 109 "Financial Instruments" and SFAS 107 "Financial Instruments: Disclosures" about the
classification and measurement of financial instruments.

Standard effective for periods beginning on or after January 1, 2027, with early application permitted is SFAS 118
"Presentation and Disclosure in Financial Statements".

As of the issuance date of the financial statements, the effects of adopting these standards, amendments and interpretation on
the financial statements is not known nor reasonably estimable by management.

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES

a. Basis of preparation

The financial statements of the Company have been prepared and presented in accordance with Indonesian Financial
Accounting Standards, which comprise the Statements and Interpretations issued by the Financial Accounting Standards
Board of the Institute of Indonesia Chartered Accountants ("FASB").

The financial statements, except for the statement of cash flows, have been prepared on the historical cost concept and accrual
basis except as otherwise explained in the accounting policies below.

The financial statements of the Company are measured and presented in the currency of the primary economic environment in
which the entity operates (its functional currency). The financial statements of the Company are presented in Indonesian
Rupiah, which is the functional currency and the presentation currency for the financial statements.

b. Foreign currency transactions and translation

Transactions in currencies other than the entity’s functional currency (foreign currencies) are recognized at the rates of
exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.
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Exchange differences on monetary items are recognized in profit or loss in the period in which they arise except for:

- Exchange differences on foreign currency borrowings relating to assets under construction for future productive use,
which are included in the cost of those assets when they are regarded as an adjustment to interest costs on those foreign
currency borrowing.

- Exchange differences on transaction entered into in order to hedge certain foreign currency risks.

- Exchange differences on monetary items receivable from or payable to a foreign operation for which settlement is neither
planned nor likely to occur (therefore forming part of the net investment in the foreign operation), which are recognized
initially in other comprehensive income and reclassified from equity to profit or loss on disposal or partial disposal of the
net investment.

As of December 31, 2025 and 2024, the exchange rates used are as follows:
2025 2024

United States Dollar ("USS$" or "US Dollars") (Full Amounts) 16,686 16,139
. Transactions with related parties
The Company has transaction with related parties as defined in SFAS 224,

Significant transactions with related parties, whether or not made at similar terms and conditions as those done with third
parties, are disclosed in the financial statements.

. Financial instruments

The Company's financial assets comprise cash in banks, account receivables, and other receivables, and the Company's
financial liabilities comprise account payables, other payables, accrued expenses, and lease liabilities, are categorized as
"financial instruments measured at amortized cost".

Financial assets and financial liabilities are recognized on the statement of financial position when the Company becomes a
party to the contractual provisions of the instrument. The classification of financial assets at initial recognition depends on the
financial asset's contractual cash flow characteristics and the Company's business model for managing them.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at fair
value through profit or loss:

- It is held within a business model whose objective is to hold financial assets to collect contractual cash flows; and
- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on
principal amount outstanding.

Financial assets at amortized cost are recognized initially at fair value plus transaction costs. Subsequently, the financial assets
are measured using the Effective Interest Rate ("EIR") method, less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition fees or costs that are an integral part of the EIR. The EIR amortization is
included in the profit or loss. The losses arising from impairment are also recognized in the profit or loss.

At each reporting date, the Company assess whether the credit risk on a financial instrument has increased significantly since
initial recognition. When making the assessment, the Company compare the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition and consider reasonable and supportable information, that is available without undue cost or effort at the reporting
date about past events, current conditions and forecasts of future economic conditions, that is indicative of significant
increases in credit risk since initial recognition.
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The Company recognises lifetime expected credit loss when there has been a significant increase in credit risk since initial
recognition. However, if the credit risk on the financial instrument has not increased significantly since initial recognition, the
Company measures the loss allowance for that financial instrument at an amount equal to 12 month expected credit loss.

The Company considers a financial asset in default when contractual payments are 90 days past due. However, in certain
cases, the Company may also consider a financial asset to be in default when internal or external information indicates that the
Company is unlikely to receive the outstanding contractual amounts in full. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

The Company applied a simplified approach to measure such expected credit loss for account receivables. Impairment losses
on receivables are presented as net impairment losses within general and administrative expenses. When the receivables for
which an impairment allowance had been recognised becomes uncollectible in a subsequent period, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against the same line item.

A financial asset (or where applicable, a part of a financial asset or part of a Company of similar financial assets) is
derecognized when: (1) the rights to receive cash flows from the asset have expired; or (2) the Company has transferred its
rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a "pass-through" arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

The Company has financial liabilities classified into the financial liabilities measured at amortised cost. All financial liabilities
are recognised initially at fair value. Financial liabilities are classified as non-current liabilities when the remaining maturity is
more than 12 months, and as current liabilities when the remaining maturity is less than 12 months.

Financial liabilities are derecognised when the obligation under the liability is discharged or cancelled or expired. Where an
existing financial liability is replaced by another liability with substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as derecognition of the original liability and the
recognition of a new liability, and the difference in the respective carrying amount is recognised in the statements of profit or
loss.

Financial assets and liabilities are offset and the net amount is presented in the statement of financial position when there is a
legal right of offset and there is an intention to settle on a net basis, or when the asset is realized and the liability settled
simultaneously.

. Inventories

Inventories are stated at cost or net realizable value, whichever is lower. Cost is determined using "first-in, first-out" (FIFO)
method. Net realizable value represents the estimated selling price for inventories less all estimated costs of completion and
costs necessary to make the sale.

. Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amount of non-financial assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash generating unit to which
the asset belongs.
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Estimated recoverable amount is the higher of fair value less cost to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of the non-financial asset (cash generating unit) is less than its carrying amount, the carrying amount
of the asset (cash generating unit) is reduced to its recoverable amount and an impairment loss is recognized immediately in
profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognized for the asset (or cash-generating unit) in prior years.
A reversal of an impairment loss is recognized immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

. Lease

At the inception of a contract, the Company assesses whether the contract is, or contains, a lease. A contract is or contains a
lease if the contract conveys the right to control the use of an identified assets for a period of time in exchange for
consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Company shall assess whether:

- The Company has the right to obtain substantially all the economic benefits from use of the asset throughout the period of
use; and

- The Company has the right to direct the use of the asset. The Company has this right when it has the decision-making
rights that are the most relevant to changing how and for what purpose the asset is used are predetermined:
a. The Company has the right to operate the asset;
b. The Company has designed the asset in a way that predetermined how and for what purpose it will be used.

At the inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in
the contract to each lease component on the basis of their relative stand-alone prices and the aggregate stand-alone price of the
non-lease components.

The Company recognises a right-of-use assets and a lease liability at the lease commencement date. The right-of-use assets are
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payment made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.

After commencement date, right-of-use asset is measured using cost model. The right-of-use assets are subsequently
depreciated using the straight-line method from the commencement date to the earlier of the end of the useful life of the right-
of-use assets or the end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment losses, if
any, and adjusted for certain remeasurements of the lease liabilities.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, using incremental
borrowing rate. Generally, the Company uses its incremental borrowing rate as the discount rate.
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Lease payments included in the measurement of the lease liabilities comprise the following:

- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

- amounts expected to be payable under a residual value guarantee;

- the exercise price under a purchase option that the Company is reasonably certain to exercise; and

- penalties for early termination of a lease unless the Company is reasonably certain not to terminate early.

Each lease payment is allocated between the liabilities and finance cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liabilities for each period.

The Company presents right-of-use assets separately from "Property, plant and equipment" and "Lease liabilities" in the
statement of financial position.

If the lease transfers ownership of the underlying asset to the Company by the end of the lease term or if the cost of the right-
of-use assets reflects that the Company will exercise a purchase option, the Company depreciates the right-of-use assets from
the commencement date to the end of the useful life of the underlying asset. Otherwise, the Company depreciates the right-of-
use assets from the commencement date to the earlier of the end of the useful life of the right-of-use assets or the end of the
lease term.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases that have a lease term
of 12 months or less and lease of low-value assets. The Company recognises the leases payments associated with these leases
as an expense on a straight-line basis over the lease term.

The Company account for a lease modification as a separate lease if both:

- the modification increases the scope of the lease by adding the right to use one or more underlying assets; and
- the consideration for the lease increases by an amount commensurate with the standalone price for the increase in scope
and any appropriate adjustments to that standalone price to reflect the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease, at the effective date of the lease modification, the
Company:

- remeasure and allocate the consideration in the modified contract;

- determine the lease term of the modified lease;

- remeasure the lease liability by discounting the revised lease payments using a revised discount rate on the basis of the
remaining lease term and the remaining lease payment with a corresponding adjustment to the right-of-use assets. The
revised discount rate is determined as the Company's incremental borrowing rate at the effective date of the modification;

- decrease the carrying amount of the right-of-use asset to reflect the partial or full termination of the lease for lease

modifications that decrease the scope of the lease. The Company recognise in profit or loss any gain or loss relating to the
partial or full termination of the lease; and
- make a corresponding adjustment to the right-of-use assets for all other lease modifications.

. Revenue and expense recognition

Revenue is measured based on the consideration to which the Company expects to be entitled in a contract with a customer
and excludes amounts collected on behalf of third parties. The Company recognises revenue when it transfers control of a
product to a customer.

The Company recognises revenue from sell of chemical products when the customer obtains control of the goods. Indicators
that control has been transferred are the customer can direct the use of the goods acquired, and the customer will obtain the

economic benefits from holding the goods.

Expenses are recognised when incurred on the accrual basis.
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i. Employee benefits

Short-term employee benefits are recognized when they accrue to the employees. Short-term employee benefits include
wages, salaries, bonus, and incentives.

The Company provides post-employment benefits as required under Law No. 6/2023, Government Regulation No. 35 of 2021
and Company Labor Agreement (CLA).

The cost of providing benefits is determined using the projected unit credit method, with actuarial valuations being carried out
at the end of each annual reporting period. The present value of the defined benefit obligation is determined by discounting
the estimated future cash outflows using discount rate of long-term government bond yields that are denominated in Rupiah in
which the benefit will be paid and that have terms to maturity similar to related pension obligation. Remeasurement,
comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding interest), is recognized in other comprehensive income in the period in which they occur. Past-service costs are
recognised immediately in profit or loss. Gains or losses on the curtailment or settlement are recognised when the curtailment
or settlement occurs.

The Company also provide additional awards to all of its employees who meet certain requirements within length of service
according to CLA. The other long-term employee benefits are computed using the Projected Unit Credit method. Actuarial
gains or losses and past service costs are immediately recognized in profit or loss.

The amount recognized as an obligation for other long-term employee benefits in the financial position is the present value of
other long-term employee benefit obligations as of the reporting date.

j- Income tax
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax expense is determined based on the taxable income for the year computed using prevailing tax rates.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognized for all taxable temporary differences. Deferred tax assets are generally recognized for all deductible temporary
differences to the extent that is probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such deferred tax assets and liabilities are not recognized if the temporary differences arises from
the initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognized if the temporary differences
arises from the initial recognition of goodwill.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realized, based on the tax rates (and tax laws) that have been enacted, or substantively enacted, by the end
of the reporting period.

The measurement of deferred tax assets and liabilities reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of their assets and
liabilities.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
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Current and deferred tax are recognized as an expense or income in profit or loss, except when they relate to items that are
recognized outside of profit or loss (whether in other comprehensive income or directly in equity), in which case the tax is
also recognized outside of profit or loss, or where they arise from the initial accounting for a business combination. In the case
of a business combination, the tax effect is included in the accounting for the business combination.

Deferred tax assets and liabilities are offset when there is legally enforceable right to set off current tax assets against current
tax liabilities and when they relate to income taxes levied by the same taxation authority on either the same taxable entity or
different taxable entities when there is an intention to settle its current tax assets and current tax liabilities on a net basis, or to
realize the assets and settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company accounting policies, which are described in Note 3, the Board of Directors are required to make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the period which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

Critical judgments in applying accounting policies

Below are the critical judgments, apart from those involving estimations, that the directors have made in the process of applying
the Company accounting policies and that have the most significant effect on the amounts recognized in the financial statements.

Leases

Determining whether an arrangement is or contains a lease requires careful judgement to assess whether the arrangement conveys
a right to obtain substantially all the economic benefits from use of the asset throughout the period of use and right to direct the
use of the asset, even if the right is not explicitly specified in the arrangement.

Since the Company could not readily determine the implicit rate, management used the Company's incremental borrowing rate as
a discount rate. There are a number of factors to consider in determining an incremental borrowing rate, many of which need
judgment in order to be able to reliably quantify any necessary adjustments to arrive at the final discount rates. In determining an
incremental borrowing rate, the Company considers the following main factors: the Company's corporate credit risk, the lease
term, the lease payment term, the economic environment, the time at which the lease is entered into, and the currency in which the
lease payments are denominated.

In determining the lease term, the Company considers all facts and circumstances that create an economic incentive to exercise an
extension option, or not exercise a termination option. Extension options (or periods after termination options) are only included
in the lease term if the lease is reasonably certain to be extended (or not terminated). The lease term is reviewed if a significant
event or a significant change in circumstances occurs which affects this assessment and that is within the control of the Company.

14



PT SUDARSHAN INDONESIA SLO
(Formerly PT HEUBACH COLORANTS INDONESIA)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

Key sources of estimation uncertainty

The key assumptions concerning future and other key sources of estimation uncertainty at the end of the reporting period that may
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below:

a. Allowance for the decline in the value of inventories

The Company provides an allowance for the decline in the value of inventories based on estimated future usage of such
inventories. While it is believed that the assumptions used in the estimation of the allowance for the decline in value of
inventories are appropriate and reasonable, significant changes in these assumptions may materially affect the assessment of
the allowance for the decline in value of inventories, which ultimately will impact the result of the Company's operations. The
carrying amount of inventories is disclosed in Note 7.

b. Employee benefit liabilities

The present value of the employee benefit obligations depends on a number of factors that are determined by using actuarial
assumptions. The assumptions used in determining the net cost for pensions include the future salary increase and the discount
rate. Any changes in these assumptions will impact the carrying amount of employee benefit obligations. Other key
assumptions for employee benefit obligations are based in part on current market. The carrying amount of the obligation is
disclosed in Note 11.

¢. Income tax

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and
timing of future taxable income, could necessitate future adjustments to tax income and expense already recorded.

Estimate and significant judgment are involved in determining the provision for corporate income tax. There are certain
transactions and computations for which the ultimate tax determination is uncertain in the ordinary course of business. The
Company recognizes liabilities for expected corporate income tax issues based on estimates as to whether additional corporate
income tax will be due.

d. Realizability of deferred tax assets

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax assets to be utilized.
Based on current assessment, management believes that sufficient taxable profit will be generated to allow all or part of the
deferred tax assets to be utilized. The carrying amount of deferred tax assets is disclosed in Note 12e.
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5. CASH IN BANKS

2025 2024
Rupiah 11,840,153 10,901,246
US Dollars 2,709,904 1,417,252
Total 14,550,057 12,318,498
Cash in banks earns interest at floating rates based on daily bank deposit rates.

. ACCOUNT RECEIVABLES

2025 2024
Third parties 20,895,719 16,583,769
Related parties (Note 19) 2,203,276 1,359,426
Total 23,098,995 17,943,195

The average credit period for sale of goods are 30 to 90 days. Account receivables are non-interest bearing and unsecured.

Management believes that all receivables are fully collectible. These relate to receivables from a number of customers for whom

there is no history of default. Therefore, provision for impairment of receivables is considered not necessary.

There is no balance of account receivables used as collateral for the bank loan facilities.

. INVENTORIES

2025 2024
Traded goods 17,107,290 14,053,809
Traded goods in transit 1,087,342 4,261,970
Total 18,194,632 18,315,779
Allowance for impairment (970,661) (334,478)
Inventories - net 17,223,971 17,981,301
The movement of provision for impairment of inventories during 2025 and 2024 are as follows:

2025 2024
Beginning balance 334,478 280,799
Additional 636,183 53,679
Ending balance 970,661 334,478

As of December 31, 2025 and 2024, there are no inventory used as collateral.

Management believes that the allowance for impairment of inventories are adequate to cover possible losses on decline in value of

inventories.
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8. LEASES

The Company leases buildings and vehicle. Rental contracts are made for periods of 4 to 8 years. Leases do not contain any
variable payment terms, extension and termination options and residual value guarantees.

The reconciliation of right of use asset by major classifications were as follows:

2025
Beginning Ending
balance Additions Deductions balance
Acquisition cost
Buildings 670,282 - - 670,282
Vehicles 1,828,873 - 322,965 1,505,908
Total 2,499,155 - 322,965 2,176,190
Accumulated
depreciation
Buildings 211,675 91,722 - 303,397
Vehicles 933,240 452,508 322,965 1,062,783
Total 1,144,915 544,230 322,965 1,366,180
Book value 1,354,240 810,010
2024
Beginning Ending
balance Additions Deductions balance
Acquisition cost
Buildings 557,228 113,054 - 670,282
Vehicles 1,828,873 - - 1,828,873
Total 2,386,101 113,054 - 2,499,155
Accumulated
depreciation
Buildings 139,307 72,368 - 211,675
Vehicles 476,022 457,218 - 933,240
Total 615,329 529,586 - 1,144,915
Book value 1,770,772 1,354,240
Changes in lease liabilities during the year 2025 and 2024 are as follows:
2025 2024
Beginning balance 1,442,932 1,838,884
Adjustment - 113,054
Cash flow out (552,571) (509,006)
Ending balance 890,361 1,442,932
Presented as:
Current 524,587 607,580
Non - current 365,774 835,352
Amount recognised in profit loss
Interest on lease liabilities 72,593 100,445
Depreciation of right-of- use assets (Note 18) 544,230 529,586
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9.

10.

11.

ACCOUNT PAYABLES

2025 2024
Third parties 991,747 615,420
Related parties (Note 19) 25,470,495 32,306,530
Total 26,462,242 32,921,950

Purchase of raw and indirect materials, both from local and foreign suppliers, have credit terms of 14 to 90 days. Account

payables are non-interest bearing and unsecured.

ACCRUED EXPENSES

2025 2024
Purchase of inventory 2,968,933 298,798
Employee bonuses and allowance 727,663 403,285
Others 215,431 167,921
Total 3,912,027 870,004
EMPLOYEE BENEFITS LIABILITIES

Post-employment benefits calculations as at 2025 and 2024 were each calculated based on the valuation reports of an independent
actuary, PT Milliman Indonesia. The amounts included in the statement of financial position arising from the Company's

obligation in respect of these employee benefit obligations are as follows:

2025 2024

Post employment benefits 3,431,380 2,792,370
Other long-term employment benefits 100,270 132,499
Total 3,531,650 2,924,869
Presented as:

Current portion 35,373 60,949

Non current portion 3,496,277 2,863,920
Movements in the present value of the defined benefits obligations were as follows:

2025 2024

Defined benefit liability - beginning balance 2,792,370 2,578,863
Included in profit or loss:

Current service costs 384,154 252,352

Past service costs 1,024,975 -

Interest expense 265,101 170,205
Included in other comprehensive income
Remeasurements:

Changes in financial assumption 179,524 (112,765)

Experience adjustments (1,154,360) (96,285)
Contributions from employee

Benefits paid (60,384) -
Defined benefit liability - ending balance 3,431,380 2,792,370
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The main assumption used as follows:

2025 2024
Discount rate 6.20% 7.00%
Future salary increases 7.00% 7.00%
Mortality rate TMI IV - 2019 TMI IV - 2019
Normal retirement age 55 Years 55 Years

The Company is exposed to a number of risks through its defined benefit pension plans such as interest rate risk, longevity risk,
and salary risk.

Interest rate risk

A decrease in the bond interest rate will increase the plan liability.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan
participants both during and after their employment. An increase in the life expectancy of the plan participants will increase the
plan’s liability.

Salary risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such,
an increase in the salary of the plan participants will increase the plan’s liability.

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions as at 2025 and 2024 are as
follows:

2025 2024
Increase in interest rate by 1% (222,449) (268,943)
Decrease in interest rate by 1% 243,626 295,732
Increase in salary increment rate by 1% 282,521 335,231
Decrease in salary increment rate by 1% (271,688) (311,305)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated

using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the
defined benefit obligation liability recognized in the statement of financial position.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

The weighted average duration of the defined benefit pension obligation as at 2025 and 2024 are 5.4 and 7.5 years, respectively.
Expected maturity analysis of undiscounted pension benefits are as follows:

2025 2024
Within less than 1 year 35,373 60,949
Within 1 - 5 years 5,995,483 513,602
Within 5 - 10 years 5,296,064 5,500,635
Within more than 10 years 8,008,871 6,424,471
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(Expressed in thousands of Rupiah, unless otherwise stated)

Other long-term employment benefits

Other long-term employment benefits include service award is discounted to present value.

The movements of the present value of liability for other long-term employment were as follows:

Balance at the beginning of the year

Included in profit or loss:
Current service costs
Past service costs
Interest expense
Remeasurement:
Experience adjustments
Changes in financial assumptions
Sub total
Benefit paid

Balance at the end of the year

12. TAXATION

a. Prepaid taxes

Value added tax
Others

Total

b. Claim for tax refunds

Corporate income tax ("CIT"):
- Article 28A - 2023
- Article 28A - 2024

Other taxes - VAT

Total

c. Taxes payable
Income tax article 21
Income tax article 23 and 26

Income tax article 29
Value added tax

Total

d. Income tax expense

Current tax

Adjustment to prior years tax expense (Note 12f)

Total current tax
Deferred tax benefit

Income tax expense

2025 2024
132,499 129,388
18,640 15,103
21,105 -
9,755 8,066
(55,857) (3,569)
2,611 (2,130)
(3,746) 17,470
(28,483) (14,359)
100,270 132,499
2025 2024
- 4,514,862
150,000 -
150,000 4,514,862
2025 2024
- 2,099,754
2,012,610 2,012,610
4,494,409 269,345
6,507,019 4,381,709
2025 2024
15,065 8,713
53,997 6,519
10,732 -
372,813 -
452,607 15,232
2025 2024
2,047,167 -
177,795 344,672
2,224,962 344,672
(485,810) (106,690)
1,739,152 237,982
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The reconciliation between profit before income tax of the Company and its estimated taxable profit for the year ended 2025
and 2024 are as follows:

2025 2024

Profit before income tax 7,487,993 896,656
Fiscal corrections:

Post-employment benefits expense 1,581,617 425,668

Addition for impairment of inventories 636,183 53,679

Difference between lease payments and right-of-use assets

depreciation and finance cost (8,341) 22,640

Sub total 9,697,452 1,398,643
Non-deductible expenses (251,399) 1,992,342
Income subject to final tax (140,749) (195,706)
Current year fiscal profit 9,305,304 3,195,279
Utilization of unrecognized prior year tax loss - (3,195,279)
Current year fiscal profit after fiscal loss compensation 9,305,304 -
Income tax expense 2,047,167 -
Less: prepaid taxes (2,036,435) (2,012,610)
Under (over) payment income tax 10,732 (2,012,610)

The reconciliation between income tax expense and the theoretical tax amount on the Company’s profit before income tax are
as follows:

2025 2024
Profit before income tax 7,487,993 896,656
Income tax 1,647,358 197,264
Non-deductible expenses (55,308) 438,315
Income subject to final tax (30,965) (43,055)
Adjustment to prior years tax expense 177,795 344,672
Adjustment deferred tax current year 272 3,294
Utilization of unrecognized prior year tax loss - (702,508)
Income tax expense 1,739,152 237,982

For the year 2025 and 2024, the corporate income tax rate used by the Company are 22%.

In 2025 and 2024 financial statements, the tax calculation is based on preliminary calculations, as the Company has yet to
submit its corporate income tax returns.

Under the taxation laws of Indonesia, the Company submit tax returns on the basis of self-assessment system. The tax
authorities may asses or amend taxes within the statute of limitations, under prevailing regulations.
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e.

Deferred tax assets

The details of the Company’s deferred tax assets for 2025 and 2024 are as follows:

Post-employment benefit
liabilities

Allowance for impairment of
inventories

Difference between lease
payments and right-of-use
assets depreciation and
finance cost

Total

Post-employment benefit
obligations

Provision for impairment of
inventories

Difference between lease
payments and right of use
assets depreciation and
finance cost

Total

2025
Credited/ Charged to other
Beginning (changed) to the comprehensive Ending
balance profit or loss income balance
643,471 347,956 (214,464) 776,963
73,585 139,960 - 213,545
16,217 (2,106) - 14,111
733,273 485,810 (214,464) 1,004,619
2024
Credited/ Charged to other
Beginning (changed) to the comprehensive Ending
balance profit or loss income balance
595,815 93,647 (45,991) 643,471
61,773 11,812 - 73,585
14,986 1,231 - 16,217
672,574 106,690 (45,991) 733,273

Realization of the Company’s deferred tax assets is dependent upon their profitable operations. Management believes that
these deferred tax assets are probable of being realized through offset against taxes due on future taxable income.

Details of tax loss carryforwards on which the related deferred tax assets are not recognised based on expiry of utilization

period:

Fiscal year 2025
Fiscal year 2027
Fiscal year 2028

Total

Tax assessment letter

2025 2024
10,200,315 10,200,315
2,008,492 2,008,492
4,612,472 4,612,472
16,821,279 16,821,279

On June 26, 2025, the Company received a tax assessment letter (SKPLB) related to Corporate income tax (CIT).
Based on the SKPLB related to corporate income tax (CIT), the Tax Office approved the claim for a refund of the excess tax
for 2023 amounting to Rp2,099,754, the difference of Rp177,795 recorded as income tax expense in the current year. On
August 15, 2025, the Company received the refund of the tax claim amounting to Rp1,921,959.
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13.

14.

15.

On June 26, 2024, the Company received a tax assessment letter (SKPLB) related to Corporate income tax (CIT).
Based on the SKPLB related to corporate income tax (CIT), the Tax Office approved the claim for a refund of the excess tax
for 2022 amounting to Rp2,310,189, the difference of Rp344,672 recorded as income tax expense in the current year.
On August 21, 2024, the Company received the refund of the tax claim amounting to Rp1,965,517.

g. Administration

The taxation laws of Indonesia require each company to calculate, determine, and pay the individual tax payable amount.
Under the prevailing regulations, the DGT may assess or amend taxes within five years of the time when the tax becomes due.

SHARE CAPITAL

The composition of shareholders as at 2025 and 2024 were as follows:

Number of Percentage of
Shareholders shares ownership Amount
Sudarshan Switzerland Hld1 AG
(Formerly Heubach Holding Switzerland AG) 820,800 95% 9,767,520
Sudarshan Switzerland Hld2 AG
(Formerly Heubach EBITO Chemiebeteiligungen AG) 43,200 5% 514,080
Total 864,000 100% 10,281,600

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the Company in proportion to the

number of and amounts paid on the shares held.

ADDITIONAL PAID-IN CAPITAL

On January 1, 2020, the Company sold the Masterbatches and Additives Trading Business Unit to PT Clariant Indonesia
and PT Clariant Specialties Indonesia (both parties were entities under common control) at the total selling price of
Rp15,240,000. The related book value of the net assets of the transferred business unit was Rp14,305,521 which resulted into a
difference in value of transaction with entities under common control amounting to Rp934,479.

REVENUE

Domestic
Export

Total

Refer to Note 19 for details of related parties transactions and balances.

All the above revenue are recognized when the products are transferred at a point in time.
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2025 2024
134,420,358 134,903,246

6,239,836 2,876,915
140,660,194 137,780,161
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16.

17.

18.

19.

COST OF REVENUE

Details by nature:

2025 2024
Purchases 114,423,963 117,084,068

114,423,963 117,084,068
Balance of finished goods inventories (Note 7):

- Beginning of the year 18,315,779 16,372,596
- Ending of the year (18,194,632) (18,315,779)

Impairment of inventories (Note 7) 636,183 53,679
Total 115,181,293 115,194,564
Refer to Note 19 for details of related parties transactions and balances.
SELLING EXPENSES
Details by nature:

2025 2024
Salary and other allowance 7,912,633 5,526,741
Freights 981,036 1,707,148
Business trip 349,981 402,963
Others 241,403 279,471
Total 9,485,053 7,916,323
GENERAL AND ADMINISTRATIVE EXPENSES
Details by nature:

2025 2024
Management services fee (Note 19) 5,520,618 10,034,438
Professional fees 990,422 707,218
Depreciation of right of use assets (Note 8) 544,230 529,586
Services from third parties 478,974 469,426
Tax expense 259,380 24,083
Software application maintenance 83,712 436,417
Others 47,176 22,102
Total 7,924,512 12,223,270
NATURE OF RELATIONSHIP AND TRANSACTIONS WITH RELATED PARTIES

The related parties and the nature of relationship are as follows:

Related parties

Nature of relationship

Sudarshan Switzerland HId1 AG

(Formerly Heubach Holding Switzerland AG)
Sudarshan Singapore SLO Pte. Ltd.

(Formerly Heubach Colorants Singapore Pte. Ltd.)
PT Sudarshan Indonesia MFG

(Formerly PT Heubach Colorants Coatings Indonesia)
Sudarshan Malaysia SLO Sdn. Bhd.

(Formerly Heubach Colorants Malaysia Sdn. Bhd.)
Sudarshan MFG (Thailand) Ltd.

(Formerly Heubach Colorants (Thailand) Ltd)
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Parent entity

Entity under common control
Entity under common control
Entity under common control

Entity under common control
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20.

Related parties Nature of relationship

Sudarshan Germany Horizon GmbH

(Formerly Heubach Group GmbH) Entity under common control

Sudarshan Gujarat Mfg Pte. Ltd.

Entity under common control

2025 2024
Account receivables
Entity under common control 2,203,276 1,359,426
Total 2,203,276 1,359,426
2025 2024
Other receivables
Entity under common control 111,145 230,731
Total 111,145 230,731
2025 2024
Account payables
Entity under common control 25,470,495 32,306,530
Total 25,470,495 32,306,530
2025 2024
Revenue
Entity under common control 8,672,829 4,643,775
Total 8,672,829 4,643,775
2025 2024
Purchase
Entity under common control 111,672,602 115,348,477
Total 111,672,602 115,348,477
2025 2024
Management services fee
Parent entity 3,608,573 6,542,556
Entity under common control 1,649,420 2,798,367
Total 5,257,993 9,340,923
FINANCIAL INSTRUMENTS, FINANCIAL RISK, AND CAPITAL MANAGEMENT

Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged, or liability settled between knowledgeable and willing parties in

an arm’s length transactions.

The short-term financial instruments are expected to be realized or settled in the near term. Fair value of short-term financial
instruments approximates their carrying amount as the impact of discounting is not significant.
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Financial risk management policies and objectives

The Company’s activities expost it to a variety of financial risks: market risk (including foreign exchange risk and interest rate
risk), credit risk and liquidity risk. The Company’s financial risk management focuses on the unpredictability of financial markets
and seeks to minimize potential adverse effects on the financial performance of the Company.

Risk management is carried out by the Company’s Board of Directors. The Board of Directors identifies, evaluates and manages
financial risks. The Board of Directors determine the basic principles of the overall Company’s risk management including market
risk, credit risk and liquidity risk.

Foreign currency risk management

The Company is exposed to the effect of foreign currency exchange rate fluctuation mainly because of foreign currency
denominated transactions such as purchases of goods.

To manage its foreign currency fluctuation exposure, the Company maintains the exposure at an acceptable level by buying
foreign currencies that will be needed to avoid exposure from short term fluctuations. When considered necessary, the Company
also entered into forward foreign exchange contracts within established parameters.

The Company believes that a change in of foreign currency exchange rate at the end of the reporting period, with all other
variables remain constant, would not have significant impact to equity and profit or loss.

Interest rate risk management

As at 2025 and 2024, interest rate risk is not considered significant on the Company since the majority of financial assets and
liabilities are fixed rate or non interest-bearing.

Credit risk

The Company's credit risk is primarily attributed to its cash in banks, accounts receivable and other receivable. The Company has
policies to place its cash in banks only in banks with good reputation.

To avoid potential losses due to bad debts, the Company monitor the receivable aging and entering transactions with reputable
customers. It is the Company's policy that all customers who wish to trade on credit are subject to credit verification procedures.
In addition, receivable balances are monitored on an ongoing basis to reduce the exposure to bad debts.

When a customer fails to make payment within the credit term granted, the Company contacts the customer to act on the overdue
receivables. If the customer does not settle the overdue receivable within a reasonable time, the Company proceeds to commence
legal proceedings. To mitigate credit risk, the Company ceases the transactions to the customer in the event of late payment and/or
default.

At December 31, 2025 the Company have two customers that owed the company more than Rp2,000,000,000 respectively. These
balances accounted for 40% of all receivables owing. The Company does not hold collateral as security for any account
receivables.

The Company applies the simplified approach to measuring lifetime expected credit for all account receivables. The Company
account receivables based on shared credit risk characteristics and the past due information.

The expected loss rates are based on the payment profiles of sales and the historical credit losses experienced. The historical loss
rates are adjusted to reflect current and include forward looking information on macroeconomic factors affecting the ability of the
customers to settle the receivables. The Company has identified several macroeconomic information that are most relevant, and
accordingly adjusts the historical loss rates based on expected changes in such information. No significant changes to estimation
techniques or assumptions were made during the reporting period.
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At the reporting date, the Company assess and believe that the loss allowance of account receivables are immaterial.
The maximum exposure to credit risk is represented by the carrying amount of each financial asset.
Liquidity risk

Currently, the Company expects to pay all liabilities upon maturity. In order to meet the cash commitments, the Company expects
its operating activities to generate sufficient cash inflows.

The Company manages its liquidity risk by monitoring actual cashflow projections continuously and supervises the maturity of its
financial liabilities.

The table below describes the Company's financial liabilities based on their maturities. The amounts disclosed in the table are the
contractual undiscounted cash flow:

Carrying Contractual Not later Between 1 and More than
amount cash flows than 1 year 2 years 2 years
December 31, 2025
Account payables 26,462,242 26,462,242 26,462,242 - -
Accrued expenses 3,912,027 3,912,027 3,912,027 - -
Lease liabilities 890,361 964,823 539,735 191,618 233,470
Total 31,264,630 31,339,092 30,914,004 191,618 233,470
Carrying Contractual Not later Between 1 and More than
amount cash flows than 1 year 2 years 2 years
December 31, 2024
Account payables 32,921,950 32,921,950 32,921,950 - -
Other payables 917 917 917 - -
Accrued expenses 870,004 870,004 870,004 - -
Lease liabilities 1,442,932 1,589,987 625,163 539,735 425,089
Total 35,235,803 35,382,858 34,418,034 539,735 425,089

Capital risk management

The Company's objectives when managing capital are to safeguard its ability to continue as a going concern in order to provide
returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of
capital.

The Company's strategy during 2025 and 2024, was to maintain or adjust the capital structure and it may adjust the amount of
dividends paid to shareholders and return capital to shareholders.

There were no changes in the Company's approach to capital management during the year.

As generally accepted practice, the Company evaluates its capital structure through a debt-to-equity ratio (gearing ratio) which is
calculated by dividing the net debt to capital. Net debt is total liabilities as presented in the statement of financial position reduced
by the amount of cash and cash equivalents. While capital includes all components of equity in the statement of financial position.
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As of 2025 and 2024, the ratio calculation are as follows:

Total liabilities
Less: cash in banks
Net debt

Total equity

Debt to equity ratio

Offsetting financial instruments

2025 2024
35,579,277 38,360,223
(14,550,057) (12,318,498)
21,029,220 26,041,725
28,509,648 22,000,435

0.74 1.18

As at 2025 and 2024, there were no offsetting financial assets and liabilities from enforceable master netting arrangements and

similar agreements.

21. SIGNIFICANT AGREEMENTS

Agreements Parties Validity period Content of agreements

Management Service Sudarshan 23 November 2022 - Management Services by Sudarshan Germany
Agreement Germany terminated by both Horizon GmbH (Formerly Heubach Group

Horizon GmbH parties GmbH).

(Formerly
Heubach Group
GmbH)
Bank Loan Agreement Citibank N.A. 30 August 2016- Working capital facility amounting to US$
terminated by both 5,000,000 (or Rupiah equivalent). Interest rate
parties based on the rate notified by the bank.

22. NON-CASH TRANSACTIONS

Addition of right-of-use assets through lease liabilities
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DIRECTOR’S STATEMENT
REGARDING RESPONSIBILITY FOR
THE FINANCIAL STATEMENT
FOR THE YEAR ENDED
DECEMBER 31, 2025
PT SUDARSHAN INDONESIA MFG
(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)

1, the undersigned:

Name : Anton Sahdu Dwiari

Office address : Gatot Subroto Km 4 J1 Kalisabi No 1 Kota Tangerang 15138
Number telephone  : +628170951843

Position : Director

Declare that:

1. Responsible for the preparation and fair presentation of financial statements of the Company;
2. The financial statements of the Company have been prepared and presented in accordance with
Indonesian Financial Accounting Standards;

3. a. All information in the financial statements of the Company have been disclosed in a complete and

truthful manner;
b. The financial statements of the Company do not contain misleading information, and we have not

omitted any information or facts that would be material to the financial statements;

4. Responsible for the internal control system in the Company;

5. Responsible for the compliance with laws and regulations.

This statement is made as truthfully.

Tangerang, June 19, 2026

NDONESIA MFG

g

(Anton Sahdu Dwiari)
(Director)

Sudarshan Chemical Industries Limited
Registered Office: 7th Floor, Eleven West Panchshil, Survey No 25, Near PAN Card Club Road, Baner, Pune 411 069, India
T: +91 20 6829 7610 | E: contact@sudarshan.com | www.sudarshan.com | CIN: L24119PN1951PLC008409
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Independent Auditor’s Report
Report No.: 01717/2.1133/AU.1/04/1669-4/1/V1/2026

The Shareholders, Commissioner, and Board of Directors
PT Sudarshan Indonesia MFG (formerly PT Heubach Colorants Coatings Indonesia)

Opinion

We have audited the financial statements of PT Sudarshan Indonesia MFG (forme}ly PT
Heubach Colorants Coatings Indonesia) (“the Company”), which comprise the statement of
financial position as at December 31, 2025, and the statement of profit or loss and other
comprehensive income, statement of changes in equity, and statement of cash flows for the
year then ended, and notes to the financial statements, including material accounting
policies information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at December 31, 2025, and its financial
performance and its cash flows for the year then ended, in accordance with Indonesian
Financial Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing established by the
Indonesian Institute of Certified Public Accountants. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements paragraph of our report. We are independent of the Company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in
Indonesia, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Indonesian Financial Accounting Standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

PAUL HADIWINATA, HIDAJAT, ARSONO, RETNO, PALILINGAN & REKAN is a member of PKF Global, the network of member firms of PKF
International Limited, each of which is a separate and independent legal entity and does not accept any responsibility or liability
for the actions or inactions of any individual member or correspondent firm(s).
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Independent Auditor’s Report (continued)
Report No.: 01717/2.1133/AU.1/04/1669-4/1/V1/2026 (continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements (continued)

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern, and using the going concern basis of accounting, unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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Independent Auditor’s Report (continued)

Report No.: 01717/2.1133/AU.1/04/1669-4/1/VI/2026 (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Paul Hadiwinata, Hidajat, Arsono, Retno, Palilingan & Rekan

Ronny, S.E., CPA
Public Accountant Registration No. AP. 1669

June 19, 2026



PT SUDARSHAN INDONESIA MFG

(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)

STATEMENTS OF FINANCIAL POSITION

As of December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

ASSETS
CURRENT ASSETS

Cash in banks

Account receivable

Other receivable

Inventories

Advances and prepaid expenses
Prepaid tax

Total current assets
NON-CURRENT ASSETS

Property, plant and equipment
Right-of-use assets

Deferred tax assets

Claim for tax refunds

Total non-current assets

TOTAL ASSETS

See accompanying notes to the financial statements
which form an integral part of the financial statements

1

Notes 2025 2024
5 2,894,470 3,861,336
6,20 973,310 5,551,016
7 73,961 60,148
8 15,068,481 19,527,727
512,925 491,619
1la 883,941 6,196,959
20,407,088 35,688,805
9 3,037,032 2,839,137
10 2,473,841 3,201,021
11e 640,607 185,546
11b 9,617,627 1,726,877
15,769,107 7,952,581
36,176,195 43,641,386




PT SUDARSHAN INDONESIA MFG

(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)

STATEMENTS OF FINANCIAL POSITION

As of December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

Notes 2025 2024

LIABILITIES AND EQUITY
LIABILITIES
CURRENT LIABILITIES
Account payables 12, 20, 21 21,435,414 24,674,222
Other payables 21 22,823 22,981
Accrued expenses 13,21 1,080,890 1,140,346
Taxes payable l1lc 52,692 38,624
Current portion of lease liabilities 10, 21 760,824 845,040
Employee benefits obligations - current portion 14 50,848 186,619
Total current liabilities 23,403,491 26,907,832
NON-CURRENT LIABILITIES
Non-current portion of lease liabilities 10, 21 1,845,943 2,455,857
Employee benefits obligations - non-current portion 14 1,574,728 826,285
Total non-current liabilities 3,420,671 3,282,142
TOTAL LIABILITIES 26,824,162 30,189,974
EQUITY
Share capital - authorised, issued, and

fully paid 1,500,000 shares at par value

Rp14,500 (full amount) per share 15 21,750,000 21,750,000
Additional paid-in capital 16 (794,829) (794,829)
Accumulated losses (11,452,640) (7,439,217)
Other comprehensive loss (150,498) (64,542)
TOTAL EQUITY 9,352,033 13,451,412
TOTAL LIABILITIES AND EQUITY 36,176,195 43,641,386

See accompanying notes to the financial statements
which form an integral part of the financial statements
2



PT SUDARSHAN INDONESIA MFG

(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

Notes 2025 2024

Revenue 17 56,409,684 59,283,092
Cost of revenue 18 (53,810,314) (53,075,080)
GROSS PROFIT 2,599,370 6,208,012
General and administrative expenses 19 (5,971,593) (7,134,252)
OPERATING LOSS (3,372,223) (926,240)
Finance income 39,040 84,787
Finance expense (202,370) (94,356)
Other expense - net (581,228) (857,307)
LOSS BEFORE TAX (4,116,781) (1,793,116)
Income tax expense:

Current tax 11d (327,459) -

Deffered tax 11d 430,817 (67,778)
Total income tax benefit (expense) 103,358 (67,778)
LOSS FOR THE YEAR (4,013,423) (1,860,894)
Items that will not be reclassified to profit or loss:

Remeasurement of employee benefits obligations 14 (110,200) 97,946

Related income tax 1le 24,244 (21,548)
Other comprehensive (loss) income (85,956) 76,398
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (4,099,379) (1,784,496)

See accompanying notes to the financial statements
which form an integral part of the financial statements
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PT SUDARSHAN INDONESIA MFG

(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)

STATEMENTS OF CHANGES IN EQUITY
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

Balance as of January 1, 2024
Total comprehensive loss for the year
Balance as of December 31, 2024
Total comprehensive loss for the year

Balance as of December 31, 2025

Other
Additional Accumulated comprehensive
Share capital paid-in capital losses loss Total equity

21,750,000 (794,829) (5,578,323) (140,940) 15,235,908

- - (1,860,894) 76,398 (1,784,496)
21,750,000 (794,829) (7,439,217) (64,542) 13,451,412

- - (4,013,423) (85,956) (4,099,379)
21,750,000 (794,829) (11,452,640) (150,498) 9,352,033

See accompanying notes to the financial statements
which form an integral part of the financial statements
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PT SUDARSHAN INDONESIA MFG

(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)

STATEMENTS OF CASH FLOWS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before income tax

Adjustments to reconcile loss before income tax to net cash
used in operating activities:
Depreciation of property, plant and equipment
Loss on disposal of property, plant and equipment
Depreciation of right-of-use assets
Employee benefits expenses
Provision (recovery) for impairment of inventories
Unrealized foreign exchange difference
Finance income
Finance expense

Cash flows from operating activities
before changes in working capital

Changes in working capital:

Account receivable

Other receivable

Inventories

Advances and prepaid expenses

Prepaid taxes

Account payables

Other payables

Accrued expenses

Taxes payable
Payment of finance expense
Proceeds from finance income
Payment for corporate income tax
Received from tax restitution
Payment of post-employment benefits obligations

Net cash provided by (used in) operating activities

See accompanying notes to the financial statements
which form an integral part of the financial statements
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Notes 2025 2024
(4,116,781) (1,793,116)
9 402,105 402,105
9 - 121,230
10 694,838 276,066
14 674,585 136,996
8 1,382,454 (494,898)
65,010 8,937
(39,040) (84,787)
202,370 94,356
(734,459) (1,333,111)
4,577,706 959,012
(13,813) (52,590)
3,076,793 (2,891,632)
(21,307) (329,275)
(2,570,633) (2,827,055)
(3,238,808) 6,166,606
(156) (9,055)
(59,457) (773,639)
14,068 (35,849)
(202,370) (94,356)
39,040 84,787
11d (788,531) (945,445)
11f 453,973 678,020
14 (172,114) -
359,932 (1,403,582)




PT SUDARSHAN INDONESIA MFG
(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)
STATEMENTS OF CASH FLOWS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

Notes 2025 2024

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from related parties - 4,000,000
Acquisition of property, plant and equipment 9 (600,000) -
Net cash (used in) provided by investing activities (600,000) 4,000,000
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of lease liabilities 10 (661,788) (252,940)
Net cash used in financing activities (661,788) (252,940)
(DECREASE) INCREASE IN CASH IN BANKS (901,856) 2,343,478
Effect of foreign exchange rate changes on the balance of

cash held in foreign currencies (65,010) (8,937)
CASH IN BANKS

AT THE BEGINNING OF THE YEAR 5 3,861,336 1,526,795
CASH IN BANKS

AT THE END OF THE YEAR 5 2,894,470 3,861,336

See accompanying notes to the financial statements
which form an integral part of the financial statements

6



PT SUDARSHAN INDONESIA MFG
(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

1. GENERAL
a. Establishment and general information

PT Sudarshan Indonesia MFG (formerly PT Heubach Colorants Coatings Indonesia) (the "Company") was established under
the name of PT Colorants Solutions Indonesia based on Notarial Deed No. 2 dated June 11, 2019 of Notary Jimmy Tanal,
S.H., M.Kn., The Articles of Association was approved by the Minister of Law and Human Rights of the Republic of
Indonesia in Decision Letter No. AHU-0028464.AH.01.01 dated June 14, 2019.

Articles of Association have been amended, most recently by Notarial Deed No. 128 dated July 15, 2025 of Notary Jimmy
Tanal, S.H., M.Kn., regarding the change of Company name from PT Heubach Colorants Coatings Indonesia to PT Sudarshan
Indonesia MFG.This Deed was approved by the Minister of Law and Human Rights of the Republic of Indonesia in Decision
Letter No. AHU-0047429.AH.01.02 Year.2025 dated July 18, 2025.

In accordance with Article 3 of the Company's Articles of Association, the Company is engaged in manufacturing and trading
of chemical products. The Company started commercial operations on January 1, 2020.

The Company is domiciled at J1. Kalisabi No. 1, Gatot Subroto Km 4, Jatiuwung, Tangerang.

The immediate parent of the Company is Sudarshan Switzerland Hld1 AG. The Company's ultimate parent is Sudarshan
Chemical Industries Limited, a company incorporated in India.

b. Board of Commissioners, Board of Directors, and Employees
The composition of the Company's Commissioner and Board of Directors as at December 31, 2025 were as follows:

Commissioner : Abhijit Gopal Naik

Board of Directors
President Director : Roy Sambit
Director . Anton Sahdu Dwiari

The composition of the Company's Board of Commissioners and Board of Directors as at December 31, 2024 were as

Board of Commissioners
President Commissioner : Abhijit Gopal Naik
Commissioner : Takayoshi Miyatani

Board of Directors
President Director : Seow Lea Bing
Director . Anton Sahdu Dwiari

On December 31, 2025 and 2024, the Company has 10 and 11 permanent employees (unaudited), respectively.
c. Completion of the financial statements

The preparation and fair presentation of financial statements were the responsibilities of the management, and were approved
by the Board of Directors and authorized for issue on June 19, 2026.

2. ADOPTION OF NEW AND REVISED STATEMENTS OF FINANCIAL ACCOUNTING STANDARDS ("SFAS'") AND
INTERPRETATIONS OF STATEMENTS OF FINANCIAL ACCOUNTING STANDARDS ("ISFAS")

a. Standards, amendments/improvements, and interpretations to standards effective in the current year

Standards, amendments/improvements, and interpretations effective for periods beginning on or after January 1, 2025, with
early application permitted is Amendment SFAS 221 "The Effects of Changes in Foreign Exchange Rates" about lack of
exchangeability.



PT SUDARSHAN INDONESIA MFG
(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

The Company has assessed that the adoption of the above mentioned accounting standards and interpretations, do not have
any significant impact to the financial statements.

b. Standards, amendments, and interpretations to standards issued but not yet adopted

Standards, amendments/improvements and interpretations effective for periods beginning on or after January 1, 2026, with
early adoption permitted, are as follows:

- Amendments to SFAS 109 and 107: Contracts referring to natural-dependent electricity.

- Annual improvement SFAS 107 "Financial Instruments: Disclosures”, SFAS 109 "Financial Instruments", SFAS 110
"Consolidated Financial Statements", and SFAS 207 "Statement of Cash Flows".

- Amendment SFAS 109 "Financial Instruments" and SFAS 107 "Financial Instruments: Disclosures" about the classification
and measurement of financial instruments.

Standard effective for periods beginning on or after January 1, 2027, with early application permitted is SFAS 118
"Presentation and Disclosure in Financial Statements".

As of the issuance date of the financial statements, the effects of adopting these standards, amendments, and interpretation on
the financial statements is not known nor reasonably estimable by management.

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES
a. Basis of preparation

The financial statements of the Company have been prepared and presented in accordance with Indonesian Financial
Accounting Standards, which comprise the Statements and Interpretations issued by the Financial Accounting Standards
Board of the Institute of Indonesia Chartered Accountants ("FASB").

The statements of cash flows are prepared using the indirect method with classifications of cash flows into operating,
investing, and financing activities.

The financial statements of the Company are measured and presented in the currency of the primary economic environment in
which the entity operates (its functional currency). The financial statements of the Company are presented in Indonesian
Rupiah, which is the functional currency and the presentation currency for the financial statements.

b. Foreign currency transactions and translation

Transactions in currencies other than the entity’s functional currency (foreign currencies) are recognized at the rates of
exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognized in profit or loss in the period in which they arise except for:

- Exchange differences on foreign currency borrowings relating to assets under construction for future productive use, which
are included in the cost of those assets when they are regarded as an adjustment to interest costs on those foreign currency
borrowing.

- Exchange differences on transaction entered into in order to hedge certain foreign currency risks.

- Exchange differences on monetary items receivable from or payable to a foreign operation for which settlement is neither
planned nor likely to occur (therefore forming part of the net investment in the foreign operation), which are recognized
initially in other comprehensive income and reclassified from equity to profit or loss on disposal or partial disposal of the net
investment.



PT SUDARSHAN INDONESIA MFG
(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

As of December 31, 2025 and 2024, the exchange rates used are as follows:

2025 2024

United States Dollar ("US$" or "US Dollars") (Full Amounts) 16,686 16,139
Euro (Full Amounts) 19,594 16,774

. Transactions with related parties
The Company has transaction with related parties as defined in SFAS 224.

Significant transactions with related parties, whether or not made at similar terms and conditions as those done with third
parties, are disclosed in the financial statements.

. Financial instruments

The Company's financial assets comprise cash in banks, account receivable, and other receivable, and the Company's financial
liabilities comprise account payables, other payables, accrued expenses, and lease liabilities, are categorized as "financial
instruments measured at amortized cost".

Financial assets and financial liabilities are recognized on the statement of financial position when the Company becomes a
party to the contractual provisions of the instrument. The classification of financial assets at initial recognition depends on the
financial asset's contractual cash flow characteristics and the Company's business model for managing them.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at fair
value through profit or loss:

- It is held within a business model whose objective is to hold financial assets to collect contractual cash flows; and
- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on principal
amount outstanding.

Financial assets at amortized cost are recognized initially at fair value plus transaction costs. Subsequently, the financial assets
are measured using the Effective Interest Rate ("EIR") method, less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition fees or costs that are an integral part of the EIR. The EIR amortization is
included in the profit or loss. The losses arising from impairment are also recognized in the profit or loss.

At each reporting date, the Company assess whether the credit risk on a financial instrument has increased significantly since
initial recognition. When making the assessment, the Company compare the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition and consider reasonable and supportable information, that is available without undue cost or effort at the reporting
date about past events, current conditions and forecasts of future economic conditions, that is indicative of significant
increases in credit risk since initial recognition.

The Company recognises lifetime expected credit loss when there has been a significant increase in credit risk since initial
recognition. However, if the credit risk on the financial instrument has not increased significantly since initial recognition, the
Company measures the loss allowance for that financial instrument at an amount equal to 12 month expected credit loss.

The Company considers a financial asset in default when contractual payments are 90 days past due. However, in certain
cases, the Company may also consider a financial asset to be in default when internal or external information indicates that the
Company is unlikely to receive the outstanding contractual amounts in full. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

The Company applied a simplified approach to measure such expected credit loss for account receivables. Impairment losses
on receivables are presented as net impairment losses within general and administrative expenses. When the receivables for
which an impairment allowance had been recognised becomes uncollectible in a subsequent period, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against the same line item.



PT SUDARSHAN INDONESIA MFG
(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

A financial asset (or where applicable, a part of a financial asset or part of a Company of similar financial assets) is
derecognized when: (1) the rights to receive cash flows from the asset have expired; or (2) the Company has transferred its
rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a "pass-through" arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

The Company has financial liabilities classified into the financial liabilities measured at amortised cost. All financial liabilities
are recognised initially at fair value. Financial liabilities are classified as non-current liabilities when the remaining maturity is
more than 12 months, and as current liabilities when the remaining maturity is less than 12 months.

Financial liabilities are derecognised when the obligation under the liability is discharged or cancelled or expired. Where an
existing financial liability is replaced by another liability with substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as derecognition of the original liability and the
recognition of a new liability, and the difference in the respective carrying amount is recognised in the statements of profit or
loss.

Financial assets and liabilities are offset and the net amount is presented in the statement of financial position when there is a
legal right of offset and there is an intention to settle on a net basis, or when the asset is realized and the liability settled
simultaneously.

. Inventories

Inventories are stated at cost or net realizable value, whichever is lower. Cost is determined using "First-In, First-Out" (FIFO)
method. Net realizable value represents the estimated selling price for inventories less all estimated costs of completion and
costs necessary to make the sale.

. Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and any accumulated impairment losses.

Depreciation is recognized so as to write-off the cost of assets less residual values using the straight-line method based on the
estimated useful lifes of the assets as follows:

Years
Buildings 10-20
Machinery and equipment 2-14

The estimated useful lifes, residual values, and depreciation method are reviewed at each year end, with the effect of any
changes in estimate accounted for on a prospective basis.

The cost of maintenance and repairs is charged to profit or loss as incurred. Other costs incurred subsequently to add to,
replace part of, or service an item of property, plant and equipment, are recognized as asset if, and only if it is probable that
future economic benefits associated with the item will flow to the entity and the cost of the item can be measured reliably.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant
and equipment is determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognized in profit or loss.

Construction in progress is stated at cost and transferred to the respective property, plant and equipment account when
completed and ready for use.
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PT SUDARSHAN INDONESIA MFG
(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

g. Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amount of non-financial assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash generating unit to
which the asset belongs.

Estimated recoverable amount is the higher of fair value less cost to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of the non-financial asset (cash generating unit) is less than its carrying amount, the carrying
amount of the asset (cash generating unit) is reduced to its recoverable amount and an impairment loss is recognized
immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognized for the asset (or cash-generating unit) in prior
years. A reversal of an impairment loss is recognized immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

h. Lease

At the inception of a contract, the Company assesses whether the contract is, or contains, a lease. A contract is or contains a
lease if the contract conveys the right to control the use of an identified assets for a period of time in exchange for
consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Company shall assess whether:

- The Company has the right to obtain substantially all the economic benefits from use of the asset throughout the period of

- The Company has the right to direct the use of the asset. The Company has this right when it has the decision-making rights
that are the most relevant to changing how and for what purpose the asset is used are predetermined:
a. The Company has the right to operate the asset;
b. The Company has designed the asset in a way that predetermined how and for what purpose it will be used.

At the inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in
the contract to each lease component on the basis of their relative stand-alone prices and the aggregate stand-alone price of
the non-lease components.

The Company recognises a right-of-use assets and a lease liability at the lease commencement date. The right-of-use assets are
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payment made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.

After commencement date, right-of-use asset is measured using cost model. The right-of-use assets are subsequently
depreciated using the straight-line method from the commencement date to the earlier of the end of the useful life of the right-
of-use assets or the end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment losses, if
any, and adjusted for certain remeasurements of the lease liabilities.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, using incremental
borrowing rate. Generally, the Company uses its incremental borrowing rate as the discount rate.
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PT SUDARSHAN INDONESIA MFG
(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

Lease payments included in the measurement of the lease liabilities comprise the following:

- fixed payments, including in-substance fixed payments;
- variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement

date;
- amounts expected to be payable under a residual value guarantee;

- the exercise price under a purchase option that the Company is reasonably certain to exercise; and
- penalties for early termination of a lease unless the Company is reasonably certain not to terminate early.

Each lease payment is allocated between the liabilities and finance cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liabilities for each period.

The Company presents right-of-use assets separately from "Property, plant and equipment" and "Lease liabilities" in the
statement of financial position.

If the lease transfers ownership of the underlying asset to the Company by the end of the lease term or if the cost of the right-
of-use assets reflects that the Company will exercise a purchase option, the Company depreciates the right-of-use assets from
the commencement date to the end of the useful life of the underlying asset. Otherwise, the Company depreciates the right-of-
use assets from the commencement date to the earlier of the end of the useful life of the right-of-use assets or the end of the
lease term.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases that have a lease term
of 12 months or less and lease of low-value assets. The Company recognises the leases payments associated with these leases
as an expense on a straight-line basis over the lease term.

The Company account for a lease modification as a separate lease if both:

- the modification increases the scope of the lease by adding the right to use one or more underlying assets; and
- the consideration for the lease increases by an amount commensurate with the standalone price for the increase in scope and
any appropriate adjustments to that standalone price to reflect the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease, at the effective date of the lease modification, the
Company:

- remeasure and allocate the consideration in the modified contract;

- determine the lease term of the modified lease;

- remeasure the lease liability by discounting the revised lease payments using a revised discount rate on the basis of the
remaining lease term and the remaining lease payment with a corresponding adjustment to the right-of-use assets. The
revised discount rate is determined as the Company's incremental borrowing rate at the effective date of the modification;

- decrease the carrying amount of the right-of-use asset to reflect the partial or full termination of the lease for lease
modifications that decrease the scope of the lease. The Company recognise in profit or loss any gain or loss relating to the
partial or full termination of the lease; and

- make a corresponding adjustment to the right-of-use assets for all other lease modifications.

Revenue and expense recognition

Revenue is measured based on the consideration to which the Company expects to be entitled in a contract with a customer
and excludes amounts collected on behalf of third parties. The Company recognises revenue when it transfers control of a
product to a customer.

The Company recognises revenue from sale of chemical and others finished goods when the customer obtains control of the
good, being when the goods are delivered and have been accepted by customers at their premise location. The payment is
generally due within 90 days from delivery.

Expenses are recognised when incurred on the accrual basis.
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PT SUDARSHAN INDONESIA MFG
(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended
December 31, 2025
(Expressed in thousands of Rupiah, unless otherwise stated)

j.

Employee benefits

Short-term employee benefits are recognized when they accrue to the employees. Short-term employee benefits include
wages, salaries, bonus, and incentives.

The Company provides post-employment benefits as required under Law No. 6/2023, Government Regulation No. 35 of 2021
and Company Labor Agreement (CLA).

The cost of providing benefits is determined using the projected unit credit method, with actuarial valuations being carried out
at the end of each annual reporting period. The present value of the defined benefit obligation is determined by discounting
the estimated future cash outflows using discount rate of long-term government bond yields that are denominated in Rupiah in
which the benefit will be paid and that have terms to maturity similar to related pension obligation. Remeasurement,
comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding interest), is recognized in other comprehensive income in the period in which they occur. Past-service costs are
recognised immediately in profit or loss. Gains or losses on the curtailment or settlement are recognised when the curtailment
or settlement occurs.

The Company also provide additional awards to all of its employees who meet certain requirements within length of service
according to CLA. The other long-term employee benefits are computed using the Projected Unit Credit method. Actuarial
gains or losses and past service costs are immediately recognized in profit or loss.

The amount recognized as an obligation for other long-term employee benefits in the financial position is the present value of
other long-term employee benefit obligations as of the reporting date.

Income tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax expense is determined based on the taxable income for the year computed using prevailing tax rates.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognized for all taxable temporary differences. Deferred tax assets are generally recognized for all deductible temporary
differences to the extent that is probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such deferred tax assets and liabilities are not recognized if the temporary differences arises from
the initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognized if the temporary differences
arises from the initial recognition of goodwill.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realized, based on the tax rates (and tax laws) that have been enacted, or substantively enacted, by the end
of the reporting period.

The measurement of deferred tax assets and liabilities reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of their assets and
liabilities.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Current and deferred tax are recognized as an expense or income in profit or loss, except when they relate to items that are
recognized outside of profit or loss (whether in other comprehensive income or directly in equity), in which case the tax is
also recognized outside of profit or loss, or where they arise from the initial accounting for a business combination. In the case
of a business combination, the tax effect is included in the accounting for the business combination.
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Deferred tax assets and liabilities are offset when there is legally enforceable right to set off current tax assets against current
tax liabilities and when they relate to income taxes levied by the same taxation authority on either the same taxable entity or
different taxable entities when there is an intention to settle its current tax assets and current tax liabilities on a net basis, or to
realize the assets and settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company accounting policies, which are described in Note 3, the Board of Directors are required to make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the period which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

Critical judgments in applying accounting policies

Below are the critical judgments, apart from those involving estimations, that the Board of Directors have made in the process of
applying the Company accounting policies and that have the most significant effect on the amounts recognized in the financial
statements.

Leases

Determining whether an arrangement is or contains a lease requires careful judgement to assess whether the arrangement conveys
a right to obtain substantially all the economic benefits from use of the asset throughout the period of use and right to direct the
use of the asset, even if the right is not explicitly specified in the arrangement.

Since the Company could not readily determine the implicit rate, management used the Company's incremental borrowing rate as a
discount rate. There are a number of factors to consider in determining an incremental borrowing rate, many of which need
judgment in order to be able to reliably quantify any necessary adjustments to arrive at the final discount rates. In determining an
incremental borrowing rate, the Company considers the following main factors: the Company's corporate credit risk, the lease
term, the lease payment term, the economic environment, the time at which the lease is entered into, and the currency in which the
lease payments are denominated.

In determining the lease term, the Company considers all facts and circumstances that create an economic incentive to exercise an
extension option, or not exercise a termination option. Extension options (or periods after termination options) are only included
in the lease term if the lease is reasonably certain to be extended (or not terminated). The lease term is reviewed if a significant
event or a significant change in circumstances occurs which affects this assessment and that is within the control of the Company.

Key sources of estimation uncertainty

The key assumptions concerning future and other key sources of estimation uncertainty at the end of the reporting period that may
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below:

a. Allowance for the decline in the value of inventories

The Company provides an allowance for the decline in the value of inventories based on estimated future usage of such
inventories. While it is believed that the assumptions used in the estimation of the allowance for the decline in value of
inventories are appropriate and reasonable, significant changes in these assumptions may materially affect the assessment of the
allowance for the decline in value of inventories, which ultimately will impact the result of the Company's operations. The
carrying amount of inventories is disclosed in Note 8.
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b. Estimated useful lifes of property, plant and equipment

The useful lifes of each item of the Company’s property, plant and equipment are estimated based on the period over which the
asset is expected to be available for use. Such estimation is based on internal technical evaluation and experience with similar
assets. The estimated useful life of each asset is reviewed periodically and updated if expectations differ from previous
estimates due to physical wear and tear, technical or commercial obsolescence and legal or other limits on the use of the asset.
It is possible, however, that future results of operations could be materially affected by changes in the amounts and timing of
recorded expenses brought about by changes in the factors mentioned above.

A change in the estimated useful lifes of any item of property, plant and equipment would affect the recorded depreciation
expense and decrease in the carrying values of these assets.

The carrying values of property, plant and equipment are disclosed in Note 9.
c¢. Employee benefit liabilities

The present value of the employee benefit liabilities depends on a number of factors that are determined by using actuarial
assumptions. The assumptions used in determining the net cost for pensions include the future salary increase and the discount
rate. Any changes in these assumptions will impact the carrying amount of employee benefit obligations. Other key assumptions
for employee benefit obligations are based in part on current market. The carrying amount of the obligation is disclosed in
Note 14.

d. Income tax

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and timing
of future taxable income, could necessitate future adjustments to tax income and expense already recorded.

Estimate and significant judgment are involved in determining the provision for corporate income tax. There are certain
transactions and computations for which the ultimate tax determination is uncertain in the ordinary course of business. The
Company recognizes liabilities for expected corporate income tax issues based on estimates as to whether additional corporate
income tax will be due.

e. Realizability of deferred tax assets

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax assets to be utilized. Based
on current assessment, management believes that sufficient taxable profit will be generated to allow all or part of the deferred
tax assets to be utilized. The carrying amount of deferred tax assets is disclosed in Note 11e.

5. CASH IN BANKS

2025 2024
Cash in banks
Rupiah 2,864,978 3,731,926
U.S. Dollar 29,492 129,410
Total 2,894,470 3,861,336
Cash in banks earns interest at floating rates based on daily bank deposit rates.
6. ACCOUNT RECEIVABLE
2025 2024
Related parties (Note 20) 973,310 5,551,016
Total 973,310 5,551,016

The average credit period for sale of goods are 60 to 90 days. Account receivable are non-interest bearing and unsecured.
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Management believes that all receivables are fully collectible. These relate to receivables from a number of customers for whom
there is no history of default. Therefore, provision for impairment of receivables are considered not necessary.

. OTHER RECEIVABLE

2025 2024
Third parties 73,961 60,148
Total 73,961 60,148
Other receivables are non-interest bearing and unsecured.

. INVENTORIES

2025 2024
Raw materials 13,835,207 15,212,193
Finished goods 2,914,280 2,601,668
Inventories in transit 657,182 2,728,569
Supporting materials 137,820 169,562
Packing materials 90,711 -
Total 17,635,200 20,711,992
Allowance for decline in value (2,566,719) (1,184,265)
Inventories - net 15,068,481 19,527,727
The movement of provision for impairment of inventories are as follows:

2025 2024
Beginning balance 1,184,265 1,679,163
Addition 1,382,454 -
Recovery - (494,898)
Ending balance 2,566,719 1,184,265

The reversal of write-down in year 2024 as the Company sold the relevant goods that had been written down.

Management believes that the provision for impairment of inventories are adequate to cover possible losses on decline in value of
inventories.

. PROPERTY, PLANT AND EQUIPMENT

2025
Beginning Ending
balance Additions Disposals balance

Acquisition cost
Buildings 2,707,939 - 2,707,939
Machinery and equipment 3,568,322 - 3,568,322
Construction in progress - 600,000 600,000
Total 6,276,261 600,000 6,876,261
Accumulated depreciation
Buildings 844,982 168,996 1,013,978
Machinery and equipment 2,592,142 233,109 2,825,251
Total 3,437,124 402,105 3,839,229
Net book value 2,839,137 3,037,032
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2024
Beginning Ending
balance Additions Disposals balance
Acquisition cost
Buildings 2,707,939 - - 2,707,939
Machinery and equipment 3,568,322 - - 3,568,322
Construction in progress 121,230 - 121,230 -
6,397,491 - 121,230 6,276,261
Accumulated depreciation
Buildings 675,986 168,996 - 844,982
Machinery and equipment 2,359,033 233,109 - 2,592,142
3,035,019 402,105 - 3,437,124
Net book value 3,362,472 2,839,137
Depreciation expenses for the years ended 2025 and 2024 are allocated as follows:
2025 2024
Cost of revenue (Note 18) 402,105 402,105
Total 402,105 402,105

Management believes that there are no changes in circumstances that indicate material impairment of property, plant and
equipment as at 2025 and 2024.

Disposal of property, plant and equipment are as follows:

2025 2024
Proceeds from disposal of property, plant and equipment - -
Net carrying amount - 121,230
Loss on disposal of property, plant and equipment - 121,230

. LEASES

The Company leases buildings and vehicle. Rental contracts are made for periods of 2 to 8 years. Leases do not contain any
variable payment terms, extension and termination options and residual value guarantees.

The reconciliation of right-of-use asset and lease liabilities by major classifications were as follows:

2025
Beginning balance Additions Deductions Ending balance

Acquisition cost

Buildings 3,618,595 - 32,342 3,586,253
Vehicle 322,537 - - 322,537
Total 3,941,132 - 32,342 3,908,790
Accumulated depreciation

Buildings 515,232 614,204 - 1,129,436
Vehicle 224,879 80,634 - 305,513
Total 740,111 694,838 - 1,434,949
Net carrying value 3,201,021 2,473,841
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2024
Beginning balance Additions Deductions Ending balance
Acquisition cost
Buildings 1,279,200 2,339,395 - 3,618,595
Vehicle 322,537 - - 322,537
Total 1,601,737 2,339,395 - 3,941,132
Accumulated depreciation
Buildings 319,800 195,432 - 515,232
Vehicle 144,245 80,634 - 224,879
Total 464,045 276,066 - 740,111
Net carrying value 1,137,692 3,201,021
Changes in lease liabilities during the year 2025 and 2024 are as follows:
2025 2024
Beginning balance 3,300,897 1,214,442
Adjustment (32,342) 2,339,395
Cash flow out (661,788) (252,940)
Ending balance 2,606,767 3,300,897
Presented as:
Current 760,824 845,040
Non-current 1,845,943 2,455,857
Amount recognised in profit loss:
Interest on lease liabilities 202,370 94,356
Depreciation of right-of-use assets (Note 18) 694,838 276,066
. TAXATION
a. Prepaid tax
2025 2024
Value added tax 883,941 6,196,959
Total 883,941 6,196,959
b. Claim for tax refunds
2025 2024
Corporate income tax ("CIT")
- Article 28A - 2023 781,432

- Article 28A - 2024 945,445 945,445

- Article 28A - 2025 788,531 -
Value added tax 7,883,651 -
Total 9,617,627 1,726,877
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c. Taxes payable

2025 2024
Article 21 8,192 26,016
Article 23 and 26 44,500 12,608
Total 52,692 38,624

d. Income tax (benefit) expense

2025 2024
Current tax - -
Adjustment to prior years' tax expense (Note 11f) 327,459 -
Total current tax 327,459 -
Deferred tax benefit (430,817) 67,778
Income tax (benefit) expense (103,358) 67,778

Reconciliation of loss before income tax according to statements of profit or loss and other comprehensive income to
Company's taxable profit are as follows:

2025 2024

Loss before income tax (4,116,781) (1,793,116)
Fiscal corrections:
Post-employment benefits 502,471 136,996
Provision (recovery) for impairment of inventories 1,382,454 (494,898)
Difference between commercial and fiscal depreciation 40,284 26,697
Difference between lease payments and right-of-use assets

depreciation and finance expenses 33,051 23,125
Sub total (2,158,521) (2,101,196)
Non-deductible expenses 89,686 557,299
Income subject to final tax (39,040) (41,237)
Current year fiscal loss (2,107,875) (1,585,134)
Current income tax expense - -
Less: prepaid taxes (788,531) (945,445)
CIT overpayment (788,531) (945,445)

The reconciliation between the income tax expense and the tax amount on the Company’s profit before income tax are as
follows:

2025 2024
Loss profit before income tax (4,116,781) (1,793,116)
Income tax (905,692) (394,486)
Non-deductible expenses 19,731 122,606
Income subject to final tax (8,589) (9,072)
Unrecognised deferred tax 463,733 348,730
Adjustment to prior years tax expense 327,459 -
Income tax (benefit) expense (103,358) 67,778
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For the fiscal year 2025 and 2024, the corporate income tax rate used by the Company is 22%.

In 2025 and 2024 financial statements, the tax calculation is based on preliminary calculations, as the Company has yet to
submit its corporate income tax returns.

Under the taxation laws of Indonesia, the Company submit tax returns on the basis of self-assessment system. The tax
authorities may asses or amend taxes within the statute of limitations, under prevailing regulations.

. Deferred tax assets

The details of the Company’s deferred tax assets for 2025 and 2024 are as follows:

2025
Credited to other
Beginning (Charged)/credited comprehensive Ending
balance to profit or loss income balance
Provision-employment
benefits obligation 222,838 110,544 24,244 357,626
Provision for impairment
of inventories 260,539 304,140 - 564,679
Difference between
commercial and fiscal
depreciation (319,804) 8,862 - (310,942)
Difference between
lease payments and
right-of-use assets
depreciation and
finance cost 21,973 7,271 - 29,244
Total 185,546 430,817 24,244 640,607
2024
Credited to other
Beginning (Charged)/credited comprehensive Ending
balance to profit or loss income balance
Provision-employment
benefits obligation 214,247 30,139 (21,548) 222,838
Provision for impairment
of inventories 369,417 (108,878) - 260,539
Difference between
commercial and fiscal
depreciation (325,677) 5,873 - (319,804)
Difference between
lease payments and
right-of-use assets
depreciation and
finance cost 16,885 5,088 - 21,973
Total 274,872 (67,778) (21,548) 185,546

Realization of the Company’s deferred tax assets is dependent upon their profitable operations. Management believes that these

deferred tax assets are probable of being realized through offset against taxes due on future taxable income.
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Details of tax loss carryforwards on which the related deferred tax assets are not recognised based on
period:

expiry of utilization

2025 2024
Fiscal year 2025 367,774 367,774
Fiscal year 2026 2,842,607 2,842,607
Fiscal year 2027 285,134 285,134
Fiscal year 2029 1,585,134 1,585,134
Fiscal year 2030 1,502,460 -
Total 6,583,109 5,080,649

. Tax assesment letter

On June 30, 2025, the Company received a tax assessment letter (SKPLB) related to Corporate income tax (CIT). Based on the

SKPLB related to corporate income tax (CIT), the Tax Office approved the claim for a refund of the

excess tax for 2023

amounting to Rp781,432, the difference of Rp327,459 recorded as income tax expense in the current year. On July 31, 2025,

the Company received the refund of the tax claim amounting to Rp453,973.

On May 28, 2024, the Company received Overpayment Tax Assessment Letter (SKPLB) Corporate income tax (CIT),
Underpayment Tax Assessment Letter (SKPKB) Articles 21 and 26, and Tax Collection Letter (STP) penalties on VAT for
fiscal year 2022. Based on the SKPLB, the Tax Office approved the Company’s claim for tax refund for 2022 amounting to
Rp718,285 and issued SKPKB and STP totaling Rp40,265. On June 28, 2024, the Company received the refund of the tax

claim amounting to Rp678,020, after net-off with such SKPKB and STP.

12. ACCOUNT PAYABLES

13.

2025 2024
Third parties 2,791,507 3,577,541
Related parties (Note 20) 18,643,907 21,096,681
Total 21,435,414 24,674,222

Purchase of raw and indirect materials, both from local and foreign suppliers, have credit terms of 30 to 60 days. Account
payables are non-interest bearing and unsecured.

ACCRUED EXPENSES
2025 2024

Purchase of inventories 494,780 637,159
Professional fee 233,483 218,982
Employee bonuses and allowance 290,427 146,854
Management service fee - 80,365
Others 62,200 56,986
Total 1,080,890 1,140,346

21



PT SUDARSHAN INDONESIA MFG

(formerly PT HEUBACH COLORANTS COATINGS INDONESIA)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended

December 31, 2025

(Expressed in thousands of Rupiah, unless otherwise stated)

14. EMPLOYEE BENEFITS LIABILITIES

Post-employment benefits calculations as at 2025 and 2024 were each calculated based on the valuation reports of an independent
actuary, PT Milliman Indonesia. The amounts included in the statement of financial position arising from the Company's

obligation in respect of these employee benefit obligations are as follows:

Post employment benefits
Other long-term employment benefits

Total

Presented as:
Current portion
Non-current portion

Post employment benefits

Movements in the present value of the defined benefits obligations were as follows:

Defined benefit liability - beginning balance

Included in profit or loss
Current service costs
Interest expense
Past service costs

Included in other comprehensive income
Remeasurements:
Changes in financial assumption
Experience adjustments

Benefit paid
Defined benefit liability - ending balance

The main assumption used as follows:

Discount rate
Future salary increases
Mortality rate
Normal retirement age

2025 2024
1,517,350 914,107
108,226 98,797
1,625,576 1,012,904
50,848 186,619
1,574,728 826,285
2025 2024
914,107 881,099
112,535 72,802
452,625 58,152
89,997 -
142,078 (49,782)
(31,878) (48,164)
(162,114) -
1,517,350 914,107
2025 2024
6.20% 7.00%
7.00% 7.00%
TMI IV -2019 TMI IV -2019
55 Years 55 Years

The Company is exposed to a number of risks through its defined benefit pension plans such as interest rate risk, longevity risk,

and salary risk.

Interest rate risk

A decrease in the bond interest rate will increase the plan liability.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan
participants both during and after their employment. An increase in the life expectancy of the plan participants will increase the

plan’s liability.
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Salary risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such,
an increase in the salary of the plan participants will increase the plan’s liability.

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions as at 2025 and 2024 are as
follows:

2025 2024
Increase in interest rate by 1% (175,823) (111,864)
Decrease in interest rate by 1% 196,895 128,862
Increase in salary increment rate by 1% 212,815 142,709
Decrease in salary increment rate by 1% (208,020) (133,789)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated
using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the
defined benefit obligation liability recognized in the statement of financial position.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

The weighted average duration of the defined benefit pension obligation as at 2025 and 2024 are 7.63 and 7.9 years, respectively.
Expected maturity analysis of undiscounted pension benefits are as follows:

2025 2024
Within less than 1 year 50,848 186,619
Within 1-5 years 240,060 227,642
Within 5-10 years 1,028,623 512,472
Within more than 10 years 15,046,349 5,648,859

Other long-term employment benefits
Other long-term employment benefits include service award is discounted to present value.

The movements of the present value of liability for other long-term employment were as follows:

2025 2024
Balance at beginning of year 98,797 92,755
Included in profit or loss
Current service costs 10,535 6,383
Past service costs 23,782 -
Interest expense 8,232 6,122
Remeasurement:
Changes in financial assumption 2,883 (1,221)
Experience adjustments (26,003) (5,242)
Subtotal 19,429 6,042
Benefits paid (10,000) -
Balance at end of year 108,226 98,797
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15.

16.

17.

18.

SHARE CAPITAL

The composition of shareholders as at 2025 and 2024 were as follows:

Number of Percentage of
Shareholders shares ownership Amount

Sudarshan Switzerland HLD1 AG

(formerly Heubach Holding Switzerland AG) 1,499,850 99.99% 21,747,825
Sudarshan Switzerland Consulting AG

(formerly Heubach Colorants Consulting

Switzerland AG) 150 0.01% 2,175
Total 1,500,000 100% 21,750,000

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the Company in proportion to the

number of and amounts paid on the shares held.

ADDITIONAL PAID IN CAPITAL

On January 1, 2020, the Company purchased the Pigment Production Business Unit from PT Sudarshan Indonesia SLO (formerly
Heubach Colorants Indonesia) (an entity under common control) at the total transfer price of Rp12,955,000. The related book
value of the net assets of the acquired business unit was Rp12,061,890 which resulted into a difference in value of transaction with
entities under common control after tax amounting to Rp794,829.

REVENUE
2025 2024
Domestic 27,886,651 35,370,623
Export 28,523,033 23,912,469
Total 56,409,684 59,283,092
Refer to Note 20 for details of related parties transactions and balances.
All the above revenue are recognized when the products are transferred at a point in time.
COST OF REVENUE
The details by nature:
2025 2024

Raw materials and packaging materials used 44,713,723 45,684,574
Salaries and allowance 3,684,530 2,874,495
Professional fees 2,375,586 2,456,406
Freight 1,096,943 931,552
Depreciation (Note 9 and Note 10) 697,214 678,171
Supplies 522,298 383,006
Repair and maintenance 427,120 328,749
Others 605,512 702,902
Cost of goods manufactured 54,122,926 54,039,855
Balance of finished goods inventories (Note 8)

- Beginning of the year 2,601,668 1,636,893

- Ending of the year (2,914,280) (2,601,668)
Total 53,810,314 53,075,080
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19.

20.

Refer to Note 20 for details of related parties transactions and balances.

GENERAL AND ADMINISTRATIVE EXPENSES

The details by nature:

2025 2024
Management services fee 5,354,193 6,763,888
Professional fees 377,867 319,928
Others 239,533 50,436
Total 5,971,593 7,134,252
NATURE OF RELATIONSHIP AND TRANSACTIONS WITH RELATED PARTIES
The related parties and the nature of relationship are as follows:
Related parties Nature of relationship
Sudarshan Switzerland Hld1 AG
(Formerly Heubach Holding Switzerland AG) Parent entity
Sudarshan Malaysia SLO Sdn. Bhd.
(Formerly Heubach Colorants Malaysia Sdn. Bhd.) Entities under common control
Sudarshan MFG (Thailand) Ltd.
(Formerly Heubach Colorants (Thailand) Ltd) Entities under common control
Sudarshan Singapore SLO Pte. Ltd.
(Formerly Heubach Colorants Singapore Pte. Ltd.) Entities under common control
PT Sudarshan Indonesia SLO
(Formerly PT Heubach Colorants Indonesia) Entities under common control
Sudarshan Germany Horizon GmbH
(Formerly Heubach Group GmbH) Entities under common control
Related party transactions and balances are as follows:
2025 2024
Account receivable
Entities under common control 973,310 5,551,016
Total 973,310 5,551,016
2025 2024
Account payables
Parent entity 392,131 638,693
Entities under common control 18,251,776 20,457,988
Total 18,643,907 21,096,681
2025 2024
Sales
Entities under common control 56,409,684 59,283,092
Total 56,409,684 59,283,092
2025 2024
Purchases
Parent entity 3,583,883 4,682,845
Entities under common control 22,737,965 24,002,482
Total 26,321,848 28,685,327
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21.

2025 2024
Management services fee
Entities under common control 2,513,612 3,564,574
Total 2,513,612 3,564,574
2025 2024
Professional fee
Parent entity 2,226,570 2,302,482
Total 2,226,570 2,302,482

FINANCIAL INSTRUMENTS, FINANCIAL RISK AND CAPITAL MANAGEMENT
Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged, or liability settled between knowledgeable and willing parties in
an arm’s length transactions.

The short-term financial instruments are expected to be realized or settled in the near term. Fair value of short-term financial
instruments approximates their carrying amount as the impact of discounting is not significant.

Financial risk management policies and objectives

The Company’s activities expost it to a variety of financial risks: market risk (including foreign currency risk and interest rate
risk), credit risk and liquidity risk. The Company’s financial risk management focuses on the unpredictability of financial markets
and seeks to minimize potential adverse effects on the financial performance of the Company.

Risk management is carried out by the Company’s Board of Directors. The Board of Directors identifies, evaluates and manages
financial risks. The Board of Directors determine the basic principles of the overall Company’s risk management including market
risk, credit risk and liquidity risk.

Foreign currency risk management

The Company is exposed to the effect of foreign currency exchange rate fluctuation mainly because of foreign currency
denominated transactions such as export sales and purchases of goods.

To manage its foreign currency fluctuation exposure, the Company maintains the exposure at an acceptable level by buying
foreign currencies that will be needed to avoid exposure from short term fluctuations. When considered necessary, the Company
also entered into forward foreign exchange contracts within established parameters.

The Company believes that a change in of foreign currency exchange rate at the end of the reporting period, with all other
variables remain constant, would not have significant impact to equity and profit or loss.

Interest rate risk management

As at 2025 and 2024, interest rate risk is not considered significant on the Company since the majority of financial assets and
liabilities are fixed rate or non interest-bearing.

Credit risk

The Company's credit risk is primarily attributed to its cash in banks, account receivable, and other receivable. The Company has
policies to place its cash in banks only in banks with good reputation.

To avoid potential losses due to bad debts, the Company monitor the receivable aging and entering transactions with reputable
customers. It is the Company’s policy that all customers who wish to trade on credit are subject to credit verification procedures.
In addition, receivable balances are monitored on an ongoing basis to reduce the exposure to bad debts.
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When a customer fails to make payment within the credit term granted, the Company contacts the customer to act on the overdue
receivables. If the customer does not settle the overdue receivable within a reasonable time, the Company proceeds to commence
legal proceedings. To mitigate credit risk, the Company ceases the transactions to the customer in the event of late payment and/or
default.

At December 31, 2025 the Company only has three customers with balance of receivables Rp973.310 (2024: two customers with
balance of Rp5,551,016). The Company does not hold collateral as security for any account receivables.

Management is confident in its ability to continue to control and sustain minimal exposure to credit risk given that the Company
has clear policies on the selection of customers, legally binding agreements in place for sales transactions and historically low
levels of bad debt.

The expected loss rates are based on the payment profiles of sales and the historical credit losses experienced. The historical loss
rates are adjusted to reflect current and include forward looking information on macroeconomic factors affecting the ability of the
customers to settle the receivables. The Company has identified several macroeconomic information that are most relevant, and
accordingly adjusts the historical loss rates based on expected changes in such information. No significant changes to estimation
techniques or assumptions were made during the reporting period.

At the reporting date, the Company assess and believe that the loss allowance of account receivable are immaterial.
The maximum exposure to credit risk is represented by the carrying amount of each financial asset.
Liquidity risk

Currently the Company expects to pay all liabilities upon maturity. In order to meet the cash commitments, the Company expects
its operating activities to generate sufficient cash inflows.

The Company manages its liquidity risk by monitoring actual cashflow projections continuously and supervises the maturity of its
financial liabilities.

The table below describes the Company’s financial liabilities based on their maturities. The amounts disclosed in the table are the
contractual undiscounted cash flow:

Carrying Contractual Not later Between 1 More than
amount cash flow than 1 year and 2 years 2 years
December 31, 2025
Account payables 21,435,414 21,435,414 21,435,414 - -
Other payables 22,823 22,823 22,823 - -
Accrued expenses 1,080,890 1,080,890 1,080,890 - -
Lease liabilities 2,606,767 2,987,167 761,137 742,010 1,484,020
Total 25,145,894 25,526,294 23,300,264 742,010 1,484,020
Carrying Contractual Not later Between 1 More than
amount cash flow than 1 year and 2 years 2 years
December 31, 2024
Account payables 24,674,222 24,674,222 24,674,222 - -
Other payables 22,981 22,981 22,981 - -
Accrued expenses 1,140,346 1,140,346 1,140,346 - -
Lease liabilities 3,300,897 3,895,492 847,753 776,280 2,271,459
Total 29,138,446 29,733,041 26,685,302 776,280 2,271,459
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Capital risk management

The Company's objectives when managing capital are to safeguard its ability to continue as a going concern in order to provide
returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of

capital.

The Company’s strategy during 2025 and 2024, were to maintain or adjust the capital structure and it may adjust the amount of
dividends paid to shareholders and return capital to shareholders.

There were no changes in the Company’s approach to capital management during the year.

As generally accepted practice, the Company evaluates its capital structure through a debt-to-equity ratio (gearing ratio) which is
calculated by dividing the net debt to capital. Net debt is total liabilities as presented in the statement of financial position reduced
by the amount of cash in banks. While capital includes all components of equity in the statement of financial position.

As at 2025 and 2024, the ratio calculation are as follows:

Total liabilities
Less: cash in banks

Net debt
Total equity

Debt to equity ratio

Offsetting financial instruments

2024
26,824,162 30,189,974

(2,894,470) (3.861,336)
23,929,692 26,328,638
9,352,033 13,451,412
2.56 1.96

As at 2025 and 2024, there were no offsetting financial assets and liabilities from enforceable master netting arrangements and

similar agreements.
22. SIGNIFICANT AGREEMENTS

Agreements Parties

Validity period

Arrangement

Service Agreement PT Clariant Indonesia

Clariant Services
(Poland) Sp. z.0.0

Service Agreement

Information Technology Clariant International AG

Framework Agreement

Sudarshan Switzerland
HLD1 AG
(Formerly Heubach
Holding Switzerland AG)

License agreement

23. NON-CASH TRANSACTIONS

Addition of right-of-use assets through lease liabilities

18 June 2019 - terminated by

both parties

1 January 2020 - terminated
by both parties

1 January 2020 - terminated
by both parties

1 Januari 2020 - dihentikan oleh

kedua belah pihak

Services by
PT Clariant Indonesia

Services by Clariant Services
(Poland) Sp. z.0.0

Services by Clariant
International AG

Pelayanan oleh Sudarshan
Switzerland HLD1 AG
(Formerly Heubach
Holding Switzerland AG)

2024
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Ria

Grant Thornton

Independent auditor’s report pursuant to Ria Grant Thornton S.p.A.
art. 14 of legislative decree n. 39 dated 27 january 2010 \2/52"46:;2;0&8 Gioia, 8
(Translation from the original Italian text) T +39 02 3314809

F +39 02 33104195

To the Shareholder of
Sudarshan Italy SLO Srl

Audit report on the Financial Statements

Opinion

We have audited the Financial Statements of Sudarshan Italy SLO Srl (from now onwards also the
“Company”), which comprise the statement of financial position as of 31 December 2025, the income
statement, the statement of cash flow for the year then ended and notes to the Financial Statements.

In our opinion, the Financial Statements give a true and fair view of the financial position of Sudarshan
Italy SLO Srl as of 31 December 2025, and of its financial performance and its cash flows for the year then
ended in accordance with the Italian legislation framework.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISA Italia). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the ethical requirements that are relevant to our audit of the Financial Statements in Italy and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the financial statemtents

Management is responsible for the preparation and fair presentation of the Financial Statements in
accordance with the Italian legislation framework and for such internal control as management determines
is necessary to enable the preparation of Financial Statements that are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibility for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (ISA Italia) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with International Standards on Auditing (ISA ltalia), we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Societa di revisione ed organizzazione contabile Sede Legale: Via Melchiorre Gioia n .8 — 20124 Milano - Iscrizione al registro delle www.ria-grantthornton.it
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e identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control;

e evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by sole director;

e conclude on the appropriateness of sole director use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events of conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the Financial Statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern;

e evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation;

We communicate with those charged with governance identified at on appropriate level, as required by
ISA ltalia, regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements
Opinion pursuant to art. 14, comma 2, letter e), e-bis) and e-ter) of the legislative decree n. 39/10

Management of Sudarshan ltaly SLO Srl is responsible for the preparation of the report on operations of
the Company as of 31 December 2025, as well as its consistency with the Financial Statements and its
conformity with the Italian legislation framework.
We performed the procedures required by Italian Auditing Standard SA Italia No. 720B in order to:
e express an opinion on the consistency of the management report with the Financial Statements;
e express an opinion on the compliance of the management report with applicable laws and
regulations;
e issue a statement on any material misstatements in the management report;

In our opinion, the report on operations is consistent with the Financial Statements of the Company as of
31 December 2025.

With regard to the statement pursuant to Article 14, point 2 letter €) of Legislative Decree 39/10, issued
based on the understanding of the entity and its environment and information gathered throughout the
audit process, we have nothing to report.

Milan, 12 June 2026
Ria Grant Thornton Spa
Signed by

Fabrizio Fitto

Partner

This independent auditor’s report has been translated into the English language solely for the convenience
of international readers. Accordingly, only the original text in Italian language is authoritative.
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SUDARSHAN ITALY SLO S.R.L.

Financial statements as at 31/12/2025

31/12/2025 31/12/2024

5) Goodwill - 139.313

Total intangible assets - 139.313

Il - Financial fixed assets - -

2) credits - -

c) to parent companies 300.000 -

due within the following financial year 300.000 -

companies (d) to undertakings subject to the control of the parent i 300.000

due within the following financial year - 300.000

Total receivables 300.000 300.000

Total financial assets 300.000 300.000

Total fixed assets (B) 300.000 439.313
C) Current assets

Il - Credits - -

1) to customers 907.186 239.801

due within the following financial year 907.186 239.801

4) To parent companies 1.491.999 -

due within the following financial year 1.491.999 -

5) to undertakings subject to the control of the parent companies 233.899 10.233

due within the following financial year 233.899 10.233

5-bis) tax credits 122.051 59.024

due within the following financial year 122.051 59.024

5-ter) Deferred tax assets 134.673 104.459

5-quarter) to others 11.747 6.950

due within the following financial year 11.747 6.950

Total receivables 2.901.555 420.467

Il - Financial assets that do not constitute fixed assets - -

financial activities for the centralised management of the treasury 10.652.129 11.447.000

Total financial assets that do not constitute fixed assets 10.652.129 11.447.000

IV - Cash and cash equivalents - -

1) bank and postal deposits 136.936 126.409

Total cash and cash equivalents 136.936 126.409

Total current assets (C) 13.690.620 11.993.876

D) Accruals and deferrals 37.600 1.721

XBRL Balance Sheet



SUDARSHAN ITALY SLO S.R.L.

Financial statements as at 31/12/2025

31/12/2025 31/12/2024
Total assets 14.028.220 12.434.910
A) Shareholders' equity 6.988.832 6.606.648
| - Capital 5.200.000 5.200.000
IV - Legal reservation 125.352 89.893
VIII - Retained earnings (losses) 1.281.296 607.585
IX - Profit (loss) for the year 382.184 709.170
Total Shareholders' Equity 6.988.832 6.606.648
C) Employee severance pay 13.304 10.287
6) Down payments 3.268 72.104
due within the following financial year 3.268 72.104
7) payables to suppliers 135.984 42.275
due within the following financial year 135.984 42.275
11) payables to parent companies 891.779 -
due within the following financial year 891.779 -
11-bis) payables to companies subject to the control of parent companies 5.920.735 5.551.433
due within the following financial year 5.920.735 5.551.433
12) Tax debts 22.562 13.298
due within the following financial year 22.562 13.298
13) Payables to social security institutions 10.561 25.659
due within the following financial year 10.561 25.659
14) Other payables 41.195 113.206
due within the following financial year 41.195 113.206
Total payables 7.026.084 5.817.975
Total liabilities 14.028.220 12.434.910
Ordinary Income Statement
31/12/2025 31/12/2024
A) Value of production
1) revenues from sales and services 7.841.341 12.523.307
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SUDARSHAN ITALY SLO S.R.L.

Financial statements as at 31/12/2025

31/12/2025 31/12/2024
5) other revenues and income - -
Other 124.287 37.346
Total other revenues and income 124.287 37.346
Total value of production 7.965.628 12.560.653
B) Production costs
6) for raw materials, ancillary, consumer and goods 7.089.751 11.072.159
7) For services 570.778 706.158
8) for the use of third-party assets 18.902 24.619
9) For staff - -
a) Wages and salaries 95.404 262.728
b) social security contributions 43.726 63.392
c) severance pay 9.526 12.672
Total personnel costs 148.656 338.792
10) Depreciation, amortization and write-downs - -
a) Depreciation of intangible assets 139.313 142.241
d) write-downs of receivables included in current assets and cash and cash _ 5597
equivalents
Total depreciation, amortization and impairment losses 139.313 147.838
11) changes in inventories of raw materials, supplies, consumables and goods - 181.810
14) Miscellaneous management charges 19.494 7.188
Total production costs 7.986.894 12.478.564
Difference between value and costs of production (A - B) (21.266) 82.089
C) Financial income and expenses
16) Other financial income - -
d) income other than the above - -
by parent companies 697.128 854.307
Other 5.852 9.652
Total income other than the above 702.980 863.959
Total other financial income 702.980 863.959
17) interest and other financial charges - -
to companies subject to the control of the parent companies 183.106 -
Total interest and other borrowing costs 183.106 -
17-bis) Foreign exchange gains and losses 6.298 (1.723)
Total financial income and expenses (15+16-17+-17-bis) 526.172 862.236

XBRL Balance Sheet



SUDARSHAN ITALY SLO S.R.L.

Financial statements as at 31/12/2025

31/12/2025 31/12/2024
Profit before taxes (A-B+-C+-D) 504.906 944.325
20) Income taxes for the year, current, deferred and prepaid
Current taxes 152.936 261.250
Deferred and deferred tax assets (30.214) (26.095)
Total income taxes for the year, current, deferred and prepaid 122.722 235.155
21) Profit (loss) for the year 382.184 709.170
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SUDARSHAN ITALY SLO S.R.L.

Cash flow statement, indirect method

Financial statements as at 31/12/2025

Amount as of Amount as of

31/12/2025 31/12/2024
A) Cash flows from operating activities (indirect method)
Profit (loss) for the year 382.184 709.170
Income taxes 122.722 235.155
Interest expense/(income) (519.874) (863.959)
‘11 isf);czf;l;s{/oss) for the year before income taxes, interest, dividends and capital gains/losses on (14.968) 80.366
Adjustments for non-monetary items that have not been offset in net working capital
Provisions for funds 9.526 12.672
Depreciation of fixed assets 139.313 142.241
Other up/(down) adjustments for non-monetary items 5.597
Total adjustments for non-monetary items that were not offset in net working capital 148.839 160.510
2) Cash flow before changes in net working capital 133.871 240.876
Changes in net working capital
Decrease/(Increase) in inventories 181.810
Decrease/(Increase) in receivables from customers (667.385) 2.070.967
Increase/(decrease) in payables to suppliers 73.462 (48.105)
Decrease/(Increase) in accrued income and deferred income (35.879) 9.624
Other decreases/(Other Increases) in net working capital (679.056) 1.736.970
Total changes in net working capital (1.308.858) 3.951.266
3) Cash flow after changes in net working capital (1.174.987) 4.192.142
Other adjustments
Interest received/(paid) 519.874 863.959
(Income taxes paid) (122.722) (235.155)
(Use of funds) (8.085)
Other receipts/(payments) (6.509)
Total other corrections 390.643 620.719
Cash flow from operating activities (A) (784.344) 4.812.861
B) Cash flows from investment activities
Financial fixed assets
(Investments) (300.000)
Non-fixed financial assets
(Investments) 794.871 (4.727.971)
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SUDARSHAN ITALY SLO S.R.L. Financial statements as at 31/12/2025

Amount as of Amount as of
31/12/2025 31/12/2024

Cash flow of investment activity (B) 794.871 (5.027.971)

Increase (decrease) in cash and cash equivalents (A + B + C) 10.527 (215.110)

Cash and cash equivalents at the beginning of the year

Bank and postal deposits 126.409 341.519

Total cash and cash equivalents at the beginning of the year 126.409 341.519

Cash and cash equivalents at the end of the year

Bank and postal deposits 136.936 126.409

Total cash and cash equivalents at the end of the year 136.936 126.409

Quadrature difference

Information at the end of the cash flow statement

The change in non-fixed financial assets of Euro 794,871 for the year 2025, and Euro (Euro 4,727,971) for the
comparative period, refers exclusively to the change in the balance of the treasury current account managed in cash

pooling and centralized at the parent company, Heubach Holding Switzerland AG.

Notes to the financial statements, initial part

Mr. Shareholder, these notes to the financial statements are an integral part of the financial statements as at
31/12/2025.

These financial statements for the year ended 31/12/2025 show a profit for the year of Euro 382,184.

The financial statements comply with the provisions of Articles 2423 et seq. of the Italian Civil Code and with national
accounting standards as published by the Italian Accounting Body; it therefore clearly and truthfully and correctly
represents the company's financial position and the economic result for the year.

The content of the balance sheet and income statement is that provided for by articles 2424 and 2425 of the Civil
Code, while the cash flow statement was prepared pursuant to art. 2425-ter.

The explanatory notes, drawn up pursuant to art. 2427 of the Italian Civil Code, also contains all the information

useful for providing a correct interpretation of the financial statements.
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SUDARSHAN ITALY SLO S.R.L. Financial statements as at 31/12/2025

Training criteria

Preparation of the financial statements

The information contained in this document is presented in the order in which the relevant items are disclosed in the
balance sheet and income statement.

With reference to the provisions of the introductory part of these notes, we certify that, pursuant to art. 2423,
paragraph 3 of the Italian Civil Code, if the information required by specific legal provisions is not sufficient to give a
true and correct representation of the company's situation, the additional information deemed necessary for the
purpose is provided.

The financial statements, as well as these notes to the financial statements, have been prepared in units of euro.

Drafting principles

The valuation of the balance sheet items was carried out in compliance with the principle of prudence, materiality
and with a view to continuing the business. Pursuant to art. 2423-bis c.1 point 1-bis of the Italian Civil Code, the
recognition and presentation of items is carried out taking into account the substance of the transaction or contract.
In preparing the financial statements, income and expenses were recorded on an accrual basis, regardless of when
they were recorded in number, and only the profits made at the end of the year were disclosed. However, the risks
and losses pertaining to the year were taken into account, even if they became known after the end of the year.

The valuation of the components of the individual items of assets or liabilities took place separately, to prevent the
gains on some items from offsetting the losses on others.

In cases where offsetting is permitted by law, the gross amounts subject to offsetting are indicated in the notes to the

financial statements.

Structure and content of the financial statements

The balance sheet, income statement, cash flow statement and accounting information contained in these notes are
in accordance with the accounting records, from which they were directly derived.
In the presentation of the balance sheet and income statement, no grouping of items preceded by Arabic numerals
has been carried out, as is optionally provided for by art. 2423 ter of the Civil Code.
Pursuant to art. 2424 of the Civil Code, it is confirmed that there are no elements of assets or liabilities that fall under

more than one item in the financial statements.
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SUDARSHAN ITALY SLO S.R.L. Financial statements as at 31/12/2025

Exceptional cases pursuant to Article 2423, fifth paragraph, of the
Civil Code

There have been no exceptional cases that have made it necessary to resort to the exceptions referred to in art. 2423,

paragraphs 4 and 5 of the Civil Code.

Changes in accounting policies

There have been no exceptional cases that have made it necessary to resort to the exceptions referred to in art. 2423-

bis, paragraph 2 of the Civil Code.

Comparability and adaptation issues

Pursuant to art. 2423 ter of the Italian Civil Code, it should be noted that all the items in the financial statements were

comparable with the previous year; There was therefore no need to adjust any items from the previous year.

Evaluation criteria applied

The valuation criteria applied for the preparation of these financial statements comply with the provisions of art.
2426 of the Civil Code.

Carrying amounts expressed in foreign currency have been recorded after conversion into euro at the exchange rate
in force at the time of their recognition, or at the exchange rate at the end of the financial year in accordance with

accounting standard OIC 26.

Intangible assets

Intangible assets are assets that are normally characterized by a lack of tangibility. They consist of costs that do not
exhaust their usefulness in a single period but manifest the economic benefits over a period of several years.
Intangible assets include:

- installation and expansion costs;

- goodwill;

Future economic benefits from an intangible asset include revenue from the sale of products or services, cost savings

or other benefits from the company's use of the intangible asset.
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SUDARSHAN ITALY SLO S.R.L. Financial statements as at 31/12/2025

Intangible assets, under the conditions set out in accounting standards, are recorded on the assets side of the balance
sheet at purchase and/or production cost and are depreciated on a straight-line basis according to their future
usefulness.

The value of fixed assets is shown net of accumulated depreciation and impairment losses.

Depreciation was carried out in accordance with the following pre-established plan, which is considered to ensure a

correct distribution of the cost incurred over the useful life of the fixed assets in question:

Intangible assets Period
Set-up and expansion costs 5 years
Start-up 10 years

Any disposals of intangible assets that took place during the year led to the elimination of their residual value.

The depreciation criterion of intangible assets has been applied systematically and in each financial year, in relation
to the residual possibility of economic use of each individual asset or expense.

Pursuant to and for the purposes of art. 10 of Law no. 72 of 19 March 1983, and as also referred to by subsequent
laws on monetary revaluation, it should be noted that no monetary revaluation has ever been carried out for
intangible assets still existing in assets.

It should be noted that it was not necessary to make write-downs on these fixed assets pursuant to Article 2426,
paragraph 1, no. 3 of the Italian Civil Code since, as required by accounting standard OIC 9, no indicators of potential

impairment losses of intangible assets were found.

Set-up and expansion costs

Plant and expansion costs have been recorded in the assets of the balance sheet because they have a multi-year utility;

these costs were amortized over five years.

Start-up

The goodwill, meeting the conditions indicated by the accounting standards, was recorded in the assets of the balance
sheet as it was acquired for consideration, and was amortized, within 10 years according to its useful life in
accordance with the provisions of art. 2426, paragraph 1, no. 6 of the Civil Code. The assumptions that allowed the
recognition of goodwill and the continuation of its future usefulness are reviewed annually in order to assess the
possible need to make reductions in the residual net value.

If, at the closing date, the existence of an impairment indicator (as indicated in OIC 9) is assessed that indicates the
probability that a fixed asset may have suffered a lasting loss in value, its recoverable value will be estimated and a

write-down will be made if the latter is lower than the corresponding net book value.
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Receivables booked to current assets

Receivables represent the right to claim, at an identified or identifiable maturity, fixed or determinable amounts of
cash and cash equivalents, or goods/services of equivalent value, from customers or other parties.

Receivables recognised in current assets have been recognised in the financial statements on the basis of amortised
cost, as defined by art. 2426 paragraph 2 of the Civil Code, taking into account the time factor and the presumed
realisable value, in accordance with the provisions of art. 2426, paragraph 1, no. 8 of the Civil Code.

For receivables for which the application of the amortised cost method and/or discounting has been verified to be
irrelevant, for the purposes of the need to give a true and fair representation of the company's financial and economic
position, the recognition according to the presumed realisable value has been maintained. This has occurred, for
example, in the case of receivables with a maturity of less than twelve months or, with reference to the amortised
cost method, in the event that transaction costs, commissions and any other difference between the initial value and
the value at maturity are of little significance or, again, in the case of discounting, in the presence of an interest rate

that can be inferred from the contractual conditions that is not significantly different from the market interest rate.

Financial assets that do not constitute fixed assets

Centralized treasury management

Pursuant to art. 2423-ter, paragraph 3 of the Italian Civil Code, and having verified the short-term terms of receivable
as provided for by OIC 14, the company recorded the receivable from the company that administers the group's
centralised treasury in the specific item "Financial assets for centralised treasury management” under "Financial
assets that do not constitute fixed assets"; this item has been specifically added with respect to the items provided

for by art. 2424 of the Civil Code.

Cash and cash equivalents

Cash and cash equivalents are valued according to the following criteria:
e money, at face value;
e bank deposits and cheques in cash, at the presumed realisable value. In this specific case, the realisable

value coincides with the nominal value.

Net Worth

The items are presented in the financial statements at their carrying amount in accordance with the indications

contained in accounting standard OIC 28.
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Employee severance pay

The severance indemnity (TFR) represents the benefit to which the employee is entitled in any case of termination

of the employment relationship, pursuant to Article 2120 of the Civil Code "Discipline of severance pay".

Following the reform of supplementary pension schemes (Legislative Decree 252/2005), the severance indemnity
accrued during the year is paid to the "INPS Treasury Fund" or to the "Pension Funds" depending on the choice,

express or tacit, made by employees.

Debts

Payables are liabilities of a determined nature and certain existence, which represent obligations to pay fixed or
determinable amounts of cash and cash equivalent, or goods/services of equivalent value, usually on a set date. These
obligations are to lenders, suppliers and other parties.

Payables have been recognised in the financial statements according to the amortised cost method, as defined by
Article 2426, paragraph 2 of the Italian Civil Code, taking into account the time factor, in accordance with the
provisions of Art. 2426, paragraph 1, no. 8 of the Civil Code. For payables for which the application of the amortised
cost method and/or discounting has been verified to be irrelevant, for the purposes of the need to give a true and fair
representation of the company's financial and economic position, the recognition at nominal value has been
maintained. This has occurred, for example, in the presence of debts with a maturity of less than twelve months or,
with reference to the amortised cost method, in the event that transaction costs, commissions and any other
difference between the initial value and the value at maturity are of little significance or, again, in the case of
discounting, in the presence of an interest rate that can be inferred from the contractual conditions that is not
significantly different from the market interest rate.

The classification of debts among the various debt items is carried out on the basis of the nature (or origin) of the
same with respect to ordinary management, regardless of the period of time within which the liabilities must be

settled.

Other information

Transactions with a retrocession obligation

The company, pursuant to Article 2427 no. 6-ter of the Italian Civil Code, certifies that during the year it did not carry

out any transaction subject to the obligation of forward retrocession.
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Notes to the financial statements, assets

The movements of the individual items in the financial statements are analysed in detail below, in accordance with

the provisions of current legislation.

Fixed assets

Intangible assets

Movements in intangible assets

The item intangible assets changed during the year exclusively due to the recognition of depreciation for the period
totalling Euro 139,313.

The table shows the movements of the fixed assets in question.

Setup and expansion costs Start-up Total intangible assets
Year-to-date value
Cost 14.641 1.393.130 1.407.771
g:g::z::::z:)(Accum“'ate‘j 14.641 1.253.817 1.268.458
Balance sheet value - 139.313 139.313
Changes in the year
Depreciation for the year - 139.313 139.313
Total changes - (139.313) (139.313)
Year-end value
Cost 14.641 1.393.130 1.407.771
Depreciation (Accumulated 14.641 1.393.130 1.407.771

Depreciation)

Balance sheet value - - -

Finance leasing transactions

At the end of the year, the company did not have any financial lease contract in progress, the value of which is

significant.
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Financial fixed assets

Financial fixed assets include only the value of a security deposit of Euro 300,000 paid in favour of Sudarshan Europe

B.V. as a guarantee for the successful outcome of the sales of goods made between the parties.

Current assets

Receivables booked to current assets

Changes and maturity of receivables booked to current assets

The following table shows information on changes in receivables recorded in current assets and, if significant,

information on their maturity.

Quota expiring within

Year-to-date value Change in the year Year-end value
the year

Receivables from customers 239.801 667.385 907.186 907.186
Receivables from parent companies - 1.491.999 1.491.999 1.491.999
Receivables from companies under

. 10.233 223.666 233.899 233.899
the control of parent companies
Tax credits 59.024 63.027 122.051 122.051
Deferred tax assets 104.459 30.214 134.673 -
Receivables from others 6.950 4.797 11.747 11.747
Total 420.467 2.481.088 2.901.555 2.766.882

There are no receivables maturing beyond the following year.
Receivables from customers amounting to Euro 907,186 (Euro 239,801 as of December 31, 2024) are stated net of a
provision for doubtful accounts of Euro 57,296.
Receivables from parent companies amounting to Euro 1,491,999 refer exclusively to trade receivables due from
Sudarshan Switzerland HLD1 AG.
The item "receivables from companies under the control of the parent companies” amounts to Euro 233,899 and
relates to commercial receivables from Sudarshan Germany Horizons Gmb for Euro 223,666, and from Sudarshan
Middle East General Trading LLC for Euro 10,233.
Tax receivables amounting to Euro 122,051 refer to advances for income taxes. And they refer to:

- IRES for Euro 93,880;

- IRAP for Euro 28,171.
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Deferred tax assets relate to deductible temporary differences. For a description of the same, please refer to the

relevant paragraph in the last part of this explanatory note.

Breakdown of receivables booked to current assets by geographical area

The following table shows the geographical breakdown of receivables recorded in current assets.

Receivables
from
Receivables Receivables companies ‘ Deferred tax ' Total
from from parent under the  Tax receivables Receivables X
. . X assets receivables
Region customers companies control of recorded in . from other
. X recognised as booked to
recognised as  recognised as parent current assets current assets
X current assets current assets
current assets current assets  companies
recorded in
current assets
Italy 907.186 - - 122.051 134.673 11.747 1.175.657
EU - - 223.666 - - - 223.666
Extra UE - 1.491.999 10.233 - - - 1.502.232
Total 907.186 1.491.999 233.899 122.051 134.673 11.747 2.901.555

Financial assets that do not constitute fixed assets

Changes in financial assets that do not constitute fixed assets

The following table shows information on changes in financial assets that do not constitute fixed assets.

Item description Year-to-date value Changes in the year Year-end value
financial activities for the centralised 11.447.000 (794.871) 10.652.129
management of the treasury
Total 11.447.000 (794.871) 10.652.129

The item in question refers to the cash pooling receivable outstanding from the parent company, Sudarshan

Switzerland HLD1 AG.

Cash and cash equivalents

The following table shows information about changes in cash and cash equivalents.
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Year-to-date value Changes in the year Year-end value
bank and postal deposits 126.409 10.527 136.936
Total 126.409 10.527 136.936

Accrued income and deferred income

The balance of the item is determined on the basis of the criterion of the actual accrual of the period and measures
the income and expenses whose accrual is anticipated or postponed with respect to the numerical and/or
documentary manifestation; they are independent of the date of payment or collection of the related income and
expenses, common to two or more financial years and apportioned according to time.

The following table shows information relating to changes in accrued income and deferred income.

Year-to-date value Change in the year Year-end value

Deferred income 1.721 35.879 37.600

Total accrued income and

R 1.721 35.879 37.600
deferred income

Capitalised financial charges

In the year at the end of the year, no financial charges were charged to the values recorded in the assets of the Balance

Sheet.

Notes to the financial statements, liabilities and
shareholders' equity

The movements of the individual items in the financial statements are analysed in detail below, in accordance with

the provisions of current legislation.
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Net Worth

Changes in equity

Financial statements as at 31/12/2025

With reference to the year at the end of the year, the following tables show the changes in the individual items of

equity, as well as the details of the other reserves, if present in the financial statements.

Destination of the result

Year-to-date value of the es. prev. - Other Operating profit Year-end value
destinations
Capital 5.200.000 - - 5.200.000
Legal reserve 89.893 35.459 - 125.352
Retained earnings (losses) 607.585 673.711 - 1.281.296
Profit (loss) for the year 709.170 (709.170) 382.184 382.184
Total 6.606.648 - 382.184 6.988.832

During the year, the shareholders' meeting, at the same time as approving the financial statements for the year ended

31 December 2024, resolved to allocate the profit for the year of Euro 709,170 as follows:

- Euro 35,459 to the legal reserve;
- Euro 673,711 new.

Availability and use of equity

The following tables provide an analytical breakdown of the items of equity, specifying their origin, possibility of use

and distribution, as well as their use in the previous three years.

Description Amount Origin/Nature Possible uses Available Quota
Capital 5.200.000 Capital B 5.200.000
Legal reserve 125.352 Useful B 125.352
Retained earnings 1.281.296 Useful A; B; C 1.281.296
(losses)

Total 6.606.648 6.606.648
Non-distributable portion 5.325.352
Remaining distributable 1.281.296

portion

Key: A: for capital increase; B: to cover losses; C: for distribution to members; D: for other statutory constraints; And: more
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Employee severance pay

The following table shows information on changes in employee severance pay.

Financial statements as at 31/12/2025

Changes during Changes during .
Year-to-date value the year - the year - Other (DTS CLLE Year-end value
. . year - Total
Provision changes
EMPLOYEE SEVERANCE PAY 10.287 (6.509) 3.017 13.304
Total 10.287 (6.509) 3.017 13.304

"Other changes", amounting to Euro (6,509), mainly refer to the amounts paid into supplementary pension schemes.

Debts

Changes and maturity of debts

The following table shows information on changes in payables and any information on their maturity.

Year-to-date value

Change in the year

Year-end value

Quota expiring within

the year
Down payments 72.104 (68.836) 3.268 3.268
Payables to suppliers 42.275 93.709 135.984 135.984
Payables to parent companies - 891.779 891.779 891.779
EEZ::Z:?Z :Z:;Tf:g;:;::i‘:r the 5.551.433 369.302 5.920.735 5.920.735
Tax debts 13.298 9.264 22.562 22.562
Payables to social security institutions 25.659 (15.098) 10.561 10.561
Other payables 113.206 (72.011) 41.195 41.195
Total 5.817.975 1.208.109 7.026.084 7.026.084

The item "payables to parent companies” amounting to Euro 891,779 refers only to trade payables to Sudarshan

Europe B.V.

Payables to companies belonging to the Group and subject to the control of the parent company amount to Euro

5,920,735, and refer to payables to:

- Sudarshan Middle East General Trading LLC per Euro 5.336.176;

- Sudarshan Germany Horizons Gmb per Euro 584.559.

Tax payables amount to Euro 22,562 and refer to:
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- Payables to the VAT Treasury for Euro 12,789;

- IRPEF on employment income for Euro 4,466;

- Withholding taxes on self-employment income for Euro 5,307.
Payables to social security institutions amount to Euro 10,561 and relate solely to payables due to INPS and
supplementary pension funds for the company's share of accrued salaries.
The item "other payables” amounting to a total of Euro 41,195 refers to payables to employees for bonuses, charges,

holidays and leave accrued but not yet paid at the end of the year.

Breakdown of payables by geographical area

The following table shows the breakdown of payables by geographical area.

Payables to
companies Payables to
. Down Payables to AL under the social Other
Region X parent Tax debts . Debts
payments suppliers X control of security payables
companies s
parent institutions
companies
Italy 3.268 115.737 - - 22.562 10.561 41.195 193.323
EU - 20.247 891.779 584.559 - - - 1.496.585
Extra UE - - - 5.336.176 - - - 5.336.176
Total 3.268 135.984 891.779 5.920.735 22.562 10.561 41.195 7.026.084

Debts secured by collateral on company assets

Pursuant to and for the purposes of art. 2427, paragraph 1 no. 6 of the Civil Code, it is certified that there are no

corporate debts secured by real guarantees.

Loans made by shareholders of the company

The company has not received any funding from the shareholders.

Notes to the financial statements, income statement

The income statement shows the economic result for the year.
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It provides a representation of the operating operations, through a summary of the positive and negative components
of income that contributed to determining the economic result. The positive and negative components of income,
recorded in the financial statements in accordance with the provisions of art. 2425-bis of the Civil Code, are
distinguished according to the belonging to the various managements: characteristic, ancillary and financial.

Core business identifies the components of income generated by transactions that occur on a continuous basis and
in the sector relevant to the performance of operations, which identify and qualify the peculiar and distinctive part
of the economic activity carried out by the company, for which it is aimed.

Financial assets consist of transactions that generate financial income and expenses.

On a residual basis, ancillary activities consist of transactions that generate income components that are part of

ordinary activities but are not part of core and financial activities.

Value of production

Revenues are recorded in the financial statements on an accrual basis, net of returns, allowances, discounts and
bonuses, as well as taxes directly related to them.
As regards the sale of assets, the related revenues are recorded when the substantial and non-formal transfer of

ownership has occurred, taking the transfer of risks and benefits as a reference parameter for the substantial transfer.

The item "other revenues" amounting to a total of Euro 124,287 mainly refers to a contribution for the reorganization
of the distribution network for the amount of Euro 120,000.

In particular, this income, of a non-recurring nature, is related to the early termination of a previous distribution
agreement and the consequent start of a new business relationship, and represents a partial compensation of the

costs incurred by the company for the termination of the original contract.

Breakdown of sales and service revenues by geographical area

The following table shows the breakdown of revenues from sales and services according to geographical areas.

Sales and performance revenue details by region:

Geographical Area 2025 2024 Change
Sales Italy 5.774.598 9.475.937 -3.701.339
Foreign Sales 2.066.743 3.047.370 -980.627
Total 7.841.341 12.523.307 -4.681.966
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Production costs

Costs and charges are allocated on an accrual basis and according to nature, net of returns, allowances, discounts and
premiums, in compliance with the principle of correlation with revenues, and recorded in the respective items in
accordance with the provisions of accounting standard OIC 12. As regards the purchase of goods, the related costs
are recorded when the substantial and non-formal transfer of the title of ownership has occurred, taking the transfer
of risks and benefits as a reference parameter for the substantial transfer. In the case of the purchase of services, the
related costs are recorded when the service has been received, or when the service has been concluded, while, in the

case of continuous provision of services, the related costs are recorded for the portion accrued.

Financial income and expenses

Financial income and expenses are recorded on an accrual basis in relation to the portion accrued during the year.
Financial income totalling Euro 702,980 refers to interest income accrued on the central treasury current account
held with the parent company, Sudarshan Switzerland HLD1 AG, for the remainder of Euro 5,852, and to bank interest
income accrued on the current account credit balance.

Financial charges, amounting to Euro 183,106, refer to interest expense accrued on the debt to Sudarshan Middle

East General Trading LLC.

Breakdown of income from equity investments

There is no income from equity investments referred to in art. 2425, no. 15 of the Civil Code.

Foreign exchange gains/losses

The information relating to foreign exchange gains or losses is provided below, distinguishing the part realized from
the portion deriving from the valuations of foreign currency assets and liabilities recorded in the financial statements

at the end of the year.

Amount in the

Description budget Evaluation part Part made
Foreign exchange gains and losses 6.298
Profit on foreign exchange 6.592 8
Foreign exchange loss - 302
Total item 6.592 294-
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Amount and nature of individual revenue/expense items of
exceptional magnitude or impact

No revenue or other positive components deriving from events of exceptional magnitude or impact were recognised
during the current year.
No costs or other negative components deriving from events of exceptional magnitude or impact were recognised

during the current year.

Current, deferred and deferred income taxes

The company has allocated the taxes for the year on the basis of the application of the tax regulations in force. Current
taxes refer to taxes pertaining to the year; Taxes relating to previous years include direct taxes from previous years,
including interest and penalties and also refer to the positive (or negative) difference between the amount due
following the settlement of a dispute or an assessment compared to the value of the provision set aside in previous
years. Finally, deferred tax assets and deferred tax assets relate to positive or negative income components that are
subject to taxation or deduction in years other than those in which they are accounted for.
For the year 2025, the Company recorded current taxes totalling Euro 152,936, of which:

- €149,336 for IRES;

- and Euro 3,600 for IRAP.

Deferred and deferred tax assets

This item includes the impact of deferred tax on these financial statements. The same is due to the temporary
differences between the values attributed to an asset or liability according to civil law criteria and the corresponding
values recognized to these elements for tax purposes.

The company determined the deferred taxation with reference to IRES and IRAP.

Deferred and deferred tax assets were calculated using the following rates, respectively:

Rates E.g. n+1 E.g. n+2 E.g. n+3 E.g. n+4 Over
IRES 24% 24% 24% 24% 24%
IRAP 3,9% 3,9% 3,9% 3,9% 3,9%
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The following tables are analytically indicated:

Financial statements as at 31/12/2025

- a description of the temporary differences that led to the recognition of deferred and deferred tax assets, specifying

the rate applied and the changes compared to the previous year, the amounts credited or debited to the income

statement or to equity;

- the amount of deferred tax assets recorded in the financial statements relating to losses in the year or in previous

years and the reasons for the recognition, the amount not yet accounted for and the reasons for the non-recognition;

- the items excluded from the calculation and the related reasons.

Recognition of deferred and deferred tax assets and consequent effects

IRES IRAP
A) Temporary differences
Total deductible temporary differences 490.714 433.418
Net temporary differences (490.714) (433.418)
B) Tax effects
Provision for deferred (deferred) tax assets
at the beginning of the year (91.781) (12.678)
Deferred tax assets (deferred) for the year (25.989) (4.225)
Provision for deferred (deferred) tax assets
at the end of the year (117.770) (16.903)
Detail of deductible temporary differences
Amount at the Change R
Description end of the occurred Aliquota IRES  IRES tax effect IRAP rate IRAP tax effect
i X end of the year
previous year during the year

Goodwill in
excess of 1/18 108.352 325.066 433.418 24,00 104.019 3,90 16.903
franked cost
F.do Taxed
Write-Down (1.749) 59.045 57.296 24,00 13.751 3,90 -
Receivables
Total 93.290 397.424 490.714 24,00 117.770 3,90 16.903
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Notes to the financial statements, cash flow statement

The company has prepared the cash flow statement, which represents the summary document that links the changes
that occurred during the year in the company's assets with the changes in the financial situation; it highlights the
values relating to the financial resources that the company needed during the year as well as the related uses.

With regard to the method used, it should be noted that the company has adopted, in accordance with the provision
of OIC 10, the indirect method on the basis of which the flow of liquidity is reconstructed by adjusting the result for

the year of the non-monetary components.

Notes to the financial statements, other information

The other information required by the Civil Code is set out below.

Employment data

The company's workforce during the year underwent the following evolution:

Employees Total employees

Medium Number 1 1

Remuneration, advances and credits granted to directors and
statutory auditors and commitments undertaken on their behalf

The company has not resolved remuneration, nor are there advances and credits, in favor of the Administrative Body.

Furthermore, it has not entered into commitments on behalf of that body as a result of guarantees of any kind given.

Remuneration to the statutory auditor or auditing firm

Pursuant to art. 2427, no. 16/bis, of the Italian Civil Code, it should be noted that the fees paid to the independent

auditors amount to Euro 12,000. No fees were paid to the auditor for services other than the statutory audit.
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Classes of shares issued by the company

This paragraph of the notes to the financial statements is not relevant as the share capital is not represented by

shares.

Securities issued by the company

The company has not issued any security or similar value falling within the provision of art. 2427 no. 18 of the Civil

Code.

Details of other financial instruments issued by the company

The company has not issued any other financial instruments pursuant to Article 2346, paragraph 6 of the Italian Civil

Code.

Commitments, guarantees and contingent liabilities not shown in
the balance sheet

The company has no commitments, guarantees and contingent liabilities not shown in the balance sheet.
Information on assets and loans for a specific business

Assets allocated to a specific business

The Company does not highlight any of the cases in question.

Financing for a specific business

It is hereby certified that at the balance sheet date there are no loans allocated to a specific business referred to in

no. 21 of art. 2427 of the Civil Code.
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Information on transactions with related parties

During the year, transactions with related parties were carried out; These are transactions that include commercial

and financial relationships concluded at market conditions. For more details, please refer to the Directors' Report.

Information on agreements not reflected in the balance sheet

No agreements were entered into during the year that are not shown on the balance sheet.

Information on significant events occurring after the end of the
financial year

Pursuant to art. 2427, point 22-quarter, of the Italian Civil Code, it should be noted that, after the end of the financial
year as at 31 December 2025, no events have occurred that could significantly affect the company's financial position,
financial position and income statement.

The integration process of the Heubach Group, acquired in March 2025 by the Sudarshan Chemical Industries Limited
group through its subsidiary Sudarshan Europe B.V., continues in 2026. This transaction has created a globally
important industrial group in the pigments sector, with an extensive international presence and a significant
expansion of its product portfolio and production capabilities.

The activities following the acquisition were mainly focused on the operational, organisational and information
systems integration of the companies involved, as well as on the harmonisation of structures and processes, with the
aim of achieving operational synergies and efficiency improvements.

At the date of preparation of these financial statements, this process is ongoing and there are no effects such as to

change the valuations made for the purposes of preparing the financial statements as at 31 December 2025.

Undertakings drawing up the balance sheet of the largest/smallest
set of undertakings to which it belongs as a controlled undertaking

In the following table, pursuant to art. 2427, numbers 22-quinquies and 22-sexies of the Civil Code, the name and
registered office of the company that prepares the consolidated financial statements, of the largest or smallest group
of companies, of which the company is a part as a consolidated company, is reported.

The same also indicates the place where the copy of the consolidated financial statements is available.
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Larger set

Company name Sudarshan Chemical Industries Limited

City (if in Italy) or foreign state India

Information relating to derivative financial instruments pursuant
to Article 2427-bis of the Italian Civil Code

It is hereby certified that no derivative financial instrument has been subscribed.

Summary statement of the financial statements of the company
that carries out the management and coordination activity

It is hereby announced that the company is subject to the management and coordination of the company Sudarshan
Switzerland HLD1 AG.
The following summary tables provide the essential data of the last approved financial statements of the

aforementioned company exercising management and coordination. The values are shown in CHF currency.

Summary statement of the balance sheet of the company that carries out
the management and coordination activity

Previous year Date
Sthttee&fet:ti last approved financial 31/12/2021
B) Fixed assets 353.415.277
C) Current assets 133.187.505
D) Accrued income and deferred income 10.701
Total assets 486.613.483
Social capital 30.000.000
Reserves 106.083.770
Profit (loss) for the year 1.824.380
Total Shareholders' Equity 137.908.150
D) Debts 348.627.093
E) Accrued income and deferred income 78.240
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Previous year Date

Total liabilities 486.613.483

Summary statement of the income statement of the company that carries
out the management and coordination activity

Previous year Date
Sthttee&fet:ti last approved financial 31/12/2021
A) Value of production 271.384.478
B) Production costs 297.270.889
C) Financial income and expenses 27.710.791
Profit (loss) for the year 1.824.380

Proposed allocation of profits or coverage of losses

With reference to the result for the year of Euro 382,184, any decision regarding its allocation is referred to the Sole

Shareholder.

Notes to the financial statements, final part

Mr. Shareholder, we confirm that these financial statements, consisting of the balance sheet, income statement, cash
flow statement and explanatory notes, truthfully and fairly represent the company's financial position, as well as the
economic result for the year and correspond to the accounting records. We therefore invite you to approve the draft
financial statements as at 31/12/2025 together with the proposal for the allocation of the result for the year, as
prepared by the Administrative Body.

The Financial Statements are true and real and correspond to the accounting records

Milan,

D'Hondt Bram Sebastiaan Kristiaan, Sole Director
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Financial Statements

Balance Sheet

Sudarshan Japan MFG K.K.



[1] Balance Sheet
As of December 31, 2025

(Amounts in Japanese Yen)

Assets

Liabilities

Account Title

Amount

Item

Amount

[ Current Assets ] (

4,859,828,998

]

( LIABILITIES ] (

1,658,046,875

Cash and Deposits 755,198,364 Accounts Payable 1,281,726,981

Accounts Receivable 765,159,923 Other Payables 99,843,210

Finished Goods and Merchandise  1,948,792,407 Deposits Received 32,851,372

Raw Materials and Supplies 188,322,956 Accrued Expenses 18,147,312

Semi-finished Goods 128,606,851 Income Taxes Payable 225,478,000
Other Receivables 38,394,010
Prepaid Expenses 31,479,725
Consumption Tax Receivable 3,874,762
Loans to Related Companies 1,000,000,000

[ Non-current Assets ] (  3,120,395,992 ]| [ Non-current Liabilities ] [ 39,483,346

Property, Plant and Equipme 3,064,258,261 Business Guarantee Deposits 30,000,000

Land 2,307,776,415 Provision for Directors' Retir¢ 6,456,594

Buildings and Structures 318,641,483 Provision for Retirement Ber 3,026,752
Machinery and Equipment 329,117,455
Tools, Furniture and Fixtures 23,415,642

Vehicles 1 Total Liabilities 1,697,530,221
Construction in Progress 85,307,265

NET ASSETS

Investments and Other Assel 56,137,731 [ Shareholders' Equity ] 6,282,694,769
Lease and Guarantee Dep« 25,175,300

Deferred Tax Assets 30,962,431 Share Capital 250,000,000

Retained Earnings 6,032,694,769

Other Retained Earnings 6,032,694,769

Retained Earnings Brought Forward  6,032,694,769

Total Net Assets 6,282,694,769

Total Assets 7,980,224,990 Total Liabilities and Net Assets 7,980,224,990

7,980,224,990
0

Net Income for the Period
Balance Check

907,267,921
0




[2] Statement of Profit and Loss
For the Year Ended December 31, 2025

(Amounts in Japanese Yen)

Account Title Amout
Revenue 8,323,486,001
Cost of Sales 6,119,116,571
Gross Profit 2,204,369,430
Selling, General and Administrati 882,338,164
Operating Profit 1,322,031,266
Non-operating Income
Interest Income 48,909,861
Other Income 28,020,314 76,930,175
Non-operating Expenses
Interest Expense 1,751
Foreign Exchange Gain (Loss) 82,852,057 82,853,808
Ordinary Profit 1,316,107,633
Profit Before Income Taxes 1,316,107,633
Income Taxes - Current 595,985,479
Income Taxes — Deferred A 187,145,767 408,839,712
Net Income for the Period 907,267,921
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Statements of Financial Position

As of December 31, 2025
As of December 31, 2024

Heubach Colorants Korea Ltd (Unit : KRW)
FY 2025 FY 2024
Account
Amount Amount
1. Current Assets 1,41,54,03,024 99,30,66,579
(1) Quick assets 1,41,54,03,024 99,30,66,579
Cash and cash equivalents 1,08,85,32,215 57,26,08,851
Account receivables 32,40,92,703 41,87,54,291
Prepaid expenses - -
Prepaid tax - -
VAT receivable 27,78,106 17,03,437
Other receivable - -
1. Non-current Assets 21,76,60,167 26,79,88,483
(1) Fixed assets 5,07,37,777 9,10,34,915
Office equipment 56,19,090 56,19,090
Accumulated depreciation (Office equipment) (56,19,090) (56,19,090)
RoU - Buildings 5,05,39,215 5,05,39,215
Accumulated depreciation (RoU - Buildings) (5,05,39,215) (2,52,69,608)
RoU - Vehicles 10,82,79,876 10,82,79,876
Accumulated depreciation (RoU - Vehicles) (5,75,42,099) (4,25,14,568)
(2) Other non-current assets 16,69,22,390 17,69,53,568
Long-term guarantee deposits 4,39,52,000 4,39,52,000
Deferred income tax assets(Non-current) 12,29,70,390 13,30,01,568
Assets Total 1,63,30,63,191 1,26,10,55,062
I. Current Liabilites 27,18,65,588 43,08,37,116
Account payables 1,73,83,211 66,16,961
Other payables 17,25,17,863 14,36,97,324
Accrued expenses 3,12,22,658 3,92,42,187
Withholdings 18,49,090 79,30,370
Accrued Income taxes 4,88,92,766 23,33,50,274
1. Non-current Liabilities 2,02,60,466 5,94,27,507
Intercompany loan - -
Lease liability 2,02,60,466 5,94,27,507
Liabilited Total 29,21,26,054 49,02,64,623
I. Capital stock 60,00,00,000 60,00,00,000
Capital stock 60,00,00,000 60,00,00,000
1. Capital Reserve (97,24,22,880) (97,24,22,880)
Capital Reserve (97,24,22,880) (97,24,22,880)
1. Retained earnings 1,71,33,60,017 1,14,32,13,319
Retained earnings 1,14,32,13,319 90,74,01,721
Net Income 57,01,46,698 23,58,11,598
Equities Total 1,34,09,37,137 77,07,90,439
Liabilites and Equities Total 1,63,30,63,191 1,26,10,55,062




Statements of Income

For the years ended December 31, 2025
For the years ended December 31, 2024

Heubach Colorants Korea Ltd (Unit : KRW)
Account FY 2025 FY 2024
Amount Amount

1. Sales 1,03,14,28,554 93,82,47,907
Revenue 1,03,14,28,554 93,82,47,907

II. Cost of Sales - -

Il. Gross profit 1,03,14,28,554 93,82,47,907

IV. Operating expenses 59,24,14,663 60,90,77,349
Salary 31,27,02,610 27,62,25,729
Severance pay 4,02,61,868 2,50,69,440
Bonus - -
Fringe benefits 3,63,65,448 5,08,20,309
Travel expenses 88,96,559 1,31,10,747
Rent 96,10,253 65,46,568
Communication 44,86,439 53,14,235
Service charges 11,89,40,835 14,28,21,422
Office supplies 4,11,420 9,02,120
Repair & maintenance 1,07,79,049 3,06,91,085
Training - -
Advertising 7,01,840 -
Insurance 11,94,618 43,02,889
Entertainment 56,48,860 75,27,900
Tax and due 4,62,500 62,500
Depreciation on lease 4,02,97,138 4,20,14,528
Interest on lease 16,55,226 36,67,877
Other expenses - -

V. Operating Income 43,90,13,891 32,91,70,558

VI. Non-operating income 2,56,69,513 9,94,59,863
Interest income 35,602 30,997
Gain on foreign currency translation 5,36,078 8,50,75,876
Gain on foreign currency transaction 2,48,28,775 1,43,07,318
Other income 2,69,058 45,672

VIl. Non-operating expenses 5,45,61,396 8,54,20,643
Interest expenses - 2,70,61,185
Loss on foreign currency transaction 4,49,06,560 71,85,316
Loss on foreign currency translation 96,54,808 5,11,74,142
Other loss 28 -

VIIl. Income before Tax 41,01,22,008 34,32,09,778
IX. Income tax expense (16,00,24,690) 10,73,98,180

X. Net income 57,01,46,698 23,58,11,598




Statement of Appropriation of Retained Earnings

For the years ended December 31, 2025
For the years ended December 31, 2024

Heubach Colorants Korea Ltd {Unit : KRW)
FY 2025 FY 2024
Account
Amount Amount
I. Unappropriated retained earning 1,71,33,60,017 1,14,32,13,319
Retained earnings (Prior year) 1,14,32,13,319 90,74,01,721
Net income 57,01,46,698 23,58,11,598
II. Proposal of appropriation - -
Dividend
Legal Appropriated Retained Earnings - -
1,14,32,13,319

1. Unappropriated retained earnin (Carrying forward) 1,71,33,60,017




Sudarshan México MFG México
Productos Quimicos, S. A.de C. V.

Notes to the financial statements
December 31, 2024 and 2023

(With the Independent Auditors' Report)



Independent Auditors' Report

To the Board of Directors and Stockholders
Sudarshan México MFG México Productos Quimicos, S. A. de C. V.
(Formerly Heubach Colorants México Productos Quimicos, S. A. de C. V.):

(pesos)
Qualified opinion

We have audited the financial statements of Sudarshan México MFG México Productos Quimicos, S. A.
de C. V. (the Company), which comprise the statements of financial position as of December 31, 2024
and 2023, and the statements of comprehensive income, of changes in stockholders' equity and of cash
flows for the years then ended, and notes comprising material accounting policies and other explanatory
information.

In our opinion, except for the effects of the matter described in the Basis for qualified opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of Sudarshan México MFG México Productos Quimicos, S. A. de C. V. as of December 31, 2024
and 2023, and its results of operations and its cash flows for the years then ended, in accordance with
Mexican Financial Reporting Standards (NIF).

Basis for qualified opinion

As mentioned in note 4 to the financial statements, as of December 31, 2024, the Company recognized
directly in retained earnings an amount of $7,574,405 to adjust the value of deferred income taxes,
arising from the failure to recognize a temporary difference in prior years. However, the Company did not
comply with NIF B-1 “Accounting changes and error corrections”, which requires restating the financial
statements of prior periods when correcting an error. Had the correction been made as of December 31,
2023 in accordance with NIF, retained earnings and deferred income taxes would have increased by the
same amount.

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditors' responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the ethics
requirements that are applicable to our audit of the financial statements in Mexico, and we have fulfilled
our other ethical responsibilities in accordance with those requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of matter

We draw attention to note 3(j), which describes that all lease and interest income in 2024 and 2023 was
obtained from a related party. Our opinion has not been modified in respect of this matter.

Responsibilities of Management and those charged with governance of the entity in relation to the
financial statements

Management is responsible for the preparation and fair presentation of the accompanying financial
statements in accordance with NIF, and for such internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

(Continued)
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In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISA will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* We identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* We obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

* We evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

* We conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors' report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors' report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* We evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

(Continued)
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other matters

On November 5, 2024 we issued our unqualified opinion on the Company's financial statements as of
December 31, 2023 and for the year then ended. Due to the unrecognized effects on deferred income
taxes described in the Basis for qualified opinion section of this report, our opinion on the financial
statements as of December 31, 2023 differs from the one originally issued.

KPMG CARDENAS DOSAL, S.C.

C.P.C. David Arturo Arenas Gonzalez

Mexico City, December 10, 2025.



Sudarshan México MFG México Productos Quimicos, S. A. de C. V.
(formerly Heubach Colorants México Productos Quimicos, S. A.de C. V.)

Statements of financial position
December 31, 2024 and 2023

December 31
Assets 2024 2023
Current assets:
Cash and cash equivalents (note 5) $ 1,526,168 3,426,776
Related parties (note 9) 49,750,320 51,244,615
Other accounts receivable (note 6) 2,031,453 1,763,735
Recoverable income tax 2,841,780 11,333,234
Prepaid expenses 1,256,543 489,872
Total current assets 57,406,264 68,258,232
Property, plant and equipment, net (note 11) 36,995,817 37,362,833
Deferred income taxes (note 13) 13,495,729 7,262,337

Deferred employee statutory profit sharing (note
13) 4,597,620

2,703,004

$ 112,495,430

115,586,406

See accompanying notes to the financial statements.

(Pesos)

Liabilities and stockholders' equity
Current liabilities:
Trade and other accounts payable
Accrued liabilities (note 10)
Employee statutory profit sharing
Related parties (note 9)

Total current liabilities
Employee benefits (note 12)
Total liabilities

Stockholders' equity (note 14):

Capital stock
Legal reserve
Retained earnings
Other comprehensive income
Total stockholders' equity
Commitments and contingent liabilities (note 16)

December 31

2024 2023

$ 1,321,978 826,948
9,405,546 19,629,896
97,897 196,768
114,576 99,713
10,939,997 20,753,325
55,289 33,375
10,995,286 20,786,700
52,408,665 52,408,665
24,500,000 24,500,000
24,518,394 17,828,896
73,085 62,145
101,500,144 94,799,706

$ 112,495,430 115,586,406




Sudarshan México MFG México Productos Quimicos, S. A. de C. V.
(formerly Heubach Colorants México Productos Quimicos, S. A. de C. V.)

Statements of comprehensive income
Years ended December 31, 2024 and 2023

Lease income (notes 9 and 15)
General expenses (notes 9 and 15):
Other income

Operating loss
Comprehensive financing result:

Financial income (note 9)

Exchange (loss) gain, net
Comprehensive financing result, net
Income before income taxes

Income taxes (note 13):

Current

Deferred
Total income taxes
Net (loss) income

Other comprehensive income (note 14(b))
Comprehensive income

(Pesos)

December 31

2024 2023

$ 43,875,668 44,928,427
(54,408,541) (53,394,013)
7,269,177 6,450,497
(3,263,696) (2,015,089)
3,811,064 4,655,090
(79,425) 11,193
3,731,639 4,666,283
467,943 2,651,194

- 1,215,044

(1,352,850) (1,467,284)
(1,352,850) (252,240)
(884,907) 2,903,434
10,940 21,068

$  (873,967) 2,924,502

See accompanying notes to the financial statements.



Sudarshan México MFG México Productos Quimicos, S. A. de C. V.
(formerly Heubach Colorants México Productos Quimicos, S. A.de C. V.)

Statements of changes in stockholders' equity
Years ended December 31, 2024 and 2023

(Pesos)

Capital Reserve Retained Other comprehensive  Total stockholders'

stock legal earnings income equity

Balances as of December 31, 2022 $ 52,408,665 24,500,000 14,925,462 41,077 91,875,204
Comprehensive income - - 2,903,434 21,068 2,924,502
Balances as of December 31, 2023 52,408,665 24,500,000 17,828,896 62,145 94,799,706
Effect of recognition of deferred taxes of prior years - - 7,574,405 - 7,574,405
Comprehensive income - - (884,907) 10,940 (873,967)
Balances as of December 31, 2024 $ 52,408,665 24,500,000 24,518,394 73,085 101,500,144

See accompanying notes to the financial statements.



Sudarshan México MFG México Productos Quimicos, S. A. de C. V.
(formerly Heubach Colorants México Productos Quimicos, S. A. de C. V.)

Statements of cash flows
Years ended December 31, 2024 and 2023

(Pesos)

December 31
2024 2023
Operating activities:
Income before income taxes $ 467,943 2,651,194
Items related to investing activities:

See accompanying notes to the financial statements.

Depreciation 329,758 431,167
Interest earned (3,811,064) (4,655,090)

Subtotal (3,013,363) (1,572,729)
Accounts receivable from related parties (8,505,705) (3,922,773)
Other accounts receivable (267,718) 3,976,903
Recoverable income tax 8,491,454 (1,660,406)
Prepaid expenses (766,671) (374,189)
Suppliers 495,030 (2,597,531)
Accrued liabilities (10,224,350) 4,588,747
Employee benefits and employee statutory profit sharing (1,972,470) (642,207)
Accounts payable to related parties 14,863 80,365

Net cash flows from operating activities (15,748,930) (2,123,820)

Investing activities:

Cash loans granted not related to operations - (5,000,000)
Collection of loan principal 10,000,000 -
Proceeds from the sale of property, plant and equipment 37,258 -
Interest collected 3,811,064 4,655,090

Net cash flows from investing activities 13,848,322 (344,910)

Net decrease in cash and cash equivalents (1,900,608) (2,468,730)

Cash and cash equivalents at beginning of period 3,426,776 5,895,506

Cash and cash equivalents at end of period $ 1,526,168 3,426,776




Sudarshan México MFG México Productos Quimicos, S. A. de C. V.
Notes to the financial statements
For the years ended December 31, 2024 and 2023

(Pesos)

(1) Activity of the Company-

Sudarshan México MFG México Productos Quimicos, S. A. de C. V. (formerly Heubach Colorants México
Productos Quimicos, S. A. de C. V.) (the Company) is a company incorporated under Mexican law with its
domicile at Plasticos No. 28, Santa Clara Coatitla, Ecatepec, Estado de México, CP. 55540. The
Company is a subsidiary of Sudarshan México MFG México, S. A. de C. V., with which it carries out some
of the operations described in note 9. Its main activity is providing lease services for its plant, machinery
and industrial equipment.

(2) Authorization and basis of presentation-
Authorization

On December 10, 2025, Chief Operating Officer Gustavo Palacios Sdnchez and Regional Head of
Finance - LATAM Juan Hector Alcala Gonzalez authorized the issuance of the accompanying financial
statements and their notes.

In accordance with the General Law of Commercial Companies (LGSM) and the bylaws of Sudarshan
México MFG México Productos Quimicos, S. A. de C. V., the stockholders are empowered to modify the
financial statements after their issuance. The financial statements will be submitted for approval at the
next Stockholders' Meeting.

Basis of presentation
a) Statement of compliance

The accompanying financial statements were prepared in accordance with Mexican Financial Reporting
Standards (NIF), except for the matter mentioned in note 4 to these financial statements.

The preparation of the financial statements requires Management to make estimates and assumptions
that affect the recorded amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements, as well as the recorded amounts of income and expenses
during the year. Actual results may differ from these estimates and assumptions.

b) Use of judgments and estimates

The preparation of the financial statements requires Management to make estimates and assumptions
that affect the recorded amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements, as well as the recorded amounts of income and expenses
during the year. Actual results may differ from these estimates and assumptions.

Judgments

Information about judgments made in applying accounting policies that have the most significant effect on
the amounts recognized in the financial statements.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment to the carrying amounts of assets and liabilities in the following year is included in the
following notes:

— Note 3(f) — Impairment testing of long-lived assets: key assumptions for the recoverable amount.
— Note 3(g) — Measurement of defined benefit obligations: key actuarial assumptions;



— Note 3(h) — Recognition of deferred tax assets: availability of future taxable income against which
they can be utilized.

Determination of fair value

Some of the Company's accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

When measuring the fair value of an asset or liability, the Company uses observable market data as far
as possible. Fair values are classified into different levels within a fair value hierarchy based on the inputs
(observability of inputs) used in the valuation techniques, as follows:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., prices) or indirectly (i.e., derived from prices).

Level 3: inputs for measuring the asset or liability that are not based on observable market data
(unobservable inputs).

If the inputs used to measure the fair value of an asset or liability are classified into different levels of the
fair value hierarchy, then the fair value measurement is classified in its entirety at the same level of the
fair value hierarchy as the lowest-observability input that is significant to the entire measurement.

The Company recognizes transfers between the levels of the fair value hierarchy at the end of the
reporting period during which the change occurred.

c¢) Functional and reporting currency

The aforementioned financial statements are presented in the Mexican peso as the reporting currency,
which is the same as the recording currency and its functional currency.

For disclosure purposes in the notes to the financial statements, references to pesos or “$” mean
Mexican pesos, and references to dollars mean United States dollars.

d) Presentation of the statement of comprehensive income

The Company elected to present comprehensive income in a single statement that presents in one
document all the items comprising net income or loss, as well as Other Comprehensive Income (OCI) and
the share of OCI of other entities, and it is called the “Statement of comprehensive income”.

Because the Company is a service company, it presents its ordinary costs and expenses based on their
function, since it considers that the information presented in this way is clearer.

Additionally, the operating (loss) income line item is presented, which is the result of deducting general
expenses and adding other income to revenues, as this item is considered to contribute to a better
understanding of the Company's economic and financial performance.

(3) Summary of significant accounting policies-

The accounting policies set out below have been applied uniformly in the preparation of the financial
statements presented and have been applied consistently by the Company.

(&) Recognition of the effects of inflation-

The accompanying financial statements were prepared in accordance with NIF, which, because the
Company operates in a non-inflationary economic environment, include the recognition of the effects of
inflation on the financial information through December 31, 2007, based on the National Consumer Price
Index (INPC).

The annual and cumulative inflation percentage for the last three years is shown below:



Inflation

December 31, For the year Cumulative
2024 4.21% 17.60%
2023 4.66% 21.14%
2022 7.82% 18.33%

(b) Cash and cash equivalents-

Cash and cash equivalents include deposits in bank accounts and foreign currencies. At the date of the
financial statements, interest earned and gains or losses on valuation are included in the results of the
year, as part of the comprehensive financing result.

(c) Financial instruments-
i. Initial recognition and measurement

Financial assets and liabilities — including accounts receivable and payable — are initially recognized when
these assets are originated or acquired, or when these liabilities are issued or assumed, in both cases
contractually.

Financial assets and financial liabilities (unless it is an account receivable or payable without a significant
financing component) are initially measured and recognized at fair value, plus transaction costs directly
attributable to their acquisition or issuance when they are subsequently measured at amortized cost. An
account receivable without a significant financing component is initially measured at the transaction price.

ii. Classification and subsequent measurement
Financial assets —

On initial recognition, financial assets are classified into the following categories, according to the
business model and the contractual cash flow characteristics thereof, as:

— Accounts receivable, which includes accounts receivable arising from the sale of goods and
services and other accounts receivable arising from activities other than the sale of goods.

— Financial instruments to collect principal and interest (IFCPI), the purpose of which, when held, is
to recover the contractual cash flows entailed by the instrument. The terms of the contract provide for
cash flows on pre-established dates, corresponding only to payments of principal and interest (yield),
usually on the outstanding principal amount. The IFCPI must have the characteristics of financing
granted and be managed on the basis of its contractual yield.

The classification of financial assets is based both on the business model and on the contractual cash
flow characteristics thereof. Based on the business model, a financial asset or a class of financial assets
(a portfolio) may be managed as shown on the following page.

— A model that seeks to recover the contractual cash flows (represented by the amount of principal
and interest).

— A business model that seeks both the recovery of the contractual cash flows, as in the previous
model, and obtaining a gain through the sale of the financial assets, which entails moving to a
combined management model for these financial assets.

— A model that seeks to obtain maximum yield through the purchase and sale of financial assets.

Financial assets are not reclassified after their initial recognition, unless the Company changes its
business model, in which case all affected financial assets are reclassified to the new category at the
moment the change in the business model has occurred.

Reclassification of investments in financial instruments between categories is applied prospectively from
the date of the change in the business model, without modifying any previously recognized gain or loss,
such as interest or impairment losses.



A financial asset is measured at amortized cost if the following two conditions are met and it is not
classified as measured at fair value through profit or loss:

— the financial asset is held within a business model whose objective is to hold financial assets to
obtain the recovery of the contractual cash flows; and

— the contractual terms of the financial asset give rise, on specified dates, to cash flows that are
represented solely by payments of principal and interest on the outstanding principal amount (Solely
Payments of Principal and Interest, or SPPI).

Financial assets: Business model assessment —

The Company makes an assessment of the objective of the business model in which a financial asset is
held at the portfolio level, since this is what best reflects the way the business is managed and
information is provided to Management. The information considered includes:

— the policies and objectives established for the portfolio and the operation of those policies in
practice. These include whether Management's strategy focuses on collecting contractual interest
income, maintaining a specific interest rate profile or matching the duration of the financial assets with
that of the liabilities that those assets are financing or the expected cash outflows, or realizing cash
flows through the sale of the assets;

— how the performance of the portfolio is evaluated and how this is reported to the Company's
Management;

— the risks that affect the performance of the business model (and the financial assets held within
the business model) and, specifically, the way in which those risks are managed;

— how business managers are compensated (for example, whether compensation is based on the
fair value of the assets managed or on the contractual cash flows obtained); and

— the frequency, volume and timing of sales in prior periods, the reasons for those sales and
expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company's continued recognition of the assets.

Financial assets: Assessment of whether contractual cash flows are solely payments of principal and
interest (SPPI) —

For the purposes of this assessment, the amount of “principal” is defined as the fair value of the financial
asset at initial recognition. “Interest” is defined as the consideration for the time value of money and for
the credit risk associated with the outstanding principal amount, over a specific period of time and for
other basic lending risks and costs (for example, liquidity risk and administrative costs), as well as a profit
margin.

In assessing whether contractual cash flows are solely payments of principal and interest (SPPI), the
Company considers the contractual terms of the instrument. This includes assessing whether a financial
asset contains a contractual condition that could change the timing or amount of the contractual cash
flows in such a way that it would not meet this condition.

In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;
— terms that could adjust the coupon rate, including variable rate features;
— prepayment and extension features; and

— terms that limit the Company's right to cash flows from specific assets (for example, “non-
recourse” features).



A prepayment feature is consistent with the solely-payments-of-principal-and-interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount, which may include reasonable additional compensation for early termination of the contract.
Additionally, in the case of a financial asset acquired at a significant discount or premium to its contractual
nominal amount, a feature that permits or requires prepayment of an amount that substantially represents
the contractual nominal amount plus accrued (but unpaid) contractual interest is treated as consistent
with this criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses —

Financial instruments to collect [These assets are subsequently measured at amortized cost using the effective
principal and interest (IFCPI) |interest method. The amortized cost is reduced by impairment losses. Interest
income, foreign currency translation gains and losses and impairment are
recognized in profit or loss. Any gain or loss on derecognition is recognized in
profit or loss.

Financial liabilities: Classification, subsequent measurement, gains and losses

In the case of financial liabilities, they are initially recognized at fair value and subsequently measured at
amortized cost.

Interest income and foreign currency translation gains and losses are recognized in profit or loss. Any
gain or loss on derecognition is recognized in profit or loss.

iii. Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows of the financial
asset expire, or when it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred, or in which the
Company neither transfers nor retains substantially all the risks and rewards related to ownership and
does not retain control over the financial assets.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are paid or cancelled, or
have expired. The Company also derecognizes a financial liability when its terms are modified and the
cash flows of the modified liability are substantially different. In this case, a new financial liability is
recognized at fair value based on the new terms.

On derecognition of a financial liability, the difference between the carrying amount of the extinguished
financial liability and the consideration paid (including non-cash assets transferred or liabilities assumed)
is recognized in profit or loss.

iv. Offsetting

A financial asset and a financial liability shall be offset, so that the net amount is presented in the
statement of financial position, when and only when the Company currently has the legally enforceable
right to offset the recognized amounts and intends to settle on a net basis, or to realize the asset and
settle the liability simultaneously.

v. Impairment
Financial instruments

The Company recognizes loss allowances for expected credit losses on financial assets measured at
amortized cost;

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for
the following, which is measured as the amount of twelve-month expected credit losses:



— bank balances for which credit risk (i.e., the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade accounts receivable are always measured at an amount equal to lifetime
expected credit losses.

In determining whether the credit risk of a financial asset has increased significantly since initial
recognition and in estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes quantitative and
gualitative information and analysis, based on the Company's historical experience and an informed credit
assessment, and including forward-looking information.

The Company assumes that the credit risk of a financial asset has increased significantly if it is more than
30 days past due, except in cases where the Company has information that the risk has not increased
significantly.

The Company considers a financial asset to be in default when:

— itis unlikely that the borrower will pay its credit obligations to the Company in full, without
recourse by the Company such as actions to enforce collateral (if any); or

— the financial asset is 90 days past due, or when the Company has reasonable and supported
information to consider that a longer period is a more appropriate criterion.

Lifetime expected credit losses are the credit losses that result from all possible default events over the
expected life of a financial instrument, based on past events, current conditions and forecasts of future
economic conditions.

Twelve-month expected credit losses are the portion of lifetime expected credit losses that result from
default events that are possible within the 12 months after the date of the financial statements (or a
shorter period if the instrument has a life of less than twelve months).

The maximum period considered in estimating expected credit losses is the maximum contractual period
over which the Company is exposed to credit risk.

Measurement of expected credit losses

Expected credit losses are the probability-weighted average of credit losses and are measured as the
present value of cash shortfalls (i.e., the difference between the cash flow owed to the Company under
the contract and the cash flows it expects to receive).

Expected credit losses are discounted using the effective interest rate of the financial asset.
Credit-impaired financial assets

At the date of the financial statements, the Company assesses whether financial assets recorded at
amortized cost and debt instruments at fair value through other comprehensive income are credit-
impaired. A financial asset is “credit-impaired” when one or more events have occurred that have a
detrimental impact on the estimated future cash flows of the financial asset.

Evidence that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulties of the issuer or the borrower;
— a breach of contract, such as a default or past-due event of more than 90 days;

— the restructuring of a loan or advances by the Company on terms that it would not otherwise
consider;

— it is probable that the borrower will enter bankruptcy or other financial reorganization; or

— the disappearance of an active market for the financial asset in question, due to financial
difficulties.



Presentation of the allowance for expected credit losses in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

Write-offs

The gross carrying amount of a financial asset is written off (partially or in full) to the extent that there is
no realistic possibility of recovery. For individual customers, the Company normally has a policy of writing
off the gross carrying amount when the financial asset is 180 days past due, based on historical
experience of recoveries of similar assets. For corporate customers, the Company performs an individual
assessment regarding the timing and amount of the write-off based on whether there is a reasonable
expectation of recovery.

Nevertheless, financial assets that are written off could be subject to legal actions in order to comply with
the Company's procedures for the recovery of amounts owed.

(d) Prepaid expenses-

They mainly include advances for the purchase of services that are received after the date of the financial
statements and in the normal course of operations, and are presented as short- or long-term based on
the classification of the destination item.

(e) Property, plant and equipment-

Property, plant and equipment are recorded at acquisition cost and, through December 31, 2007, were
restated using factors derived from the INPC.

Depreciation of property, plant and equipment is calculated using the straight-line method, based on the
useful lives estimated by the Company's Management. The total useful lives and annual depreciation
rates of the main asset groups are mentioned on the following page.

Years Depreciation rates
Buildings and constructions 20 years 5%
Machinery and equipment 16 to 20 years 5-6%
Transportation equipment 5years 20%
Furniture and office equipment 20 years 5%

Maintenance expenses and minor repairs are recorded in results when incurred.

(f) Impairment of the recovery value of property, plant and equipment and other non-current
assets-

The Company evaluates the net carrying amount of property, plant and equipment to determine the
existence of indications that such value exceeds its recovery value.

The recovery value represents the amount of potential net revenues reasonably expected to be obtained
as a consequence of the use or realization of such assets. If it is determined that the net carrying amount
exceeds the recovery value, the Company records the necessary allowances, recognizing the effect in
the results of the period.

(g) Employee benefits-
Direct short-term benefits

Direct short-term employee benefits are recognized in the results of the period in which the services
rendered are accrued. A liability is recognized for the amount expected to be paid if the Company has a
legal or assumed obligation to pay this amount as a result of past services provided and the obligation
can be reasonably estimated.



Direct long-term benefits

The Company's net obligation in relation to direct long-term benefits (except for deferred PTU — see item
(h) Income taxes and employee statutory profit sharing) that the Company is expected to pay after twelve
months from the date of the most recent statement of financial position presented, is the amount of future
benefits that employees have obtained in exchange for their service in the current and prior years. This
benefit is discounted to determine its present value. Remeasurements are recognized in profit or loss in
the period in which they are accrued.

Termination benefits

A liability for termination benefits and a cost or expense is recognized when the Company has no realistic
alternative other than to make the payments or cannot withdraw the offer of those benefits, or when it
meets the conditions for recognizing the costs of a restructuring, whichever occurs first.

Defined benefit plans

The Company's net obligation for defined benefit plans is calculated separately for each plan, estimating
the amount of future benefits that employees have earned in the current and prior years, discounting that
amount and deducting the fair value of the plan assets.

The calculation of the obligations for defined benefit plans is performed annually by actuaries certified in
contingent labor liabilities, using the projected unit credit method. When the calculation results in a
potential asset for the Company, the recognized asset is limited to the present value of the economic
benefits available in the form of future refunds from the plan or reductions in future contributions to the
plan. In calculating the present value of the economic benefits, any minimum funding requirement must
be considered.

The current service cost, which represents the cost of the period of employee benefits for having
completed one more year of working life based on the benefit plans, is recognized in operating expenses.

Modifications to plans that affect past service cost are recognized in results immediately in the year in
which the modification occurs, with no possibility of deferral in subsequent years. Likewise, the effects of
settlement or curtailment events during the period that significantly reduce future service cost and/or
significantly reduce the population subject to the benefits, respectively, are recognized in the results of
the period.

Remeasurements (formerly actuarial gains and losses), resulting from differences between projected and
actual actuarial assumptions at the end of the period, are recognized in the period in which they are
incurred as part of OCI within stockholders' equity.

(h) Income taxes and employee statutory profit sharing (PTU)-
Current income taxes and PTU for the year are determined in accordance with the tax provisions in force.

Deferred income taxes and deferred PTU are recorded in accordance with the asset and liability method,
which compares their accounting and tax values. Deferred income taxes and PTU (assets and liabilities)
are recognized for the future tax consequences attributable to temporary differences between the values
reflected in the financial statements of existing assets and liabilities and their respective tax bases and, in
the case of income taxes, for tax loss carryforwards and other recoverable tax credits. Deferred income
tax and PTU assets and liabilities are calculated using the rates established in the corresponding law that
will be applied to taxable income in the years in which the temporary differences are estimated to reverse.
The effect of changes in tax rates on deferred income taxes and PTU is recognized in the results of the
period in which such changes are approved.

Current and deferred income taxes and PTU are presented and classified in the results of the period,
except for those originating from a transaction that is recognized in OCI or directly in a line item of
stockholders' equity.

() Revenue from contracts with customers-



Revenue is measured based on the performance obligation specified in a contract with a customer. The
Company recognizes revenue when it transfers control over the goods or services to the customer.

The following table provides information about the nature and timing of the satisfaction of performance
obligations in contracts with customers, including significant payment terms and the corresponding
revenue recognition policies:

Type of product/ Nature and timing of the Revenue recognition policy
service satisfaction of performance
obligations, including significant
payment terms

IAdministrative services [Revenue arising from the rendering of [Service revenue is recognized over time, as the

and lease contracts services in the normal course of the |services are rendered. The determination of the
Company's operations is obtained progress toward complete satisfaction of a

from its related party Sudarshan performance obligation over time, in order to calculate
México MFG México S. A. de C. V. the amount of revenue to be recognized, is made

. . . based on the rendering of the service.
Invoices for services are issued

monthly and are usually payable The Company transfers control of the services over
within a term of 90 days. time and, therefore, satisfies the performance
obligation and recognizes revenue from ordinary
activities over time, since the criterion is met whereby
the customer simultaneously receives and consumes
the benefits provided by the Company's performance
as the entity performs.

If the services under an agreement are rendered over
different reporting periods, the consideration is
allocated based on their relative stand-alone selling
price. The relative stand-alone selling price is
determined based on the price list at which the
Company sells the services in separate transactions.

(i) Business and credit concentration-

Sales made to Sudarshan México MFG México, S. A. de C. V. represent all of the Company's revenue in
2024 and 2023.

Interest income from Sudarshan México MFG México, S. A. de C. V. represents 99% of the Company's
interest in 2024 and 2023.

(k) Comprehensive financing result (RIF)-

The RIF includes financial income and expenses composed of the following:
— interest income;
— gain or loss in foreign currency on financial assets and liabilities;

Foreign currency transactions are recorded at the exchange rate prevailing on the dates of execution or
settlement. Monetary assets and liabilities denominated in foreign currency are translated at the
exchange rate in effect at the date of the statement of financial position. Exchange differences incurred in
relation to assets or liabilities contracted in foreign currency are taken to the results of the year.

(N Contingencies-

Significant obligations or losses related to contingencies are recognized when it is probable that their
effects will materialize and there are reasonable elements for their quantification. If these reasonable
elements do not exist, qualitative disclosure is included in the notes to the financial statements.

Contingent income, earnings or assets are recognized only when there is certainty of their realization.

(4) Correction of error-



As of December 31, 2024, the Company recognized directly in retained earnings an amount of
$7,574,405 to adjust the value of deferred income taxes, arising from the failure to recognize a temporary
difference in prior years. However, the Company did not comply with NIF B-1 “Accounting changes and
error corrections”, which requires restating the financial statements of prior periods when correcting an
error. Had the correction been made as of December 31, 2023 in accordance with NIF, retained earnings
and deferred income taxes would have increased by the same amount.

(5) Cash and cash equivalents-

Cash and cash equivalents are made up as shown below:

2024 2023
Bank deposits $ 1,526,168 3,426,776
Cash and cash equivalents $ 1,526,168 3,426,776

(6) Foreign currency position and translation-

Monetary assets and liabilities denominated in foreign currencies translated into the reporting currency,
as of December 31, 2024 and 2023, are as follows:

Mexican pesos

2024 2023
Assets:
Short-term $ - -
Liabilities:
Short-term $ (954,511) (35,000)
Net liability position $ (954,511) (35,000)

As of December 31, 2024 and 2023, ($79,425) and $11,193 of exchange gain and loss were recorded,
respectively.

The following currency exchange rates were used for translation purposes:

Exchange rate

Country of origin Currency 2024 2023
United States of America Dollar 20.77 16.89
European Union Euro 21.58 18.69

As of December 31, 2024 and 2023, the Company had no hedging instruments against exchange risks.
(7) Financial instruments
A. Accounting classifications and fair values

The tables below show the carrying amounts and fair values of financial assets and financial liabilities as
of December 31, 2024 and 2023, including their levels in the fair value hierarchy and based on the
business models determined by the Company.

The tables do not include information for financial assets and financial liabilities not measured at fair value
if the carrying amount is a reasonable approximation of fair value.

Financial assets not measured at fair value

Cash and cash

As of December 31, 2024 Related parties equivalents
Notes (8) 4)

Carrying amount:



Financial assets 49,750,320 1,526,168

Total 49,750,320 1,526,168
Fair value:
Level 2 49,750,320 1,526,168

Financial assets not measured at fair value

Cash and cash

As of December 31, 2023 Related parties equivalents
Notes (8) 4)

Carrying amount:

Financial assets 51,244,615 3,426,776

Total 51,244,615 3,426,776

Fair value:

Level 2 51,244,615 3,426,776

B  Financial risk management

The Company is exposed to the following financial risks from its operations with financial instruments:
— credit risk
— liquidity risk
— market risk

Financial risk management policies

The Company's Management has overall responsibility for establishing and supervising the Company's
risk management policies. The Company's Management has established the Risk Management
Committee, which is responsible for developing and supervising the Company's risk management
policies, and reports regularly to general management on its activities.

The Company's risk management policies are established to identify and analyze the risks faced by the
Company, establish appropriate risk limits and controls, and monitor risks and compliance with limits. The
risk management policies and systems are reviewed periodically to reflect changes in market conditions
and in the Company's activities.

The Company, through its training and management procedures, aims to maintain a disciplined and
constructive control environment in which all employees understand their roles and obligations.

Credit risk:

Credit risk represents the potential loss that an issuer of a financial instrument may cause to the
counterparty by failing to meet its obligations, and arises mainly from accounts receivable and
investments in debt instruments.

The carrying amount of financial assets represents the maximum exposure to credit risk.
Accounts receivable

The Company's exposure to credit risk is mainly affected by the individual characteristics of each
customer. However, management also considers the factors that may affect the credit risk of its customer
base, including the risk of default of the industry and the country in which the customer operates.

Management has established a credit policy under which each new customer is analyzed individually with
respect to creditworthiness before offering the Company's standard payment and delivery terms.

The Company's review includes external ratings when available, financial statements, credit agency
information, industry information and, in some cases, bank references. Sales limits are established for



each customer and reviewed every three months. Any sale exceeding those limits requires the approval
of the risk management committee.

Cash and cash equivalents

The Company held cash and cash equivalents of $1,526,168 and $3,426,776 as of December 31, 2024
and 2023, respectively.

Liquidity risk:

Liquidity risk is the risk that the Company will have difficulty meeting its obligations associated with its
financial liabilities that are settled by delivering cash or other financial assets. The Company's approach
to managing liquidity is to ensure, to the greatest extent possible, that it will always have sufficient liquidity
to meet its obligations when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking the Company's reputation.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the date of the financial
statements. Amounts are presented gross and undiscounted, and include contractual interest payments
and exclude the impact of netting agreements:

December 31, 2024 Carrying amount Total 12 months

Non-derivative financial liabilities

Related parties $ 114,576 114,576 114,576

Trade and other accounts payable 1,321,978 1,321,978 1,321,978
$ 1,436,554 1,436,554 1,436,554

December 31, 2023 Carrying amount Total 12 months

Non-derivative financial liabilities

Related parties $ 99,713 99,713 99,713

Trade and other accounts payable 826,948 826,948 826,948
$ 926,661 926,661 926,661

The inflows/(outflows) disclosed in the table above represent the undiscounted contractual cash flows
related to derivative financial liabilities held for risk management purposes and which are generally not
settled before contractual maturity. The disclosure shows net cash flow amounts for derivatives that are
settled net in cash, and gross cash inflows and outflows for derivatives that are settled simultaneously in
gross cash.

Market risk

Market risk is the risk that changes in market prices, for example in exchange rates, interest rates or
share prices, will affect the Company's income or the value of the financial instruments it holds. The
objective of market risk management is to manage and control exposures to this risk within reasonable
parameters while optimizing profitability.

(8) Other accounts receivable-

Accounts receivable are made up as follows:

2024 2023

Rendering of services $ 1,967,563 1,616,475
Officers and employees 63,890 147,260
$ 2,031,453 1,763,735

(9) Transactions and balances with related parties-



Transactions carried out with related parties in the years ended December 31, 2024 and 2023 were as

shown below:

2024 2023
Income:
Sudarshan México MFG México, S. A. de C. V. (Holding)
Interest $ 3,798,528 4,637,710
Sudarshan México MFG México, S. A. de C. V. (Holding)
Leases $ 43,875,668 44,928,427
Expense reimbursement:
SK Neptune Husky Intermediate IV, S. a.r. | $ 658,407 -
Administrative services expenses:
Heubach Group GmbH $ 994,836 36,940
Loans granted to:
Sudarshan México MFG México, S. A. de C. V. (Holding) $ - 5,000,000
Loans collected from:
Sudarshan México MFG México, S. A. de C. V. (Holding) $ 10,000,000 -
Balances receivable from and payable to related parties are made up as follows:
2024 2023

Accounts receivable:
Sudarshan México MFG México S. A. de C. V. (Holding)(1) (2) $ 48,931,720 51,244,615
SK Neptune Husky Intermediate IV S.ar.l 818,600 -

$ 49,750,320 51,244,615
Accounts payable:
Heubach Group GmbH (Affiliate) (3) $ 114,576 99,713

$ 114,576 99,713

(1) As of December 31, 2024 and 2023, the Company has a short-term account receivable of
$30,000,000 and $40,000,000, respectively. This account receivable has a term of 180 days and will

be settled in fiscal year 2026 at a TIIE rate.

(2) As of December 31, 2024 and 203, the Company has a short-term account receivable for the

lease of goods.

(3) As of December 31, 2024 and 2023, the Company has a short-term account payable for the

rendering of services.
(10) Accrued liabilities-

Other liabilities are made up as follows:

2024 2023

Value added tax $ 3,935,063 9,785,955
Provisions for services 4,799,292 8,107,835
Sundry 671,191 1,736,106
$ 9,405,546 19,629,896

(11) Property, plant and equipment-

Property, plant and equipment are analyzed as follows:

Eurniture and

Machinery and Buildings and
Original amount of the investment Land eguipment constructions

office Transportation
equipment equipment

Total



Balance as of January 1, 2023
Balances as of December 31, 2023
Balances as of January 1, 2024
Disposals

Balances as of December 31, 2024

Accumulated depreciation
Balance as of January 1, 2023
Depreciation

Balances as of December 31, 2023
Balances as of January 1, 2024
Depreciation

Balances as of December 31, 2024

As of January 1, 2023
As of December 31, 2023
As of December 31, 2024

were $329,758 and $431,168, respectively.

(12) Employee benefits-

on the following page.

Current service cost (CLSA)

Net interest on the NDBL
Remeasurements of the NDBL
recognized in results of the period

Net cost of the period

Opening balance of remeasurements of
the NDBL in OCI

Remeasurements generated

Recycling of remeasurements

Increase (decrease) of
remeasurements of the NDBL in OCI

Defined benefit cost

Opening balance of the NDBL
Defined Benefit Cost

Net interest

Recycling of NDBL remeasurement
Movement in OCI

Closing balance of the NDBL

$ 36,991,793 247,513,263 178,897,887 13,809,853 3,961,315 481,174,111
36,991,793 247,513,263 178,897,887 13,809,853 3,961,315 481,174,111
36,991,793 247,513,263 178,897,887 13,809,853 3,961,315 481,174,111

- - (37,258) - - (37,258)

$ 36,991,793 247,513,263 178,860,629 13,809,853 3,961,315 481,136,853

Furniture and
Machinery and Buildings and office Transportation
Land eguipment constructions equipment equipment Total
$ - 247,513,263 178,095,679 13,809,583 3,961,315 443,379,840
- - 431,168 - - 431,168
- 247,513,263 178,526,847 13,809,583 3,961,315 443,811,008
- 247,513,263 178,526,847 13,809,583 3,961,315 443,811,008
- - 329,758 - - 329,758
$ - 247,513,263 178,856,605 13,809,583 3,961,315 440,140,766
Furniture and
Machinery and Buildings and office Transportation
Land eqguipment constructions eguipment eguipment Total

$ 36,991,793 - 802,208 - - 36,189,585
36,991,793 - 371,040 - - 37,362,833
36,991,793 - 4,024 - - 36,995,817

Depreciation charges to results for property, plant and equipment as of December 31, 2024 and 2023
The components of the defined benefit cost for the years ended December 31, 2024 and 2023 are shown
Seniority Legal
premium severance Pension plan Total
2024 2023 2024 2023 2024 2023 2024 2023
$ 3,208 3,732 1,928 2,310 6,430 6,967 11,566 13,009
4,304 3,647 2,660 2,595 8,241 (1,254) 15,205 4,988
(793) 908 - (407) (11,347) (7,779) (12,140) (7,278)
$ 6,719 8,287 4,588 4,498 3,324 (2,066) 14,631 10,719
Seniority Legal
premium severance Pension plan Total
2024 2023 2024 2023 2024 023 2024 2023
$ (915) 12,107 (9,088) (2,785) (93,572) (77,784) (103,575) (68,462)
19,970 (12,114) (4,725) (6,710) (7,961) (23,568) 7,284 (42,392)
70 (908) 778 407 5,356 7,779 6,204 7,278
$ 19,125 (915) (13,035) (9,088) (96,177) (93,573) (90,087) (103,576)
$ 6,719 8,287 4,588 4,498 3,324 (2,066) 14,631 10,719
$ 36,014 40,749 29,223 31,028 (31,862) (14,007) 33,374 57,770
3,208 3,732 1,928 2,310 6,430 6,967 11,566 13,009
3,511 3,647 2,660 2,595 (3,106) (1,254) 3,065 4,988
19,970 (12,114) (4,725) (6,710) (7,961) (23,568) 7,284 (42,392)
$ 62,703 36,014 29,086 29,223 (36,499) (31,862) 55,289 33,375
The funded status of the defined benefit obligation as of December 31, 2024 and 2023 is detailed below:
Seniority Legal
premium severance Pension plan Total
2024 2023 2024 2023 2024 2023 2024 2023



Amount of the defined benefit obligations

(DBO) $ 29,086 46,134 73,876 29,223 92,003 84,521 194,965 159,878
Plan assets (11,174) (10,120) - - (128,502) (116,383) (139,676) (126,503)
Funded status of the obligation $ 17,912 36,014 73,876 29,223 (36,499) (31,862) 55,289 33,375
2024 2023
Nominal discount rate used to calculate the present value of the obligations 10% 9%
Minimum wage increase rate 5% 5%
Expected rate of return on plan assets 5% 5%
Nominal salary increase rate 4% 5%
Working life duration 13 years 13 years
(13) Income taxes (income tax (ISR) and employee statutory profit sharing (PTU))-
The current Income Tax Law establishes an ISR rate of 30%.
a) Income taxes
Income tax expense (benefit) is made up as follows:
2024 2023
In the results of the period:
Current $ - 1,215,044
Deferred ISR (1,352,850) (1,467,284)
$ (1,352,850) (252,240)
In OCI:
Deferred ISR $ (17,496) (10,525)
$ (17,496) (10,535)

The tax benefit attributable to income from continuing operations before income taxes and OCI differed
from that which would result from applying the 30% ISR rate to income before income taxes, as a result of

the items mentioned below:

2024 2023
“Expected” expense $ 140,383 795,358
Increase (reduction) resulting from:
Tax effect of inflation, net (75,491) (1,043,499)
Non-deductible expenses (non-taxable income) 1,287,958 (4,099)
Income tax benefit $ 1,352,850 (252,240)

The income tax effects of temporary differences that give rise to significant portions of deferred income

tax assets and liabilities, as of December 31, 2024 and 2023, are detailed below:

Balance December
Balance December 31, 2023 previously

Recognition of Adjusted balances

31,2024 reported cumulative effects January 1, 2024
Deferred assets:
Property, plant and equipment $ 12,383,257 4,808,854 7,574,405 12,383,259
Accrued liabilities 1,562,429 2,400,517 - 2,400,517
Employee statutory profit sharing 29,369 59,030 - 59,030
Pension plan 8,791 5,306 - 5,306
Tax loss 1,624,956 266,800 - 266,800
Liability shortfall - 496;999 - 496,999
Total gross deferred assets 15,608,802 8,037,506 7,574,405 15,611,911
Deferred liabilities:
Prepaid expenses 376,963 30,024 30,024



Deferred employee statutory profit sharing 1,379,286 745,145 745,145

Excess in liability 356,824 -
Total deferred liabilities 1,846,274 775,169 775,169
Deferred asset, net $ 13,495,729 7,262,337 7,574,405 14,836,742

As of December 31, 2024, tax loss carryforwards expire as shown below:

Year Restated amount as of December 31, 2024
2032 $ 889,333
2034 4,527,189
Total tax losses $ 5,416,522

b) PTU

The deferred PTU benefit is made up as follows:

2024 2023
In the results of the period $ (1,893,888) (641,919)
In OCI (728) (10,358)
Total deferred PTU $ (1,894,616) (652,277)

The PTU effects of temporary differences that give rise to significant portions of deferred PTU assets and
liabilities, as of December 31, 2024 and 2023, are detailed below:

2024 2023
Deferred assets:
Property, plant and equipment $ 4,127,752 1,602,951
Liability provisions 520,810 800,172
Pension plan 2,930 1,769
Tax loss - 88,933
Liability shortfall 71,782 219,187
Total gross deferred assets 4,723,274 2,713,012
Prepaid expenses 125,654 10,008
Total gross deferred liabilities 125,654 -
Deferred asset, net $ 4,597,620 2,703,004

(14) Stockholders' equity-

The main characteristics of the accounts comprising stockholders' equity are described on the following
page.

(@) Structure of capital stock-

Capital stock includes $100,000 in fixed capital stock and $2,375,012 in its variable portion; additionally,

there is a cumulative restatement effect of $49,933,653 through December 31, 2007. It is represented by
100,000 series “A” shares and 2,375,012 series “B” shares, with no par value. Series “A” and “B” shares

may be divided into two classes: class | shares, which will represent Mexican capital, and class Il shares,
which will represent foreign capital.

OCl includes:

(b) Other comprehensive income (OCI)-

OCl before income
taxes and PTU Income taxes PTU Total
Balances as of January 1, 2023 $ 68,462 (20,539) (6,846) 41,077
Remeasurements generated 42,392 (12,718) (4,239) 25,435




Recycling of remeasurements (7,278) 2,183 728 (4,367)
Balances as of December 31, 2023 103,576 (31,074) (10,357) 62,145
Remeasurements generated (7,284) 1,158 728 (5,398)
Other - 16,340 - 16,340
Balances as of December 31, 2024 $ 96,292 (13,576) (9,629) 73,087

(c) Restrictions on stockholders' equity-

In accordance with the LGSM, net income for the year is subject to a 5% appropriation to constitute the

legal reserve, until it reaches one-fifth of capital stock. As of December 31, 2023, the legal reserve

amounts to $24,500,000, a figure that exceeds the required amount.

The restated amount, on a tax basis, of contributions made by stockholders, for a total of $873,214,430,

may be refunded to them tax-free, to the extent that such amount is equal to or greater than stockholders'

equity.

Earnings on which ISR has not been paid, and the other stockholders' equity accounts, will give rise to a
payment of ISR payable by the Company, in the event of distribution, at the rate of 30%; therefore,

stockholders may only dispose of 70% of the amounts mentioned.

The Company may not distribute dividends until accumulated losses have been restored.

(15) Net sales and general expenses-

Revenue is made up as follows:

2024 2023
Lease income (related parties) $ 44,534,075 44,928,427
Total lease income $ 44,534,075 44,928,427
2024 2023
Other income (Electric power, security) $ 7,269,177 6,450,497
Total other income $ 7,269,177 6,450,497

The main items comprising the general expenses line item as of December 31, 2024 and 2023 are the

following:

General expenses 2024 2023
Energy and fuels $ 39,662,719 42,071,369
Water transportation 4,139,960 4,235,478
Insurance and bonds 3,695,846 1,386,789
Legal and advisory services 2,304,361 1,924,199
Employer contributions and dues to the IMSS 1,120,998 1,269,230
Personnel benefits 2,715,134 1,873,075
Wages and salaries 402,895 364,631
Depreciation 329,758 431,168
Travel expenses 318,807 7,668
Administrative services 126,353 420,067
Employee statutory profit sharing - Net (1,795,017) (641,919)
Other operating costs and expenses 1,386,727 52,258
Total $ 54,408,541 53,394,013

(16) Commitments and contingent liabilities-

(&) On March 3, 2025, Grupo Sudarshan acquired this Company and registered it under the name

Sudarshan México MFG México Productos Quimicos, S. A. de C. V..



(b) The Company maintains a lease agreement with its related party Sudarshan México MFG
México, S. A. de C. V. with no expiration date.

(c) There is a contingent liability arising from employee benefits, which is mentioned in note 3(g).

(d) The Company is involved in lawsuits and claims arising in the normal course of its operations,
which are expected not to have a significant effect on its financial position and future results.

(e) Inaccordance with the tax legislation in force, the authorities have the power to review up to the
five fiscal years prior to the last income tax return filed.

(f) In accordance with the Income Tax Law, companies that carry out transactions with related
parties are subject to tax limitations and obligations regarding the determination of agreed prices,
since these must be comparable to those that would be used with or between independent parties in
comparable transactions. In the event that the tax authorities were to review the prices and reject the
amounts determined, they could demand, in addition to the collection of the tax and corresponding
accessory charges (restatement and surcharges), fines on the omitted contributions, which could
amount to up to 100% of the restated amount of the contributions.

(g) On December 8, 2023, the tax authorities initiated a direct review of certain aspects of the
Company's operations, and on August 23, 2024 a final resolution was obtained from the tax
authorities, in which an amount payable of $409,473 was determined for differences payable plus
accessory charges, which were paid in 2024.

(h) On February 25, 2022, the tax authorities initiated a direct review of certain aspects of the
Company's operations, in which the Company has been requested to provide various information and
documentation in order to verify due compliance with its ISR and VAT obligations for the fiscal year
ended December 31, 2020.

On March 21, 2023, the Company filed a brief before the Taxpayer Defense Office (Procuraduria
de la Defensa del Contribuyente) requesting the adoption of a conclusive agreement, which was
partially reached and certain items were successfully rebutted; however, on September 13, 2024,
a tax assessment of $25,916,372 for ISR and VAT was determined.

The Company is currently in the process of filing an administrative motion for revocation before
the General Legal Administration of the Tax Administration Service, in order to rebut the
irregularities regarding said tax assessment.

In the opinion of the Company's external advisors, it is considered that there are elements to
obtain a favorable outcome in the Company's interests; however, as this is a litigation matter, a
positive outcome cannot be guaranteed.

Recently issued accounting pronouncements-

The Mexican Financial Reporting Standards Board (Consejo Mexicano de Normas de Informacion
Financiera, A. C. — CINIF) has issued the Improvements mentioned below:

Improvements to NIF 2024 and 2025

In December 2023 and 2024, the CINIF issued the documents called “Improvements to NIF 2025” and
“Improvements to NIF 2024”, respectively, which contain specific modifications to some existing NIF. The
main improvements that generate accounting changes are the following:

NIF A-1 Conceptual Framework of Financial Reporting Standards - Effective for fiscal years beginning on
or after January 1, 2025, with early application permitted from 2024 if the disclosures of the particular NIF
applicable to the corresponding type of entity are adopted early. It includes the definition of public interest
entities and requires disclosure of whether the entity is considered a public interest entity or an entity that
is not of public interest. It divides the disclosure requirements of the NIF into: i) disclosures applicable to
all entities in general (public interest entities and entities that are not), and ii) additional disclosures
mandatory only for public interest entities. Management estimates that the adoption of this improvement
to the NIF will not generate significant effects.
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Sudarshan México MFG, S. A. de C. V.

(formerly Heubach Colorants México, S. A. de C. V.)

Statements of financial position
December 31, 2024 and 2023

(Pesos)
December 31
Assets 2024 2023 Liabilities and stockholders' equity
Current assets: Current liabilities:
Cash and cash equivalents (note 4) $ 54,111,997 8,689,672 Suppliers
Accounts receivable, net (note 7) 102,411,368 96,126,146 Lease liabilities (note 13)
Related parties (note 8) 118,035,067 130,816,647 Accrued liabilities
Recoverable income tax 260,541,180 282,793,054 Employee statutory profit sharing
Other accounts receivable (note 9) 11,857,466 19,091,588 Related parties (note 8)
Inventories, net (note 10) 301,322,617 257,968,530
Prepaid expenses 3,987,949 3,046,489 Total current liabilities
Total current assets 852,267,644 798,532,126 Related parties (note 8)
Employee benefits (note 14)
Investment in subsidiary (note 11) 101,603,417 94,902,999
Total liabilities
Property and equipment, net (note 12) 267,688,859 297,373,279
Stockholders' equity (note 16):
Right-of-use assets (note 13) 1,113,445 2,126,795 Capital stock
Legal reserve
Deferred income taxes (note 15) 40,778,986 25,955,085 Retained earnings
Other comprehensive income
Deferred employee statutory profit sharing (note
15) 16,616,973 11,240,285 Total stockholders' equity

$ 1,280,069,324

1,230,130,569

See accompanying notes to the financial statements.

Commitments and contingencies (note 18)

December 31

2024 2023

$ 111,449,597 68,223,005
1,228,520 2,236,442
54,191,750 45,068,910
12,268,046 4,615,053
59,728,219 129,303,167
238,866,132 249,446,577
320,736,806 333,160,387
33,699,255 23,899,909
593,302,193 606,506,873
11,454,268 11,454,268
5,370,954 5,370,954
663,956,397 598,085,153
5,985,512 8,713,321
686,767,131 623,623,696

$ 1,280,069,324

1,230,130,569




Sudarshan México MFG, S. A. de C. V.
(formerly Heubach Colorants México, S. A. de C. V.)

Statements of comprehensive income
Years ended December 31, 2024 and 2023

(Pesos)
2024 2023
Net sales (note 17) $ 993,684,875 1,068,414,056
Cost of sales (note 17) 690,971,642 914,069,439
Gross profit 302,713,233 154,344,617
Administrative expenses (note 17) (221,878,763) (199,317,502)
Other income (note 17) 73,459,695 65,367,029
Operating income 154,294,165 20,394,144
Comprehensive financing result:
Interest expense (note 8) (42,186,601) (19,104,378)
Exchange (loss) gain, net (27,560,794) 12,614,401
Comprehensive financing result, net (69,747,395) (6,489,977)
Equity in the results of subsidiary 6,580,031 2,903,434
Income before income taxes
and other comprehensive income 91,126,801 16,807,601
Income taxes (note 15):
Current 37,113,023 15,332,097
Deferred (11,661,829) (792,260)
Total income taxes 25,451,194 14,539,837
Net income 65,675,607 2,267,764
Other comprehensive income (note 16 b) (2,732,077) 10,864,767
Comprehensive income $ 68,407,684 13,132,531

See accompanying notes to the financial statements.



Balances as of December 31, 2022
Other movements in subsidiaries
Comprehensive income

Sudarshan México MFG, S. A. de C. V.

(formerly Heubach Colorants México, S. A. de C. V.)

Statements of changes in stockholders' equity
Years ended December 31, 2024 and 2023

Balances as of December 31, 2023
Other movements in subsidiaries
Comprehensive income

Balances as of December 31, 2024

(Pesos)
Capital Legal Retained Other comprehensive  Total stockholders'
stock reserve earnings income equity
$ 11,454,268 5,370,954 595,817,389 -2,172,518 610,470,093
- - - 21,072 21,072
- - 2,267,764 10,864,767 13,132,531
11,454,268 5,370,954 598,085,153 8,713,321 623,623,696
- - 195,637 4,268 199,905
- - 65,675,607 (2,732,077) 62,943,530
$ 11,454,268 5,370,954 663,956,397 5,985,512 686,767,131

See accompanying notes to the financial statements.



Operating activities:

Sudarshan México MFG, S. A. de C. V.
(formerly Heubach Colorants México, S. A. de C. V.)

Statements of cash flows
Years ended December 31, 2024 and 2023

(Pesos)

Income before income taxes
Items related to investing activities:
Depreciation and amortization

Lease depreciation
Lease disposals

Equity in permanent investments
Items related to financing activities:

Interest payable

Subtotal

Accounts receivable

Accounts receivable from related parties
Other accounts receivable

Inventories

Prepaid expenses

Suppliers and accrued liabilities

Income taxes paid

Employee benefits and employee statutory profit sharing
Deferred employee statutory profit sharing
Accounts payable to related parties

Net cash flows from operating activities

Investing activities:

Acquisitions of property and equipment
Net cash flows from investing activities
Excess cash to be applied in financing activities (Cash to be
obtained from financing activities)

Financing activities:

Interest paid

Cash loans granted not related to operations
Payments of principal of loans not related to operations
Payments of lease liabilities

Net cash flows from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

2024 2023

$ 91,126,801 16,807,601
33,272,229 33,778,945
480,300 863,179
533,050 -
(9,727,669) (2,903,434)
42,186,601 19,104,378
157,871,312 67,650,669
28,013,935 (6,285,222)
12,781,580 (6,302,279)
7,234,122 44,921,283
17,520,438 (43,354,087)
(2,423,161) (941,460)
52,349,432 (45,510,946)
(14,801,100) (69,558,220)
4,925,951 (6,166,377)
(5,376,688) (2,697,792)
(62,199,183) (18,213,398)
102,204,657 7,234,152
(3,587,809) (21,523,413)
(3,587,809) (21,523,413)
98,616,848 (14,289,261)
(19,025,071) (42,186,601)
- 40,000,000
(10,000,000) -
(1,007,922) (855,196)
(53,194,523) 20,119,733
45,422,325 5,830,472
8,689,672 2,859,200

$ 54,111,997 8,689,672

See accompanying notes to the financial statements.



Sudarshan México MFG, S. A. de C. V.
(formerly Heubach Colorants México, S. A. de C. V.)

Notes to the financial statements
For the years ended December 31, 2024 and 2023

(Pesos)

(1) Activity of the Company-

Sudarshan México MFG, S. A. de C. V. (the Company) (formerly Heubach Colorants México, S. A. de C.
V.) is a company incorporated under Mexican law with its domicile at Plasticos No. 28, Santa Clara
Coatitla, Ecatepec, Estado de México, CP. 55540. The Company is a subsidiary of Heubach Holding
Switzerland AG, and in turn the ultimate parent of both is Sudarshan Chemical Industries Limited, with
which it carries out some of the operations described in note 9. Its main activity is the manufacture,
import, export, marketing and distribution of chemical specialties.

On March 3, 2025, the Company changed its corporate name, so that as of that date it is known as
Sudarshan México MFG, S. A. de C. V.; likewise, the Company changed stockholders due to the
acquisition of its shares.

(2) Authorization and basis of presentation-
Authorization

On March 6, 2026, Chief Operating Officer Gustavo Palacios Sanchez and Regional Head of Finance and
LATAM Juan Hector Alcala Gonzalez authorized the issuance of the accompanying financial statements
and their notes.

In accordance with the General Law of Commercial Companies (LGSM) and the bylaws of Sudarshan
México MFG, S. A. de C. V. (formerly Heubach Colorants México, S. A. de C. V.), the stockholders are
empowered to modify the financial statements after their issuance. The financial statements will be
submitted for approval at the next Stockholders' Meeting.

Basis of presentation
a) Statement of compliance

The accompanying financial statements were prepared in accordance with Mexican Financial Reporting
Standards (NIF).

The preparation of the financial statements requires Management to make estimates and assumptions
that affect the recorded amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements, as well as the recorded amounts of income and expenses
during the year. Actual results may differ from these estimates and assumptions.

b) Use of judgments and estimates

The preparation of the financial statements requires Management to make estimates and assumptions
that affect the recorded amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements, as well as the recorded amounts of income and expenses
during the year. Actual results may differ from these estimates and assumptions.

Judgments

Information about judgments made in applying accounting policies that have the most significant effect on
the amounts recognized in the financial statements is described in the following notes mentioned on the
next page.

— Note 3(g) Leases: determining whether an arrangement contains a lease;



Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment to the carrying amounts of assets and liabilities in the following year is included in the
following notes:

— Note 3(k) — Revenue recognition: estimation of expected returns.
— Note 3(i) — Measurement of defined benefit obligations: key actuarial assumptions;

Determination of fair value

Some of the Company's accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

When measuring the fair value of an asset or liability, the Company uses observable market data as far
as possible. Fair values are classified into different levels within a fair value hierarchy based on the inputs
(observability of inputs) used in the valuation techniques, as follows:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., prices) or indirectly (i.e., derived from prices).

Level 3: inputs for measuring the asset or liability that are not based on observable market data
(unobservable inputs).

If the inputs used to measure the fair value of an asset or liability are classified into different levels of the
fair value hierarchy, then the fair value measurement is classified in its entirety at the same level of the
fair value hierarchy as the lowest-observability input that is significant to the entire measurement.

The Company recognizes transfers between the levels of the fair value hierarchy at the end of the
reporting period during which the change occurred.

¢) Functional and reporting currency

The aforementioned financial statements are presented in the Mexican peso as the reporting currency,
which is the same as the recording currency and its functional currency.

For disclosure purposes in the notes to the financial statements, references to pesos or “$” mean
Mexican pesos, and references to dollars mean United States dollars.

d) Presentation of the financial statements

The financial statements mentioned above were prepared for the internal use of the Management of
Sudarshan México MFG, S. A. de C. V. (formerly Heubach Colorants México, S. A. de C. V.), as well as
to comply with certain legal and tax requirements. The financial information contained therein does not
include the consolidation of the financial statements of its subsidiary, which has been recorded using the
equity method.

e) Presentation of the statement of comprehensive income

The Company elected to present comprehensive income in a single statement that presents in one
document all the items comprising net income or loss, as well as Other Comprehensive Income (OCI) and
the share of OCI of other entities, and it is called the “Statement of comprehensive income”.

Because the Company is an industrial company, it presents its ordinary costs and expenses based on
their function, which allows its gross profit margin to be known.

Additionally, the operating income line item is presented, which is the result of deducting cost of sales and
operating expenses from net sales and adding other income, as this item is considered to contribute to a
better understanding of the Company's economic and financial performance.



(3) Summary of significant accounting policies-

The accounting policies set out below have been applied uniformly in the preparation of the financial
statements presented and have been applied consistently by the Company.

(&) Recognition of the effects of inflation-

The accompanying financial statements were prepared in accordance with NIF, which, because the
Company operates in a non-inflationary economic environment, include the recognition of the effects of
inflation on the financial information through December 31, 2007, based on the National Consumer Price
Index (INPC).

The annual and cumulative inflation percentage for the last three years is shown below:

Inflation
December 31, For the year Cumulative
2024 4.21% 17.60%
2023 4.66% 21.14%
2022 7.82% 18.33%

(b) Cash and cash equivalents-

Cash and cash equivalents include deposits in bank accounts and foreign currencies. At the date of the
financial statements, interest earned and gains or losses on valuation are included in the results of the
year, as part of the comprehensive financing result.

(c) Financial instruments-
i. Initial recognition and measurement

Financial assets and liabilities — including accounts receivable and payable — are initially recognized when
these assets are originated or acquired, or when these liabilities are issued or assumed, in both cases
contractually.

Financial assets and financial liabilities (unless it is an account receivable or payable without a significant
financing component) are initially measured and recognized at fair value, plus transaction costs directly
attributable to their acquisition or issuance when they are subsequently measured at amortized cost. An
account receivable without a significant financing component is initially measured at the transaction price.

ii. Classification and subsequent measurement
Financial assets-

On initial recognition, financial assets are classified into the following categories, according to the
business model and the contractual cash flow characteristics thereof, as:

— Accounts receivable, which includes accounts receivable arising from the sale of goods and
services and other accounts receivable arising from activities other than the sale of goods.

— Financial instruments to collect principal and interest (IFCPI), the purpose of which, when held, is
to recover the contractual cash flows entailed by the instrument. The terms of the contract provide for
cash flows on pre-established dates, corresponding only to payments of principal and interest (yield),
usually on the outstanding principal amount. The IFCPI must have the characteristics of financing
granted and be managed on the basis of its contractual yield.

The classification of financial assets is based both on the business model and on the contractual cash
flow characteristics thereof. Based on the business model, a financial asset or a class of financial assets
(a portfolio) may be managed as shown below:

— A model that seeks to recover the contractual cash flows (represented by the amount of principal
and interest).



— A business model that seeks both the recovery of the contractual cash flows, as in the previous
model, and obtaining a gain through the sale of the financial assets, which entails moving to a
combined management model for these financial assets.

— A model that seeks to obtain maximum yield through the purchase and sale of financial assets.

Financial assets are not reclassified after their initial recognition, unless the Company changes its
business model, in which case all affected financial assets are reclassified to the new category at the
moment the change in the business model has occurred.

Reclassification of investments in financial instruments between categories is applied prospectively from
the date of the change in the business model, without modifying any previously recognized gain or loss,
such as interest or impairment losses.

A financial asset is measured at amortized cost if the following two conditions are met and it is not
classified as measured at fair value through profit or loss:

— the financial asset is held within a business model whose objective is to hold financial assets to
obtain the recovery of the contractual cash flows; and

— the contractual terms of the financial asset give rise, on specified dates, to cash flows that are
represented solely by payments of principal and interest on the outstanding principal amount (Solely
Payments of Principal and Interest, or SPPI).

An investment in a debt instrument is measured at fair value through other comprehensive income (OCI)
if the following two conditions are met and it is not classified as measured at fair value through profit or
loss:

— the financial asset is held within a business model whose objective is achieved both by obtaining
the contractual cash flows and by selling the financial assets; and

— the contractual terms of the financial asset give rise, on specified dates, to cash flows that are
represented solely by payments of principal and interest on the outstanding principal amount (SPPI).

Financial assets: Business model assessment —

The Company makes an assessment of the objective of the business model in which a financial asset is
held at the portfolio level, since this is what best reflects the way the business is managed and
information is provided to Management. The information considered includes:

— the policies and objectives established for the portfolio and the operation of those policies in
practice. These include whether Management's strategy focuses on collecting contractual interest
income, maintaining a specific interest rate profile or matching the duration of the financial assets with
that of the liabilities that those assets are financing or the expected cash outflows, or realizing cash
flows through the sale of the assets;

— how the performance of the portfolio is evaluated and how this is reported to the Company's
Management;

— the risks that affect the performance of the business model (and the financial assets held within
the business model) and, specifically, the way in which those risks are managed;

— how business managers are compensated (for example, whether compensation is based on the
fair value of the assets managed or on the contractual cash flows obtained); and

— the frequency, volume and timing of sales in prior periods, the reasons for those sales and
expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company's continued recognition of the assets.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are
measured at fair value through profit or loss.



Financial assets: Assessment of whether contractual cash flows are solely payments of principal and
interest (SPPI) —

For the purposes of this assessment, the amount of “principal” is defined as the fair value of the financial
asset at initial recognition. “Interest” is defined as the consideration for the time value of money and for
the credit risk associated with the outstanding principal amount, over a specific period of time and for
other basic lending risks and costs (for example, liquidity risk and administrative costs), as well as a profit
margin.

In assessing whether contractual cash flows are solely payments of principal and interest (SPPI), the
Company considers the contractual terms of the instrument. This includes assessing whether a financial
asset contains a contractual condition that could change the timing or amount of the contractual cash
flows in such a way that it would not meet this condition.

In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;
— terms that could adjust the coupon rate, including variable rate features;
— prepayment and extension features; and

— terms that limit the Company's right to cash flows from specific assets (for example, “non-
recourse” features).

A prepayment feature is consistent with the solely-payments-of-principal-and-interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount, which may include reasonable additional compensation for early termination of the contract.
Additionally, in the case of a financial asset acquired at a significant discount or premium to its contractual
nominal amount, a feature that permits or requires prepayment of an amount that substantially represents
the contractual nominal amount plus accrued (but unpaid) contractual interest is treated as consistent
with this criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses-

Financial instruments to collect [These assets are subsequently measured at amortized cost using the effective
principal and interest (IFCPI)  |interest method. The amortized cost is reduced by impairment losses. Interest
income, foreign currency translation gains and losses and impairment are
recognized in profit or loss. Any gain or loss on derecognition is recognized in
profit or loss.

Financial liabilities: Classification, subsequent measurement, gains and losses

In the case of financial liabilities, they are initially recognized at fair value and subsequently measured at
amortized cost.

Interest income and foreign currency translation gains and losses are recognized in profit or loss. Any
gain or loss on derecognition is recognized in profit or loss.

i Derecognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows of the financial
asset expire, or when it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred, or in which the

Company neither transfers nor retains substantially all the risks and rewards related to ownership and
does not retain control over the financial assets.

Financial liabilities



The Company derecognizes a financial liability when its contractual obligations are paid or cancelled, or
have expired. The Company also derecognizes a financial liability when its terms are modified and the
cash flows of the modified liability are substantially different. In this case, a new financial liability is
recognized at fair value based on the new terms.

On derecognition of a financial liability, the difference between the carrying amount of the extinguished
financial liability and the consideration paid (including non-cash assets transferred or liabilities assumed)
is recognized in profit or loss.

iv. Offsetting

A financial asset and a financial liability shall be offset, so that the net amount is presented in the
statement of financial position, when and only when the Company currently has the legally enforceable
right to offset the recognized amounts and intends to settle on a net basis, or to realize the asset and
settle the liability simultaneously.

v. Impairment
Financial instruments

The Company recognizes loss allowances for expected credit losses on financial assets measured at
amortized cost.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for
the following, which is measured as the amount of twelve-month expected credit losses:

— bank balances for which credit risk (i.e., the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade accounts receivable are always measured at an amount equal to lifetime
expected credit losses.

In determining whether the credit risk of a financial asset has increased significantly since initial
recognition and in estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes quantitative and
gualitative information and analysis, based on the Company's historical experience and an informed credit
assessment, and including forward-looking information.

The Company assumes that the credit risk of a financial asset has increased significantly if it is more than
30 days past due, except in cases where the Company has information that the risk has not increased
significantly.

The Company considers a financial asset to be in default when:

— itis unlikely that the borrower will pay its credit obligations to the Company in full, without
recourse by the Company such as actions to enforce collateral (if any); or

— the financial asset is 90 days past due, or when the Company has reasonable and supported
information to consider that a longer period is a more appropriate criterion.

Lifetime expected credit losses are the credit losses that result from all possible default events over the
expected life of a financial instrument, based on past events, current conditions and forecasts of future
economic conditions.

Twelve-month expected credit losses are the portion of lifetime expected credit losses that result from
default events that are possible within the 12 months after the date of the financial statements (or a
shorter period if the instrument has a life of less than twelve months).

The maximum period considered in estimating expected credit losses is the maximum contractual period
over which the Company is exposed to credit risk.

Measurement of expected credit losses



Expected credit losses are the probability-weighted average of credit losses and are measured as the
present value of cash shortfalls (i.e., the difference between the cash flow owed to the Company under
the contract and the cash flows it expects to receive).

Expected credit losses are discounted using the effective interest rate of the financial asset.
Credit-impaired financial assets

At the date of the financial statements, the Company assesses whether financial assets recorded at
amortized cost and debt instruments at fair value through other comprehensive income are credit-
impaired. A financial asset is “credit-impaired” when one or more events have occurred that have a
detrimental impact on the estimated future cash flows of the financial asset.

Evidence that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulties of the issuer or the borrower;
— abreach of contract, such as a default or past-due event of more than 90 days;

— the restructuring of a loan or advances by the Company on terms that it would not otherwise
consider;

— itis probable that the borrower will enter bankruptcy or other financial reorganization; or

— the disappearance of an active market for the financial asset in question, due to financial
difficulties.

Presentation of the allowance for expected credit losses in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

Write-offs

The gross carrying amount of a financial asset is written off (partially or in full) to the extent that there is
no realistic possibility of recovery. For individual customers, the Company normally has a policy of writing
off the gross carrying amount when the financial asset is 180 days past due, based on historical
experience of recoveries of similar assets. For corporate customers, the Company performs an individual
assessment regarding the timing and amount of the write-off based on whether there is a reasonable
expectation of recovery.

Nevertheless, financial assets that are written off could be subject to legal actions in order to comply with
the Company's procedures for the recovery of amounts owed.

(d) Inventories and cost of sales-

Inventories are valued at the lower of cost or net realizable value. Cost is determined by the acquisition
method. The average cost formula is used to assign the unit cost of inventories.

Cost of sales represents the cost of inventories at the time of sale, increased, where applicable, by
reductions in the net realizable value of inventories during the year.

The Company records the necessary allowances to recognize decreases in the value of its inventories
due to impairment, obsolescence, slow movement and other causes indicating that the use or realization
of the items forming part of the inventory will be lower than the recorded value.

(e) Prepaid expenses-

They mainly include advances for the purchase of services that are received after the date of the financial
statements and in the normal course of operations, and are presented as short- or long-term based on
the classification of the destination item.

(f) Property and equipment-



Property and equipment are recorded at acquisition cost and, through December 31, 2007, were restated
using factors derived from the INPC.

Depreciation of property and equipment is calculated using the straight-line method, based on the useful
lives estimated by the Company's Management. The total useful lives and annual depreciation rates of
the main asset groups are mentioned below:

Years Depreciation rates
Buildings and major constructions 16 to 40 2.510 6.25%
Machinery and technical equipment 16 to 20 510 6.25%
Transportation equipment 5 20%
Furniture and office equipment 8 13%

Leasehold improvements are amortized over the useful life of the improvement or the term of the
contract, whichever is shorter.

Maintenance expenses and minor repairs are recorded in results when incurred.
() Leases-

At the inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for
a period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the Company uses the definition of a lease in NIF D-5.

At inception or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease or service component on the basis of their relative stand-alone
prices.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle or restore the underlying asset or the site on which it is
located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the underlying
asset to the Company by the end of the lease term or the cost of the right-of-use asset reflects that the
Company will exercise a purchase option. In that case, the right-of-use asset will be depreciated over the
useful life of the underlying asset, which is determined on the same basis as those of property and
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liability, such as changes in the rent amount due to
inflation adjustments.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, [the Company's incremental borrowing rate or the risk-free rate determined by
reference to the lease term. Generally, the Company uses its incremental interest rate as the discount
rate.

Lease payments included in the measurement of the lease liability comprise the following:

— fixed payments, including in-substance fixed payments;

— variable lease payments that depend on an index or a rate, initially measured using the index or
rate at the commencement date;

— amounts expected to be payable under a residual value guarantee; and



— the exercise price under a purchase option that the Company is reasonably certain to exercise,
lease payments in an optional renewal period if the Company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the Company is reasonably
certain not to terminate early.

The lease liability is measured at amortized cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Company's estimate of the amount expected to be payable under a residual value
guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension or
termination option, or if there is a revised in-substance fixed lease payment. When the lease liability is
remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use
asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to
zero.

The Company presents right-of-use assets under right-of-use assets and lease liabilities under lease
liabilities in the statement of financial position.

(h) Impairment of the recovery value of property and equipment

The Company evaluates the net carrying amount of property and equipment to determine the existence of
indications that such value exceeds its recovery value.

The recovery value represents the amount of potential net revenues reasonably expected to be obtained
as a consequence of the use or realization of such assets. If it is determined that the net carrying amount
exceeds the recovery value, the Company records the necessary allowances, recognizing the effect in
the results of the period.

(i) Employee benefits-
Direct short-term benefits

Direct short-term employee benefits are recognized in the results of the period in which the services
rendered are accrued. A liability is recognized for the amount expected to be paid if the Company has a
legal or assumed obligation to pay this amount as a result of past services provided and the obligation
can be reasonably estimated.

Direct long-term benefits

The Company's net obligation in relation to direct long-term benefits (except for deferred PTU — see item
() Income taxes and employee statutory profit sharing) that the Company is expected to pay after twelve
months from the date of the most recent statement of financial position presented, is the amount of future
benefits that employees have obtained in exchange for their service in the current and prior years. This
benefit is discounted to determine its present value. Remeasurements are recognized in profit or loss in
the period in which they are accrued.

Termination benefits

A liability for termination benefits and a cost or expense is recognized when the Company has no realistic
alternative other than to make the payments or cannot withdraw the offer of those benefits, or when it
meets the conditions for recognizing the costs of a restructuring, whichever occurs first.

Defined benefit plans

The Company's net obligation for defined benefit plans is calculated separately for each plan, estimating
the amount of future benefits that employees have earned in the current and prior years, discounting that
amount and deducting the fair value of the plan assets.

The calculation of the obligations for defined benefit plans is performed annually by actuaries certified in
contingent labor liabilities, using the projected unit credit method. When the calculation results in a
potential asset for the Company, the recognized asset is limited to the present value of the economic



benefits available in the form of future refunds from the plan or reductions in future contributions to the
plan. In calculating the present value of the economic benefits, any minimum funding requirement must
be considered.

The current service cost, which represents the cost of the period of employee benefits for having
completed one more year of working life based on the benefit plans, is recognized in operating expenses.

Modifications to plans that affect past service cost are recognized in results immediately in the year in
which the modification occurs, with no possibility of deferral in subsequent years. Likewise, the effects of
settlement or curtailment events during the period that significantly reduce future service cost and/or
significantly reduce the population subject to the benefits, respectively, are recognized in the results of
the period.

Remeasurements (formerly actuarial gains and losses), resulting from differences between projected and
actual actuarial assumptions at the end of the period, are recognized in the period in which they are
incurred as part of OCI within stockholders' equity.

0)

Current income taxes and PTU for the year are determined in accordance with the tax provisions in force.

Income taxes and employee statutory profit sharing (PTU)-

Deferred income taxes and deferred PTU are recorded in accordance with the asset and liability method,
which compares their accounting and tax values. Deferred income taxes and PTU (assets and liabilities)
are recognized for the future tax consequences attributable to temporary differences between the values
reflected in the financial statements of existing assets and liabilities and their respective tax bases and, in
the case of income taxes, for tax loss carryforwards and other recoverable tax credits. Deferred income
tax and PTU assets and liabilities are calculated using the rates established in the corresponding law that
will be applied to taxable income in the years in which the temporary differences are estimated to reverse.
The effect of changes in tax rates on deferred income taxes and PTU is recognized in the results of the
period in which such changes are approved.

Current and deferred income taxes and PTU are presented and classified in the results of the period,
except for those originating from a transaction that is recognized in OCI or directly in a line item of
stockholders' equity.

(k)

Revenue is measured based on the performance obligation specified in a contract with a customer. The
Company recognizes revenue when it transfers control over the goods or services to the customer.

Revenue from contracts with customers-

The following page provides information about the nature and timing of the satisfaction of performance
obligations in contracts with customers, including significant payment terms and the corresponding
revenue recognition policies.

Type of product |Nature and timing of the satisfaction of
performance obligations, including

significant payment terms

Revenue recognition policy

Chemical
Products

The customer obtains control of the
chemical products when the products are
delivered to and accepted at its facilities.
Invoices are generated at the time control
over the products sold is transferred.
Invoices are generally payable within the
term established by the commercial policy
in which the customer participates.

Some contracts allow the customer to
return items. Returned goods are
exchanged only for new products.

Revenue related to the sale of products is recognized
when they have been delivered to and accepted by the
customer at its facilities.

For those contracts that allow the customer to return an
item, revenue is recognized to the extent that it is highly
probable that a significant reversal in the amount of
cumulative revenue recognized will not occur.

Therefore, the amount of revenue recognized is
adjusted for expected returns, which are estimated
based on historical data for specific types of chemical

products. In these circumstances, a refund liability and




an asset for the right to recover the goods to be
returned are recognized.

The right to recover returned goods is measured at the
former carrying amount of the inventory less the
expected costs to recover the goods.

The refund obligation is included in other accounts
payable and the right to recover returned goods is
included in inventory.

The Company reviews the estimate of expected returns
at the date of the financial statements and updates the
amounts of the asset and liability accordingly.

() Business and credit concentration-

Sales made to related parties represent 40% and 48% in 2024 and 2023, respectively, of the Company's
net sales.

The main suppliers are related parties, to whom approximately 40% of total purchases were made in
2024 and 2023, respectively, with no significant concentration with any of them.

(m) Research and advertising expenses-
Research and advertising expenses are taken to results as incurred.
(n) Comprehensive financing result (RIF)-

The RIF includes financial income and expenses composed of the following:

— interest expense;

— gain or loss in foreign currency on financial assets and liabilities;
Foreign currency transactions are recorded at the exchange rate prevailing on the dates of execution or
settlement. Monetary assets and liabilities denominated in foreign currency are translated at the

exchange rate in effect at the date of the statement of financial position. Exchange differences incurred in
relation to assets or liabilities contracted in foreign currency are taken to the results of the year.

(o) Contingencies-

Significant obligations or losses related to contingencies are recognized when it is probable that their
effects will materialize and there are reasonable elements for their quantification. If these reasonable
elements do not exist, qualitative disclosure is included in the notes to the financial statements.

Contingent income, earnings or assets are recognized only when there is certainty of their realization.

(4) Cash and cash equivalents-

Cash and cash equivalents are made up as shown below:

2024 2023
Cash $ 8,000 8,000
Bank deposits 54,103,997 8,681,672
Cash and cash equivalents $ 54,111,997 8,689,672

(5) Foreign currency position and translation-

Monetary assets and liabilities denominated in foreign currencies translated into the reporting currency,
as of December 31, 2024 and 2023, are as follows:

Mexican pesos



2024 2023

Assets:

Short-term $ 213,516,075 93,227,719
Liabilities:

Short-term (40,904,305) (42,321,094)

Net asset position $ 172,611,770 50,906,625

As of December 31, 2024 and 2023, $(27,560,794) and $12,614,401 of exchange (loss) gain were
recorded, respectively.

The exchange rates used in the various translation processes in relation to the reporting currency as of
December 31, 2024 and 2023 are as follows:

Exchange rate

Country of origin Currency 2024 2023
United States of America Dollar 20.7660 16.8935
European Union Euro 21.5828 18.6896

As of December 31, 2024 and 2023, the Company had no hedging instruments against exchange risks.
(6) Financial instruments-
A. Accounting classifications and fair values

The tables below show the carrying amounts and fair values of financial assets and financial liabilities as
of December 31, 2024 and 2023, including their levels in the fair value hierarchy and based on the
business models determined by the Company.

The tables do not include information for financial assets and financial liabilities not measured at fair value
if the carrying amount is a reasonable approximation of fair value.

Accounts receivable, related
parties and other accounts

Cash and cash

Balances as of December 31, 2024 receivable equivalents
Notes 8, 9and 10 5

Carrying amount:

Financial assets 232,303,902 54,111,997

Total 232,303,902 54,111,997

Fair value:

Level 2 232,303,902 54,111,997

Accounts receivable, related
parties and other accounts

Cash and cash

Balances as of December 31, 2023 receivable egquivalents
Notes 8,9 and 10 5

Carrying amount:

Financial assets $ 237,060,020 8,689,672

Total $ 237,060,020 8,689,672

Fair value:

Level 2 $ 237,060,020 8,689,672

Financial liabilities not measured at fair value

As of December 31, 2024

Carrying amount:

Lease obligations Suppliers

14

Related parties
9



Financial liabilities 1,228,520 111,449,597 380,465,025

Total 1,228,520 111,449,597 380,465,025
Fair value:
Level 2 1,228,520 111,449,597 380,465,025

Financial liabilities not measured at fair value

As of December 31, 2023 Lease obligations Suppliers Related parties
Notes 14 9

Carrying amount:

Financial liabilities $ 2,236,442 68,223,005 462,463,554

Total $ 2,236,442 68,223,005 462,463,554

Fair value:

Level 2 $ 2,236,442 68,223,005 462,463,554

B  Financial risk management

The Company is exposed to the following financial risks from its operations with financial instruments:
— credit risk,
— liquidity risk
— market risk

Financial risk management policies

The Company's Management has overall responsibility for establishing and supervising the Company's
risk management policies. The Company's Management is responsible for developing and supervising
the Company's risk management policies, and reports regularly to general management on its activities.

The Company's risk management policies are established to identify and analyze the risks faced by the
Company, establish appropriate risk limits and controls, and monitor risks and compliance with limits. The
risk management policies and systems are reviewed periodically to reflect changes in market conditions
and in the Company's activities.

The Company, through its training and management procedures, aims to maintain a disciplined and
constructive control environment in which all employees understand their roles and obligations.

Credit Risk:

Credit risk represents the potential loss that an issuer of a financial instrument may cause to the
counterparty by failing to meet its obligations, and arises mainly from accounts receivable and
investments in debt instruments.

The carrying amount of financial assets represents the maximum exposure to credit risk.
Impairment losses on financial assets recognized in results were as follows.

2024 2023
Impairment loss on accounts receivable $  (472,249) 273,767
Accounts receivable

The Company's exposure to credit risk is mainly affected by the individual characteristics of each
customer. However, management also considers the factors that may affect the credit risk of its customer
base, including the risk of default of the industry.



Management has established a credit policy under which each new customer is analyzed individually with
respect to creditworthiness before offering the Company's standard payment and delivery terms.

The Company's review includes external ratings when available, financial statements, credit agency
information, industry information and, in some cases, bank references. Sales limits are established for
each customer and reviewed every three months. Any sale exceeding those limits requires the approval
of General Management.

Expected credit loss assessment for individual customers

The Company uses an allowance matrix to measure the expected credit losses of accounts receivable
from individual customers, which include a large number of small balances.

Weighted average

Gross carrying

December 31, 2024 loss rate amount Loss allowance Credit-impaired

Current (not past due) 0% 65,603,055 - No

1 - 30 days past due 0% 26,072,042 - No

31 - 60 days past due 0% 8,778,175 - No

61 - 90 days past due 0% 1,958,096 - No

More than 90 days past due 100% 68,108 (68,108) Yes
102,479,476 (68,108)

Weighted average

Gross carrying

December 31, 2023 loss rate amount Loss allowance Credit-impaired

Current (not past due) 0% 2,313,363 - No

1 - 30 days past due 0% 34,124,747 - No

31 - 60 days past due 0% 38,558,731 - No

61 - 90 days past due 0% 21,129,305 - No

More than 90 days past due 100% 540,357 (540,357) Yes
96,666,503 (540,357)

Cash and cash equivalents

The Company held cash and cash equivalents of $54,111,997 and $8,689,672 as of December 31, 2024

and 2023, respectively.
Liguidity risk

Liquidity risk is the risk that the Company will have difficulty meeting its obligations associated with its
financial liabilities that are settled by delivering cash or other financial assets. The Company's approach
to managing liquidity is to ensure, to the greatest extent possible, that it will always have sufficient liquidity
to meet its obligations when due, under both normal and stressed conditions, without incurring

unacceptable losses or risking the Company's reputation.

Exposure to liquidity risk

The following tables show the remaining contractual maturities of financial liabilities at the date of the
financial statements. Amounts are presented gross and undiscounted, and include contractual interest

payments and exclude the impact of netting agreements.

December 31, 2024 Carrying amount Total 12 months 1to Syears

Non-derivative financial liabilities

Related parties $ 380,465,025 380,465,025 59,728,219 320,736,806

Finance lease obligations 1,228,520 1,228,520 1,228,520

Suppliers 111,449,597 111,449,597 111,449,597 -
$ 493,143,142 493,143,142 171,177,816 321,965,326

December 31, 2023 Carrying amount Total 12 months 1to Syears

Non-derivative financial liabilities




Related parties $ 462,463,554 462,463,554 129,303,167 333,160,387
Finance lease obligations 2,236,442 2,236,442 2,236,442 -
Suppliers 68,223,005 68,223,005 68,223,005

$ 532,923,001 532,923,001 199,762,614 333,160,387
Market risk

Market risk is the risk that changes in market prices, for example in exchange rates, interest rates or
share prices, will affect the Company's income or the value of the financial instruments it holds. The

objective of market risk management is to manage and control exposures to this risk within reasonable

parameters while optimizing profitability.

Currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in
which sales, purchases and borrowings are denominated. The currencies in which these transactions are
mainly denominated are the US dollar (USD) and the euro (EUR).

The summary of quantitative information related to the Company's exposure to foreign currency risks
reported to the Company's Management was as shown on the following page.

2024 2023

December 31 USsD EUR UsD EUR
Financial assets 10,281,976 5,518,555 -
Financial liabilities (1,117,011) (820,486) (2,051,823) (404,964)
Net exposure 9,164,965 (820,486) 3,466,732 (404,964)
(7) Accounts receivable-
Accounts receivable are made up as follows:

2024 2023
From the sale of goods $ 102,479,476 96,666,503
Less:
Allowance for expected credit losses (68,108) (540,357)
Total accounts receivable $ 102,411,368 96,126,146

(8) Transactions and balances with related parties-

Transactions carried out with related parties in the years ended December 31, 2024 and 2023 were as

follows:

Income from:

Heubach Colorants USA LLC
Heubach Colorants Brasil Ltda.
Heubach Colorants Germany GmbH
Heubach Colorants Southern (Africa)
Heubach Colorants Chile Industria
Heubach Colorants Colombia S. A. S.
Heubach Colorants Singapore
Heubach Colorants Japan K.K.
Heubach Colorants (Shanghai) Ltd.
Heubach Colorants India Limited
Heubach Colorants Argentina S. A. U.
Sale of products

Purchases of inventory:

2024 2023

$ 322,369,784 390,594,398
23,850,745 34,094,369
18,300,126 29,141,925
13,429,311 163,878
10,234,862 21,750,999
8,846,841 7,524,641
5,476,701 4,100,684
4,652,537 10,535,355
4,417,792 2,942,115
492,854 129,616
181,408 9,622,827

$ 412,252,961 510,600,807




Heubach Holding Switzerland AG

Colorants Solutions Singapore PTE

Heubach Colorants Brasil Ltda.

Heubach Colorants USA LLC

Heubach Colorants Chile Industria

Heubach Colorants Solutions Colombia S. A. S
Heubach Colorants Deutschland GMBH
Heubach Colorants Southern

Heubach Colorants Ltd. China

Heubach Colorants India Limited

Heubach Colour Private Limited (India)

Total purchases of inventory

Expense for the use of property and equipment to: Sudarshan
México MFG

México México Productos Quimicos, S. A. de C. V.
Royalties to: Heubach Holding Switzerland AG
Fees to:

Heubach Holding Switzerland AG

Heubach Group GMBH

Total fees

Interest paid:

Heubach Holding Switzerland AG

Sudarshan México MFG México Productos Quimicos S. A. de C. V.

Total interest paid

GBS services to: Heubach Group GmbH
Expense reimbursement to:

Heubach Colorants Perq, S. A. C
Heubach Group GMBH (Germany)
Total expense reimbursement

Balances receivable from and payable to related parties are made up as follows:

Accounts receivable:

Colorants Solutions USA LLC (1)

Heubach Colorants Chile Industria Quimica Limitada (1)
Heubach Colorants Germany GmbH (1)

Colorants Solutions (Argentina) SAU (1)

Heubach Colorants Colombia S. A. S. (1)

Heubach Colorants Southern (1)

Colorants Solutions Brasil Industria Quimica LTDA. (1)
Sudarshan Lux Holding S. A. (1)

Sudarshan Japan K.K. (1)

Heubach Colorants (Shanghai) Ltd. (1)

Heubach Colorants Japan K. K. (1)

Heubach Colorants India Limited (1)

Heubach Colorants Peru S. A. C.

Heubach Colorants USA LLC

Accounts payable:

Sudarshan AG (3)

Sudarshan México MFG México Productos Quimicos, S. A. de C.
V.(4)

Sudarshan México MFG México Productos Quimicos, S. A. de C.
V.(2)

$ 134,321,160 212,207,705
51,647,953 72,862,380
27,051,009 29,532,982
2,977,524 6,636,293

3,357
367,816 998,688
3,373,115 828,426
- 850

20
- 475
13,859,871 4,292,105

$ 233,598,468 327,363,261

$ 43,875,668 44,928,427

$ 27,415138 28,476,833

$ 40,837,222 )

- 38,943,397

$ 40,837,222 38,943,397

$ 4,137,316 14,387,361
3,798,528 4,637,710

$  7,935844 19,025,071

$ 941,212 -

$ 658,012 -
- 3,677,919

$ 658,012 3,677,919
2024 2023

$ 57,035,640 73,252,422
19,662,714 16,631,437
17,962,107 15,030,293
12,901,532 13,230,430
5,636,559 2,692,998
2,453,201 162,392
899,283 4,488,105
818,491 -
665,540 -

- 1,883,375
- 1,847,727
- 125,015
- 4,180
- 1,468,273

$ 118,035,067 130,816,647

$ 303,734,964 293,160,387
30,000,000 40,000,000
20,826,135 11,244,615



Heubach Group GmbH (2) 19,609,047 21,521,031

Heubach Colorants Singapore (2) 3,893,998 18,410,421
Sudarshan Gujarat MFG Private Ltd. (2) 1,572,103 -
Sudarshan Shanghai Ltd. (2) 347,462 -
Heubach GmbH (2) 341,020 794,594
Sudarshan India Limted(2) 140,296 -
Heubach Holding Switzerland AG (2) - 2,989,798
Heubach Colour Private Limited (2) - 3,663,446
Heubach Holding Switzerland AG (2) - 70,679,262
380,465,025 462,463,554

Less: long-term maturity 320,736,806 333,160,387
$ 59,728,219 129,303,167

(1) As of December 31, 2024 and 2023, the Company has a short-term account receivable for the
sale of goods that does not bear interest and has no specific maturity.

(2) As of December 31, 2024 and 2023, the Company has a short-term account payable for the
purchase of goods that does not bear interest and has no specific maturity.

(3) As of December 31, 2024 and 2023, the Company has a long-term account payable of
$293,160,387 and $322,150,720, respectively. This account payable has a term of 5 years and will be
settled in fiscal year 2026 at a TIIE rate plus 1.20 points.

(4) As of December 31, 2024 and 2023, the Company has a short-term account payable of
$40,000,000 and $5,000,000, respectively. This account payable has a term of 180 days and will be
settled in fiscal year 2025 at a TIIE rate plus 1.20 points.

(9) Other accounts receivable-

Other accounts receivable are made up as follows:

2024 2023
Customs brokers $ 11,736,288 8,974,361
Sundry debtors 121,178 10,117,227
$ 11,857,466 19,091,588
(10) Inventories-

Inventories are made up as follows:
2024 2023
Finished goods $ 121,060,485 118,820,053
Raw materials 78,791,877 90,969,188
Goods in transit 95,805,779 35,324,987
Semi-finished goods 10,015,229 16,061,375
Materials and other 8,847,328 5,720,641
314,520,698 266,896,244
Less: allowance for obsolete and/or slow-moving inventories (13,198,081) (8,927,714)
$ 301,322,617 257,968,530

(11) Investment in subsidiary-

The investment in the subsidiary company is presented valued using the equity method, considering the
results and stockholders' equity of the issuers. The subsidiary is shown on the following page.

Opening balance

$

2024
94,902,999

2023
91,874,931



Equity in the results of subsidiary
Other comprehensive income
Other

Equity interest

Sudarshan México MFG México Productos Quimicos, S.
A.de C. V.

2024

6,689,478 2,903,434
10,940 21,068
- 103,566
$ 101,603,417 94,902,999
Main activity and location
2023
100% Lease of plant and machinery

100%

The investment in shares of the subsidiary company is made up as follows:

%
December 31, 2024
Sudarshan México MFG México Productos Quimicos, S.

A.deC. V. 100%
December 31, 2023

Sudarshan México MFG México Productos Quimicos, S.

A.deC. V. 100%

Stockholders' equity

$ 101,500,144

$ 94,799,706

The equity in the comprehensive income of the subsidiary is made up as follows:

%
December 31, 2024
Sudarshan México MFG México Productos Quimicos, S.

A.deC. V. 100%
December 31, 2023

Sudarshan México MFG México Productos Quimicos, S.

A.deC. V. 100%

Comprehensive income

$ 884,907

$ 2,903,434

Interest in stockholders'
equity

101,500,144

94,799,706

Interest in comprehensive

income

884,907

2,903,434

The investment in subsidiary is valued using the equity method, which was determined based on the
financial information of Sudarshan México MFG México Productos Quimicos, S. A. de C. V., which is
prepared in accordance with NIF and with the accounting policies of Sudarshan México MFG, S. A. de C.
V. Management decided not to consolidate said subsidiary because the financial information as of
December 31, 2024 and 2023 is considered immaterial in the context of the Group's financial information.

(12) Property and equipment-
Property and equipment are analyzed as follows:

Acquisition cost:

Machinery and Eurniture and  Transportation Leasehold
Buildings equipment equipment equipment improvements Total
Balance as of January 1, 2023 $ 137,446,138 314,818,168 39,060,996 11,521,152 65,837,256 568,683,710
Additions 647,302 7,426,820 163,833 1,518,209 11,767,249 21,523,413
Balances as of December 31, 2023 138,093,440 322,244,988 39,224,829 13,039,361 77,604,505 590,207,123
Balances as of January 1, 2024 138,093,440 322,244,988 39,224,829 13,039,361 77,604,505 590,207,123
Additions - 1,903,677 - 1,742,663 - 3,646,340
Disposals - - (58,571) - (58,571)
Balances as of December 31, 2024 $ 138,093,440 324,148,665 39,166,258 14,782,024 77,604,505 593,794,892
Accumulated depreciation:
Machinery and Furniture and  Transportation Leasehold
Buildings equipment equipment equipment improvements Total
Balance as of January 1, 2023 $ 48,063,433 169,642,874 26,502,805 8,966,270 5,879,518 259,054,900
Depreciation 6,746,072 23,904,556 2,060,527 1,054,760 13,029 33,778,944



Balances as of December 31, 2023 54,809,505 193,547,430 28,563,332 10,021,030 5,892,547 292,833,844

Balances as of January 1, 2024 54,809,505 193,547,430 28,563,332 10,021,030 5,892,547 292,833,844
Depreciation 6,740,098 23,632,040 1,813,985 1,073,119 12,987 33,272,229
Balances as of December 31, 2024 $ 61,549,603 217,179,470 30,377,317 11,094,149 5,905,494 326,106,033

Carrying amount:

Machinery and Eurniture and  Transportation Leasehold
Buildings equipment equipment equipment improvements Total
As of January 1, 2023 $ 89,382,705 145,175,294 12,558,191 2,554,882 59,957,738 309,628,810
As of December 31, 2023 $ 83,283,935 128,697,558 10,661,497 3,018,331 71,711,958 297,373,279
As of December 31, 2024 $ 76,543,837 106,969,195 8,788,941 3,687,875 71,699,011 267,688,859

Depreciation charges to results for property and equipment as of December 31, 2024 were $33,272,229
and $33,778,944 in 2023, respectively.

(13) Leased assets (right-of-use) and lease liabilities-

The Company leases plant facilities and vehicles. Leases are generally executed for a period of 10 years,
with an option to renew the lease after that date. Lease payments are renegotiated every five years to
reflect the rental market. Some leases provide for additional rental payments that are based on changes
in local price indices. For certain leases.

Information about leases for which the Company is a lessee is presented below.
Right-of-use assets

Right-of-use assets related to leased properties are made up of the following:

Transportation Machinery and
Buildings equipment equipment
Balance as of January 1, 2024 $ 420,244 1,646,194 60,357
Depreciation for the year - (480,300) -
Disposals - (533,050) -
Balance as of December 31, 2024 $ 420,244 632,844 60,357
Transportation Machinery and
Buildings equipment equipment
Balance as of January 1, 2023 $ 420,244 410,256 60,357
Additions - 2,099,117 -
Depreciation for the year - (863,179) -
Balance as of December 31, 2023 $ 420,244 1,646,194 60,357
Amounts recognized in results:
2024 2023
Interest on lease liabilities $ 177,474 156,497
Expenses related to short-term leases 1,228,520 2,236,442
Lease depreciation expense $ 480,300 863,179

Total cash outflows for leases during 2024 were $1,007,922 and during 2023 were $855,196.
(14) Employee benefits-

The components of the defined benefit cost for the years ended December 31, 2024 and 2023 are shown
below;

Seniority Legal
premium severance Pension plan Total

2024 2023 2024 2023 2024 2023 2024 2023



Current service cost (CLSA) $ 526,740 567,976 348,722 445,814 1,438,806 2,062,820 2,314,268 3,076,610
Net interest on the NDBL 768,001 574,242 316,322 305,343 2,987,589 2,256,664 4,071,912 3,136,249
Remeasurements of the NDBL
recognized in results of the period (102,081) 41,395 (67,786) (1,674,489) 248,504 (1,776,570) 222,113
Net cost of the period $ 1,192,660 1,183,613 665,044 683,371 2,751,906 4,567,988 4,609,610 6,434,972
Opening balance of remeasurements
of the NDBL in OCI $ (363,900) 406,498  (1,227,188) (379,117)  (12,723,369) 3,593,482  (14,314,457) 3,620,863
Remeasurements generated 33,789 (41,395) 126,514 67,786 934,168 (248,504) 1,094,471 (222,113)
Recycling of remeasurements 3,202,803 (729,003) (841,722) (915,857) 2,828,635  (16,068,347) 5,189,736  (17,713,207)
Closing balance of
remeasurements of the NDBL in
ocl $2,872,712 (363,900)  (1,942,396)  (1,227,188) (8,960,566)  (12,723,369)  (8,030,250)  (14,314,457)
Opening balance of the NDBL $ 6,829,951 6,416,736 3,602,273 3,766,973 13,467,685 25,216,548 23,899,909 35,400,257
Defined Benefit Cost (income) 526,740 567,976 348,722 445,814 1,438,806 2,062,820 2,314,268 3,076,610
Net Interest 665,920 574,242 316,322 305,343 1,313,100 2,256,664 2,295,342 3,136,249
Payments charged to the NDBL - - R
OCl for the year 3,202,823 (729,003) (841,722) (915,857) 2,828,635  (16,068,347) 5,189,736  (17,713,207)
Closing balance of the NDBL $ 11,225,434 6,829,951 3,425,595 3,602,273 19,048,226 13,467,685 33,699,255 23,899,909
The funded status of the defined benefit obligation as of December 31, 2024 and 2023 is detailed below:
Seniority Legal
premium severance Pension plan Total
2024 2023 2024 2023 2024 2023 2024 2023
Amount of the defined benefit
obligations (DBO) $12,621,700 8,262,340 3425595 3,602,273 34,757,253 31,523,956 50,804,548 43,388,569
Plan assets (1,396,266)  (1,432,389) - (15,709,027)  (18,056,271) (17,105,293)  (19,488,660)
Funded status of the obligation $ 11,225,434 6,829,951 3425595 3,602,273 19,048,226 13,467,686 33,699,255 23,899,909
2024 2023
Nominal discount rate used to calculate the present value of the obligations 9.75% 9.75%
Minimum wage increase rate 3.5% 3.5%
Expected rate of return on plan assets 8% 5%
Nominal salary increase rate 5% 5%
Average duration of workers 13 years 14 years
(15) Income taxes (income tax (ISR) and employee statutory profit sharing (PTU))-
The current Income Tax Law establishes an ISR rate of 30%.
a) Income taxes
Income tax expense is made up as follows:
2024 2023
In the results of the period:
Current $ 37,052,974 15,332,097
Deferred ISR (11,661,829) (792,260)
$ 25,391,145 14,539,837

The tax expense attributable to income from continuing operations before income taxes and OCI differed
from that which would result from applying the 30% ISR rate to income before income taxes, as a result of

the items mentioned below:

2024
“Expected” expense $ 27,370,874
Tax effect of inflation (4,134,279)
Non-deductibles 2,438,996

Other (284,446)

2023
5,042,280
(4,513,101)
14,130,744
(120,087)



Income tax expense $ 25,391,145 14,539,836

The income tax effects of temporary differences that give rise to significant portions of deferred income
tax assets and liabilities, as of December 31, 2024 and 2023, are detailed on the following page.

2024 2023
Deferred assets:
Property and equipment $ 19,389,910 17,934,547
Accrued liabilities 14,771,752 4,271,547
Employee benefits 4,751,595 3,800,088
Allowance for obsolete inventories 3,959,424 2,678,314
Current PTU 3,680,414 1,382,516
Leases 34,523 32,894
Allowance for uncollectible accounts 20,432 162,107
Total gross deferred assets 46,608,050 30,262,013
Deferred liabilities:
Deferred profit sharing 4,173,125 3,372,086
Prepaid expenses 1,196,385 835,493
Customer advances - 99,349
Liability shortfall 459,554 -
Total deferred liabilities 5,829,064 4,306,928
Deferred asset, net $ 40,778,986 25,955,085
b) PTU
Deferred PTU expense is made up as follows:

2024 2023
Current PTU $ 12,268,046 4,615,053
Deferred PTU 5,376,688 2,697,792
Total PTU $ 17,644,734 7,312,845

The PTU effects of temporary differences that give rise to significant portions of deferred PTU assets and
liabilities, as of December 31, 2024 and 2023, are detailed on the following page.

2024 2023
Deferred assets:
Property and equipment $ 6,463,303 5,978,182
Accrued liabilities 4,923,917 1,424,001
Allowance for obsolete inventories 1,319,808 892,771
Allowance for uncollectible accounts 6,811 54,036
Employee benefits 1,583,865 2,698,141
Leases 11,508 10,965
Excess in provision 2,706,556 493,955
Total gross deferred assets 17,015,768 11,552,051
Deferred liabilities:
Customer advances - 33,116
Prepaid expenses 398,795 278,650
Total deferred liabilities 398,795 311,766
Deferred asset, net $ 16,616,973 11,240,285

(16) Stockholders' equity (deficit)-

The main characteristics of the accounts comprising stockholders' equity (deficit) are described below:



(@) Structure of capital stock-

On August 31, 2022, the Stockholders' Meeting agreed to change the Company's corporate name.
Leaving capital stock at $11,454,268 ($11,454,268 historical), represented by $10,000 in fixed capital
stock and $348,095, plus its restatement of $11,096,173, in variable capital, through the issuance of
10,000 series “A” shares and 348,095 series “B” shares, with no par value.

After the movements mentioned above, capital stock as of December 31, 2022 is made up of 358,095

ordinary, registered shares, with a par value of one peso each, divided into two series: 10,000 of series
“A”, corresponding to the fixed portion, and 348,095 of series “B”, corresponding to the variable portion,
which is unlimited. Series “A” and “B” shares may be divided into two classes: class | shares, which will
represent Mexican capital, and class Il shares, which will represent foreign capital.

(b) Other comprehensive income (OCI)-
OCl includes what is shown on the following page.

OCl before income

taxes and PTU Income taxes PTU Total
Balances as of January 1, 2023 $ 3,176,892 (753,280) (251,094) 2,172,518
Remeasurements generated (17,935,320) 5,380,596 1,793,532 (10,761,192)
Share of OCI of the subsidiary company (103,575) 31,073 10,358 (62,144)
Other (62,502) - - (62,502)
Balances as of December 31, 2023 (14,924,505) 4,658,389 1,552,795 (8,713,321)
Remeasurements generated 5,189,736 (1,556,921) (518,974) 3,113,842
Share of OCI of the subsidiary company 135,588 (40,676) (13,557) 81,355
Other (462,353) - - (462,353)
Balances as of December 31, 2024 $ (10,061,534) 3,060,792 1,020,264 5,980,477
(c) Restrictions on stockholders' equity-
In accordance with the LGSM, net income for the year is subject to a 5% appropriation to constitute the
legal reserve, until it reaches one-fifth of capital stock. As of December 31, 2022, the legal reserve
amounts to $5,370,954, a figure that has reached the required amount.
(17) Net sales, costs and general expenses-
Revenue is made up as follows:

2024 2023
Revenue from contracts with customers
From the sale of chemical products to third parties $ 581,431,914 557,813,248
From the sale of chemical products, intercompany 412,252,961 510,600,808
Total revenue 993,684,875 1,068,414,056
Other income (Electric power, security, dining services) 73,459,695 65,367,029
Total revenue $ 1,067,144,570 1,113,781,084
The main items comprising the cost and general expense line items as of December 31, 2024 and 2023
are those shown on the following page.
Administrative

As of December 31, 2024 Cost of sales expenses Total
Consumption of materials $ 538,535,608 - 538,535,608
Services received from related parties 59,837,290 72,072,841 131,910,131
Wages, salaries and benefits 66,485,878 47,945,936 114,431,814
Depreciation and amortization 26,112,866 7,639,663 33,752,529
Other - 35,939,641 35,939,641
Freight - 49,680,376 49,680,376
Maintenance and cleaning - 8,600,306 8,600,306
Total $ 690,971,642 221,878,763 912,850,405




Administrative

As of December 31, 2023 Cost of sales expenses Total
Consumption of materials $ 759,971,747 - 759,971,747
Services received from related parties 42,137,973 70,299,519 112,437,492
Wages, salaries and benefits 61,578,253 44,131,415 105,709,668
Depreciation and amortization 26,607,766 8,034,358 34,642,124
Other 14,456,299 34,643,722 49,100,021
Impairment loss on accounts receivable - 273,767 273,767
Freight - 30,304,413 30,304,413
Maintenance and cleaning 9,317,401 11,630,308 20,947,709
Total $ 914,069,439 199,317,502 1,113,386,941

(18) Commitments and contingencies

(&) The Company rents buildings, transportation equipment and machinery and equipment, under
lease agreements with defined terms. Total rental expense amounted to $1,228,520 in 2024 and
$846,265 in 2023 and is included in cost of sales and administrative expenses in the statement of
comprehensive income.

(b) The Company has entered into service agreements with related parties, under which they
undertake to provide it with the administrative services, royalties and rendering of services necessary
for its operation. These agreements are for an indefinite term. Total payments under this concept
were $213,055,432 in 2024 and $112,437,492 in 2023 and are included in administrative expenses in
the statements of comprehensive income.

(c) In accordance with the tax legislation in force, the authorities have the power to review up to the
five fiscal years prior to the last income tax return filed.

(d) In accordance with the Income Tax Law, companies that carry out transactions with related
parties are subject to tax limitations and obligations regarding the determination of agreed prices,
since these must be comparable to those that would be used with or between independent parties in
comparable transactions. In the event that the tax authorities were to review the prices and reject the
amounts determined, they could demand, in addition to the collection of the tax and corresponding
accessory charges (restatement and surcharges), fines on the omitted contributions, which could
amount to up to 100% of the restated amount of the contributions.

(e) On June 14, 2022, the Company and its subsidiary signed a first-priority hon-possessory pledge
agreement over all movable assets (tangible or intangible) in favor of Bank of America, NA as bank
creditor. Subsequently, on January 39, 2024, the amendment to the pledge agreement was signed to
replace the pledgee creditor with Wilmington Saving Fund Society, FSB in place of Bank of America,
NA. For purposes of registration in the Single Registry of Movable Property Guarantees, a maximum
guaranteed amount of eight hundred and five million US dollars (USD 805,000,000) is indicated, plus
ordinary interest, default interest, commissions and accessory charges.

(19) Recently issued accounting pronouncements-
Improvements to NIF 2025

In December 2023 and 2024, the CINIF issued the documents called “Improvements to NIF 2025” and
“Improvements to NIF 2024”, respectively, which contain specific modifications to some existing NIF. The
main improvements that generate accounting changes are the following:

NIF A-1 Conceptual Framework of Financial Reporting Standards - Effective for fiscal years beginning on
or after January 1, 2025, with early application permitted from 2024 if the disclosures of the particular NIF
applicable to the corresponding type of entity are adopted early. It includes the definition of public interest
entities and requires disclosure of whether the entity is considered a public interest entity or an entity that
is not of public interest. It divides the disclosure requirements of the NIF into: i) disclosures applicable to
all entities in general (public interest entities and entities that are not), and ii) additional disclosures



mandatory only for public interest entities. Any change it generates must be recognized in accordance
with NIF B-1 Accounting changes and error corrections. Management estimates that the adoption of this
improvement to the NIF will not generate significant effects.
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Sudarshan Malaysia SLO Sdn. Bhd.

(Formerly known as Heubach Colorants Malaysia Sdn. Bhd.)
(Registration No. 197801001591 (38607-X))
(Incorporated in Malaysia)

Directors’ report for the year ended 31 December 2024

The Directors hereby submit their report and the audited financial statements of the Company
for the financial year ended 31 December 2024.

Principal activity

The Company is principally engaged in the trading of specialty chemicals. There has been no
significant change in the nature of this activity during the financial year.

Ultimate holding company
_ The Company is a subsidiary of SK Capital Partners V-A, L.P., of which is incorporated in

Cayman Islands and regarded by the Directors as the Company’s ultimate holding company
for financial year ended 31 December 2024.

Results
RM

Loss for the year 479,668

Reserves and provisions

There were no material transfers to or from reserves and provisions during the financial year
under review.

Dividend

No dividend was paid during the financial year and the Directors do not recommend any
dividend to be paid for the financial year under review.

Directors of the Company
Directors who served during the financial year until the date of this report are:

Chong Han Kim

Sim Ek Kiang (appointed on 5 August 2024)
Sambit Roy (appointed on 3 June 2025)
Seow Lea Bing (resigned on 2 August 2024)
Takayoshi Miyatani (resigned on 9 April 2025)
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Directors’ interests in shares

None of the Directors holding office at 31 December 2024 had any interest in the ordinary
shares, options over ordinary shares and units convertible into ordinary shares of the
Company and of its related corporations during the financial year.

Directors’ benefits

Since the end of the previous financial year, no Director of the Company has received nor
become entitled to receive any benefit (other than shown below) by reason of a contract made
by the Company or a related corporation with the Director or with a firm of which the Director
is a member, or with a company in which the Director has a substantial financial interest.

The Directors’ benefits paid to or receivable by Directors in respect of the financial year ended
31 December 2024 are as follows:

RM
Directors of the Company:

Remuneration 215,502
There were no arrangements during and at the end of the financial year which had the object

of enabling Directors of the Company to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body corporate.

Issue of shares and debentures

There were no changes in the issued and paid-up capital of the Company during the financial
year. There were no debentures issued during the financial year.

Options granted over unissued shares

No options were granted to any person to take up unissued shares of the Company during
the financial year.

Other statutory information

Before the financial statements of the Company were made out, the Directors took reasonable
steps to ascertain that:

iy  there are no bad debts to be written off and no provision needs to be made for doubtful
debts, and

i)  any current assets which were unlikely to be realised in the ordinary course of business
have been written down to an amount which they might be expected so to realise.
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Other statutory information (continued)
At the date of this report, the Directors are not aware of any circumstances:

i) that would render it necessary to write off any bad debts or provide for any doubtful
debts, or

i)  that would render the value attributed to the current assets in the financial statements
of the Company misleading, or

i)  which have arisen which render adherence to the existing method of valuation of assets
or liabilities of the Company misleading or inappropriate, or

iv)  not otherwise dealt with in this report or the financial statements that would render any
amount stated in the financial statements of the Company misleading.

At the date of this report, there does not exist:

i) any charge on the assets of the Company that has arisen since the end of the financial
year and which secures the liabilities of any other person, or

i) any contingent liability in respect of the Company that has arisen since the end of the
financial year.

No contingent liability or other liability of the Company has become enforceable, or is likely to
become enforceable within the period of twelve months after the end of the financial year
which, in the opinion of the Directors, will or may substantially affect the ability of the Company
to meet its obligations as and when they fall due.

In the opinion of the Directors, the financial performance of the Company for the financial year
ended 31 December 2024 has not been substantially affected by any item, transaction or
event of a material and unusual nature nor has any such item, transaction or event occurred
in the interval between the end of that financial year and the date of this report.

Subsequent events

i) On 3 March 2025, the Company was acquired by Sudarshan Chemical Industries
Limited, of which is incorporated in India and regarded by the Directors as the
Company’s ultimate holding company from the date of acquisition to the date of this
report.

i)  On 14 July 2025, the Company changed its registered name from Heubach Colorants
Malaysia to Sudarshan Malaysia SLO Sdn. Bhd..
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Auditors
The auditors, KPMG PLT, have indicated their willingness to accept re-appointment.
The auditors’ remuneration of the Company during the year is RM60,000.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Chong Han Ki
Director

Sim Ek Kiang
Director

Shah Alam,

Date: 10 SEP g5



Sudarshan Malaysia SLO Sdn. Bhd.

(Formerly known as Heubach Colorants Malaysia Sdn. Bhd.)
(Registration No. 197801001591 (38607-X))
(Incorporated in Malaysia)

Statement of financial position as at 31 December-2024

Note 2024 2023
RM RM

Assets

Property, plant and equipment 2 6,913 27,653

Right-of-use asset 3 - -

Deferred tax assets 4 83,524 83,524
Total non-current assets 90,437 111,177

Inventories 5 2,059,344 2,017,263

Trade and other receivables 6 2,229,426 5,862,542

Current tax assets 559,661 473,713

Prepayments 104,795 57,007

Cash and cash equivalents ri 2,429,505 2,544,006
Total current assets 7,382,731 10,954,531
Total assets 7,473,168 11,065,708
Equity

Share capital 8 5,000,000 5,000,000

Retained earnings 314,770 794,438
Total equity ...5.314770 5,794,438
Liabilities

Trade and other payables S 2,158,398 5,271,270

Lease liability - -
Total current liabilities 2,158,398 5,271,270
Total liabilities ...2,158,398 5,271,270
Total equity and liabilities 7,473,168 11,065,708

The notes on pages 10 to 26 are an integral part of these financial statements.



Sudarshan Malaysia SLO Sdn. Bhd.

(Formerly known as Heubach Colorants Malaysia Sdn. Bhd.)
(Registration No. 197801001591 (38607-X))
(Incorporated in Malaysia)

Statement of profit or loss and other comprehensive
income for the year ended 31 December 2024

Note 2024 2023
RM RM

Revenue 10 19,437,319 18,470,392
Cost of sales (15,391,5630)  (15,068,976)
Gross profit 4,045,789 3,401,416
Other operating income 1,864,834 1,466,280
Staff costs (2,122,613) (1,380,650)
Depreciation Z - (20,740) (20,740)
Other operating expenses (4,065,778) (3,495,414)
Results from operating activities (298,508) (29,108)
Finance income 11 - 22,455
Finance cost 12 - (766)
Loss before tax (298,508) (7,419)
Tax expense 13 (181,160) (11,325)
Loss and total comprehensive expense for the

year 14 (479,668) (18,744)

The notes on pages 10 o 26 are an integral part of these financial statements.



Sudarshan Malaysia SLO Sdn. Bhd.

(Formerly known as Heubach Colorants Malaysia Sdn. Bhd.)

(Registration No. 197801001591 (38607-X))
(Incorporated in Malaysia)

Statement of changes in equity for the year ended

31 December 2024

At 1 January 2023
Loss and total comprehensive expense
for the year

At 31 December 2023/1 January 2024
Loss and fotal comprehensive expense
for the year

At 31 December 2024

The notes on pages 10 to 26 are an integral part of these financial statements.

Distributable
Share Retained Total
capital earnings equity
RM RM RM
5,000,000 813,182 5,813,182
- (18,744) (18,744)
5,000,000 794,438 5,794,438
- (479,668) (479,668)
5,000,000 314,770 5,314,770
Note 8



Sudarshan Malaysia SLO Sdn. Bhd.

(Formerly known as Heubach Colorants Malaysia Sdn. Bhd.)
(Registration No. 197801001591 (38607-X))
(Incorporated in Malaysia)

Statement of cash flows for the year ended
31 December 2024

Note 2024 2023
RM RM
Cash flows from operating activities
Loss before tax (298,508) (7,419)
Adjustments for:
Depreciation of property, plant and equipment 2 20,740 20,740
Depreciation of right-of-use asset 3 - 133,861
Finance income 11 - (22,455)
Finance cost 12 - 766
Net unrealised loss on foreign exchange 14 11,614 15,004
Net reversal on provision for slow-moving stock 5 (70,760) (42,653)
Write-down of inventory 5 56,807 -
Operating (loss)/profit before changes in working
capital (280,107) 97,844
Changes in working capital:
Inventories (28,128) 435,255
Trade and other receivables 3,617,343 (1,757,419)
Trade and other payables (3,156,501) 1,893,959
Cash generated from operations 152,607 669,639
Interest received - 22,455
Interest paid - (766)
Tax paid (267,108) (73,672)
Tax refunded - 583,767
Net cash (used in)/generated from operating
activities __(114501) 1,201,423
Cash flow from financing activity
Payment of lease liability - (181,1486)
Net cash used in financing activity - - (181,146)
Net (decrease)/increase in cash and cash
equivalents (114,501) 1,020,277
Cash and cash equivalents at 1 January 2,544,006 1,623,729
Cash and cash equivalents at 31 December 2,429,505 2,544,006




Registration No. 197801001591 (38607-X)

Statement of cash flows for the year ended
31 December 2024 (continued)

Cash outflow for leases as a lessee

Note 2024 2023
RM RM
Included in net cash from operating activities:
Payment relating to short-term leases 14 307,500 153,750
Payment relating to leases of low-value assets 14 - 4127
Interest paid in relation to lease liability 12 - 766
Included in net cash from financing activities:
Payment of lease liability - 181,146
Total cash outflows for leases 307,500 339,789

Reconciliation of movements of liability to cash flows arising from financing activities

RM
Lease liability
At 1 January 2023 181,146
Net changes from financing cash flows (181,146)

At 31 December 2023/1 January 2024/31 December 2024 -

The notes on pages 10 to 26 are an integral part of these financial statements.
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Sudarshan Malaysia SLO Sdn. Bhd.
(Formerly known as Heubach Colorants Malaysia Sdn. Bhd.)
(Registration No. 197801001591 (38607-X))

(Incorporated in Malaysia)

Notes to the financial statements

Sudarshan Malaysia SLO Sdn. Bhd. (formerly known as Heubach Colorants Malaysia Sdn.
Bhd.) is a private limited liability company, incorporated and domiciled in Malaysia. The
addresses of the principal place of business and registered office of the Company are as
follows:

Principal place of business
No. 79 & 80 HICOM Sector B,
Jalan Teluk Gadung 27/93A,
40000 Shah Alam,

Selangor Darul Ehsan.

Registered office

Level 25, Menara Hong Leong,

No. 6, Jalan Damanlela, Bukit Damansara,
50490 Kuala Lumpur,

Wilayah Persekutuan Kuala Lumpur.

The Company is principally engaged in the trading of specialty chemicals. There has been no
significant change in the nature of this activity during the financial year.

The Company is a subsidiary of SK Capital Partners V-A, L.P., of which is incorporated in
Cayman Islands and regarded by the Directors as the Company’s ultimate holding company
for financial year ended 31 December 2024.

These financial statements were authorised for issue by the Board of Directors on 10
September 2025.

1. Basis of preparation

(a) Statement of compliance

The financial statements of the Company have been prepared in accordance with
MFRS Accounting Standards as issued by the Malaysian Accounting Standards
Board ("MFRS Accounting Standards”), IFRS Accounting Standards as issued by
the International Accounting Standards Board (“IFRS Accounting Standards”) and
the requirements of the Companies Act 2016 in Malaysia.

The following are accounting standards, interpretations and amendments of the
MFRS Accounting Standards that have been issued by the Malaysian Accounting
Standards Board ("MASB”) but have not been adopted by the Company:

MFRS Accounting Standards, interpretations and amendments effective for

annual periods beginning on or after 1 January 2025

e Amendments to MFRS 121, The Effects of Changes in Foreign Exchange
Rates — Lack of Exchangeability
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1.

Basis of preparation (continued)

(a)

(b)

Statement of compliance (continued)

MFRS Accounting Standards, interpretations and amendments effective for
annual periods beginning on or after 1 January 2026
o Amendments to MFRS 9, Financial Instruments and MFRS 7, Financial
Instruments: Disclosures — Classification and Measurement of Financial
Instruments
o Amendments that are part of Annual Improvements — Volume 11:
» Amendments to MFRS 1, First-time Adoption of Malaysian Financial
Reporting Standards
»  Amendments to MFRS 7, Financial Instruments: Disclosures
» Amendments to MFRS 9, Financial Instruments
» Amendments to MFRS 10, Consolidated Financial Statements
» Amendments to MFRS 107, Statement of Cash Flows
o Amendments to MFRS 9, Financial Instruments and MFRS 7, Financial
Instruments: Disclosures — Contracts Referencing Nature-dependent
Electricity

MFRS Accounting Standards, interpretations and amendments effective for
annual periods beginning on or after 1 January 2027

e MFRS 18, Presentation and Disclosure in Financial Statements

o MFRS 19, Subsidiaries without Public Accountability: Disclosures

MFRS Accounting Standards, interpretations and amendments effective for

annual periods beginning on or after a date yet to be confirmed

o  Amendments to MFRS 10, Consolidated Financial Statements and MFRS 128,
Investments in Associates and Joint Ventures — Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture

The Company plans to apply the abovementioned accounting standards,
interpretations and amendments, where applicable:

o from the annual period beginning on 1 January 2025 for the amendments that
are effective for annual periods beginning on or after 1 January 2025.

o from the annual period beginning on 1 April 2026 for the amendments that are
effective for annual periods beginning on or after 1 January 2026.

o from the annual period beginning on 1 January 2027 for the accounting
standard that is effective for annual periods beginning on or after 1 January
2027.

The initial application of the abovementioned accounting standards,

interpretations and amendments is not expected to have any material financial
impact to the current period and prior period financial statements of the Company.

Basis of measurement

The financial statements have been prepared on historical cost basis.
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1. Basis of preparation (continued)

(c)

(d)

Functional and'presentation currency

These financial statements are presented in Ringgit Malaysia (“RM”), which is the
Company'’s functional currency.

Use of estimates and judgements

The preparation of the financial statements in conformity with MFRS Accounting
Standards requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimates are revised and in any future periods affected.

There are no significant areas of estimation uncertainty and critical judgements in
applying accounting policies that have significant effect on the amounts
recognised in the financial statements.



Registration No. 197801001591 (38607-X)

2.

Property, plant and equipment

Cost

At 1 January 2023/
31 December 2023/
1 January 2024/
31 December 2024

Accumulated
depreciation
At 1 January 2023
Depreciation for the year
At 31 December 2023/
1 January 2024
Depreciation for the year

At 31 December 2024

Carrying amounts
At 1 January 2023

At 31 December 2023/
1 January 2024

At 31 December 2024

13

Furniture,
fittings,
Building Plant equipment
and and and motor
renovation  machinery vehicles Total
RM RM RM RM

2,190,990 2,545,422 1,096,594 5,833,006
2,190,990 2,497,029 1,096,594 5,784,613
- 20,740 - 20,740
2,190,990 2,517,769 1,096,594 5,805,353
- 20,740 - 20,740
2,190,990 2,538,509 1,096,594 5,826,093
- 48,393 - 48,393
- 27,653 - 27,653
- 6,913 - 6,913

2.1 Material accounting policy information

(a) Recognition and measurement

Iltems of property, plant and equipment are measured at cost less any
accumulated depreciation and any accumulated impairment losses.

Purchased software that is integral to the functionality of the related
equipment is capitalised as part of that equipment.

(b) Depreciation

Depreciation is recognised in profit or loss on a straight-line basis over the
estimated useful lives of each component of an item of property, plant and
equipment from the date that they are available for use.

The estimated useful lives for the current and comparative periods are as

follows:

o Building and renovation
e Plant and machinery
e Furniture, fittings, equipment and motor vehicles

5 to 20 years
5to 8 years
5 to 8 years
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3. Right-of-use asset

Building
RM

Cost
At 1 January 2023/31 December 2023/1 January 2024/

31 December 2024 400,097
Accumulated depreciation
At 1 January 2023 266,236
Depreciation for the year 133,861
At 31 December 2023/1January 2024 400,097
Depreciation for the year -
At 31 December 2024 400,097

Carrying amounts
At 1 January 2023 133,861

At 31 December 2023/1 January 2024 -
At 31 December 2024 -

3.1 Material accounting policy information
Recognition exemption
The Company has elected not to recognise right-of-use assets and lease liabilities
for short-term leases that have a lease term of 12 months or less and leases of

low-value assets. The Company recognises the lease payments associated with
these leases as an expense on a straight-line basis over the lease term.

4. Deferred tax assets/(liabilities)
Recognised deferred tax assets/(liabilities)

Deferred tax assets and liabilities are attributable to the following:

Assets Liahilities Net
2024 2023 2024 2023 2024 2023
RM RM RM RM RM RM

Property, plant and

equipment - - (28) (28) (28) (28)
Provisions 32,159 32,159 - - 32,159 32159
Right-of-use asset - - - - - -
Lease liability - - - - - -
Tax losses 47,792 47,792 - - 47,792 47,792
Others 3,601 3,601 - - 3,601 3,601

Tax assets/(liabilities) 83,552 83,552 (28) (28) 83,524 83,524
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Deferred tax assets/(liabilities) (continued)

Movements in temporary differences during the year

15

Recognised Recognised
in profit or At in profit or
At loss 31.12.2023/ loss At
1.1.2023  (Note 13) 1.1.2024 (Note 13) 31.12.2024
RM RM RM RM RM
Property, plant and
equipment (2,233) 2,205 (28) - (28)
Provisions 84,590 (52,431) 32,159 - 32,159
Right-of-use asset  (32,127) 32,127 - - -
Lease liability 43,475 (43,475) - - -
Tax losses - 47,792 47,792 - 47,792
Others 7,500 (3,899) 3,601 - 3,601
101,205 (17,681) 83,524 - 83,524
Inventories
2024 2023
RM RM
Finished goods 1,694,412 1,763,087
Goods-in-transit 364,932 254,176
2,059,344 2,017,263
Recognised in profit or loss:
- Inventories recognised as cost of sales 15,405,483 15,111,629
- Write-down to net realisable value 56,807 -
- Net reversal on provision for slow-moving stock (70,760) (42,653)

5.1

Material accounting policy information

Inventories are measured at the lower of cost and net realisable value. The cost
of inventories is calculated using the weighted average method.

Trade and other receivables

Current
Trade
Trade receivables

Non-trade

Amount due from related companies

Other receivables
Deposits

Note 2024 2023
RM RM

.. 1,456,542 3,414,450
6.1 435099 2,317,985
332,639 124,961
5,146 5,146

... 172,884 2,448,092
2229426 5,862,542
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6. Trade and other receivables (continued)
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6.1 The non-trade amount due from related companies are unsecured, interest free

and repayable on demand.

7. Cash and cash equivalents

2024 2023
RIM RIM
Cash at bank 2,429,505 2,544,006
8. Share capital
Number Number
of shares Amount of shares Amount
2024 2024 2023 2023
RM RM
Issued and fully paid shares with
no par value classified as equity
instruments:
"A" ordinary shares
At 1 January/31 December 4,900,000 4,900,000 4,900,000 4,900,000
"B" ordinary shares
At 1 January/31 December 100,000 100,000 100,000 100,000
5,000,000 5,000,000 5,000,000 5,000,000

Ordinary shares

Ordinary shares rank pari passu in all respects except that the holders of “A” ordinary
shares shall be entitled to vote in relation to the election of the two “A” directors and
holders of “B” ordinary shares shall be entitled to vote in relation to the election of three

“B” directors and except for the provision of a quorum at a General Meeting.

The holders of ordinary shares are entitled to receive dividends as declared from time

to time, and are entitled to one vote per share at meetings of the Company.

9. Trade and other payables

Trade
Amount due to a related company

Non-trade

Amount due to related companies
Other payables

Accrued expenses

Note

2024 2023
RM RN
...403,384 3,775,253

486,338 615,694
630,422 348,404
638,254 531,919
1,755,014 1,496,017
2,158,398 _ 5,271,270
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9. Trade and other payables (continued)

9.1

{7

The trade amount due to a related company is unsecured, interest free and subject

to normal trade terms. These amounts are mainly denominated in United States
Dollar ("USD").

9.2

The non-trade amount due to related companies are unsecured, interest free and

repayable on demand. These amounts are mainly denominated in United States

Dollar ("USD").
10. Revenue
2024 2023
RM RM
Sales of goods 19,437,319 18,470,392
10.1 Nature of goods and services
The following information reflects the typical transactions of the Company:
Nature of |Timing of recognition| Significant | Obligation
goods and | or method used to payment |for returns or
services | recognise revenue terms refunds Warranty
Specialty | Revenue is Credit period | Not Not
chemicals | recognised when the | of 45 to 90 applicable. applicable.
goods are delivered | days from
and accepted by the | invoice date.
customers at their
premises.
11. Finance income
2024 2023
RM RM
Interest income of financial assets calculated using
the effective interest method that are:
- at amortised cost - 22,455
12. Finance cost
2024 2023
RM RM
Interest expense on lease liability - 766
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13. Tax expense

Recognised in profit or loss

Current tax expense
Current year
Under/(Over) provision in prior years

Deferred tax expense
Origination of temporary differences
Under provision in prior years

Total tax expense

Reconciliation of tax expense
Loss before tax

Income tax calculated using Malaysian tax rate
at 24% (2023: 24%)

Non-deductible expenses

Under/(Over) provision in prior years:
- Current tax
- Deferred tax

14. Loss for the financial year

Loss for the financial year is arrived at after
charging:

Auditors’ remuneration:
KPMG PLT

Material expenses
Depreciation of property, plant and equipment
Depreciation of right-of-use asset
Management fees
Personnel expenses (including key management
personnel):
- Wages, salaries and others
- Contribution to Employees Provident Fund
Foreign exchange loss:
- unrealised
- realised

18

2024 2023
RM RM
56,435 5,389
124,725 (11,745)
181,160 (6,356)
- 7,044
s 10,637
. = 17,681
181,160 11,325
(298,508) (7,419)
(71,642) (1,781)
128,077 14,214
124,725 (11,745)
- 10,637
181,160 11,325
Note 2024 2023
RM RM
60,000 60,000
2 20,740 20,740
3 - 133,861
1,274,323 950,644
1,826,829 1,212,324
295,785 168,326
11,614 15,004
253,944 337,351
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14. Loss for the financial year (continued)

15.

Note 2024 2023
RM RM
Expenses arising from leases:
Expenses relating to short-term leases a 307,500 153,760
Expenses relating to leases of low-value assets b - 4,127

Note a

In year 2023, the Company leases a space in the warehouse with contract term of less
than a year. The Company has elected not to recognise right-of-use assets and lease
liabilities for the lease.

Note b
The Company leases electrical and IT equipment which is low-value in nature. The

Company has elected not to recognise right-of-use assets and lease liabilities for these
leases.

Financial instruments

15.1 Categories of financial instruments

The table below provides an analysis of financial instruments categorised as
amortised cost ("AC”).

Carrying
Note amount AC
RM RM

2024
Financial assets

Trade and other receivables 6 2,229,426 2,229,426
Cash and cash equivalents 7 2,429,505 2,429,505
4,658,931 4,658,931

Financial liability

Trade and other payables 9 (2,158,398) (2,158,398)
2023

Financial assets

Trade and other receivables 6 5,862,542 5,862,542
Cash and cash equivalents 7 2,544,006 2,544 006

8,406,548 8,406,548

Financial liability
Trade and other payables 9 (5271.270) (5:271.270)
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15. Financial instruments (continued)

15.2

15.3

15.4

Net losses arising from financial instruments

2024 2023
RM RM
Net losses on:
Financial assets at amortised cost (65,845) (77,821)
Financial liabilities at amortised cost (199,713) (252,079)

(265,558)  (329,900)

Financial risk management

The Company has exposure to the following risks from its financial instruments:

e Credit risk
e Liquidity risk
o Market risk

Credit risk

Credit risk is the risk of a financial loss if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. The Company’s exposure fo
credit risk arises principally from its receivables from customers and related
companies.

Trade receivables
Risk management objectives, policies and processes for managing the risk

Management has a credit policy in place and the exposure to credit risk is
monitored on an ongoing basis. Normally credit evaluations are performed on
customers requiring credit over a certain amount.

At each reporting date, the Company assesses whether any of the trade
receivables are credit impaired.

The gross carrying amounts of credit impaired trade receivables are written off
(either partially or full) when there is no realistic prospect of recovery. This is
generally the case when the Company determines that the debtor does not have
assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off. Nevertheless, trade receivables that are
written off could still be subject to enforcement activities.

There are no significant changes as compared to previous year.
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15. Financial instruments (continued)

15.4 Credit risk (continued)

2

Trade receivables (continued)
Exposure to credit risk, credit quality and collateral

As at the end of the reporting period, the maximum exposure to credit risk arising
from trade receivables is represented by the carrying amounts in the statement
of financial position.

Recognition and measurement of impairment loss

Management has taken reasonable steps to ensure that trade receivables that
are neither past due nor impaired are stated at their realisable values. A
significant portion of these trade receivables are regular customers that have
been transacting with the Company. In managing credit risk of trade receivables,
the Company uses ageing analysis to monitor the credit quality of the trade
receivables. The Company manages its trade receivables and takes appropriate
actions to recover long overdue balances. Any trade receivables having
significant balances past due more than 90 days, which are deemed to have
higher credit risk, are monitored individually.

The Company uses an allowance matrix to measure ECLs of trade receivables.

Loss rates are based on actual credit loss experience over the past three years.
The Company also considers differences between (a) economic conditions
during the period over which the historic data has been collected, (b) current
conditions and (c) the Company'’s view of economic conditions over the expected
lives of the trade receivables.

The following table provides information about the exposure to credit risk and
ECLs for trade receivables.

Gross
carrying Loss Net
amount allowance balance
RM RM RM
2024
Current (not past due) 1,338,871 - 1,338,871
1 - 30 days past due 16,500 - 16,500
31 - 60 days past due 101,171 - 101,171
1,456,542 - 1,456,542
2023
Current (not past due) 3,304,122 - 3,304,122
1 - 30 days past due 110,328 - 110,328
3,414,450 - 3,414,450

There was no allowance for impairment and amount written off in respect of trade

receivables during the year.
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15. Financial instruments (continued)

15.4 Credit risk (continued)
Cash and cash equivalents

The cash and cash equivalents are held with banks. As at the end of the reporting
period, the maximum exposure to credit risk is represented by their carrying
amounts in the statement of financial position.

These banks have low credit risks. Consequently, the Company is of the view
that the loss allowance is not material and hence, it is not provided for.

Inter-company balances
Risk management objectives, policies and processes for managing the risk

The receivables from related companies principally arise from service fee
charged for providing support services and pigment sale. The Company monitors
the results of the related companies on an individual basis.

Exposure to credit risk, credit quality and collateral

As at the end of the reporting period, the maximum exposure to credit risk is
represented by their carrying amounts in the statement of financial position.

Recognition and measurement of impairment loss

Generally, the Company considers the amount due from related companies have
low credit risk. The Company assumes that there is a significant increase in credit
risk when a related company’s financial position deteriorates significantly. As the
Company is able to determine the timing of payments of the amount due from
related companies, the Company considers the amount due from a related
companies to be in default when the related companies are not able to pay when
demanded. The Company considers the amount due from related companies to
be credit impaired when:

o The related companies are unlikely to repay its amount due to the Company
in full; or

o The related companies are continuously loss making and is having a deficit
shareholders’ fund.

At the end of the reporting period, there was no indication that the amount due
from related companies are not recoverable.
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15. Financial instruments (continued)

15.5 Liquidity risk
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15.6

15.6.1

Liquidity risk is the risk that the Company will not be able to meet its financial
obligations as they fall due. The Company’s exposure to liquidity risk arises
principally from its various payables.

The Company monitors and maintains a level of cash and cash equivalents and
bank facilities deemed adequate by the management to ensure, as far as
possible, that it will have sufficient liquidity to meet its liabilities when they fall
due.

It is not expected that the cash flows included in the maturity analysis could occur
significantly earlier, or at significantly different amounts.

Maturity analysis

The table below summarises the maturity profile of the Company’s financial
liabilities as at the end of the reporting period based on undiscounted contractual
payments.

Carrying Contractual Contractual Under
amount interestrate cash flows 1 year
RM % RM RM
2024
Financial liabilities
Trade and other
payables 2,158,398 - 2,158,398 2,158,398

2023
Financial liabilities

Trade and other
payables 5,271,270 - 5,271,270 5,271,270

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange
rates and interest rates that will affect the Company’s financial position or cash
flows.

Currency risk

The Company is exposed to foreign currency risk on sales and purchases that
are denominated in a currency other than its functional currency. The currency
giving rise to this risk is primarily United States Dollar (“USD") and Euro (“EUR").

Risk management objectives, policies and processes for managing the risk

The Company actively monitors its exposure to currency risk. The Company
does not hedge this risk however it keeps this policy under review.
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15. Financial instruments (continued)

15.6 Market risk (continued)

15.6.1 Currency risk (continued)
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Exposure to foreign currency risk

The Company’s exposure to foreign currency risk, based on carrying amounts
as at the end of the reporting period are as follows:

Denominated in

usb EUR
RM RM
2024
Balances recognised in the statement of
financial position
Cash and cash equivalents 31,406 -
Trade payables (625,984) (498,453)
Net exposure (594,578) (498,453)
2023
Balances recognised in the statement of
financial position
Cash and cash equivalents 632,997 -
Trade payables (3,847,978) (420,288)
Net exposure (3,214,981) (420,288)

Currency risk sensitivity analysis

A 10% (2023: 10%) strengthening of the Ringgit Malaysia against the following
currency at the end of the reporting period would have increased/(decreased)
equity and post-tax profit or loss by the amounts shown below. This analysis
assumes that all other variables, in particular interest rates, remained constant.

Profit or (Loss)/Equity
2024 2023
RM RM
usD 45,188 244,339
EUR 37,882 31,942

83,070 276,281

A 10% (2023: 10%) weakening of Ringgit Malaysia against the above currencies
at the end of the reporting period would have had an equal but opposite effect
on the above currencies to the amounts shown above, on the basis that all other
variables remained constant.
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15.

16.

14

Financial instruments (continued)

15.7 Fair value information

The carrying amounts of cash and cash equivalents, short-term receivables and
payables reasonably approximate their fair values due to the relatively short-term
nature of these financial instruments.

Capital management

The Company’s capital is represented by its total equity in the statement of financial
position. The Company’s objectives when managing capital is to safeguard the
Company’s ability to continue as a going concern in order to provide returns for
shareholders.

The Directors monitor the adequacy of capital on an ongoing basis and there were no
changes in the Company’s approach to capital management during the financial year.

Related parties
Significant related party transactions

Related party transactions have been entered into in the normal course of business
under normal trade terms. The significant related party transactions of the Company are
shown below. The balances related to the below transactions are shown in Notes 6 and
9.

2024 2023
RM RM
Related companies
Sales 13,995 67,983
Purchases (14,044,483)  (14,272,268)
Commissions received 179,241 193,802
Recovery of service cost 1,685,593 1,272,478
Service fee payable (726,187) (658,650)

Management fees (1,274,323) (950,644)
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17. Related parties (continued)

Significant related party transactions (continued)

2024 2023
RM RM
Key management personnel
Direcfors
- Remuneration (181,013) (186,112)
- Other short-term employee benefits (34,489) (23,302)
(215,502) (209,414)

18. Subsequent events

i) On 3 March 2025, the Company was acquired by Sudarshan Chemical Industries
Limited, of which is incorporated in India and regarded by the Directors as the
Company's ultimate holding company from the date of acquisition to the date of
this financial statements.

i) On 14 July 2025, the Company changed its registered name from Heubach
Colorants Malaysia to Sudarshan Malaysia SLO Sdn. Bhd..
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Sudarshan Malaysia SLO Sdn. Bhd.

(Formerly known as Heubach Colorants Malaysia Sdn. Bhd.)
(Registration No. 197801001591 (38607-X))
(Incorporated in Malaysia)

Statement by Directors pursuant to
Section 251(2) of the Companies Act 2016

In the opinion of the Directors, the financial statements set out on pages 5 to 26 are drawn
up in accordance with MFRS Accounting Standards as issued by the Malaysian Accounting
Standards Board, IFRS Accounting Standards as issued by the International Accounting
Standards Board and the requirements of the Companies Act 2016 in Malaysia so as to give
a true and fair view of the financial position of the Company as of 31 December 2024 and of

its financial performance and cash flows for the financial year then ended.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Chong Han Ki
Director

Sim Ek Kiang
Director

Shah Alam,

Date: 10 SEP 9025
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Sudarshan Malaysia SLO Sdn. Bhd.

(Formerly known as Heubach Colorants Malaysia Sdn. Bhd.)
(Registration No. 197801001591 (38607-X))
(Incorporated in Malaysia)

Statutory declaration pursuant to
Section 251(1)(b) of the Companies Act 2016

I, Chong Han Kim, the Director primarily responsible for the financial management of
Sudarshan Malaysia SLO Sdn. Bhd. (formerly known as Heubach Colorants Malaysia Sdn.
Bhd.) do solemnly and sincerely declare that the financial statements set out on pages 5 to
26 are, to the best of my knowledge and belief, correct and | make this solemn declaration
conscientiously believing the declaration to be true, and by virtue of the Statutory Declarations

Act 1960.

Subscribed and solemnly declared by the abovenamed Chong Han Kim, NRIC: 761205-04-

5285, at Petaling Jaya in the state of Selangoron | [] SEP 2025

Chong Han Kim

Before me:

No. 71-1, Jalan SS21/37
Damansara Utama (Up Town)
17400 Petaling Jaya, Selangor.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBER OF SUDARSHAN MALAYSIA
SLO SDN. BHD.

(Formerly known as Heubach Colorants Malaysia Sdn. Bhd.)
(Registration No. 197801001591 (38607-X))
(Incorporated in Malaysia)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Sudarshan Malaysia SLO Sdn. Bhd. (formerly known as
Heubach Colorants Malaysia Sdn. Bhd.)., which comprise the statement of financial position as at 31
December 2024, and the statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including material accounting policy information, as set out on pages 5 to 26.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Company as at 31 December 2024, and of its financial performance and its cash flows for the
year then ended in accordance with MFRS Accounting Standards as issued by the Malaysian:
Accounting Standards Board (“MFRS Accounting Standards”), IFRS Accounting Standards as issued by
the International Accounting Standards Board (“IFRS Accounting Standards”) and the requirements of
the Companies Act 2016 in Malaysia.

Basis of Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Financial Statements section of our auditors’ report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence and Other Ethical Responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional Ethics, Conduct
and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics
Standards Board for Accountants’ Infernational Code of Ethics for Professional Accountants (including
International Independence Standards) (“"IESBA Code”), and we have fulfilled our other ethical
responsibilities in accordance with the By-Laws and the IESBA Code.

KPMG PLT, a limited liablity paitnership under Malaysian law and a member firm of the KPMG global 29

organization of independent member firms affiliated with KPMG Intemalional Limited, a private English
company limited by guarantee.
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Sudarshan Malaysia SLO Sdn. Bhd.
(Formerly known as Heubach Colorants Malaysia Sdn. Bhd.)

(Registration No. 197801001591 (38607-X))
Independent Auditors’ Report for the
Financial Year Ended 31 December 2024

Information Other than the Financial Statements and Auditors’ Report Thereon

The Directors of the Company are responsible for the other information. The other information comprises
the information included in the Directors’ Report, but does not include the flnanc;lal statements of the
Company and our auditors’ report thereon.

Our opinion on the financial statements of the Company does not cover the Directors’ Report and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Company, our responsibility is to read the
Directors’ Report and, in doing so, consider whether the Directors’ Report is materially inconsistent with
the financial statements of the Company or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of the Directors’ Report, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the Directors for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements of the Company
that give a true and fair view in accordance with MFRS Accounting Standards, IFRS Accounting
Standards and the requirements of the Companies Act 2016 in Malaysia. The Directors are also
responsible for such internal control as the Directors determine is necessary to enable the preparation of
financial statements of the Company that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements of the Company, the Directors are responsible for assessing the
ability of the Company to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors either intend to liquidate
the Company or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Company as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably he expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements of the Company,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.
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Sudarshan Malaysia SLO Sdn. Bhd.
(Formerly known as Heubach Colorants Malaysia Sdn. Bhd.)
(Registration No. 197801001591 (38607-X))

Independent Auditors’ Report for the
Financial Year Ended 31 December 2024

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control of the Company.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

» Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the financial statements of the Company or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements of the Company,
including the disclosures, and whether the financial statements of the Company represent the
underlying transactions and events in a manner that gives a true and fair view.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Other Matter
This report is made solely to the member of the Company, as a body, in accordance with Section 266 of

the Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsibility to any
other person for the content of this report.

K .

’-‘
KPMG PLT Nabeel bin Ghazi
(LLP0O010081-LCA & AF 0758) Approval Number: 03850/10/2026 J
Chartered Accountants Chartered Accountant

Petaling Jaya

Date: 10 September 2025
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Sudarshan Singapore SLO Pte. Ltd.

(formerly known as Heubach Colorants Singapore Pte. Ltd.)
Director’s statement

Year ended 31 December 2025

Directors’ statement

We are pleased to submit this annual report to the member of the Company together with the
audited financial statements for the financial year ended 31 December 2025.

In our opinion:

(a) the financial statements as set out on pages FS1 to FS30 are drawn up so as to give a true
and fair view of the financial position of the Company as at 31 December 2025 and the
financial performance, changes in equity and cash flows of the Company for the year ended
on that date in accordance with the provisions of the Companies Act 1967 and Financial
Reporting Standards in Singapore; and

(b) at the date of this statement, there are reasonable grounds to believe that the Company will
be able to pay its debts as and when they fall due.

The Board of Directors has, on the date of this statement, authorised these financial statements
for issue.

Directors

The directors of the Company in office at the date of this statement is as follows:

Sambit Roy
Robert Kurniadi Kwok  (Appointed on 11 February 2026)

Directors’ interests

According to the register kept by the Company for the purposes of Section 164 of the Companies
Act 1967 (the Act), no director who held office at the end of the financial year (including those
held by their spouses and children) had interests in shares, debentures, warrants or share options
of the Company, or of related company, either at the beginning of the financial year or at the end
of the financial year.

Neither at the end of, nor at any time during the financial year, was the Company a party to any
arrangement whose objects are, or one of whose objects is, to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in or debentures of the Company or any
other body corporate.

Share options
During the financial year, there were:
(i) no options granted by the Company to any person to take up unissued shares in the Company.

(il) no shares issued by virtue of any exercise of option to take up unissued shares of the
Company.

As at the end of the financial year, there were no unissued shares of the Company under options.



Sudarshan Singapore SLO Pte. Ltd.

(formerly known as Heubach Colorants Singapore Pte. Ltd.,)
Director’s statement

Year ended 31 December 2025

Auditors

The auditors, KPMG LLP, have indicated their willingness to accept re-appointment.

Signed by the Board of Directors

"

A
,/Y

Robert Kurniadi Kwok
Director

Sambit Roy U

Director

29 April 2026
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Singapore 018961

Independent auditors’ report

Member of the Company
Sudarshan Singapore SLO Pte. Ltd.
(formerly known as Heubach Colorants Singapore Pte. Ltd.)

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Sudarshan Singapore SLO Pte. Ltd. (formerly known
as Heubach Colorants Singapore Pte. Ltd.) (‘the Company’), which comprise the statement of
financial position as at 31 December 2025, the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including material accounting policy information, as set out on
pages FS1 to FS30.

In our opinion, the accompanying financial statements are properly drawn up in accordance with
the provisions of the Companies Act 1967 (‘the Act’) and Financial Reporting Standards in
Singapore (‘FRSs’) so as to give a true and fair view of the financial position of the Company as
at 31 December 2025 and of the financial performance, changes in equity and cash flows of the
Company for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing (‘SSAs’). Our
responsibilities under those standards are further described in the ‘Auditors’ responsibilities for
the audit of the financial statements’ section of our report. We are independent of the Company
in accordance with the Accounting and Corporate Regulatory Authority Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (‘ACRA Code’) together
with the ethical requirements that are relevant to our audit of the financial statements in Singapore,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the ACRA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

Management is responsible for the other information contained in the annual report. Other
information is defined as all information in the annual report other than the financial statements
and our auditors’ report thereon.

We have obtained all other information prior to the date of this auditors’ report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

KPMG LLP (Registration No. TO8LL1267L), an accounting limited

liability partnership registered in Singapore under the Limited Liability

Partnerships Act 2005 and a member firm of the KPMG global 3
organization of independent member firms affiliated with KPMG

International Limited, a private English company limited by

guarantee.
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(formerly known as Heubach Colorants Singapore Pte. Ltd.)
Independent auditors’ report

Year ended 31 December 2025

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of management and directors for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with the provisions of the Act and FRSs, and for devising and maintaining a
system of internal accounting controls sufficient to provide a reasonable assurance that assets are
safeguarded against loss from unauthorised use or disposition; and transactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.
Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.
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(formerly known as Heubach Colorants Singapore Pte. Ltd.)
Independent auditors’ report

Year ended 31 December 2025

e  Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal controls.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal
controls that we identify during our audit.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act.

h@u,(, (Z

KPMG LLP
Public Accountants and
Chartered Accountants

Singapore
29 April 2026



Statement of financial position

As at 31 December 2025

Assets

Property, plant and equipment

Deferred tax assets
Non-current assets

Inventories

Trade and other receivables
Cash and cash equivalents
Current assets

Total assets

Equity

Share capital
Retained earnings
Total equity

Liabilities
Lease liabilities

Non-current liabilities

Trade and other payables
Lease liabilities

Income tax liabilities
Current liabilities

Total liabilities

Total equity and liabilities

The accompanying notes form an integral part of these financial statements.

Note

|

10

11
10
18(b)

Sudarshan Singapore SLO Pte. Ltd.

(formerly known as Heubach Colorants Singapore Pte. Ltd.)
Financial statements

Year ended 31 December 2025

2025 2024

$°000 $°000
99 164
8 8
107 172
9,406 7,637
13,739 26,087
10,755 4,384
33,900 38,108
34,007 38,280
3,000 3,000
11,988 8,457
14,988 11,457
43 85
43 85
17,030 25,072
64 62
1,882 1,604
18,976 26,738
19,019 26,823
34,007 38,280

FS1



Statement of profit or loss and other comprehensive income
Year ended 31 December 2025

Note
Revenue 12
Other income 13
Other (losses)/gains 14
Expenses
- Depreciation and impairment 15
- Commission
- Employee compensation 16
- Intercompany cross-charges
- Cost of inventories
- Royalty
- Finance 17
- Other
Total expenses
Profit before tax
Tax expense 18(a)

Profit for the year, representing total
comprehensive income for the year

The accompanying notes form an integral part of these financial statements.

Sudarshan Singapore SLO Pte. Ltd.
(formerly known as Heubach Colorants Singapore Pte. Ltd.)

Financial statements
Year ended 31 December 2025

2025 2024
$°000 $°000
111,975 121,626
428 2,500
(994) 306
151 (2,631)
(2,773) (2,340)
(1,802) (2,206)
(1,540) (3,357)
(91,867) (101,852)
(1,145) (1,745)
©) (669)
(1,645) (1,523)
(100,623) (116,323)
10,786 8,109
(755) (1,535)
10,031 6,574

FS2



Statement of changes in equity
Year ended 31 December 2025

Sudarshan Singapore SLO Pte. Ltd.

(formerly known as Heubach Colorants Singapore Pte. Ltd.)
Financial statements

Year ended 31 December 2025

Share Retained Total
capital earnings equity
$°000 $°000 $°000
At 1 January 2024 3,000 1,883 4,883
Total comprehensive income for the
year
Profit for the year — 6,574 6,574
Total comprehensive income for the
year — 6,574 6,574
At 31 December 2024 3,000 8,457 11,457
At 1 January 2025 3,000 8,457 11,457
Total comprehensive income for the
year
Profit for the year — 10,031 10,031
Total comprehensive income for the
year — 10,031 10,031
Transaction with owner, recognised
directly in equity
Distribution to owner
Dividends paid (note 9(b)) - (6,500) (6,500)
Total transaction with owner — (6,500) (6,500)
At 31 December 2025 3,000 11,988 14,988

The accompanying notes form an integral part of these financial statements.
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Statement of cash flows
Year ended 31 December 2025

Cash flows from operating activities
Profit for the year

Adjustments for:

- Tax expense

- Depreciation and impairment

- Interest income

- Interest expense

Changes in working capital:

- Inventories

- Trade and other receivables

- Trade and other payables

Cash generated from operations
Interest received

Tax paid

Net cash from operating activities

Cash flows from investing activity
Purchase of property, plant and equipment
Net cash used in investing activity

Cash flows from financing activities
Interest paid

Payment of lease liabilities

Dividends paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Note

Cash and cash equivalents at beginning of financial year
Cash and cash equivalents at end of financial year 8

The accompanying notes form an integral part of these financial statements.

Sudarshan Singapore SLO Pte. Ltd.
(formerly known as Heubach Colorants Singapore Pte. Ltd.)

Financial statements
Year ended 31 December 2025

2025 2024
$°000 $°000
10,031 6,574
755 1,535
(151) 2,631
(389) (2,421)
2 669
10,248 8,988
(1,769) (1,814)
12,626 4,706
(8,042) (7,526)
13,063 4354
330 1,817
(477) (1,187)
12,916 4,984
3) (39)
3) (39)
- (741)
(42) (43)
(6,500) -
(6,542) (784)
6,371 4,161
4,384 223
10,755 4384

FS4
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Sudarshan Singapore SLO Pte. Ltd.

(formerly known as Heubach Colorants Singapore Pte. Ltd.)
Financial statements

Year ended 31 December 2025

Notes to the financial statements
These notes form an integral part of the financial statements.

The financial statements were authorised for issue by the Board of Directors on 29 April 2026.

General information

Sudarshan Singapore SLO Pte. Ltd. (the “Company”) is incorporated in the Republic of
Singapore. The registered office and principal place of business of the Company is 3A
International Business Park, #08-17, Icon@IBP, Singapore 609935.

The principal activities of the Company are wholesale of chemicals and trading of speciality of
chemical products for the segments of plastics and coatings. The Company earns service fee
income from related corporations in South East Asia and Pacific.

During the financial year, the Company’s immediate holding corporation is Sudarshan
Switzerland HLD1 AG (formerly known as Heubach Holding Switzerland AG), incorporated in
Switzerland. The ultimate holding corporation was SK Neptune Husky Intermediate IV S.ar.l.,
incorporated in Luxembourg.

On 3 March 2025, Sudarshan Chemical Industries Limited (“SCIL”) through its wholly owned
subsidiary, Sudarshan Europe B.V., completed the acquisition of the Germany-based Heubach
Group by way of a combination of asset and share deal. As a result, the Company’s ultimate
holding corporation changed to Sudarshan Chemical Industries Limited, incorporated in India.

On 14 July 2025, the Company changed its name from Heubach Colorants Singapore Pte. Ltd. to
Sudarshan Singapore SLO Pte. Ltd..

Basis of preparation

Statement of compliance

The financial statements have been prepared in accordance with Financial Reporting Standards
in Singapore (‘FRSs”).

Basis of measurement

The financial statements have been prepared on the historical cost basis except as otherwise
disclosed in the notes below.

Functional and presentation currency
These financial statements are presented in Singapore dollars, which is the Company’s functional

currency. All financial information presented in Singapore dollars has been rounded to the nearest
thousand, unless otherwise stated.

FS5
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Sudarshan Singapore SLO Pte. Ltd.

(formerly known as Heubach Colorants Singapore Pte. Ltd.)
Financial statements

Year ended 31 December 2025

Use of estimates and judgements

The preparation of these financial statements in conformity with FRSs requires management to
make judgement, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis and are consistent with
the Company’s risk management and climate-related communications where appropriate.
Revisions to accounting estimates are recognised prospectively.

There are no significant areas of estimation uncertainty in the application of accounting policies
that have a significant effect on the amounts recognised in the financial statements.

Information about critical judgements in applying accounting policies that have the most
significant effect on the amounts recognised in the financial statements is included below:

Assessment of functional currency

The Company determines the functional currency by assessing the primary environment in which
the Company operates as well as the currency that determines the pricing of the transactions that
it undertakes. Based on management’s judgement, the Singapore dollar is the currency that most
faithfully represents the economic effects of the underlying transactions, events and conditions.

Changes in material accounting policies

New accounting standards and amendments

The Company has applied Amendments to FRS 21 Lack of Exchangeability for the first time for
the annual period beginning on 1 January 2025. The application of these amendments to
accounting standards did not have a material effect on the financial statements.

Material accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in
foreign currencies at the reporting date are translated to the functional currency at the exchange
rate at the reporting date.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair
value are translated to the functional currency at the exchange rate at the date on which the fair
value was determined. Non-monetary items in a foreign currency that are measured in terms of
historical cost are translated using the exchange rate at the date of the transaction. Foreign
currency differences arising on translation are recognised in profit or loss.
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Sudarshan Singapore SLO Pte. Ltd.

(formerly known as Heubach Colorants Singapore Pte. Ltd.)
Financial statements

Year ended 31 December 2025

Financial instruments
Recognition and initial measurement
Non-derivative financial assets and financial liabilities

Trade receivables are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus or minus, for an item not at fair value
through profit or loss (FVTPL), transaction costs that are directly attributable to its acquisition or
issue. A trade receivable without a significant financing component is initially measured at the
transaction price.

Classification and subsequent measurement

Non-derivative financial assets

On initial recognition, a financial asset is classified as measured at amortised cost.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets, in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the
business model.

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as at FVTPL:

e it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial
asset is held at a portfolio level because this best reflects the way the business is managed and
information is provided to management.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition

are not considered sales for this purpose, consistent with the Company’s continuing recognition
of the assets.
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Non-derivative financial assets: Assessment whether contractual cash flows are solely
payments of principal and interest

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making this assessment, the Company
considers:

contingent events that would change the amount or timing of cash flows;

terms that may adjust the contractual coupon rate, including variable rate features;
prepayment and extension features; and

terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse
features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if
the prepayment amount substantially represents unpaid amounts of principal and interest on the
principal amount outstanding, which may include reasonable compensation for early termination
of the contract. Additionally, for a financial asset acquired at a significant discount or premium
to its contractual par amount, a feature that permits or requires prepayment at an amount that
substantially represents the contractual par amount plus accrued (but unpaid) contractual interest
(which may also include reasonable compensation for early termination) is treated as consistent
with this criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Non-derivative financial assets: Subsequent measurement and gains and losses

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method. The
gross carrying amount is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is

recognised in profit or loss.

Non-derivative financial liabilities: Classification, subsequent measurement and gains and
losses

Financial liabilities are classified as measured at amortised cost.
Financial liabilities are initially measured at fair value less directly attributable transaction costs.

They are subsequently measured at amortised cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognised in profit or loss.
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Financial statements

Year ended 31 December 2025

Derecognition
Financial assets

The Company derecognises a financial asset when:
e the contractual rights to the cash flows from the financial asset expire; or
e it transfers the rights to receive the contractual cash flows in a transaction in which either
- substantially all of the risks and rewards of ownership of the financial asset are transferred;
or
- the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognised in its statement of
financial position, but retains either all or substantially all of the risks and rewards of the
transferred assets.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged
or cancelled, or expire. The Company also derecognises a financial liability when its terms are
modified and the cash flows of the modified liability are substantially different, in which case a
new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished

and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank balances and short-term deposits with maturities
of three months or less from the date of acquisition that are subject to an insignificant risk of
changes in fair value, and are used by the Company in the management of its short-term
commitments.

Share capital

Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
ordinary shares are recognised as a deduction from equity, net of any tax effects. Income tax
relating to transaction costs of an equity transaction is accounted for in accordance with FRS 12.
Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost, less accumulated depreciation and
accumulated impairment losses.

If significant parts of an item of property, plant and equipment have different useful lives, they
are accounted for as separate items (major components) of property, plant and equipment.
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(formerly known as Heubach Colorants Singapore Pte. Ltd.)
Financial statements

Year ended 31 December 2025

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit
or loss.

Subsequent costs

The cost of replacing a component of an item of property, plant and equipment is recognised in
the carrying amount of the item if it is probable that the future economic benefits embodied within
the component will flow to the Company, and its cost can be measured reliably. The carrying
amount of the replaced component is derecognised. The costs of the day-to-day servicing of
property, plant and equipment are recognised in profit or loss as incurred.

Depreciation

Depreciation is based on the cost of an asset less its residual value. Significant components of
individual assets are assessed and if a component has a useful life that is different from the
remainder of that asset, that component is depreciated separately.

Depreciation is recognised as an expense in profit or loss on a straight-line basis over the
estimated useful lives of each component of an item of property, plant and equipment, unless it is

included in the carrying amount of another asset.

The estimated useful lives for the current and comparative years are as follows:

e Plant and equipment 1 to 16 years
e Renovation 12 years
e [Leased properties 3 years or the remaining lease period, whichever is lower

Depreciation methods, useful lives and residual values are reviewed at the end of each reporting
period and adjusted if appropriate.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

As a lessee

At commencement or on modification of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease component on the basis of its relative
stand-alone prices. However, for the leases of property, the Company has elected not to separate
non-lease components and account for the lease and non-lease components as a single lease
component.

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying
asset or to restore the underlying asset or the site on which it is located, less any lease incentives
received.
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The right-of-use asset is subsequently depreciated under the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will
be depreciated over the useful life of the underlying asset, which is determined on the same basis
as those of property, plant and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease
liability.

The right-of-use asset is subsequently stated at cost less accumulated depreciation and impairment
losses.

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the lessee’s incremental borrowing rate. Generally, the Company
uses the lessee’s incremental borrowing rate as the discount rate.

The Company determines the lessee’s incremental borrowing rate by obtaining interest rates from
various external financing sources and makes certain adjustments to reflect the terms of the lease
and type of the asset leased.

Lease payments included in the measurement of the lease liability comprise the following:

e fixed payments, including in-substance fixed payments;

e variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date;
amounts expected to be payable under a residual value guarantee; and
the exercise price under a purchase option that the Company is reasonably certain to exercise,
lease payments in an optional renewal period if the Company is reasonably certain to exercise
an extension option, and penalties for early termination of a lease unless the Company is
reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is
remeasured when there is a change in future lease payments arising from a change in an index or
rate, if there is a change in the Company’s estimate of the amount expected to be payable under
a residual value guarantee, if the Company changes its assessment of whether it will exercise a
purchase, extension or termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of

the right-of-use asset has been reduced to zero.

The Company presents right-of-use assets that do not meet the definition of investment property
in ‘property, plant and equipment’ and lease liabilities in the statement of financial position.

Short-term leases and leases of low-value assets
The Company has elected not to recognise right-of-use assets and lease liabilities for leases of

low-value assets and short-term leases. The Company recognises the lease payments associated
with these leases as an expense on a straight-line basis over the lease term.
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Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is
based on the first-in first-out allocation method, and includes expenditure incurred in acquiring
the inventories, production or conversion costs and other costs incurred in bringing them to their
existing location and condition.

Impairment
Non-derivative financial assets

The Company recognises loss allowances for expected credit losses (‘ECLs’) on financial assets
measured at amortised costs.

Loss allowances of the Company are measured on either of the following bases:

e 12-month ECLs: these are ECLs that result from default events that are possible within the 12
months after the reporting date (or for a shorter period if the expected life of the instrument is
less than 12 months); or

e Lifetime ECLs: these are ECLs that result from all possible default events over the expected
life of a financial instrument.

Simplified approach

The Company applies the simplified approach to provide for ECLs all trade receivables. The
simplified approach requires the loss allowance to be measured at an amount equal to lifetime
ECLs.

General approach

The Company applies the general approach to provide for ECLs on all other financial instruments.
Under the general approach, the loss allowance is measured at an amount equal to 12-month ECLs
at initial recognition.

At each reporting date, the Company assesses whether the credit risk of a financial instrument has
increased significantly since initial recognition. When credit risk has increased significantly since
initial recognition, loss allowance is measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical
experience and informed credit assessment and includes forward-looking information.

If credit risk has not increased significantly since initial recognition or if the credit quality of the
financial instruments improves such that there is no longer a significant increase in credit risk

since initial recognition, loss allowance is measured at an amount equal to 12-month ECLs.

The Company assumes that the credit risk on a financial asset has increased significantly if it is
more than 30 days past due.
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The Company considers a financial asset to be in default when:

e the debtor is unlikely to pay its credit obligations to the Company in full, without recourse by
the Company to actions such as realising security (if any is held); or
e the financial asset is more than 90 days past due.

The maximum period considered when estimating ECLs is the maximum contractual period over
which the Company is exposed to credit risk.

Measurement of ECLs

ECLs are probability-weighted estimates of credit losses. Credit losses are measured at the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in
accordance with the contract and the cash flows that the Company expects to receive). ECLs are
discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost
are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

e significant financial difficulty of the debtor;
a breach of contract such as a default or being more than 90 days past due;
the restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise; or

e itis probable that the debtor will enter bankruptcy or other financial reorganisation.

Presentation of allowance for ECLs in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of these assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write-off. However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Company’s
procedures for recovery of amounts due.

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred
tax assets, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. An
impairment loss is recognised if the carrying amount of an asset exceeds its estimated recoverable
amount.
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The recoverable amount of an asset is the greater of its value in use and its fair value less costs to
disposal. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For the purpose of impairment testing, assets that cannot
be tested individually are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets.

Impairment losses are recognised in profit or loss.

Impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. An impairment loss
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation, if no impairment loss had been recognised.
Employee compensation

Defined contribution plans

Obligations for contributions to defined contribution plans are recognised as an employee benefit
expense in profit or loss in the periods during which related services are rendered by employees.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed
as the related service is provided. A liability is recognised for the amount expected to be paid
under short-term cash bonus if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee, and the obligation can be
estimated reliably.

Revenue recognition

Information about the Company’s accounting policies relating to goods and services sold is
provided in note 12.

Finance income and finance costs
The Company’s finance income and finance costs include:

e interest income; and
e interest expense

Interest income or expense is recognised under the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to:

e the gross carrying amount of the financial asset; or
e the amortised cost of the financial liability.
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In calculating interest income and expense, the effective interest rate is applied to the gross
carrying amount of the asset when the asset is not credit-impaired) or to amortised cost of the
liability. However, for financial assets that have become credit-impaired subsequent to initial
recognition, interest income is calculated by applying the effective interest rate to the amortised
cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest
income reverts to the gross basis.

Income tax

Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in
profit or loss except to the extent that it relates to items recognised directly in equity or in other
comprehensive income.

The Company has determined that interest and penalties related to income taxes, including
uncertain tax treatments, do not meet the definition of income taxes, and therefore accounted for
them under FRS 37 Provisions, Contingent Liabilities and Contingent Assets.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax
payable in respect of previous years. The amount of current tax payable or receivable is the best
estimate of the tax amount expected to be paid or received that reflects uncertainty related to
income taxes, if any.

Current tax assets and liabilities are offset only if certain criteria are met.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

The measurement of deferred taxes reflects the tax consequences that would follow the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset only if certain criteria are met.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible
temporary differences to the extent that it is probable that future taxable profits will be available
against which they can be used. Future taxable profits are determined based on the reversal of
relevant taxable temporary differences. If the amount of taxable temporary differences is
insufficient to recognise a deferred tax asset in full, then future taxable profits, adjusted for
reversals of existing temporary differences, are considered, based on the business plans for the
Company. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realised; such reductions are
reversed when the probability of future taxable profits improves.
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New standards and interpretations not adopted

A number of new standards, interpretations and amendments to standards are effective for annual
periods beginning after 1 January 2025 and earlier application is permitted; however, the
Company has not early adopted the new or amended standards and interpretations in preparing
these financial statements.

None of the new or amended standards and interpretations are expected to have a significant
impact on the financial statements of the Company.

Property, plant and equipment

Leased
Plant and property
equipment  Renovation (right-of-use) Total
$°000 $°000 $°000 $°000
Cost
At 1 January 2024 38 — - 38
Additions 3 36 188 227
At 31 December 2024 41 36 188 265
Additions 3 - - 3
Written off 3) - - 3
At 31 December 2025 41 36 188 265
Accumulated depreciation
At 1 January 2024 38 — - 38
Depreciation charge for the year 3 2 58 63
At 31 December 2024 41 2 58 101
Depreciation charge for the year 3 3 62 68
Written off (3) — — (3)
At 31 December 2025 41 5 120 166
Carrying amounts
At 1 January 2024 — — — —
At 31 December 2024 - 34 130 164
At 31 December 2025 - 31 68 99
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Movements in deferred tax assets/(liabilities) during the year are as follows:

Recognised Recognised
At in profit At in profit At
1 January orloss 31 December orloss 31 December
2024 (note 18) 2024 (note 18) 2025
$°000 $°000 $°000 $°000 $°000
Deferred tax
assets/(liabilities)
Provisions 21 (13) 8 - 8
Others 13 (13) - - -
Total 34 (26) 8 - 8
Inventories
2025 2024
$°000 $°000
Goods in transit 5,475 3,358
Finished goods 3,931 4,279
9,406 7,637
Trade and other receivables
2025 2024
$°000 $°000
Trade receivables:
- Third parties 3,081 6,130
- Related corporations 8,973 12,441
- Immediate holding company — 3
12,054 18,574
Less: Allowance for impairment of trade receivables (497) (546)
Trade receivables - net 11,557 18,028
Other receivables:
- Related corporations - 135
- Immediate holding company 1,980 7,874
1,980 8,009
13,537 26,037
Prepayments 202 50
13,739 26,087

At reporting date, included in the Company’s other receivables is the amount of $1,932,000
(2024: $5,455,000) of receivables from its immediate holding corporation, which is unsecured,
interest-bearing at three-month Secured Overnight Financing Rate (“SOFR”) plus 1.70%
(2024: daily interest rate of SOFR 0.75%), and repayable on demand.
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The non-trade balances due from related corporations and immediate holding company are
unsecured, interest-free, with payment term or repayable on demand. The amounts are classified
as current as the Company expects to receive payment within the next 12 months. There are no
allowance for doubtful debts arising from these outstanding balances as the ECL is not material.

The Company’s exposure to credit and foreign currency risks, and impairment losses related to
trade and other receivables are disclosed in note 20.

Cash and cash equivalents

2025 2024

$°000 $°000
Cash at bank 2,365 4,384
Fixed deposits with bank 8,390 -
10,755 4,384

In 2025, the interest on fixed deposits at reporting date range from 2.73% to 3.51% per annum.
Interest rate reprices at intervals of one to six months.

The Company’s exposure to credit, foreign currency and interest rate risks related to cash and
cash equivalents is disclosed in note 20.

Share capital
Share capital

2025 2024
No. of shares $ No. of shares $
Fully paid ordinary shares,
with no par value:
At 1 January and 31 December 3,000,000 3,000,000 3,000,000 3,000,000

The holders of ordinary shares are entitled to receive dividends as declared from time to time and
are entitled to one vote per share at meetings of the Company. All shares rank equally with regard
to the Company’s residual assets.

Dividends

The following exempt (one-tier) dividends were declared and paid by the Company.

2025 2024
$°000 $°000
Paid by the Company to owners of the Company
$2.17 per ordinary share 6,500 -
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Lease liabilities

2025 2024
$°000 $°000
Non-current 43 85
Current 64 62
107 147
Information about the Company’s exposure to liquidity risk is included in note 20.
Terms and conditions of lease liabilities are as follows:
2025 2024
Nominal
interest Year of Face Carrying Face Carrying
Currency rate maturity value amount value amount
% $°000 $°000 $°000 $°000
Lease liabilities SGD 1.75% 2027 108 107 147

Reconciliation of movements of liabilities to cash flow arising from financing activities

2025 2024
$°000 $°000
Balance at 1 January 147 -
Changes from financing cash flows
Payment of lease liabilities (42) (43)
Other changes
New leases - 188
Interest expense 2 2
Balance at 31 December 107 147
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2025 2024
$°000 $°000
Trade payables to:
- Third parties 2,390 1,581
- Related corporations 8,030 11,618
- Immediate holding company 2,999 4,836
13,419 18,035
Other payables to:
- Third parties 592 3,168
- Related corporations 1,213 1,160
- Immediate holding company - 181
1,805 4,509
Accruals for operating expenses 700 808
Accruals for expenses with related corporations 1,026 1,623
Accruals for expenses with immediate holding company 80 97
17,030 25,072

The non-trade amounts due to related corporations and immediate holding company are
unsecured, interest-free, with payment term or repayable on demand.

The Company’s exposure to foreign currency and liquidity risks related to trade and other

payables is disclosed in note 20.

Revenue

Sale of goods
Service fee income

Sale of goods

2025 2024

$°000 $°000
111,646 120,946
329 680
111,975 121,626

Nature of goods or services |The Company is principally engaged in the wholesale of
chemical products for the segments of plastics and coatings.

'When revenue is recognised |Revenue is recognised when goods are delivered to the
customer and all criteria for acceptance have been satisfied.

Significant payment terms Invoices are issued when goods are delivered to the customers
and are payable within 30 days to 90 days.
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Service fee income

Nature of goods or services |The Company is providing support to related corporations in
South East Asia and Pacific.

'When revenue is recognised | Service fee income from related corporations is recognised over
time when the service is rendered.

Significant payment terms Invoices are issued when goods are delivered to the related
corporations and are payable within 30 days to 90 days.

Other income

Interest income from immediate holding company
Government grant income
Other income

Other (losses)/gains

Currency exchange (losses)/gains - net

Depreciation and impairment

Depreciation of property, plant and equipment
Reversal of impairment of trade receivables
Bad debts (recovered)/written off

Employee compensation

Wages, salaries and bonus
Employer’s contribution to defined contribution plans
Other benefits

2025 2024
$°000 $°000

389 2,421

6 3

33 76

428 2,500
2025 2024
$°000 $°000

(994) 306
2025 2024
$°000 $°000

68 63

(49) (181)

(170) 2,749

(151) 2,631
2025 2024
$°000 $°000

1,433 1,988

146 152

223 66

1,802 2,206
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Finance expenses

Interest expense to immediate holding company
Interest expense to related corporation
Interest expense on lease liabilities

Tax expense

Tax recognised in profit or loss

Current tax expense
Current year

Adjustment for prior years
Deferred tax expense

Origination and reversal of temporary difference
Adjustment for prior years

Total tax expense

Reconciliation of effective tax rate

Profit before tax

Tax calculated using Singapore tax rate of 17% (2024: 17%)

Expenses not deductible for tax purposes

Tax exempt income and incentives

Adjustment for prior years

Others

Changes in unrecognised temporary differences

Financial statements
Year ended 31 December 2025

2025 2024
$°000 $°000

- 73

- 594

2 2

2 669
2025 2024
$°000 $°000

1,882 1,604

(1,127) (95)

755 1,509

- 26

_ 26

755 1,535
2025 2024
$°000 $°000

10,786 8,109

1,834 1,379

71 673

(17) (55)

(1,127) (95)

(6) 474

- (841)

755 1,535

FS22



Sudarshan Singapore SLO Pte. Ltd.

(formerly known as Heubach Colorants Singapore Pte. Ltd.)
Financial statements

Year ended 31 December 2025

(b) Movement in current income tax liabilities
2025 2024
$°000 $°000
At 1 January 1,604 1,282
Current year provision 1,882 1,604
Adjustment for prior years (1,127) (95)
Tax paid (477) (1,187)
At 31 December 1,882 1,604
19 Leases

Leases as lessee

The Company leases office premise. The leases typically run for a period of 3 years, with an
option to renew the lease after that date. Lease payments are renegotiated every 3 years to reflect
market rentals.

Information about leases for which the Company is a lessee is disclosed in note 4.

Amounts recognised in profit or loss

2025 2024
$°000 $°000
Leases under FRS 116
Interest on lease liabilities 2 2
Amounts recognised in statement of cash flows
2025 2024
$°000 $°000
Total cash outflow for leases 42 43
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Financial risk management
Overview
The Company has exposure to the following risks arising from financial instruments:

e credit risk
o liquidity risk
e market risk

The Company has documented financial risk management policies. These policies set out the
Company’s overall business strategies and its risk management philosophy. The Company’s
overall financial risk management programme seeks to minimise potential adverse effects of
financial performance of the Company.

The Company does not hold or issue any financial instruments for speculative purposes.

There has been no change to the Company’s exposure to these financial risks or the manner in
which it manages and measures these risks.

Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting
in financial loss to the Company. The Company’s major classes of financial assets are cash and
cash equivalents and trade and other receivables.

For third party trade and other receivables, the Company has adopted a stringent procedure in
extending credit terms to customers and in monitoring its credit risk, including assessment and
valuation of customer’s credit reliability and periodic review of their financial status to determine
credit limits to be granted. For other financial assets, the Company adopts the policy of dealing
with financial institutions and other counterparties with high credit ratings.

Credit exposure to an individual customer is restricted by the credit limit approved by the credit
controller. Customers’ payment profile and credit exposure are continuously monitored by the
credit controller and reported to the management.

The Company’s significant concentration of credit risk is with related corporations. As these
related corporations are part of Sudarshan Chemical Industries Limited, management does not
view it as being subject to significant credit risk.

The maximum exposure to credit risk for each class of financial instruments is the carrying
amount of that class of financial instruments presented on the statement of financial position.

The Company assesses the credit risks of its customers based on their respective credit ratings
and ability to meet contractual cash flows.

The Company has used relevant historical information and loss experience to determine the

probability of default of its borrowers and incorporated forward looking information to reflect the
expected credit loss.
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Expected credit loss assessment for trade receivables
The Company uses an allowance matrix to measure ECLs of trade receivables.

At the reporting date, the following table provides information about the exposure to credit risk
and ECLs for trade receivables:

Weighted Gross Impairment
average loss carrying loss Credit
rate amount allowance impaired
% $°000 $°000
2025
Neither past due nor impaired - 5,935 - No
Past due 1 —90 days - 4,687 - No
Past due more than 91 days 35% 1,432 (497) Yes
12,054 (497)
2024
Neither past due nor impaired - 7,185 - No
Past due 1 —90 days - 8,970 - No
Past due more than 91 days 23% 2,419 (546) Yes
18,574 (546)

Loss rates are based on actual credit loss experience over the past years with management
considered the economic conditions during the period over which the historical data has been
collected, current conditions and the Company’s view of economic conditions over the expected
lives of receivables.

Movement in credit loss allowance for trade receivables is set out as follows:

2025 2024
$°000 $°000
At 1 January 546 4,967
Reversal of allowance (49) (181)
Allowance utilised — (4,240)
At 31 December 497 546

Expected credit loss assessment for non-trade balances with related corporations and
immediate holding company

The Company held non-trade receivables from its related corporations and immediate holding
company. The Company uses an approach that is based on an assessment of qualitative and
quantitative factors that are indicative of the risk of default (including but not limited to external
ratings, audited financial statements, management accounts and cash flow projections, and
available press information, if available, and applying experienced credit judgement). There is
no significant increase in credit risk for these exposures. Therefore, impairment on these balances
has been measured on the 12-month expected credit loss basis; and the amount of the allowance
is insignificant.
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Expected credit loss assessment for cash and cash equivalents

Cash and bank balances are placed with bank and financial institution counterparties which are
regulated. Impairment on cash and cash equivalents has been measured on the 12-month expected
loss basis and reflects the short maturities of the exposures. The Company considers that its cash
and cash equivalents have low credit risk based on the external credit ratings of the counterparties.
The amount of the allowance is negligible.

Liquidity risk

The Company monitors its liquidity risk and maintains a level of cash and cash equivalents
deemed adequate by the management to finance the Company’s operations and mitigate the
effects of fluctuations in cash flows.

The table below analyses the Company’s financial liabilities into relevant maturity groupings
based on the remaining period at reporting date to the contractual maturity date. The amounts
disclosed in the table below are the contractual undiscounted cash flows.

Cash flow
Between
Carrying Contractual Within 2to S
amount cash flow 1 year years
$’°000 $’°000 $’°000 $°000
2025
Trade and other payables 17,030 (17,030) (17,030) —
Lease liabilities 107 (108) (65) (43)
17,137 (17,138) (17,095) (43)
2024
Trade and other payables 25,072 (25,072) (25,072) -
Lease liabilities 147 (150) (64) (86)
25,219 (25,222) (25,136) (86)
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest
rates will affect the Company’s income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return.
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Foreign currency risk

The Company is exposed to foreign currency risk on sales and purchases that are denominated in
a currency other than the functional currency of the Company. The currencies giving rise to this
risk are primarily United States dollar (“USD”).

2025 2024
$°000 $°000
Financial assets
Cash and cash equivalents 9,344 4,138
Trade and other receivables 13,066 20,126
22,410 24,264
Financial liabilities
Trade and other payables (14,234) (22,012)
Net exposure 8,176 2,252

Sensitivity analysis
A 10% (2024: 10%) strengthening of the Singapore dollar against the following currencies at the
reporting date would increase/(decrease) profit or loss by the amounts shown below. The analysis

assumes that all other variables, in particular interest rates, remain constant.

Profit or (loss)

2025 2024
$7000 $°000
USD (818) (225)

A 10% (2024: 10%) weakening of the US dollar against the above currencies would have had the
equal but opposite effect on the above currencies to the amounts shown above, on the basis that
all other variables remain constant.

Interest rate risk
The Company’s exposure to interest rate risk relates primarily to fixed deposits placed with bank

and other receivables from immediate holding company. The Company does not use any
derivative financial instruments to hedge against its interest rate risk.
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Exposure to interest rate risk

At the reporting date, the interest rate profile of the interest-bearing financial instruments, as
reported to the management, was as follows:

Nominal amount

2025 2024
$°000 $°000
Fixed rate instrument
Fixed deposits with bank 8,390 —
Variable rate instrument
Other receivables from immediate holding company 1,932 5,455

Sensitivity analysis
A reasonably change of 50 basis points in interest rates at the reporting date would have increased/
(decreased) profit or loss by the amounts shown below. This analysis assumes that all other

variables, in particular foreign currency exchange rates, remain constant.

Profit or (loss)

50 bp 50 bp
increase decrease
$°000 $°000
2025
Fixed deposits with bank 42 (42)
Other receivables from immediate holding company 10 (10)
2024
Fixed deposits with bank - -
Other receivables from immediate holding company 27 (27)
Capital management

The Company reviews its capital structure at least annually to ensure the Company will be able
to continue as a going concern. The capital structure of the Company comprises only issued
capital and retained earnings.

There were no changes in the Company’s approach to capital management during the year. The
Company is not subject to any externally imposed capital requirements.

Accounting classifications and fair values
The carrying amounts of financial assets and liabilities with a maturity of less than one year
(including trade and other receivables, cash and cash equivalents and trade and other payables)

are assumed to approximate their fair values because of their short period to maturity. Further,
the fair value disclosure of lease liabilities is not required.
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Set out below is a comparison by category of carrying amounts of all the Company’s financial
instruments that are carried in the financial statements.

2025

Assets

Trade and other receivables#
Cash and cash equivalents

Liabilities
Trade and other payables
Lease liabilities

2024

Assets

Trade and other receivables#
Cash and cash equivalents

Liabilities
Trade and other payables
Lease liabilities

# Excluding prepayments

Related party transactions

Key management personnel compensation

Note

11
10

11
10

The directors of the Company is considered key management personnel.

The key management personnel compensation are as follows:

Short-term employee benefits
Post-employment benefits

Financial Financial
assets at liabilities at Total
amortised amortised carrying
cost cost amount
$°000 $°000 $°000
13,537 - 13,537
10,755 — 10,755
24,292 — 24,292
- (17,030) (17,030)
— (107) (107)
— (17,137) (17,137)
26,037 - 26,037
4,384 — 4,384
30,421 — 30,421
— (25,072) (25,072)
— (147) (147)
— (25,219) (25,219)
2025 2024
$°000 $°000
260 235
12 14
272 249
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Other than disclosed above, none of the directors earned any directors’ fees or other remuneration
in respect of their appointments as directors of the Company during the current year and prior
year. They are not paid directly by the Company but receive remuneration from the Company’s
holding company, in respect of their services to the larger group which includes the Company.
No apportionment has been made as the services provided by these directors to the Company are
incidental to their responsibilities to the larger group.

Other related party transactions
During the financial year, other than disclose elsewhere in the financial statements, there were the

following significant transactions which were carried out in the normal course of business based
on the terms agreed between the parties.

2025 2024

$°000 $°000
Immediate holding company
Purchase of goods 27,271 27,993
Royalty expense 1,145 1,745
Interest income (237) (2,421)
Interest expense - 73
Related corporations
Sale of goods (39,787) (52,236)
Service fee income (329) (680)
Purchase of goods 59,027 64,371
Service fee expense 1,540 3,357
Commission expense 2,468 2,057
Interest expense — 594

Subsequent event

On 2 February 2026, the Company declared a tax exempt 1-tier interim dividend amounting to
$7,000,000 for the financial year ended 31 December 2025. These financial statements do not
reflect this dividend, which will be accounted for in the financial year ended 31 December 2026.
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Independent auditor’s report
To the Shareholders of Sudarshan MFG (Thailand) Ltd.

My opinion

In my opinion, the financial statements present fairly, in all material respects, the financial position of
Sudarshan MFG (Thailand) Ltd. (the Company) (Formerly named “Heubach Colorants (Thailand) Ltd.") as
at 31 December 2025, and its financial performance for the year then ended in accordance with Thai
Financial Reporting Standard for Non-Publicly Accountable Entities (TFRS for NPAES).

What | have audited

The Company'’s financial statements comprise:
¢ the statement of financial position as at 31 December 2025;
o the statement of income for the year then ended;
o the statement of changes in equity for the year then ended; and
» the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

| conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of my report. | am independent of the Company in accordance with the
Code of Ethics for Professional Accountants including Independence Standards issued by the
Federation of Accounting Professions (TFAC Code) that are relevant to my audit of the financial
statements and | have fulfilled my other ethical responsibilities in accordance with the TFAC Code.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with TFRS for NPAEs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

PricewaterhouseCoopers ABAS Ltd.

Floors 7, 11, 13-16, Bangkok City Tower,

179/74-80 South Sathorn Road, Bangkok 10120
Www.pwc.com/th T: +66 (0) 2844 1000 F: +66 (0) 2286 5050
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Auditor’s responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with TSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with TSAs, | exercise professional judgement and maintain
professional scepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If | conclude that a material uncertainty exists, | am required to
draw attention in my auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

| communicate with the management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
| identify during my audit.

PricewaterhouseCoopers ABAS Ltd.
/‘ 7[{%%(
(A

Varaporn Vorathitikul

Certified Public Accountant (Thailand) No. 4474
Bangkok

17 April 2026



Sudarshan MFG (Thailand) Ltd.
Statement of Financial Position
As at 31 December 2025

2025 2024
Notes Baht Baht
Assets
Current assets
Cash and cash equivalents 3 51,169,800 17,686,767
Trade and other current receivables 4 24,350,492 26,855,601
Inventories (net) 5 32,270,123 39,435,359
Value added tax 6 3,116,748 3,026,984
Short-term loans to and interest receivable from
a related company 7 - 20,051,964
Total current assets 110,907,163 107,056,675
Non-current assets
Intangible assets (net) 8 29,528,728 36,910,910
Plant and equipment (net) 9 8,728,939 6,089,570
Corparate income tax refundable 754,143 -
Other non-current assets 418,910 540,677
Total non-current assets 39,430,720 43,541,157
Total assets 150,337,883 150,597,832

The accompanying notes are an integral part of these financial statements.




Sudarshan MFG (Thailand) Ltd.
Statement of Financial Position (Continued)
As at 31 December 2025

Liabilities and equity

Current liabilities

Trade and other current payables

Current corporate income tax payable
Current provisions for employee benefits
Other current liabilities

Total current liabilities

Non-current liabilities

Non-current provisions for employee benefits

Total non-current liabilities

Total liabilities

Equity

Share capital
Authorised share capital

100,000 ordinary shares of par Baht 1,000 each

Issued and paid-up share capital

100,000 ordinary shares of paid-up Baht 1,000 each

Retained earnings (Deficits)
Appropriated - legal reserve
Unappropriated

Total equity

Total liabilities and equity

The accompanying notes are an integral part of these financial statements.

2025 2024

Notes Baht Baht
10 38,783,666 27,862,193
- 493,710

11 358,054 -
285,627 231,348

39,427,347 28,587,251

11 9,285,216 7,381,737
9,285,216 7,381,737
48,712,563 35,968,988
100,000,000 100,000,000
100,000,000 100,000,000

12 10,000,000 10,000,000
(8,374,680) 4,628,844
101,625,320 114,628,844
150,337,883 150,597,832




Sudarshan MFG (Thailand) Ltd.
Statement of income
For the year ended 31 December 2025

2025 2024

Notes Baht Baht

Sales of goods 210,001,920 275,336,863
Cost of goods sold (170,122,438) (215,089,022)
Gross profit 39,879,481 60,247,841
Other income 13 655,831 1,548,185
Profit before expenses 40,535,312 61,796,026
Selling expenses (19,108,451) (22,935,589)
Administrative expenses (36,811,979) (35,784,469)
Other gains (losses) 14 2,517,069 (1,450,003)
Total expenses (53,403,361) (60,170,061)
Profit (loss) before income tax (12,868,049) 1,625,965
Income tax (135,475) (771,776)
Net profit (loss) (13,003,524) 854,189

The accompanying notes are an integral part of these financial statements.
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Sudarshan MFG (Thailand) Ltd.
Notes to the Financial Statements
For the year ended 31 December 2025

1 General information

Sudarshan MFG (Thailand) Ltd. (“the Company”) (Formerly named "Heubach Colorants (Thailand) Ltd.”) is
incorporated on 8 March 2019 as a limited company in Thailand. The address of its registered office is

as follows:

Head office : 3195/11, 6th Floor Vibulthani Tower 1, Rama 4 Road, Klongton, Klongtoey, Bangkok.
Branch (1) : 851 Moo 4 Praksa, Mueang Samut Prakan, Samutprakan.

Branch (2) : 34/5 Moo 1 Chaengwattana Road, Klong Kluea, Pakkred, Nonthaburi.

Branch (3) : 240/1 Moo 14 Bangplee Yai, Bangplee, Samutprakan.

The Company'’s operations and its principal activities are the manufacturing and distribution of primary
colors, primary pigments and paint for the paint and coating industry, for local and export markets.

As of 3 March 2025, the ultimate parent company was changed from Heubach Group GmbH to Sudarshan
Chemical Industries Limited.

The Company is held by Sudarshan Switzerland HLD1 AG incorporated in Switzerland, which owned
09.9% of the Company’s shares.

On 14 July 2025, the Company registered to change its name with Department of Business Development
from Heubach Colorants (Thailand) Ltd. to be Sudarshan MFG (Thailand) Ltd.

These financial statements were authorised for issue by the Company’s authorised director on 17 April 2026.

2 Accounting policies
2.1 Basis of preparation

These financial statements have been prepared in accordance with the Thai Financial Reporting
Standard for Non-Publicly Accountable Entities (TFRS for NPAEs) as issued by the Federation
of Accounting Professions.

The financial statements have been prepared under the historical cost convention.

An English version of the Company’s financial statements have been prepared from the statutory
financial statements that are in the Thai language. In the event of a conflict or a difference in
interpretation between the two languages, the Thai language statutory financial statements shall
prevail.
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Notes to the Financial Statements
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2.2

2.3

2.4

25

2.6

Foreign currency translation

ltems included in the financial statements of the Company are measured using Thai Baht.
The financial statements are presented in Thai Baht.

Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing
at the date of the transaction.

At the end of each reporting period, foreign currency monetary balances are translated by using the
exchange rate at the closing rate. Non-monetary balances denominated in a foreign currency are carried
at cost using the exchange rate at the date of transaction.

Gains and losses resulting from the settlement of foreign currency transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies are recognised in
the statement of income.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call and short-term highly liquid
investments with maturities of three months or less from acquisition date.

Trade accounts receivable

Trade receivables are initially recognised at the fair value of the consideration received or receivable
and subsequently measured at the remaining amount less any allowance for doubtful receivables
based on a review of all outstanding amounts at the year end. The amount of the allowance is the
difference between the carrying amount of the receivable and the amount expected to be collectible.
Doubtful debts and bad debts are written off during the year in which they are identified and recognised
in the statement of income.

Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined by the
moving average method. The cost of purchase comprises both the purchase price and costs
directly attributable to the acquisition of the inventory, such as import duties and transportation
charges, less all attributable discounts, allowances or rebates. The cost of finished goods and
work in progress comprises raw materials, direct labour, other direct costs and related production
overheads (based on normal operating capacity). Net realisable value is the estimate of the selling
price in the ordinary course of business, less the costs of completion and selling expenses. The
amount of any write down of inventories to net realisable value is recognised as an expense in
the period the write down occurs and presented as cost of sales.

Intangible assets

Acquired intangible assets

Separately acquired intangible assets such as goodwill and customer relationship are measured at
historical cost which are subsequently carried and cost less accumulated amortisation and impairment
losses. The amortisation is calculated using the straight-line method over their estimated useful lives, as
follows:

Customer Relationship 10 years
Goodwill 10 years
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2.7

2.8

2.9

2.10

Plant and equipment

An item of plant and equipment is stated at cost less any accumulated depreciation and any allowance
for decrease in value (if any).

The cost of an item of plant and equipment comprises its purchase price, import duties and non-
refundable purchase taxes (after deducting trade discounts and rebates) and any costs directly
attributable to bring the asset to the location and condition necessary for it to be capable of operating
in the manner intended by management. These can include the initial estimate of costs of dismantling
and removing the item, and restoring the site on which it is located, the obligation for which an entity
incurs either when the item is acquired or as a consequence of having used the item during a particular
period.

The cost of replacing part of plant and equipment is included in the carrying amount of the asset when
it is probable that future economic benefits will flow to the Company and the carrying amount of those
replaced parts is derecognised. Repairs and maintenance are charged to the statement of income
during the financial period in which they are incurred.

Depreciation is calculated on the straight-ine method to write-off the cost of each asset to its residual
value over the estimated useful life as follows:

Building and building improvement 10 and 20 years
Machinery and factory equipment 5, 8 and 10 years
Furniture, fixtures and office equipment 3 and 5 years
Motor vehicle 5years

The assets’ residual value, useful lives, and depreciation method are regularly reviewed.

Whenever there is any indication showing a permanent decrease in the amount of plant and
equipment; such as an evidence of obsolescence or physical damage of an asset, significant
changes in the manner in which an asset is used or is expected to be used, the Company shall
recognise loss on decrease in value of plant and equipment in statement of income where the
carrying amount of asset is higher than its selling price less costs to sell or its value in use.

Income tax

Income tax paid to the tax authorities will be recognised as expenses in the statement of income. The
Company recognises income taxes payable nefting off withholding taxes in liabilities.

Leases - where a Company is the lessee

Leases not transferring a significant portion of the risks and rewards of ownership to the lessee
are classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to the statement of income on a straight-line basis over the
period of the lease.

Provident fund

The Company established a contributory registered provident fund in accordance with the
Provident Fund Act. B.E. 2530 by joining a registered-pooled fund. The fund are held in a separate
trustee - administered fund.

The employees and the Company must contribute with the percent of the employees’ basic salary
according to provident fund plan. The fund appointed a fund manager to manage the fund in
accordance with the terms and conditions prescribed in the Ministerial Regulations issued under the
Provident Fund Act B.E. 2530.

The Company’s contributions to the provident fund are charged to the statement of income in the year
to which they relate.




Sudarshan MFG (Thailand) Ltd.
Notes to the Financial Statements
For the year ended 31 December 2025

2.11 Provision

212

213

Cheques on hand
Cash at banks - current accounts

2.11.1

Employee benefit obligations

2.11.2

The employee benefit obligations consists of employee benefit obligations for retirement
benefits and long-service awards.

o For retirement benefits, the Company makes payments to employees who leave the
employment in accordance with the Thai Labour Law and the Company’s regulations. The
amounts payable in the future depend on the salary and years of service of the
respective employees.

« For long-service awards, the amounts payable in the future depend on the gold and
diamond price and years of service of the respective employees.

The benefit is not funded but a reserve for the liability is recorded in the financial statements.
Employee benefit obligations arising as a result of such regulation is recorded at the
present value of estimated future cash outflows using interest rates which have terms to
maturities approximating the terms of the related liabilities. The valuation has been
performed by an in dependent actuary. Employee benefit is charged to the statement of
income in the period to which they relate.

General provision

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to settle
the obligation, and a reliable estimate of the amount can be made.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods
and service net of output tax, rebates and discounts. Revenue from sales of goods is recognised
when significant risks and rewards of ownership of the goods are transferred to the buyer.
Revenue from rendering services is based on the stage of completion determined by reference
to services performed to date as a percentage of total services to be performed.

Other revenue earned by the Company is recognised on the following basis:

o Interest income is recognised on a time proportion basis, taking account of the principal
outstanding and the effective rate over the period to maturity, when it is determined that such
income will accrue to the Company.

¢ Sales of scrap is recognised when the scrap is actually sold.

Dividend payments

Dividend payments are recorded in the Company’s financial statements in the period in which
they are approved by the shareholder meeting.

Cash and cash equivalents

2025 2024

Baht Baht

- 102,078

5,035,703 4,364,935

- savings accounts 46,134,097 13,219,754
51,169,800 17,686,767
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Sudarshan MFG (Thailand) Ltd.
Notes to the Financial Statements
For the year ended 31 December 2025

4 Trade and other current receivables

Trade accounts receivable - related companies
- other companies
Prepaid expenses

5 Inventories (net)

Raw materials
Finished goods
Supplies

Less Allowance for slow-moving inventories - raw materials
- finished goods

inventories in transit - raw materials
- finished goods

2025 2024
Baht Baht
1,633,189 3,478,400
21,682,240 22,143,416
1,035,063 1,233,785
24,350,492 26,855,601
2025 2024
Baht Baht
10,096,146 6,727,684
21,538,550 26,430,408
54,395 12,086
31,688,891 33,170,178
(1,190,649) (914,043)
(2,515,736) (1,082,881)
27,982,506 31,173,254
701,450 3,534,756
3,586,167 4,727,349
32,270,123 39,435,359

The movement of allowance for slow-moving inventories for the years end 31 December 2025 and 2024
which was charged to the statement of income as a part of cost of goods sold, comprised the following:

Balance as at 1 January
Increased during the year

Balance as at 31 December

6 Value added tax

Value added tax claimed for refund
Undue input tax

2025 2024

Baht Baht
(1,996,924) (1,786,668)
(1,709,461) (210,256)
(3,706,385) (1,996,924)
2025 2024

Baht Baht
3,032,783 2,968,416
83,965 58,568
3,116,748 3,026,984
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Sudarshan MFG (Thailand) Ltd.
Notes to the Financial Statements
For the year ended 31 December 2025

7 Loans to and interest receivable from a related company

Loans to and interest receivable from a related company is as follows:

2025 2024

Baht Baht

Loans - 17,637,400
Interest receivables - 2,514,564
- 20,051,964

As at 31 December 2024, outstanding loans to a related company represented unsecured loans
denominated in Euro amounting to Euro 500,000 or equivalent to Baht 17,537,400 and bears interest at
the rate of 7.85% per annum. The loan principal and interest are due in March 2025.

8 Intangible assets (net)
Customer
relationship Goodwill Total
Baht Baht Baht

At 1 January 2025
Cost 60,000,000 13,821,821 73,821,821
Less Accumulated amortisation (30,000,000) (6,910,911) (36,910,911)
Net book amount 30,000,000 6,910,910 36,910,910
Year ended 31 December 2025
Opening net book amount 30,000,000 6,910,910 36,910,910
Amortisation charge (6,000,000) (1,382,183) (7,382,183)
Closing net book amount 24,000,000 5,628,728 29,528,728
At 31 December 2025
Cost 60,000,000 13,821,821 73,821,821
Less Accumulated amortisation (36,000,000) (8,293,093) (44,293,093)
Net book amount 24,000,000 5,528,728 29,628,728
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Sudarshan MFG (Thailand) Ltd.
Notes to the Financial Statements
For the year ended 31 December 2025

10

Trade and other current payables

Trade accounts payable - related companies

- other companies

Other current payables - related companies

- other companies

Accrued expenses

1

a)

12

Provisions for employee benefits

Provisions for employee benefits for retirement benefits

Balance as at 1 January
Increased during the year
Payments during the year
Balance as at 31 December

Provisions for employee benefits for long-service awards

Balance as at 1 January
Increased during the year
Payments during the year

Balance as at 31 December
Less Current provisions for employee benefits

Non-current provisions for employee benefits

Legal reserve

2025 2024
Baht Baht
19,332,068 11,845,202
4,773,907 2,093,536
8,900,789 5,173,142
2,616,635 2,694,343
3,160,267 6,055,970
38,783,666 27,862,193
2025 2024
Baht Baht
6,147,598 5,495,171
1,647,470 652,427
(538,840) -
7,256,228 6,147,598
2025 2024
Baht Baht
1,234,139 1,359,917
1,279,903 126,822
(127,000) (252,600)
2,387,042 1,234,139
(358,054) -
9,285,216 7,381,737

Under the provisions of the Civil and Commercial Code, at each dividend distribution, the Company
is required to set aside as a legal reserve at least 5% of profit derived from its business, until the reserve
is not less than 10% of the registered capital. The legal reserve is non-distributable.
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Sudarshan MFG (Thailand) Ltd.
Notes to the Financial Statements
For the year ended 31 December 2025

13 Otherincome

2025 2024
Baht Baht
Sales of scrap 46,109 19,579
Interest income 576,288 1,484,957
Others 33,434 33,649

655,831 1,548,185

14  Other gains (losses)

2025 2024

Baht Baht
Net gain (loss) from foreign exchange rate 2,517,069 (1,497,914)
Net gain (loss) on disposals of property, plant and equipment - 47 911

2,517,069 (1,450,003)

15 Commitments
15.1 Capital expenditure commitments

As at 31 December 2025 and 2024, capital expenditure contracted for at the statement of financial
position date but not recognised in the financial statements is as follows:

2025 2024
Baht Baht
Property, plant and equipment - 1,563,148

15.2 Operating lease commitments

As at 31 December 2025 and 2024, the future aggregate minimum lease payments under
operating leases for offices, vehicles and computers are as follows:

2025 2024
Due for payable within the years ending Baht Baht
31 December 2025 - 6,074,213
31 December 2026 6,074,213 1,422,584
31 December 2027 1,072,584 1,072,584

7,146,797 8,569,381

15



PROFITLOSS ACCOUNT

PREVIOUS PERIOD

CURRENT PERIOD

2024 2025
A- GROSS SALES -7,55,92,659.75 -6,50,83,381.54
600 |[DOMESTIC SALES -1,12,44,599.75 -1,37,72,434.03
601 |EXPORT SALES -6,43,48,060.00 -5,13,10,947.51
B- SALES ALLOWANCES & RETURNS (-) 38,490.96 0.00
610 [SALES RETURNS (-) 38,490.96 0.00
C- NETSALES -7,55,54,168.79 -6,50,83,381.54
D- COST OF SALES 3,77,61,056.75 47,63,966.26
620 |COST OF GOODS SOLD (-) 10,72,315.05 5,01,197.76
621|COST OF MERCHANDISES SOLD (-) 3,66,88,741.70 42,62,768.50
GROSS PROFIT ORLOSS -3,77,93,112.04 -6,03,19,415.28
E- OPERATIONAL EXPENSES (-) 3,15,91,078.94 2,87,21,158.98
760 [MARKETING, SELLING & DIST. EXPENSES (-) 2,10,73,202.10 2,34,63,783.42
770 | GENERAL &ADMINISTRATIVE EXPENSES (-) 1,05,17,876.84 52,57,375.56
OPERATIONAL PROFIT ORLOSS -62,02,033.10 -3,15,98,256.30
F- OTHER OPERATIONAL INCOME -1,52,14,091.71 -45,21,235.48
642 |INTEREST INCOME -28,64,700.95 -31,11,107.51
644 |RECOVERY OF PRIOR YEARS' PROVISIONS 0.00 -97,264.99
646 |FOREIGN EXCHANGE INCOME -1,23,49,390.76, -13,11,923.91
649 |OTHER OPERATIONAL INCOME 0.00 -939.07,
G- OTHER OPERATIONAL EXPENSES (-) 1,26,02,394.21 1,806.30
656 |[FOREIGN EXCHANGE LOSS (-) 1,47,033.41 1,806.30
658 |INFLATION ADJUSTMENT (-) 1,19,78,909.13 0.00
659 |OTHER OPERATIONAL EXPENSES (-) 4,76,451.67 0.00
H- FINANCIAL EXPENSES (-) 34,53,991.29 0.00
780 |SHORT- TERM DEBT EXPENSES (-) 34,53,991.29
LONG - TERM DEBT EXPENSES
ORDINARY PROFIT OR LOSS -53,59,739.31 -3,61,17,685.48
I- EXTRAORDINARY INCOME -2,58,393.22 0.00
671 |PREVIOUS PERIOD INCOME 0.00
679 |OTHER EXTRAORDINARY INCOME -2,58,393.22 0.00
J- EXTRAORDINARY EXPENSES 4,77,061.05 42,74,054.96
681 |PREVIOUS PERIOD EXPENSES & LOSSES (-) 32,168.50 0.00
689 |OTHER EXTRAORDINARY EXP. & LOSSES (-) 4,44,892.55 42,74,054.96
690 NET PROFIT OR LOSS FOR THE CURR. PERIOD 0.00 -51,41,071.48 0.00 -3,18,43,630.52
691 |K-PROVISION FOR TAXATION CUR.PERIOD PROFIT 26,10,600.57 91,55,744.62
& OTHER LEGAL LIABILITIES (-)
692|  NETPROFIT ORLOSS FOR THE CURRENT PERIOD -25,30,470.91 -2,26,87,885.90




BALANCE SHEET

PREVIOUS PERIOD

CURRENT PERIOD

ASSETS 2024 2025
1 CURRENT ASSETS 7,87,72,243.17 10,16,28,614.83
10 LIQUID ASSETS 1,05,03,971.97 1,02,93,491.42
103 OUTSTANDING CHEQUES & PAYMENT ORDERS 1,05,03,971.97 1,02,93,491.42
12 TRADE RECEIVABLES 2,64,30,625.73 4,24,17,474.85
120 CUSTOMERS 2,64,30,625.73 4,24,17,474.85
128 DOUBTFUL TRADE RECEIVABLES 1,50,159.25 1,17,524.70
129 ALLOWENCE FOR DOUBTFUL TRADE RECEI. (-) -1,50,159.25 -1,17,524.70
13 OTHER RECEIVABLES 3,11,07,822.83 3,86,91,984.38
133 DUE FROM AFFILIATED COMPANIES 2,81,78,640.00 3,42,89,840.00
135 DUE FROM PERSONNEL 29,29,182.83 44,02,144.38
136 OTHER MISCELLANEOUS RECEIVABLES 0.00 0.00
15 INVENTORIES 20,32,984.59 20,424.70
153 MERCHANDISES 7,95,102.74 9,524.52
159 ADVANCES GIVEN TO SUPPLIERS 12,37,881.85 10,900.18
18 SHORT- TERM PREPAID EXPENSES & ACCRUED INCOME 41,55,356.62 83,74,970.80
180 SHORT- TERM PREPAID EXPENSES 0.00 2,02,773.64
181 ACCRUED INCOME 41,55,356.62 81,72,197.16
19 OTHER CURRENT ASSETS 45,41,481.43 18,30,268.68
190 DEFFEREDVA.T. 6,60,141.98 18,30,268.68
193 PREPAID TAXES AND FUNDS 38,70,186.04
195 JOB ADVANCES 11,153.41 0.00
2 LONG-TERMASSETS 3,22,637.83 3,99,920.27
22 TRADE RECEIVABLES 33,420.80 33,420.80
226 DEPOSITS & GUARANTIES GIVEN 33,420.80 33,420.80
23 OTHER RECEIVABLES 22,400.00 19,775.00
235 DUE FROM PERSONNEL 22,400.00 19,775.00
25 TANGIBLE ASSETS 1,97,935.37 68,58,086.38
252 BUILDINGS 0.00 70,12,231.13
255 FURNITURE &FIXTURES 6,99,891.44 4,03,540.02
257 ACCUMULATED DEPRECIATION (-) -5,01,956.07 -5,57,684.77
26 INTANGIBLE ASSETS 67,178.07 -66,48,701.64
261 GOODWILL 99,08,758.67 31,92,878.96
268 ACCUMULATED AMORTIZATION (-) -98,41,580.60 -98,41,580.60
28 LONG-TERM PREPAID EXPENSES & ACCRUED INCOME 1,703.59 1,37,339.73
280 _LONG-TERM PREPAID EXPENSES 1,703.59 1,37,339.73
TOTAL ASSETS 7,90,94,881.00| 10,20,28,535.10
LIABILITIES
3 SHORT TERM LIABILITIES -2,62,93,945.72 -1,92,82,427.38
32 TRADE PAYABLES -2,16,77,468.75 -1,58,06,194.32
320 SUPPLIERS -2,16,77,468.75 -1,58,06,194.32
33 OTHER PAYABLES 0.00 -28,040.98
335 DUETO PERSONNEL 0.00 -1,760.09
336 OTHER MISCELLANEOUS PAYABLES 0.00 -26,280.89
36 TAXES PAYABLE & OTHER LIABILITIES -7,28,483.87 -23,64,695.88
360 TAXES & FUNDS PAYABLE -4,32,637.82 -18,65,083.66
361 SOCIAL SECURITY PREMIUMS PAYABLE -2,95,846.05 -4,99,612.22
37 ALLOWANCES -38,87,993.10 -10,83,496.20
370 ALLOWANCE TAXATION ON CUR.PER.PROF -26,10,600.57 -91,55,744.62
371 PREPAID TAX ON CURRENT YEAR PROFIT (-) . 1,02,99,507.80
372_ALLOWENCE FOR RETIREMENT PAY -12,77,392.53 -22,27,259.38
5 SHAREHOLDERS'EQUITY -5,28,00,935.28 -8,27,46,107.72
50 PAID-IN SHARE CAPITAL -1,21,90,797.08 -1,21,90,797.07
500 SHARE CAPITAL -15,00,000.00 -15,00,000.00
502 INFLATION ADJUSTMENT DIFFERENCES -1,06,90,797.08 -1,06,90,797.07
57 RETAINED EARNINGS -3,80,79,667.29 -4,78,67,424.75
570 RETAINED EARNINGS -3,80,79,667.29 -4,78,67,424.75
59 NET PROFIT/LOSS FOR THE CURRENT PERIOD -25,30,470.91 -2,26,87,885.90
590 NETPROFITFOR THE CURRENT PERIOD -25,30,470.91 -2,26,87,885.90
591 NET LOSS FOR THE CURRENT PERIOD

TOTAL LIABILITIES

-7,90,94,881.00

-10,20,28,535.10
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1.  Priufungsauftrag
Wir wurden am 22.05.2026 von der Geschéftsfuhrung der

VP4 Frankfurt GmbH,
Frankfurt am Main,
(im Folgenden auch ,Gesellschaft” genannt)

beauftragt, den Jahresabschluss der Gesellschaft zum 31.03.2026 unter Einbeziehung
der Buchfuhrung flr das Geschéaftsjahr 2026 in entsprechender Anwendung der
§§ 317 ff. HGB zu prufen.

Die gesetzlich nicht vorgeschriebene Prifung erfolgte auf der Grundlage des Gesell-
schafterbeschlusses vom 22.05.2026.

Die VP4 Frankfurt GmbH ist eine kleine Kapitalgesellschaft gem. § 267 Abs. 1 und 4
HGB an.

Die Gesellschaft hat keinen Lagebericht aufgestellt, da dies gesetzlich nicht vorgeschrie-
ben ist.

Wir bestatigen gemal § 321 Abs. 4a HGB, dass wir bei unserer Abschlussprufung die
anwendbaren Vorschriften zur Unabhangigkeit beachtet haben.

Uber Art und Umfang sowie Uber das Ergebnis unserer Priifung erstatten wir diesen
Bericht nach den Grundsatzen des IDW PS 450 n.F. (10.2021), dem der von uns
geprufte Jahresabschluss als Anlage beigeflgt ist. Dieser Bericht ist an das geprifte
Unternehmen gerichtet.

Fir die Durchflihrung des uns erteilten Auftrages und unsere Verantwortlichkeit sind,
auch im Verhaltnis zu Dritten, die als Anlage beigeflgten Allgemeinen Auftragsbedin-
gungen fir Wirtschaftspriferinnen, Wirtschaftsprifer und Wirtschaftsprifungsgesell-
schaften in der Fassung vom 1. Januar 2024 (AAB) mal3gebend.

Abweichend vom Wortlaut der vorgenannten AAB hinsichtlich Nr. 10 (3) wird ausschliel3-
lich der elektronische Prufungsbericht ausgehandigt.

Jahresabschlussprufung zum 31.03.2026 — VP4 Frankfurt GmbH 1
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2. Grundsatzliche Feststellungen

- Sonstige VerstoRe

Wir haben bei unserer Priifung folgende Verstélie gegen sonstige gesetzliche Regelun-
gen festgestellt:

Die Jahresabschlisse zum 31.12.2024 sowie zum 31.03.2025 wurden durch die Gesell-
schafter am 13.07.2026 festgestellt und anschlielliend am 14.07.2026 im Unternehmens-
register verdffentlicht; jeweils nach Ablauf der gesetzlich vorgesehenen Fristen.

Jahresabschlussprufung zum 31.03.2026 — VP4 Frankfurt GmbH 2
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3. Wiedergabe des Bestatigungsvermerks

Wir haben dem Jahresabschluss fiur das Geschaftsjahr vom 01.04.2025 bis 31.03.2026
der VP4 Frankfurt GmbH, Frankfurt am Main, in der diesem Bericht als Anlagen 1 bis 3
beigeflgten Fassung den unter dem Datum vom 17.07.2026 in DUsseldorf unterzeich-
neten uneingeschrankten Bestatigungsvermerk erteilt, der hier wiedergegeben wird:

,,BESTATIGUNGSVERMERK DES UNABHANGIGEN ABSCHLUSSPRUFERS
An die VP4 Frankfurt GmbH
Prifungsurteil

Wir haben den Jahresabschluss der VP4 Frankfurt GmbH — bestehend aus der Bilanz
zum 31.03.2026 und der Gewinn- und Verlustrechnung fiir das Geschéaftsjahr vom
01.04.2025 bis zum 31.03.2026 sowie dem Anhang, einschlie3lich der Darstellung der
Bilanzierungs- und Bewertungsmethoden — geprtift.

Nach unserer Beurteilung aufgrund der bei der Prifung gewonnenen Erkenntnisse ent-
spricht der beigefiigte Jahresabschluss in allen wesentlichen Belangen den deutschen,
fur Kapitalgesellschaften geltenden handelsrechtlichen Vorschriften und vermittelt unter
Beachtung der deutschen Grundsatze ordnungsmaRiger Buchflihrung ein den tatsachli-
chen Verhaltnissen entsprechendes Bild der Vermdgens- und Finanzlage der Gesell-
schaft zum 31.03.2026 sowie ihrer Ertragslage fur das Geschaftsjahr vom 01.04.2025
bis zum 31.03.2026.

Gemal § 322 Abs. 3 Satz 1 HGB erklaren wir, dass unsere Prifung zu keinen Einwen-
dungen gegen die Ordnungsmaligkeit des Jahresabschlusses gefiihrt hat.

Grundlage fur das Prufungsurteil

Wir haben unsere Priifung des Jahresabschlusses in Ubereinstimmung mit § 317 HGB
unter Beachtung der vom Institut der Wirtschaftsprifer (IDW) festgestellten deutschen
Grundsatze ordnungsmafiger Abschlussprifung durchgefihrt. Unsere Verantwortung
nach diesen Vorschriften und Grundsatzen ist im Abschnitt ,Verantwortung des Ab-
schlussprifers fur die Prifung des Jahresabschlusses” unseres Bestatigungsvermerks
weitergehend beschrieben. Wir sind von dem Unternehmen unabhangig in Ubereinstim-
mung mit den deutschen handelsrechtlichen und berufsrechtlichen Vorschriften und
haben unsere sonstigen deutschen Berufspflichten in Ubereinstimmung mit diesen

Jahresabschlussprufung zum 31.03.2026 — VP4 Frankfurt GmbH 3
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Anforderungen erfllt. Wir sind der Auffassung, dass die von uns erlangten Prifungs-
nachweise ausreichend und geeignet sind, um als Grundlage fur unser Prifungsurteil
zum Jahresabschluss zu dienen.

Verantwortung der gesetzlichen Vertreter fur den Jahresabschluss

Die gesetzlichen Vertreter sind verantwortlich fur die Aufstellung des Jahresabschlusses,
der den deutschen, fir Kapitalgesellschaften geltenden handelsrechtlichen Vorschriften
in allen wesentlichen Belangen entspricht, und daflir, dass der Jahresabschluss unter
Beachtung der deutschen Grundsatze ordnungsmaRiger Buchflihrung ein den tatsachli-
chen Verhaltnissen entsprechendes Bild der Vermdgens-, Finanz- und Ertragslage der
Gesellschaft vermittelt. Ferner sind die gesetzlichen Vertreter verantwortlich fir die in-
ternen Kontrollen, die sie in Ubereinstimmung mit den deutschen Grundsatzen ord-
nungsmaliger Buchfuhrung als notwendig bestimmt haben, um die Aufstellung eines
Jahresabschlusses zu ermdglichen, der frei von wesentlichen falschen Darstellungen
aufgrund von dolosen Handlungen (d.h. Manipulationen der Rechnungslegung und Ver-
mogensschadigungen) oder Irrtiimern ist.

Bei der Aufstellung des Jahresabschlusses sind die gesetzlichen Vertreter dafur verant-
wortlich, die Fahigkeit der Gesellschaft zur Fortfihrung der Unternehmenstétigkeit zu
beurteilen. Des Weiteren haben sie die Verantwortung, Sachverhalte in Zusammenhang
mit der Fortfihrung der Unternehmenstatigkeit, sofern einschlagig, anzugeben. Dartber
hinaus sind sie daflr verantwortlich, auf der Grundlage des Rechnungslegungsgrund-
satzes der Fortfuhrung der Unternehmenstatigkeit zu bilanzieren, sofern dem nicht tat-
sachliche oder rechtliche Gegebenheiten entgegenstehen.

Verantwortung des Abschlusspriifers fiir die Priifung des Jahresabschlusses

Unsere Zielsetzung ist, hinreichende Sicherheit dartiber zu erlangen, ob der Jahresab-
schluss als Ganzes frei von wesentlichen falschen Darstellungen aufgrund von dolosen
Handlungen oder Irrtiimern ist, sowie einen Bestatigungsvermerk zu erteilen, der unser
Prifungsurteil zum Jahresabschluss beinhaltet.

Hinreichende Sicherheit ist ein hohes Mal} an Sicherheit, aber keine Garantie dafiir, dass
eine in Ubereinstimmung mit § 317 HGB unter Beachtung der vom Institut der Wirt-
schaftsprufer (IDW) festgestellten deutschen Grundsatze ordnungsmafiger Abschluss-
prufung durchgeflihrte Prifung eine wesentliche falsche Darstellung stets aufdeckt. Fal-
sche Darstellungen kdnnen aus dolosen Handlungen oder Irrtumern resultieren und wer-
den als wesentlich angesehen, wenn vernunftigerweise erwartet werden kdnnte, dass
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sie einzeln oder insgesamt die auf der Grundlage dieses Jahresabschlusses getroffenen
wirtschaftlichen Entscheidungen von Adressaten beeinflussen.

Wahrend der Prifung Gben wir pflichtgemaRes Ermessen aus und bewahren eine kriti-
sche Grundhaltung. Dariiber hinaus

identifizieren und beurteilen wir die Risiken wesentlicher falscher Darstellungen im
Jahresabschluss aufgrund von dolosen Handlungen oder Irrtiimern, planen und flh-
ren Prifungshandlungen als Reaktion auf diese Risiken durch sowie erlangen Pri-
fungsnachweise, die ausreichend und geeignet sind, um als Grundlage fir unser Pri-
fungsurteil zu dienen. Das Risiko, dass eine aus dolosen Handlungen resultierende
wesentliche falsche Darstellung nicht aufgedeckt wird, ist héher als das Risiko, dass
eine aus Irrtimern resultierende wesentliche falsche Darstellung nicht aufgedeckt
wird, da dolose Handlungen kollusives Zusammenwirken, Falschungen, beabsich-
tigte Unvollstandigkeiten, irreflhrende Darstellungen bzw. das Aufierkraftsetzen in-
terner Kontrollen beinhalten kdnnen;

erlangen wir ein Verstandnis von den fur die Prifung des Jahresabschlusses relevan-
ten internen Kontrollen, um Prifungshandlungen zu planen, die unter den Umstanden
angemessen sind, jedoch nicht mit dem Ziel, ein Prifungsurteil zur Wirksamkeit der
internen Kontrollen der Gesellschaft abzugeben;

beurteilen wir die Angemessenheit der von den gesetzlichen Vertretern angewandten
Rechnungslegungsmethoden sowie die Vertretbarkeit der von den gesetzlichen Ver-
tretern dargestellten geschatzten Werte und damit zusammenhangenden Angaben;

ziehen wir Schlussfolgerungen Uber die Angemessenheit des von den gesetzlichen
Vertretern angewandten Rechnungslegungsgrundsatzes der Fortfihrung der Unter-
nehmenstatigkeit sowie, auf der Grundlage der erlangten Prifungsnachweise, ob
eine wesentliche Unsicherheit im Zusammenhang mit Ereignissen oder Gegebenhei-
ten besteht, die bedeutsame Zweifel an der Fahigkeit der Gesellschaft zur Fortfihrung
der Unternehmenstatigkeit aufwerfen kénnen. Falls wir zu dem Schluss kommen,
dass eine wesentliche Unsicherheit besteht, sind wir verpflichtet, im Bestatigungsver-
merk auf die dazugehdrigen Angaben im Jahresabschluss aufmerksam zu machen
oder, falls diese Angaben unangemessen sind, unser Prifungsurteil zu modifizieren.
Wir ziehen unsere Schlussfolgerungen auf der Grundlage der bis zum Datum unseres
Bestatigungsvermerks erlangten Prifungsnachweise. Zukunftige Ereignisse oder Ge-
gebenheiten kdnnen jedoch dazu fuhren, dass die Gesellschaft ihre Unternehmensta-
tigkeit nicht mehr fortfiihren kann;
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e beurteilen wir Darstellung, Aufbau und Inhalt des Jahresabschlusses insgesamt ein-
schliel3lich der Angaben sowie ob der Jahresabschluss die zugrunde liegenden Ge-
schéaftsvorfalle und Ereignisse so darstellt, dass der Jahresabschluss unter Beach-
tung der deutschen Grundsatze ordnungsmafiger Buchflihrung ein den tatsachlichen
Verhaltnissen entsprechendes Bild der Vermogens-, Finanz- und Ertragslage der Ge-
sellschaft vermittelt.

Wir erértern mit den fiir die Uberwachung Verantwortlichen unter anderem den geplan-
ten Umfang und die Zeitplanung der Priifung sowie bedeutsame Priifungsfeststellungen,
einschliellich etwaiger bedeutsamer Mangel in internen Kontrollen, die wir wahrend un-
serer Priufung feststellen.”
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4. Gegenstand, Art und Umfang der Prifung

Gegenstand unserer Prifung war der nach den fir alle Kaufleute geltenden handels-
rechtlichen Vorschriften (§§ 242 bis 256a HGB) und den erganzenden Vorschriften flr
Kapitalgesellschaften sowie bestimmte Personenhandelsgesellschaften (§§ 264 bis
288 HGB) sowie den weiteren rechtsformspezifischen Vorschriften aufgestellte Jahres-
abschluss fur das Geschéftsjahr vom 01.04.2025 bis zum 31.03.2026 — bestehend aus
Bilanz, Gewinn- und Verlustrechnung sowie Anhang — unter Einbeziehung der Buchfuh-
rung.

Im Bestatigungsvermerk sind die Verantwortung der gesetzlichen Vertreter fir den Jah-
resabschluss sowie die Verantwortung des Abschlussprifers fur die Prifung des Jah-
resabschlusses ausfihrlich beschrieben. In diesem Zusammenhang weisen wir darauf
hin, dass die Prifung der Einhaltung solcher gesetzlicher Vorschriften, die nicht die
Rechnungslegung betreffen, nur insoweit zu den Aufgaben der Abschlussprifung ge-
hoért, als sich aus diesen anderen Vorschriften Ublicherweise Rickwirkungen auf den
gepriften Jahresabschluss ergeben. Unsere Prifung hat sich zudem grundsatzlich nicht
darauf zu erstrecken, ob der Fortbestand des gepriften Unternehmens oder die Wirk-
samkeit und Wirtschaftlichkeit der Geschaftsfihrung zugesichert werden kénnen.

Wir haben unsere Prufung in den Monaten Mai bis Juli 2026 durchgeftihrt.

Die Grundzuge unseres Prufungsvorgehens stellen wir im Folgenden dar:

Risikobeurteilung und Wesentlichkeit

» Erlangung eines Verstandnisses des Unternehmens, seines Umfelds und seiner
mafgeblichen Rechnungslegungsgrundsatze sowie seines internen Kontrollsys-
tems (IKS)

» Festlegung der Wesentlichkeit fur den Abschluss als Ganzes

» Identifikation und Beurteilung der Risiken falscher Darstellung sowie Festlegung
von sonstigen Prifungsschwerpunkten:

e UmsatzerlOsrealisierung

¢ Falsche Angaben aufgrund von dolosen Handlungen auf Abschlussebene sowie
auf der Ebene einzelner Aussagen

e Bewertung des Vorratsvermdgens

o Vollstandigkeit und Bewertung der Riickstellungen
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» Beurteilung der Ausgestaltung und Implementierung von Kontrollen, die die Risiken
wesentlicher falscher Darstellung behandeln (relevante Kontrollen), sowie generel-
ler IT-Kontrollen in diesem Zusammenhang

Priiferische Reaktion auf die beurteilten Risiken

Durchfiuihrung von Prifungshandlungen in Bezug auf die Eréffnungsbilanzwerte auf-
grund der erstmaligen Prifung des Abschlusses

» AusschlieRliche aussagebezogene Prifung der wesentlichen Abschlussposten und
risikoaufweisenden Pruffelder mittels:

e Durchfiihrung und Beurteilung substanziell analytischer Prifungshandlungen

¢ Einzelfallprifungen und Beurteilung von Einzelsachverhalten, insbesondere:
- Einholung von Bestatigungen der Kunden fur Forderungen aus Lieferungen
und Leistungen und Umsatzerlése
- Einholung von Bestatigungen der Lieferanten
- Einholung von Bestatigungen der Kreditinstitute
- Einholung von Steuerberater- und Rechtsanwaltsbestatigungen

Gesamtbeurteilung der Priifungsergebnisse und Berichterstattung

» Bildung des Prifungsurteils
» Berichterstattung in Prifungsbericht und Bestatigungsvermerk

» Miundliche Erlauterungen der Prifungsergebnisse gegeniber dem Management

Von der Geschéaftsfihrung und den von ihr beauftragten Mitarbeiterinnen und Mitarbei-
tern sind alle von uns erbetenen Aufklarungen und Nachweise erbracht und die berufs-
Ubliche schriftliche Vollstandigkeitserklarung abgegeben worden. Darin wird insbeson-
dere versichert, dass in der Buchflhrung alle buchungspflichtigen Vorgange und in dem
vorliegenden Jahresabschluss alle bilanzierungspflichtigen Vermdgensgegenstande,
Verpflichtungen und Abgrenzungen, auflerdem samtliche Aufwendungen und Ertrage
enthalten, ferner alle Wagnisse bertcksichtigt sowie alle erforderlichen Angaben ge-
macht sind.
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5. Feststellungen und Erlauterungen zur Rechnungslegung

5.1. OrdnungsmaBigkeit der Rechnungslegung

5.1.1. Buchfiuhrung und weitere gepriifte Unterlagen

Die Buchfuhrung ist nach unseren Feststellungen in allen wesentlichen Belangen ord-
nungsgemaf und entspricht den gesetzlichen Vorschriften. Die den weiteren gepriften
Unterlagen entnommenen Informationen sind ordnungsgemal in Buchfihrung und Jah-
resabschluss abgebildet worden.

Bei unserer Prifung haben wir keine Sachverhalte festgestellt, die dagegensprechen,
dass die von der Gesellschaft getroffenen organisatorischen und technischen MalRnah-
men geeignet sind, die Verlasslichkeit der rechnungslegungsrelevanten Daten zu ge-
wahrleisten.

5.1.2. Jahresabschluss

Der Jahresabschluss der Gesellschaft zum 31.03.2026 (Anlagen 1 bis 3) entspricht nach
unserer Beurteilung aufgrund der bei der Prifung gewonnenen Erkenntnisse in allen
wesentlichen Belangen den Rechnungslegungsvorschriften des HGB unter Beachtung
der rechtsformspezifischen Vorschriften zur Rechnungslegung.

Der Jahresabschluss wurde ordnungsgemaf aus der Buchfihrung und den weiteren ge-
pruften Unterlagen abgeleitet. Dabei wurden die gesetzlichen Vorschriften zur Gliede-
rung, Bilanzierung und Bewertung sowie zum Anhang in allen wesentlichen Belangen
eingehalten.

Von den Aufstellungserleichterungen gemaf §§ 266 Abs. 1 Satz 3, 274a, 276 Satz 1 und
288 Abs. 1 HGB fir kleine Kapitalgesellschaften wurde zulassigerweise teilweise Ge-
brauch gemacht.

Der Anhang entspricht den gesetzlichen Vorschriften. Die Angaben im Anhang sind in
allen wesentlichen Belangen vollstédndig und zutreffend.

5.2. Gesamtaussage des Jahresabschlusses

5.2.1. Feststellungen zur Gesamtaussage des Jahresabschlusses

Der Jahresabschluss vermittelt insgesamt, d.h. aus dem Zusammenwirken von Bilanz,
Gewinn- und Verlustrechnung und Anhang, unter Beachtung der Grundsatze ordnungs-
maRiger Buchfihrung ein den tatsachlichen Verhaltnissen entsprechendes Bild der Ver-
mdgens-, Finanz- und Ertragslage der Gesellschaft.
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Zum besseren Verstandnis der Gesamtaussage des Jahresabschlusses gehen wir nach-
folgend pflichtgemal auf die wesentlichen Bewertungsgrundlagen ein.

5.2.2. Wesentliche Bewertungsgrundlagen

Zu den wesentlichen Bewertungsgrundlagen verweisen wir auf die Darstellung im
Anhang.
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6. Schlussbemerkung

Den vorstehenden Bericht U(ber die Prifung des Jahresabschlusses der
VP4 Frankfurt GmbH, Frankfurt am Main, fir das Geschéaftsjahr vom 01.04.2025 bis
zum 31.03.2026 erstatten wir in Ubereinstimmung mit den gesetzlichen Vorschriften und
den Grundsatzen ordnungsmaRiger Erstellung von Prufungsberichten (IDW PS 450 n.F.
(10.2021)).

Der von uns erteilte Bestatigungsvermerk ist in Abschnitt 3. unter ,Wiedergabe des
Bestatigungsvermerks® enthalten.

Dusseldorf, den 17.07.2026

Baker Tilly GmbH & Co. KG
Wirtschaftsprifungsgesellschaft

A= =

Patrick Helsper Leo Thissen
Wirtschaftsprifer Wirtschaftspriifer
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VP4 Frankfurt GmbH, Frankfurt am Main

Bilanz zum 31.03.2026

Aktiva

A. Anlagevermoégen
- Sachanlagen
1. Grundstilicke, grundstlicksgleiche Rechte und Bauten
einschlieBlich der Bauten auf fremden Grundstiicken
2. Technische Anlagen und Maschinen
3. andere Anlagen, Betriebs- und Geschaftsausstattung

B. Umlaufvermdégen
I.  Vorrate
1. Roh-, Hilfs- und Betriebsstoffe
2. unfertige Erzeugnisse
3. fertige Erzeugnisse und Waren

Il.  Forderungen und sonstige Vermdgensgegenstande
1. Forderungen aus Lieferungen und Leistungen
2. Forderungen gegen verbundene Unternehmen
3. sonstige Vermdgensgegenstande

Ill. Kassenbestand, Guthaben bei Kreditinstituten

C. Rechnungsabgrenzungsposten

Anlage 1

Seite 1
31.03.2026 31.03.2025
EUR EUR
357.083,04 387.229,00
1.482.594,00 1.686.029,00
98.328,00 131.505,00
1.938.005,04 2.204.763,00
97.399,56 128.060,53
160.138,25 359.749,67
81,35 218,15
257.619,16 488.028,35
1.547.493,60 1.711.159,58
2.093.580,02 0,00
42.656,64 39.462,73
3.683.730,26 1.750.622,31
3.642.716,26 93.757,42
7.584.065,68 2.332.408,08
76.415,80 0,00
9.598.486,52 4.537.171,08




VP4 Frankfurt GmbH, Frankfurt am Main

Bilanz zum 31.03.2026

Passiva

A. Eigenkapital

Il
V.

Gezeichnetes Kapital
Kapitalrticklage
Gewinnvortrag
Jahresuberschuss

B. Riickstellungen

1.
2.
3.

Ruckstellungen fiir Pensionen und dhnliche Verpflichtungen

Steuerrickstellungen
sonstige Rickstellungen

C. Verbindlichkeiten

1.

2.
3.
4

Verbindlichkeiten gegenuber Kreditinstituten
Verbindlichkeiten aus Lieferungen und Leistungen
Verbindlichkeiten gegenuber verbundenen Unternehmen
sonstige Verbindlichkeiten
- davon aus Steuern

EUR 542.174,05 (i.Vj.: EUR 294.401,22)
- davon im Rahmen der sozialen Sicherheit

EUR 2.895,10 (i.Vj.: EUR 62.637,00)

Anlage 1

Seite 2
31.03.2026 31.03.2025
EUR EUR
25.001,00 25.001,00
2.708.455,92 2.708.455,92
379.260,42 0,00
2.545.900,68 379.260,42
5.658.618,02 3.112.717,34
3.362,00 1.486,00
1.370.941,69 208.293,41
994.345,51 536.132,98
2.368.649,20 745.912,39
20,35 0,00
363.186,08 63.985,17
662.943,72 257.517,96
545.069,15 357.038,22
1.571.219,30 678.541,35
9.598.486,52 4.537.171,08
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VP4 Frankfurt GmbH, Frankfurt am Main

Anlage 2

Gewinn-und Verlustrechnung fiir die Zeit vom 01.04.2025 bis zum 31.03.2026

. Umsatzerlose

. Erhéhung oder Verminderung des Bestands an fertigen

und unfertigen Erzeugnissen

. sonstige betriebliche Ertrage

. Materialaufwand

a) Aufwendungen fiir Roh-, Hilfs- und Betriebsstoffe und
fir bezogene Waren

b) Aufwendungen fur bezogene Leistungen

. Personalaufwand

a) Lohne und Gehalter

b) soziale Abgaben und Aufwendungen fir Altersversorgung
und fur Unterstitzung

. Abschreibungen auf immaterielle Vermogensgegenstande

des Anlagevermdégens und Sachanlagen

. sonstige betriebliche Aufwendungen
. Zinsen und ahnliche Aufwendungen

. Steuern vom Einkommen und vom Ertrag

Ergebnis nach Steuern / Jahresuberschuss

01.04.2025 - 01.01.2025 -
31.03.2026 31.03.2025
EUR EUR

15.722.520,66 1.437.949,23
-199.748,22 0,00
15,18 0,00
-902.376,11 -32.439,65
-4.624.278,83 -425.994,19
-5.526.654,94 -458.433,84
-2.465.246,61 -226.497,98
-517.069,31 -42.394,35
-2.982.315,92 -268.892,33
-384.827,88 -33.194,84
-2.914.148,86 -89.874,39
-6.291,06 0,00
-1.162.648,28 -208.293,41
2.545.900,68 379.260,42




Anlage 3

VP4 Frankfurt GmbH, Frankfurt am Main

Anhang fur das Geschaftsjahr vom 1. April 2025
bis 31. Marz 2026

1. Allgemeine Angaben

1. Angaben zur Identifikation der Gesellschaft laut Handelsregister
Firmenname laut Registergericht: VP4 Frankfurt GmbH
Firmensitz laut Registergericht: Frankfurt am Main
Registergericht: Frankfurt am Main
Register-Nr.: HRB 137624

2, Angaben zum Jahresabschluss

i Allgemein

Die Gesellschaft ist eine kleine Kapitalgesellschaft im Sinne des § 267 Abs. 1 HGB.

Der Jahresabschluss wird nach den fir alle Kaufleute geltenden allgemeinen handelsrechtlichen
Vorschriften der §§ 242 ff. HGB und ergénzend unter Beachtung der fur kleine Kapitalgesellschaften
geltenden Regelungen der §§ 264 ff. und des GmbH-Gesetzes (GmbHG) aufgestellt.

Die Bilanzgliederung entspricht § 266 HGB. Die Gewinn- und Verlustrechnung wird nach dem
Gesamtkostenverfahren gemaf § 275 Abs. 2 HGB aufgestellt.

Die Gesellschaft macht von den gréRenabhangigen Erleichterungsvorschriften fir kleine
Kapitalgesellschaften Gebrauch.

Der Jahresabschluss wurde unter der Annahme der Unternehmensfortfiihrung aufgestellt.



1. Bilanzierungs- und Bewertungsgrundsatze
1. Allgemeine Angaben

Im Berichtsjahr wurden keine Abweichungen von in Vorperioden angewandten Darstellungs-,
Bilanzierungs- und/oder Bewertungsmethoden vorgenommen.

2, Bilanzierung und Bewertung der Aktivposten
i. Sachanlagen

Die Sachanlagen der Gesellschaft werden zu Anschaffungs- bzw. Herstellungskosten, vermindert um
planmaRige Abschreibungen, bewertet. Bei der Ermittlung der Herstellungskosten werden
angemessene Teile der Material- und Fertigungsgemeinkosten berticksichtigt. Voraussichtlich
dauerhaften Wertminderungen wird durch auf3erplanmafige Abschreibungen Rechnung getragen.

Die immateriellen Vermdgensgegenstande und Sachanlagen werden nach der linearen Methode,
entsprechend den technischen und wirtschaftlichen Gegebenheiten, unter Zugrundelegung folgender
betriebsgewohnlicher Nutzungsdauern abgeschrieben:

Nutzungsdauer
Jahre
Bauten, einschlieRlich Bauten auf fremden Grundstiicken 15-33
Technische Anlagen und Maschinen 5-10
Betriebs- und Geschéaftsausstattung 1-10

ii. Vorrate

Die Vorrate sind zu Anschaffungs- bzw. Herstellungskosten und unter Berlcksichtigung des
Niederstwertprinzips bewertet.

Die Ermittlung der Anschaffungskosten bei den Roh-, Hilfs- und Betriebsstoffen sowie Waren erfolgt
nach dem Durchschnittswertverfahren.

Die fertigen und unfertigen Leistungen und Erzeugnisse sind zu Herstellungskosten bewertet. Die
Herstellungskosten enthalten die aktivierungspflichtigen Bestandteile des § 255 Abs. 2 HGB.



iii. Forderungen und sonstige Vermogensgegenstande
a. Allgemein

Die Forderungen und sonstigen Vermdgensgegenstande werden zum Nominalwert, gegebenenfalls
abzuglich notwendiger Einzelwertberichtigungen, angesetzt.

b. Liquide Mittel
Die liquiden Mittel werden zum Nennwert angesetzt.
C. Aktive Rechnungsabgrenzungsposten

Als aktive Rechnungsabgrenzungsposten sind Ausgaben vor dem Abschlussstichtag angesetzt, soweit
sie Aufwand flr einen bestimmten Zeitraum nach diesem Zeitpunkt darstellen.

3. Bilanzierung und Bewertung der Passivposten
i. Eigenkapital

Das Stammkapital wird mit dem Nennbetrag angesetzt.
ii. Sonstige Riickstellungen

Die sonstigen Rickstellungen sind so bemessen, dass die erkennbaren Risiken und ungewissen
Verpflichtungen berticksichtigt sind. Die Bewertung erfolgt jeweils in Hoéhe des Erflllungsbetrags, der
nach vernlnftiger kaufmannischer Beurteilung erforderlich ist, um zukulnftige Zahlungsverpflichtungen
abzudecken. Zukinftige Preis- und Kostensteigerungen werden bertcksichtigt, sofern ausreichende
objektive Hinweise flir deren Eintritt vorliegen. Die Steuerrlickstellungen werden in Hohe der
voraussichtlichen Steuerbelastung gebildet.

Ruckstellungen mit einer Restlaufzeit von mehr als einem Jahr sind mit dem ihrer Restlaufzeit
entsprechenden durchschnittlichen Marktzinssatz der vergangenen sieben Geschaftsjahre abgezinst.

Die Berechnung der Jubildaumsverpflichtungen erfolgt nach dem Anwartschaftsbarwertverfahren
(Projected Unit Credit Methode) auf Grundlage anerkannter versicherungsmathematischer Grundsatze.
Es wird der von der Deutschen Bundesbank veréffentlichte durchschnittliche Marktzinssatz geman
§ 253 Abs. 2 HGB bei einer angenommenen Restlaufzeit von 15 Jahren herangezogen. Ferner werden
ein Gehaltstrend sowie eine altersabhangige Fluktuation bei der Ermittlung der Rickstellungshéhe
bertcksichtigt. Den versicherungsmathematischen Riickstellungsberechnungen liegen als
Rechnungsgrundlagen die Richttafeln 2018 G von K. Heubeck zugrunde.

Die Berechnung der Pensionsverpflichtungen erfolgt nach dem Anwartschaftsbarwertverfahren
(Projected Unit Credit Methode) auf Grundlage anerkannter versicherungsmathematischer Grundsatze.
Es wird der von der Deutschen Bundesbank veréffentlichte durchschnittliche Marktzinssatz geman
§ 253 Abs. 2 HGB bei einer angenommenen Restlaufzeit von 15 Jahren herangezogen. Den
versicherungsmathematischen Riuckstellungsberechnungen liegen als Rechnungsgrundlagen die



Richttafeln 2018 G von K. Heubeck zugrunde. Bei der Bewertung werden zukinftige Gehalts- und
Rentenentwicklungen sowie biometrische Rechnungsgrundlagen berlcksichtigt.

Die Ruckstellungen fur Verpflichtungen aus der Lohnfortzahlung im Todesfall werden auf Grundlage
anerkannter versicherungsmathematischer Grundsatze nach dem Anwartschaftsbarwertverfahren
(Projected Unit Credit Methode) bewertet. Die Abzinsung erfolgt mit dem von der Deutschen
Bundesbank verdffentlichten durchschnittlichen Marktzinssatz gemall § 253 Abs. 2 HGB bei einer
angenommenen Restlaufzeit von 15 Jahren. Den versicherungsmathematischen Berechnungen liegen
die Richttafeln 2018 G von K. Heubeck zugrunde.

Ertrage und Aufwendungen aus der Ab- bzw. Aufzinsung von Riickstellungen sowie aus Anderungen
der Zinssatze werden aus Griinden der Ubersichtlichkeit im Anhang unter den Erlauterungen zur
Gewinn- und Verlustrechnung angegeben.

iii.  Verbindlichkeiten

Die Verbindlichkeiten sind zu ihrem Erfillungsbetrag angesetzt.
4. Sonstige Angaben

i. Fremdwahrung

Geschéftsvorfalle in fremder Wahrung werden grundsatzlich mit dem historischen Kurs zum Zeitpunkt
der Erstverbuchung erfasst.

Fremdwahrungsforderungen mit einer Restlaufzeit von mehr als einem Jahr werden mit dem Kurs zum
Zeitpunkt der erstmaligen Erfassung oder mit dem niedrigeren Devisenkassamittelkurs am
Bilanzstichtag bewertet. Kurzfristige Fremdwahrungsforderungen mit einer Restlaufzeit von einem Jahr
oder weniger sind ohne Beachtung der Restriktion des Anschaffungskosten- und Realisationsprinzips
zum Devisenkassamittelkurs am Bilanzstichtag umgerechnet.

Fremdwahrungsverbindlichkeiten mit einer Restlaufzeit von mehr als einem Jahr werden mit dem Kurs
zum Zeitpunkt der erstmaligen Erfassung oder mit dem hdheren Devisenkassamittelkurs am
Bilanzstichtag bewertet. Kurzfristige Fremdwahrungsverbindlichkeiten mit einer Restlaufzeit von einem
Jahr oder weniger sind am Abschlussstichtag ohne Beachtung des Hochstwert- bzw.
Realisationsprinzips zum Devisenkassamittelkurs umgerechnet.

ii. Aufrechnung

Soweit zum Bilanzstichtag die Voraussetzungen zur Aufrechnung gemaf} § 387 BGB gegeben sind,
sind Forderungen und Verbindlichkeiten miteinander verrechnet bzw. saldiert worden.



1. Erlauterungen zur Bilanz
1. Erlauterungen zu Bilanzposten — Aktiva
i. Allgemeine Angaben zum Anlagevermogen

Die Entwicklung des Anlagevermdgens im Geschaftsjahr vom 1. April 2025 bis zum 31. Marz 2026 wird
in einem Anlagenspiegel dargestellt, der dem Anhang als Anlage beigefugt ist.

ii. Forderungen und sonstige Vermogensgegenstande
a. Laufzeit

Samtliche Forderungen und sonstigen Vermdgensgegenstande sind wie zum Vorjahresstichtag
innerhalb eines Jahres fallig.

b. Mitzugehorigkeitsvermerke

Die Forderungen gegen verbundene Unternehmen resultieren wie im Vorjahr in voller Héhe aus dem
aus dem Liefer- und Leistungsverkehr.

2. Erlauterungen zu Bilanzposten — Passiva
i. Verbindlichkeiten
a. Laufzeit

Samtliche Verbindlichkeiten haben wie im Vorjahr eine Restlaufzeit von bis zu einem Jahr.

b. Mitzugehorigkeitsvermerk

Die Verbindlichkeiten gegenlber verbundenen Unternehmen resultieren aus:

. 31.03.2026 31.03.2025
Bezeichnung
TEUR TEUR
Lieferungen und Leistungen 662.943,72 57.517,96
Sonstige Verbindlichkeiten (Darlehen) 0,00 200.000,00
Summe 662.943,72 257.517,96




IV.  Erlauterungen zur Gewinn- und Verlustrechnung
1. Sonstige betriebliche Ertrage

Die sonstigen betrieblichen Ertrdge enthalten Wahrungskursgewinne von EUR 15,18 (Vorjahr:
EUR 0,00).

2. Personalaufwand

Der Personalaufwand beinhaltet Aufwendungen fir Altersversorgung von EUR 64.416,49 (Vorjahr:
EUR 8.646,14).

3. Sonstige betriebliche Aufwendungen

Die sonstigen betrieblichen Aufwendungen beinhalten Wahrungskursverluste von EUR 20,07 (Vorjahr:
EUR 0,00).

4, Beteiligungs- und Finanzergebnis
i. Zinsen und ahnliche Aufwendungen

Die Zinsaufwendungen entfallen in Héhe von EUR 4.798,06 (Vorjahr: EUR 0,00) auf Aufwendungen
gegenilber verbundenen Unternehmen. Des Weiteren entfallen EUR 1.493,00 (Vorjahr: EUR 0,00) auf
die Aufzinsung langfristiger Rickstellungen.

V. Sonstige Angaben
1. Sonstige finanzielle Verpflichtungen

Die bis zum Ende der Grundmietzeit aus Miet- und Leasingvertragen resultierenden sonstigen
finanziellen Verpflichtungen betrugen am 31. Marz 2026 insgesamt TEUR 20. Es bestanden wie zum
Vorjahresstichtag keine sonstigen finanziellen Verpflichtungen gegeniber verbundenen Unternehmen.

2. Mitarbeiter

Im Geschaftsjahr vom 1. April 2025 bis zum 31. Marz 2026 beschéaftigte die VP4 Frankfurt GmbH
durchschnittlich 28 (Vorjahr: 28) Mitarbeiter.



3. Geschaftsfiihrer

Als Geschéftsfiuhrer der VP 4 Frankfurt GmbH waren im Geschéaftsjahr vom 1. April 2025 bis zum
31. Marz 2026 und bis zur Aufstellung des Jahresabschlusses bestellt:

¢ Nilkanth Jayant Natu, Pune, Maharashtra / Indien
CFO der Sudarshan Chemical Industries Ltd., Pune, Maharashtra / Indien
e Bram Sebastiaan Kristiaan D‘hondt, Bree, Belgien,
(bis 11. Juli 2025)
e Deepak Jain, Kornberg im Taunus,
Regional CFO der VP4 Frankfurt GmbH, Frankfurt am Main
(vom 22. Juli 2025 bis 7. April 2026)
e Dr. Klaus-Dieter Baumgart, Pune, Maharashtra / Indien
Geschéaftsfuhrer der VP4 Frankfurt GmbH
(seit 1. Juni 2026)

4, Konzernzugehorigkeit

Die Sudarshan Chemical Industries Ltd., Pune, Maharashtra / Indien stellt als indirektes
Mutterunternehmen der VP4 Frankfurt GmbH den Konzernabschluss fur den grofiten und kleinsten
Kreis der Unternehmen auf, in den die VP4 Frankfurt GmbH einbezogen wird.

VI. Nachtragsbericht

Daruiber hinaus sind keine Vorgange von besonderer Bedeutung bekannt, die nach dem Schluss des
Rumpfgeschaftsjahres eingetreten und weder in der Gewinn- und Verlustrechnung noch in der Bilanz
berucksichtigt sind.

Frankfurt am Main, den 17.07.2026

Nilkanth Natu

Geschéftsflihrer



Anlage zum Anhang

VP4 Frankfurt GmbH, Frankfurt am Main

Anlagenspiegel zum 31.03.2026

Anschaffungs- und Herstellungskosten Abschreibungen Buchwert
01.04.2025 Zugange Abgénge 31.03.2026 01.04.2025 Zugange Abgénge 31.03.2026 31.03.2026 31.03.2025
EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR

Anlagevermogen
- Sachanlagen

1. Grundstlicke, grundstiicksgleiche Rechte und Bauten

einschlieflich der Bauten auf fremden Grundstticken 389.743,00 0,00 0,00 389.743,00 2.514,00 30.145,96 0,00 32.659,96 357.083,04 387.229,00
2. technische Anlagen und Maschinen 1.713.581,00 116.401,92 0,00 1.829.982,92 27.552,00 319.836,92 0,00 347.388,92  1.482.594,00 1.686.029,00
3. andere Anlagen, Betriebs- und Geschaftsausstattung 134.633,84 136.301,84  -134.633,84 136.301,84 3.128,84 34.845,00 0,00 37.973,84 98.328,00 131.505,00

2.237.957,84 252.703,76  -134.633,84 2.356.027,76 33.194,84 384.827,88 0,00 418.022,72  1.938.005,04  2.204.763,00
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BESTATIGUNGSVERMERK DES UNABHANGIGEN ABSCHLUSSPRUFERS
An die VP4 Frankfurt GmbH
Prifungsurteil

Wir haben den Jahresabschluss der VP4 Frankfurt GmbH — bestehend aus der Bilanz
zum 31.03.2026 und der Gewinn- und Verlustrechnung fiir das Geschéaftsjahr vom
01.04.2025 bis zum 31.03.2026 sowie dem Anhang, einschlie3lich der Darstellung der
Bilanzierungs- und Bewertungsmethoden — gepriift.

Nach unserer Beurteilung aufgrund der bei der Prifung gewonnenen Erkenntnisse ent-
spricht der beigefligte Jahresabschluss in allen wesentlichen Belangen den deutschen,
fur Kapitalgesellschaften geltenden handelsrechtlichen Vorschriften und vermittelt unter
Beachtung der deutschen Grundsatze ordnungsmaRiger Buchflihrung ein den tatsachli-
chen Verhaltnissen entsprechendes Bild der Vermdgens- und Finanzlage der Gesell-
schaft zum 31.03.2026 sowie ihrer Ertragslage fir das Geschaftsjahr vom 01.04.2025
bis zum 31.03.2026.

Gemal § 322 Abs. 3 Satz 1 HGB erklaren wir, dass unsere Prifung zu keinen Einwen-
dungen gegen die Ordnungsmafigkeit des Jahresabschlusses gefihrt hat.

Grundlage fur das Prufungsurteil

Wir haben unsere Priifung des Jahresabschlusses in Ubereinstimmung mit § 317 HGB
unter Beachtung der vom Institut der Wirtschaftsprifer (IDW) festgestellten deutschen
Grundséatze ordnungsmaRiger Abschlussprifung durchgefiihrt. Unsere Verantwortung
nach diesen Vorschriften und Grundsatzen ist im Abschnitt ,Verantwortung des Ab-
schlussprifers fur die Prifung des Jahresabschlusses” unseres Bestatigungsvermerks
weitergehend beschrieben. Wir sind von dem Unternehmen unabhangig in Ubereinstim-
mung mit den deutschen handelsrechtlichen und berufsrechtlichen Vorschriften und
haben unsere sonstigen deutschen Berufspflichten in Ubereinstimmung mit diesen
Anforderungen erfiillt. Wir sind der Auffassung, dass die von uns erlangten Priifungs-
nachweise ausreichend und geeignet sind, um als Grundlage fur unser Prifungsurteil
zum Jahresabschluss zu dienen.

Verantwortung der gesetzlichen Vertreter fir den Jahresabschluss

Die gesetzlichen Vertreter sind verantwortlich fir die Aufstellung des Jahresabschlusses,
der den deutschen, fir Kapitalgesellschaften geltenden handelsrechtlichen Vorschriften

Jahresabschlussprufung zum 31.03.2026 — VP4 Frankfurt GmbH
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in allen wesentlichen Belangen entspricht, und dafur, dass der Jahresabschluss unter
Beachtung der deutschen Grundsatze ordnungsmafiger Buchfuhrung ein den tatsachli-
chen Verhaltnissen entsprechendes Bild der Vermdgens-, Finanz- und Ertragslage der
Gesellschaft vermittelt. Ferner sind die gesetzlichen Vertreter verantwortlich fur die in-
ternen Kontrollen, die sie in Ubereinstimmung mit den deutschen Grundsatzen ord-
nungsmafiger Buchfiihrung als notwendig bestimmt haben, um die Aufstellung eines
Jahresabschlusses zu ermdglichen, der frei von wesentlichen falschen Darstellungen
aufgrund von dolosen Handlungen (d.h. Manipulationen der Rechnungslegung und Ver-
mdgensschadigungen) oder Irrtiimern ist.

Bei der Aufstellung des Jahresabschlusses sind die gesetzlichen Vertreter dafur verant-
wortlich, die Fahigkeit der Gesellschaft zur Fortfhrung der Unternehmenstétigkeit zu
beurteilen. Des Weiteren haben sie die Verantwortung, Sachverhalte in Zusammenhang
mit der Fortfihrung der Unternehmenstatigkeit, sofern einschlagig, anzugeben. Dartber
hinaus sind sie daflir verantwortlich, auf der Grundlage des Rechnungslegungsgrund-
satzes der Fortfliihrung der Unternehmenstatigkeit zu bilanzieren, sofern dem nicht tat-
sachliche oder rechtliche Gegebenheiten entgegenstehen.

Verantwortung des Abschlussprifers fur die Prufung des Jahresabschlusses

Unsere Zielsetzung ist, hinreichende Sicherheit darlber zu erlangen, ob der Jahresab-
schluss als Ganzes frei von wesentlichen falschen Darstellungen aufgrund von dolosen
Handlungen oder Irrtiimern ist, sowie einen Bestatigungsvermerk zu erteilen, der unser
Prufungsurteil zum Jahresabschluss beinhaltet.

Hinreichende Sicherheit ist ein hohes Maf} an Sicherheit, aber keine Garantie dafir, dass
eine in Ubereinstimmung mit § 317 HGB unter Beachtung der vom Institut der Wirt-
schaftsprifer (IDW) festgestellten deutschen Grundsatze ordnungsmaliger Abschluss-
prufung durchgeflihrte Prifung eine wesentliche falsche Darstellung stets aufdeckt. Fal-
sche Darstellungen kénnen aus dolosen Handlungen oder Irrtimern resultieren und wer-
den als wesentlich angesehen, wenn vernunftigerweise erwartet werden kdnnte, dass
sie einzeln oder insgesamt die auf der Grundlage dieses Jahresabschlusses getroffenen
wirtschaftlichen Entscheidungen von Adressaten beeinflussen.

Wahrend der Prufung tben wir pflichtgemales Ermessen aus und bewahren eine kriti-
sche Grundhaltung. Dartber hinaus

¢ identifizieren und beurteilen wir die Risiken wesentlicher falscher Darstellungen im
Jahresabschluss aufgrund von dolosen Handlungen oder Irrtimern, planen und fih-
ren Prifungshandlungen als Reaktion auf diese Risiken durch sowie erlangen
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Prifungsnachweise, die ausreichend und geeignet sind, um als Grundlage fur unser
Prifungsurteil zu dienen. Das Risiko, dass eine aus dolosen Handlungen resultie-
rende wesentliche falsche Darstellung nicht aufgedeckt wird, ist hoher als das Risiko,
dass eine aus Irrtimern resultierende wesentliche falsche Darstellung nicht aufge-
deckt wird, da dolose Handlungen kollusives Zusammenwirken, Falschungen, beab-
sichtigte Unvollstandigkeiten, irrefihrende Darstellungen bzw. das Aulerkraftsetzen
interner Kontrollen beinhalten konnen;

¢ erlangen wir ein Verstandnis von den fur die Prifung des Jahresabschlusses relevan-
ten internen Kontrollen, um Prifungshandlungen zu planen, die unter den Umstanden
angemessen sind, jedoch nicht mit dem Ziel, ein Prifungsurteil zur Wirksamkeit der
internen Kontrollen der Gesellschaft abzugeben;

e beurteilen wir die Angemessenheit der von den gesetzlichen Vertretern angewandten
Rechnungslegungsmethoden sowie die Vertretbarkeit der von den gesetzlichen Ver-
tretern dargestellten geschatzten Werte und damit zusammenhangenden Angaben;

e ziehen wir Schlussfolgerungen Uber die Angemessenheit des von den gesetzlichen
Vertretern angewandten Rechnungslegungsgrundsatzes der Fortfihrung der Unter-
nehmenstatigkeit sowie, auf der Grundlage der erlangten Prifungsnachweise, ob
eine wesentliche Unsicherheit im Zusammenhang mit Ereignissen oder Gegebenhei-
ten besteht, die bedeutsame Zweifel an der Fahigkeit der Gesellschaft zur Fortfuhrung
der Unternehmenstatigkeit aufwerfen kdénnen. Falls wir zu dem Schluss kommen,
dass eine wesentliche Unsicherheit besteht, sind wir verpflichtet, im Bestatigungsver-
merk auf die dazugehdrigen Angaben im Jahresabschluss aufmerksam zu machen
oder, falls diese Angaben unangemessen sind, unser Prifungsurteil zu modifizieren.
Wir ziehen unsere Schlussfolgerungen auf der Grundlage der bis zum Datum unseres
Bestatigungsvermerks erlangten Prifungsnachweise. Zukunftige Ereignisse oder Ge-
gebenheiten kdnnen jedoch dazu fuhren, dass die Gesellschaft ihre Unternehmensta-
tigkeit nicht mehr fortfiihren kann;

¢ beurteilen wir Darstellung, Aufbau und Inhalt des Jahresabschlusses insgesamt ein-
schliel3lich der Angaben sowie ob der Jahresabschluss die zugrunde liegenden Ge-
schaftsvorfalle und Ereignisse so darstellt, dass der Jahresabschluss unter Beach-
tung der deutschen Grundsatze ordnungsmafiger Buchflihrung ein den tatsachlichen
Verhaltnissen entsprechendes Bild der Vermogens-, Finanz- und Ertragslage der Ge-
sellschaft vermittelt.
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Wir erértern mit den fir die Uberwachung Verantwortlichen unter anderem den geplan-
ten Umfang und die Zeitplanung der Prifung sowie bedeutsame Prifungsfeststellungen,
einschliellich etwaiger bedeutsamer Mangel in internen Kontrollen, die wir wahrend un-
serer Prufung feststellen.”

Dusseldorf, den 17.07.2026

Baker Tilly GmbH & Co. KG
Wirtschaftsprifungsgesellschaft

e e

Patrick Helsper Leo Thissen
Wirtschaftsprifer Wirtschaftspriifer

Jahresabschlussprufung zum 31.03.2026 — VP4 Frankfurt GmbH
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Allgemeine Auftragsbedingungen

fiir

Wirtschaftspriiferinnen, Wirtschaftspriifer und
Wirtschaftspriufungsgesellschaften

vom 1. Januar 2024

1. Geltungsbereich

(1) Die Auftragsbedingungen gelten fiir Vertrage zwischen Wirtschafts-
priferinnen, Wirtschaftsprifern oder Wirtschaftspriifungsgesellschaften
(im Nachstehenden zusammenfassend ,Wirtschaftspriifer* genannt) und
ihren Auftraggebern Uber Prifungen, Steuerberatung, Beratungen in wirt-
schaftlichen Angelegenheiten und sonstige Auftrédge, soweit nicht etwas
anderes ausdrlcklich in Textform vereinbart oder gesetzlich zwingend
vorgeschrieben ist.

(2) Dritte kénnen nur dann Anspriiche aus dem Vertrag zwischen Wirt-
schaftsprifer und Auftraggeber herleiten, wenn dies vereinbart ist oder
sich aus zwingenden gesetzlichen Regelungen ergibt. Im Hinblick auf
solche Anspriiche gelten diese Auftragsbedingungen auch diesen Dritten
gegenuber. Einreden und Einwendungen aus dem Vertragsverhaltnis mit
dem Auftraggeber stehen dem Wirtschaftspriifer auch gegeniiber Dritten
zu.

2. Umfang und Ausfiihrung des Auftrags

(1) Gegenstand des Auftrags ist die vereinbarte Leistung, nicht ein
bestimmter wirtschaftlicher Erfolg. Der Auftrag wird nach den Grundsat-
zen ordnungsmaRiger Berufsausiibung ausgefiihrt. Der Wirtschaftsprifer
Gbernimmt im Zusammenhang mit seinen Leistungen keine Aufgaben
der Geschaftsfihrung. Der Wirtschaftsprifer ist fir die Nutzung oder
Umsetzung der Ergebnisse seiner Leistungen nicht verantwortlich. Der
Wirtschaftsprufer ist berechtigt, sich zur Durchfiihrung des Auftrags sach-
verstandiger Personen zu bedienen.

(2) Die Beriicksichtigung auslandischen Rechts bedarf — aufler bei
betriebswirtschaftlichen Prifungen — der ausdricklichen Vereinbarung in
Textform.

(3) Andert sich die Sach- oder Rechtslage nach Abgabe der abschlie-
Renden beruflichen AuRerung, so ist der Wirtschaftspriifer nicht verpflich-
tet, den Auftraggeber auf Anderungen oder sich daraus ergebende Folge-
rungen hinzuweisen.

3. Mitwirkungspflichten des Auftraggebers

(1) Der Auftraggeber hat dafiir zu sorgen, dass dem Wirtschaftsprufer
alle fir die Ausfiihrung des Auftrags notwendigen Unterlagen und weite-
ren Informationen rechtzeitig Gbermittelt werden und ihm von allen Vor-
gangen und Umsténden Kenntnis gegeben wird, die fur die Ausflihrung
des Auftrags von Bedeutung sein kdnnen. Dies gilt auch fir die Unterla-
gen und weiteren Informationen, Vorgange und Umstéande, die erst wah-
rend der Tatigkeit des Wirtschaftsprifers bekannt werden. Der Auftragge-
ber wird dem Wirtschaftsprifer geeignete Auskunftspersonen benennen.
(2) Auf Verlangen des Wirtschaftspriifers hat der Auftraggeber die Voll-
standigkeit der vorgelegten Unterlagen und der weiteren Informationen
sowie der gegebenen Auskiinfte und Erklarungen in einer vom Wirt-
schaftsprifer formulierten Erklarung in gesetzlicher Schriftform oder einer
sonstigen vom Wirtschaftsprifer bestimmten Form zu bestatigen.

4. Sicherung der Unabhéangigkeit

(1) Der Auftraggeber hat alles zu unterlassen, was die Unabhangigkeit
der Mitarbeiter des Wirtschaftsprifers gefahrdet. Dies gilt fir die Dauer
des Auftragsverhaltnisses insbesondere fiir Angebote auf Anstellung oder
Ubernahme von Organfunktionen und fiir Angebote, Auftrage auf eigene
Rechnung zu libernehmen.

(2) Sollte die Durchfuhrung des Auftrags die Unabhangigkeit des Wirt-
schaftsprifers, die der mit ihm verbundenen Unternehmen, seiner Netz-
werkunternehmen oder solcher mit ihm assoziierten Unternehmen, auf
die die Unabhéangigkeitsvorschriften in gleicher Weise Anwendung finden
wie auf den Wirtschaftsprifer, in anderen Auftragsverhaltnissen beein-
trachtigen, ist der Wirtschaftsprifer zur auRerordentlichen Kiindigung des
Auftrags berechtigt.

5. Berichterstattung und miindliche Auskiinfte

Soweit der Wirtschaftsprifer Ergebnisse im Rahmen der Bearbeitung des
Auftrags in gesetzlicher Schriftform oder Textform darzustellen hat, ist al-
lein diese Darstellung maRgebend. Entwirfe solcher Darstellungen sind
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unverbindlich. Sofern nicht anders gesetzlich vorgesehen oder vertraglich
vereinbart, sind miindliche Erklarungen und Auskinfte des Wirtschafts-
prifers nur dann verbindlich, wenn sie in Textform bestéatigt werden. Er-
klarungen und Auskiinfte des Wirtschaftsprifers auRerhalb des erteilten
Auftrags sind stets unverbindlich.

6. Weitergabe einer beruflichen AuBerung des Wirtschaftspriifers
(1) Die Weitergabe beruflicher AuRerungen des Wirtschaftsprifers
(Arbeitsergebnisse oder Ausziige von Arbeitsergebnissen — sei es im Ent-
wurf oder in der Endfassung) oder die Information Uber das Tatigwerden
des Wirtschaftsprifers fir den Auftraggeber an einen Dritten bedarf der
in Textform erteilten Zustimmung des Wirtschaftsprufers, es sei denn, der
Auftraggeber ist zur Weitergabe oder Information aufgrund eines Geset-
zes oder einer behérdlichen Anordnung verpflichtet.

(2) Die Verwendung beruflicher AuBerungen des Wirtschaftsprifers und
die Information lber das Tatigwerden des Wirtschaftsprifers fir den Auf-
traggeber zu Werbezwecken durch den Auftraggeber sind unzulassig.

7. Mangelbeseitigung

(1) Bei etwaigen Mangeln hat der Auftraggeber Anspruch auf Nacherfl-
lung durch den Wirtschaftsprifer. Nur bei Fehlschlagen, Unterlassen bzw.
unberechtigter Verweigerung, Unzumutbarkeit oder Unmdglichkeit der
Nacherfillung kann er die Vergitung mindern oder vom Vertrag zuriick-
treten; ist der Auftrag nicht von einem Verbraucher erteilt worden, so kann
der Auftraggeber wegen eines Mangels nur dann vom Vertrag zuriicktre-
ten, wenn die erbrachte Leistung wegen Fehlschlagens, Unterlassung,
Unzumutbarkeit oder Unmdglichkeit der Nacherflllung fir ihn ohne Inte-
resse ist. Soweit daruber hinaus Schadensersatzanspriiche bestehen, gilt
Nr. 9.

(2) Ein Nacherfullungsanspruch aus Abs. 1 muss vom Auftraggeber un-
verziglich in Textform geltend gemacht werden. Nacherfiillungsanspri-
che nach Abs. 1, die nicht auf einer vorsatzlichen Handlung beruhen, ver-
jahren nach Ablauf eines Jahres ab dem gesetzlichen Verjahrungsbeginn.
(3) Offenbare Unrichtigkeiten, wie z.B. Schreibfehler, Rechenfehler und
formelle Méangel, die in einer beruflichen AuRerung (Bericht, Gutachten
und dgl.) des Wirtschaftsprifers enthalten sind, kénnen jederzeit vom
Wirtschaftsprifer auch Dritten gegeniiber berichtigt werden. Unrichtigkei-
ten, die geeignet sind, in der beruflichen AuRerung des Wirtschaftspriifers
enthaltene Ergebnisse infrage zu stellen, berechtigen diesen, die AuRe-
rung auch Dritten gegenlber zuriickzunehmen. In den vorgenannten Fal-
len ist der Auftraggeber vom Wirtschaftspriifer tunlichst vorher zu héren.

8. Schweigepflicht gegeniiber Dritten, Datenschutz

(1) Der Wirtschaftsprufer ist nach Mallgabe der Gesetze (§ 323 Abs. 1
HGB, § 43 WPO, § 203 StGB) verpflichtet, tber Tatsachen und Umstén-
de, die ihm bei seiner Berufstatigkeit anvertraut oder bekannt werden,
Stillschweigen zu bewahren, es sei denn, dass der Auftraggeber ihn von
dieser Schweigepflicht entbindet.

(2) Der Wirtschaftspriifer wird bei der Verarbeitung von personenbezo-
genen Daten die nationalen und europarechtlichen Regelungen zum Da-
tenschutz beachten.

9. Haftung

(1) Fur gesetzlich vorgeschriebene Leistungen des Wirtschaftspriifers,
insbesondere Priifungen, gelten die jeweils anzuwendenden gesetzlichen
Haftungsbeschrénkungen, insbesondere die Haftungsbeschréankung des
§ 323 Abs. 2 HGB.

(2) Sofern weder eine gesetzliche Haftungsbeschrankung Anwendung
findet noch eine einzelvertragliche Haftungsbeschréankung besteht, ist der
Anspruch des Auftraggebers aus dem zwischen ihm und dem Wirtschafts-
prifer bestehenden Vertragsverhaltnis auf Ersatz eines fahrlassig verur-
sachten Schadens, mit Ausnahme von Schaden aus der Verletzung von
Leben, Kérper und Gesundheit sowie von Schaden, die eine Ersatzpflicht
des Herstellers nach § 1 ProdHaftG begriinden, gemaR § 54a Abs. 1
Nr. 2 WPO auf 4 Mio. € beschrankt. Gleiches gilt fir Anspriiche, die Dritte
aus oder im Zusammenhang mit dem Vertragsverhaltnis gegeniiber dem
Wirtschaftsprifer geltend machen.
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(3) Leiten mehrere Anspruchsteller aus dem mit dem Wirtschaftsprifer be-
stehenden Vertragsverhaltnis Anspriiche aus einer fahrlassigen Pflichtver-
letzung des Wirtschaftsprifers her, gilt der in Abs. 2 genannte Héchstbetrag
fur die betreffenden Anspriiche aller Anspruchsteller insgesamt.

(4) Der Hochstbetrag nach Abs. 2 bezieht sich auf einen einzelnen Scha-
densfall. Ein einzelner Schadensfall ist auch beziiglich eines aus mehreren
Pflichtverletzungen stammenden einheitlichen Schadens gegeben. Der ein-
zelne Schadensfall umfasst samtliche Folgen einer Pflichtverletzung ohne
Ricksicht darauf, ob Schaden in einem oder in mehreren aufeinanderfol-
genden Jahren entstanden sind. Dabei gilt mehrfaches auf gleicher oder
gleichartiger Fehlerquelle beruhendes Tun oder Unterlassen als einheitliche
Pflichtverletzung, wenn die betreffenden Angelegenheiten miteinander in
rechtlichem oder wirtschaftichem Zusammenhang stehen. In diesem Fall
kann der Wirtschaftsprifer nur bis zur Hohe von 5 Mio. € in Anspruch ge-
nommen werden.

(5) Ein Schadensersatzanspruch erlischt, wenn nicht innerhalb von sechs
Monaten nach der in Textform erklarten Ablehnung der Ersatzleistung Klage
erhoben wird und der Auftraggeber auf diese Folge hingewiesen wurde. Dies
gilt nicht fir Schadensersatzanspriiche, die auf vorsatzliches Verhalten zu-
ruckzufiihren sind, sowie bei einer schuldhaften Verletzung von Leben, Kor-
per oder Gesundheit sowie bei Schaden, die eine Ersatzpflicht des Herstellers
nach § 1 ProdHaftG begriinden. Das Recht, die Einrede der Verjahrung gel-
tend zu machen, bleibt unberihrt.

(6) § 323 HGB bleibt von den Regelungen in Abs. 2 bis 5 unberthrt.

10. Erganzende Bestimmungen fiir Priifungsauftrage

(1) Andert der Auftraggeber nachtraglich den durch den Wirtschaftspriifer
gepriiften und mit einem Bestatigungsvermerk versehenen Abschluss oder
Lagebericht, darf er diesen Bestatigungsvermerk nicht weiterverwenden.
Hat der Wirtschaftsprifer einen Bestatigungsvermerk nicht erteilt, so ist
ein Hinweis auf die durch den Wirtschaftspriifer durchgefiihrte Priifung im
Lagebericht oder an anderer fiir die Offentlichkeit bestimmter Stelle nur mit
in gesetzlicher Schriftform erteilter Einwilligung des Wirtschaftsprifers und
mit dem von ihm genehmigten Wortlaut zulassig.

(2) Widerruft der Wirtschaftspriifer den Bestatigungsvermerk, so darf der
Bestatigungsvermerk nicht weiterverwendet werden. Hat der Auftraggeber
den Bestatigungsvermerk bereits verwendet, so hat er auf Verlangen des
Wirtschaftsprifers den Widerruf bekanntzugeben.

(3) Der Auftraggeber hat Anspruch auf fiinf Berichtsausfertigungen. Weite-
re Ausfertigungen werden besonders in Rechnung gestellt.

11. Erganzende Bestimmungen fiir Hilfeleistung in Steuersachen
(1) Der Wirtschaftsprufer ist berechtigt, sowohl bei der Beratung in steuer-
lichen Einzelfragen als auch im Falle der Dauerberatung die vom Auftrag-
geber genannten Tatsachen, insbesondere Zahlenangaben, als richtig und
vollstédndig zugrunde zu legen; dies gilt auch fiir Buchfiihrungsauftrage. Er
hat jedoch den Auftraggeber auf von ihm festgestellte wesentliche Unrichtig-
keiten hinzuweisen.
(2) Der Steuerberatungsauftrag umfasst nicht die zur Wahrung von Fristen
erforderlichen Handlungen, es sei denn, dass der Wirtschaftsprifer hierzu
ausdrucklich den Auftrag ibernommen hat. In diesem Fall hat der Auftrag-
geber dem Wirtschaftsprufer alle fur die Wahrung von Fristen wesentlichen
Unterlagen, insbesondere Steuerbescheide, so rechtzeitig vorzulegen, dass
dem Wirtschaftspriifer eine angemessene Bearbeitungszeit zur Verfigung
steht.
(3) Mangels einer anderweitigen Vereinbarung in Textform umfasst die lau-
fende Steuerberatung folgende, in die Vertragsdauer fallenden Tatigkeiten:
a) Ausarbeitung und elektronische Ubermittiung der Jahressteuererklarun-
gen, einschlieflich E-Bilanzen, fir die Einkommensteuer, Kérperschaft-
steuer und Gewerbesteuer, und zwar auf Grund der vom Auftraggeber
vorzulegenden Jahresabschliisse und sonstiger fiir die Besteuerung
erforderlichen Aufstellungen und Nachweise
b) Nachprifung von Steuerbescheiden zu den unter a) genannten Steuern
c) Verhandlungen mit den Finanzbehdérden im Zusammenhang mit den
unter a) und b) genannten Erklarungen und Bescheiden
d) Mitwirkung bei Betriebsprifungen und Auswertung der Ergebnisse von
Betriebspriifungen hinsichtlich der unter a) genannten Steuern
e) Mitwirkung in Einspruchs- und Beschwerdeverfahren hinsichtlich der
unter a) genannten Steuern.
Der Wirtschaftspriifer berucksichtigt bei den vorgenannten Aufgaben die
wesentliche veréffentlichte Rechtsprechung und Verwaltungsauffassung.
(4) Erhalt der Wirtschaftsprufer fir die laufende Steuerberatung ein
Pauschalhonorar, so sind mangels anderweitiger Vereinbarungen in Text-
form die unter Abs. 3 Buchst. d) und e) genannten Tatigkeiten gesondert
zu honorieren.

(5) Sofern der Wirtschaftsprifer auch Steuerberater ist und die Steuer-

beratervergutungsverordnung fiir die Bemessung der Vergltung anzuwen-

den ist, kann eine héhere oder niedrigere als die gesetzliche Vergltung in

Textform vereinbart werden.

(6) Die Bearbeitung besonderer Einzelfragen der Einkommensteuer, Kor-

perschaftsteuer, Gewerbesteuer und Einheitsbewertung sowie aller Fragen

der Umsatzsteuer, Lohnsteuer, sonstigen Steuern und Abgaben erfolgt auf

Grund eines besonderen Auftrags. Dies gilt auch fir

a) die Bearbeitung einmalig anfallender Steuerangelegenheiten, z.B. auf
dem Gebiet der Erbschaftsteuer und Grunderwerbsteuer,

b) die Mitwirkung und Vertretung in Verfahren vor den Gerichten der
Finanz- und der Verwaltungsgerichtsbarkeit sowie in Steuerstrafsachen,

c) die beratende und gutachtliche Tatigkeit im Zusammenhang mit
Umwandlungen, Kapitalerhéhung und -herabsetzung, Sanierung,
Eintritt und Ausscheiden eines Gesellschafters, BetriebsverdauRerung,
Liquidation und dergleichen und

d) die Unterstitzung bei der Erfillung von Anzeige- und Dokumentations-
pflichten.

(7) Soweit auch die Ausarbeitung der Umsatzsteuerjahreserklarung als

zusétzliche Tatigkeit ibernommen wird, gehért dazu nicht die Uberpriifung

etwaiger besonderer buchmaRiger Voraussetzungen sowie die Frage, ob

alle in Betracht kommenden umsatzsteuerrechtlichen Verglinstigungen

wahrgenommen worden sind. Eine Gewahr fir die vollstandige Erfassung

der Unterlagen zur Geltendmachung des Vorsteuerabzugs wird nicht (iber-

nommen.

12. Elektronische Kommunikation

Die Kommunikation zwischen dem Wirtschaftspriifer und dem Auftraggeber
kann auch per E-Mail erfolgen. Soweit der Auftraggeber eine Kommunika-
tion per E-Mail nicht wiinscht oder besondere Sicherheitsanforderungen
stellt, wie etwa die Verschlusselung von E-Mails, wird der Auftraggeber den
Wirtschaftspriifer entsprechend in Textform informieren.

13. Vergiitung

(1) Der Wirtschaftspriifer hat neben seiner Gebiihren- oder Honorarforde-
rung Anspruch auf Erstattung seiner Auslagen; die Umsatzsteuer wird zu-
satzlich berechnet. Er kann angemessene Vorschisse auf Vergitung und
Auslagenersatz verlangen und die Auslieferung seiner Leistung von der vol-
len Befriedigung seiner Anspriiche abhangig machen. Mehrere Auftraggeber
haften als Gesamtschuldner.

(2) Ist der Auftraggeber kein Verbraucher, so ist eine Aufrechnung gegen
Forderungen des Wirtschaftspriifers auf Vergiitung und Auslagenersatz nur
mit unbestrittenen oder rechtskréftig festgestellten Forderungen zulassig.

14. Streitschlichtungen

Der Wirtschaftspriifer ist nicht bereit, an Streitbeilegungsverfahren vor einer
Verbraucherschlichtungsstelle im Sinne des § 2 des Verbraucherstreitbei-
legungsgesetzes teilzunehmen.

15. Anzuwendendes Recht

Fir den Auftrag, seine Durchfiihrung und die sich hieraus ergebenden
Anspriiche gilt nur deutsches Recht.

Lizenziert fur/Licensed to: Baker Tilly GmbH & Co. KG Wirtschaftsprifungsgesellschaft
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Directors' Responsibilities and Approval

The directors are required in terms of the Companies Act of South Africa to maintain adequate accounting records and are
responsible for the content and integrity of the financial statements and related financial information included in this report. It is
their responsibility to ensure that the financial statements fairly present the state of affairs of the company as at the end of the
financial year and the results of its operations and cash flows for the period then ended, in conformity with IFRS Accounting
Standards as issued by the International Accounting Standards Board.

The financial statements are prepared in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board and are based upon appropriate accounting policies consistently applied and supported by
reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the directors set standards for internal control aimed at reducing the risk of error or loss in a cost-
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored
throughout the company and all employees are required to maintain the highest ethical standards in ensuring the company's
business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in
the company is on identifying, assessing, managing and monitoring all known forms of risk across the company. While
operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate infrastructure,
controls, systems and ethical behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The directors have reviewed the company’s cash flow forecast for the next 12 months and, in light of this review and the current
financial position, they are satisfied that the company has or had access to adequate resources to continue in operational
existence for the foreseeable future.

The independent reviewer is responsible for independently reviewing and reporting on the company’s financial statements. The
financial statements have been examined by the company's independent reviewer and their report is presented on page 6.

The annual financial statements set out on Ja‘?es 1 to 34, which have been prepared on the going concern basis, were
approved by the board of directors on _** MA 2026 and were signed on their behalf by:

Approval of financial statements

SN
=




Sudarshan Southern Africa MFG Proprietary Limited
(Registration number 2015/293644/07)
Financial Statements for the year ended 31 December 2025

Directors’ Report

The directors have pleasure in submitting their report on the financial statements of Sudarshan Southern Africa MFG
Proprietary Limited for the year ended 31 December 2025.

1. Nature of business

Sudarshan Southern Africa MFG Proprietary Limited was incorporated in South Africa with interests in the manufacture,
distribution and selling of detergents and pigments industry. The company operates in South Africa, the rest of Africa and
Europe.

Effective 17 June 2025, the company name was changed to Sudarshan Southern Africa MFG Proprietary Limited from
Heubach Colorants Southern Africa Proprietary Limited due to Sudarshan BV in conjunction with Sudarshan India that bought

over Heubach globally.
There have been no material changes to the nature of the company's business from the prior year.
2. Review of financial results and activities

The financial statements have been prepared in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board and the requirements of the Companies Act of South Africa. The accounting policies have been
applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these financial
statements.

3. Stated capital

There have been no changes to the authorised or issued share capital during the year under review.

4. Dividends

Given the current state of the global economic environment, the board of directors believes that it would be more appropriate
for the company to conserve cash and maintain adequate debt headroom to ensure that the company is best placed to

withstand any prolonged adverse economic conditions. Therefore the board of directors has resolved not to declare a dividend
for the financial year ended 31 December 2025.

5. Directorate

The directors in office at the date of this report are as follows:

Directors Nationality Changes
CD Bull South African
A Ebrahim South African Appointed 28 February 2025

6. Holding company

The company's holding company is Sudarshan Switzerland AG which holds 100% (2024: 100%) of the company's equity.
Sudarshan Switzerland AG is incorporated in Switzerland.

7. Ultimate holding company
The company's ultimate holding company is Sudarshan Chemicals Limited which is incorporated in India.
8. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.
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(Registration number 2015/293644/07)
Financial Statements for the year ended 31 December 2025

Directors' Report

9. Going concern

The financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis
presumes that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities,
contingent obligations and commitments will occur in the ordinary course of business.

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future and
accordingly the financial statements have been prepared on a going concern basis. The directors have satisfied themselves
that the company is in a sound financial position and that it has access to sufficient borrowing facilities to meet its foreseeable
cash requirements. The directors are not aware of any new material changes that may adversely impact the company. The
directors are also not aware of any material non-compliance with statutory or. regulatory requirements or of any pending
changes to legislation which may affect the company.

10. Liquidity and solvency

The directors have performed the required liquidity and solvency tests required by the Companies Act of South Africa.

11. Litigation statement

The company becomes involved from time to time in various claims and lawsuits incidental to the ordinary course of business.
The company is not currently involved in any such claims or lawsuits, which individually or in the aggregate, are expected to
have a material adverse effect on the business or its assets.

12. Review

The financial statements are subject to an independent review and have been reviewed by HCS Lopes CA(SA).

13. Secretary

The company had no secretary during the year.
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Independent Reviewer’s Report
To the shareholders of

Sudarshan Southern Africa MFG Proprietary Limited

We have reviewed the financial statements of Sudarshan Southern Africa MFG Proprietary Limited set out on pages 7 to 33, which
comprise the statement of financial position as at 31 December 2025 and the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policy information.

Directors' Responsibility for the Financial Statements

The directors are responsible for the preparation and fair presentation of these financial statements in accordance with IFRS
Accounting Standards as issued by the International Accounting Standards Board and the requirements of the Companies Act of South
Africa, and for such internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Independent Reviewer’s Responsibility

Our responsibility is to express a conclusion on these financial statements. We conducted our review in accordance with the
International Standard on Review Engagements (ISRE) 2400 (Revised), Engagements to Review Historical Financial Statements (ISRE
2400 (Revised)). ISRE 2400 (Revised) requires us to conclude whether anything has come to our attention that causes us to believe
that the financial statements, taken as a whole, are not prepared in all material respects in accordance with the applicable financial
reporting framework. This Standard also requires us to comply with relevant ethical requirements.

A review of financial statements in accordance with ISRE 2400 (Revised) is a limited assurance engagement. The independent
reviewer performs procedures, primarily consisting of making inquiries of management and others within the entity, as appropriate,
and applying analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less than those performed in an audit conducted in accordance with
International Standards on Auditing. Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that these financial statements do not present
fairly, in all material respects, the financial position of Sudarshan Southern Africa MFG Proprietary Limited as at 31 December 2025 ,
and its financial performance and cash flows for the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board and the requirements of the Companies Act of South Africa.

Other Reports required by the Companies Act of South Africa

The annual financial statements include the Directors’ Report as required by the Companies Act of South Africa. The directors are
responsible for the Directors’ Report. Our conclusion on the financial statements does not cover the Directors’ Report and we do not
express any form of assurance conclusion thereon.

In connection with our independent review of the financial statements, we have read the Directors’ Report and, in doing so,
considered whether the Directors’ Report is materially inconsistent with the financial statements or our knowledge obtained in the
independent review, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of the Directors’ Report, we will report that fact. We have nothing to report in this regard.

g

HCS Lopes

Director

Chartered Accountant (SA)
Registered Auditor

19 May 2026
Wanderers Office Park

52 Corlett Drive
Illovo, 2196

BDO Business Services (Pty) Ltd
VAT number: 4080262019
Registration Number: 2011/106089/07

Chief Executive Officer: LD Mokoena
A full list of all company directors is available on www.bdo.co.za
BDO Business Services (Pty) Ltd, a South African company, is an affiliated company of BDO South Africa Incorporated, a South African personal liability

company, which in turn is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network
of independent member firms.
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Statement of Financial Position as at 31 December 2025

2025 2024
Note(s) R R
Assets
Non-Current Assets
Property, plant and equipment 3 8002 739 7 053 289
Deferred tax 4 6 299 989 5903 293
14 302 728 12 956 582
Current Assets
Inventories 5 35 165 662 30 231 079
Amounts owing by group companies 6 1316 826 2 869 577
Trade and other receivables 7 17 722 246 24 597 686
Current tax receivable 542 330 -
Cash and cash equivalents 8 22 000 842 28 254 232
76 747 906 85 952 574
Total Assets 91 050 634 98 909 156
Equity and Liabilities
Equity
Share capital 9 70 000 100 70 000 100
Accumulated loss (9577 924) (7 985 064)
60 422 176 62 015 036
Liabilities
Non-Current Liabilities
Lease liabilities 10 95 298 176 519
Current Liabilities
Trade and other payables 11 17 352 252 9 853 856
Amounts owing to group companies 12 12 174 239 25920 175
Lease liabilities 10 80743 80 934
Current tax payable - 168 922
Provisions 13 925 926 693 714
30 533 160 36 717 601
Total Liabilities 30 628 458 36 894 120
91050634 98 909 156

Total Equity and Liabilities
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(Registration number 2015/293644/07)

Financial Statements for the year ended 31 December 2025

Statement of Profit or Loss and Other Comprehensive Income

2025 2024
Note(s) R R
Revenue 14 114 899 961 140 931 724
Cost of sales (89 194 588) (110 061 284)
Gross profit 25 705 373 30 870 440
Other income 15 473 555 355 348
Other operating (losses) gains 16 (273 227) 274 411
Movement in credit loss allowances 17 395 840 (78 747)
Operating expenses (28 284 082) (29 888 809)
Operating (loss) profit 17 (1982 541) 1532 643
Finance income 18 44 615 17 798
Finance costs 19 (26 161) (85 245)
(Loss) profit before taxation (1964 087) 1465 196
Taxation 20 371227 (1 183 245)
(Loss) profit for the year (1 592 860) 281 951
Other comprehensive income - -
Total comprehensive {loss) income for the year (1 592 860) 281 951
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Financial Statements for the year ended 31 December 2025

Statement of Changes in Equity

Share capital Accumulated Total equity
loss

R R R

Balance at 1 January 2024 70 000 100 (8267 015) 61733085
Profit for the year - 281 951 281 951
Other comprehensive income - - -
Total comprehensive income for the year - 281 951 281 951
Balance at 1 January 2025 70 000 100 (7985064) 62015036
Loss for the year - (1592860) (1592 860)
Other comprehensive income - - -
Total comprehensive loss for the year - (1592 860) (1592 860)
Balance at 31 December 2025 70 000 100 (9577 924) 60422176
Note(s) 9
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Financial Statements for the year ended 31 December 2025

Statement of Cash Flows

2025 2024
Note(s) R R

Cash flows from operating activities
Cash (used in)/generated from operations 21 (3635030) 7449525
Interest received 18 44 615 17 798
Interest paid 19 (11 040) (64 795)
Tax paid 22 (736 721) (236 812)
Net cash (used in) generated from operating activities (4 338176) 7165716
Cash flows from investing activities
Purchase of property, plant and equipment 3 (1818 681) (527 605)
Cash flows from financing activities
Cash repayments on lease liabilities 10 (96 533) (89 466)
Total cash and cash equivalents movement for the year (6 253 390) 6 548 645
Cash and cash equivalents at the beginning of the year 28 254 232 21 705 587

8 22 000 842 28 254 232

Cash and cash equivalents at the end of the year

10
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Accounting Policies

1. Material accounting policies

Management has considered the principles of materiality in IFRS Practice Statement 2 Making Materiality Judgements, and
only those accounting policies which are considered material have been presented in these financial statements.

1.1 Basis of preparation

The financial statements have been prepared on the going concern basis in accordance with, and in compliance with, IFRS
Accounting Standards as issued by the International Accounting Standards Board at the time of preparing these financial
statements and the Companies Act of South Africa as amended.

The financial statements have been prepared on the historic cost convention, unless otherwise stated in the accounting policies
which follow and incorporate the material accounting policies set out below. They are presented in Rands, which is the
company's functional currency.

These accounting policies are consistent with the previous period.
1.2 Significant judgements and sources of estimation uncertainty

The preparation of financial statements in conformity with IFRS Accounting Standards as issued by the IASB requires
management, from time to time, to make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. These estimates and associated assumptions are based on
experience and various other factors that are believed to be reasonable under the circumstances. Actual results may differ from
these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods affected.

Key sources of estimation uncertainty

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected loss rates. The
company uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the
company's past history, existing market conditions as well as forward looking estimates at the end of each reporting period. For
details of the key assumptions and inputs used, refer to the individual notes addressing financial assets.

Impairment testing

The company reviews and tests the carrying value of assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. When such indicators exist, management determine the recoverable amount by
performing value in use and fair value calculations. These calculations require the use of estimates and assumptions. When it
is not possible to determine the recoverable amount for an individual asset, management assesses the recoverable amount for
the cash generating unit to which the asset belongs.

Provisions

Provisions are inherently based on assumptions and estimates using the best information available. Additional disclosure of
these estimates of provisions are included in note 13.

The company calculates the performance bonuses of the employees on a yearly basis and makes a provision accordingly.
Estimating the bonus amount requires management to make a judgement of the expected final company performance. The
initial reported figures are taken into account when making its judgement.

1.3 Property, plant and equipment

Property, plant and equipment is initially measured at cost.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment
are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the company and the

cost can be measured reliably. Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Property, plant and equipment is subsequently stated at cost less accumulated depreciation and impairment losses except for
land which is not depreciated.

11
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Accounting Policies

1.3 Property, plant and equipment (continued)

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life
Buildings Straight line 16 - 40 years
Technical equipment and machinery Straight line 6 - 16 years

Office equipment, factory and office furniture Straight line 4 - 10 years

Land Not depreciated Not depreciated
Right-of-use assets - Vehicles Straight line Lease term of 5 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. No
material changes were made.

Depreciation is recognised in profit or loss.
There were no indicators of impairment for property, plant and equipment and no impairment tests were performed.
1.4 Financial instruments

Financial instruments are recognised when the company becomes a party to the contractual provisions. They are measured, at
initial recognition, at fair value plus transaction costs, if any.

The material accounting policies for each type of financial instrument held by the company are presented below:
Trade and other receivables

Trade and other receivables, excluding, when applicable, VAT and prepayments, are measured, subsequent to initial
recognition, at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity amount,
adjusted for any loss allowance.

The accounting policy for impairment of trade and other receivables is set out in the loss allowances and write offs accounting
policy.

Trade and other receivables include amounts which have been denominated in foreign currencies. Foreign exchange gains or
losses are recognised in profit or loss.

Impairment - Expected credit losses and write offs
Loss allowances are recognised for expected credit losses on trade receivables.

The company measures the loss allowance for trade receivables at an amount equal to lifetime expected credit losses (lifetime
ECL).

A provision matrix is used as a practical expedient when determining expected credit losses. The provision matrix is based on
historic credit loss experience, adjusted for factors that are specific to the debtors, general economic conditions and an
assessment of both the current and forecast conditions.

The measurement of expected credit losses incorporates the probability of default, loss given default and the exposure at
default, taking the time value of money, historical data and forward-looking information into consideration.

The movement in credit loss allowance is recognised in profit or loss with a corresponding adjustment to the carrying amount of
the instrument through a loss allowance account.

The company writes off an instrument when there is information indicating that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, e.g. when the counterparty has been placed under liquidation or has entered into
bankruptcy proceedings. Instruments written off may still be subject to enforcement activities under the company's recovery
procedures. Any recoveries made are recognised in profit or loss.
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1.4 Financial instruments (continued)
Trade and other payables

Trade and other payables, excluding VAT and amounts received in advance, are classified as financial liabilities subsequently
measured at amortised cost,

Trade and other payables include amounts which have been denominated in foreign currencies. Foreign exchange gains or
losses are recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.

Bank overdrafts

Bank overdrafts are initially measured at fair value, and are subsequently measured at amortised cost, using the effective
interest rate method.

Derecognition

The company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the
company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the company recognises its retained interest in the asset and an associated liability for amounts it may have
to pay. If the company retains substantially all the risks and rewards of ownership of a transferred financial asset, the company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

The company derecognises financial liabilities when its obligations are discharged, cancelled or they expire. The difference
between the carrying amount of the financial liability derecognised and the consideration paid and payable, including any non-
cash assets transferred or liabilities assumed, is recognised in profit or loss.

1.5 Tax
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered
from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and liabilities

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the tax base used for taxation purposes.

A deferred tax liability is recognised for all taxable temporary differences.

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilised.

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable
profit will be available against which they can be utilised.

When management assess the extent to which is it probable that taxable profit will be available against which potential
deferred tax assets can be utilised, they take into consideration that the utilisation of assessed losses are limited to the greater
of 80% of the taxable income or R1 million in the year of assessment.
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1.5 Tax (continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end

of the reporting period.

The deferred tax rate applied to assets is determined by the expected manner of recovery. Where the expected recovery of the
asset is through sale, the capital gains tax rate is applied. The normal tax rate is applied when the expected recovery is through
use. A combination of these rates is applied if the recovery is expected to be partly through use and sale.

Deferred tax assets are reviewed at each reporting date and are reduced if it is no longer probable that the related tax benefit
will be realised. Such reductions are reversed when the probability of future taxable profits improves. The review by
management has not resulted in the reduction of the deferred tax assets.

Tax expense

The income tax expense consists of current and deferred tax and is recognised in profit or loss.
1.6 Leases

The company assesses whether a contract is, or contains a lease, at the inception of the contract.
No contracts were identified that required specific judgement as to whether they contained leases.

Company as lessee

A lease liability and corresponding right-of-use asset are recognised at the lease commencement date, for all lease
agreements for which the company is a lessee, except for short-term leases of 12 months or less, or leases of low value
assets. For these leases, the company recognises the lease payments as an operating expense on a straight-line basis over
the term of the lease.

The various lease and non-lease components are accounted for separately. The contract consideration is allocated to each
lease component on the basis of relative stand alone prices and to non-lease components on the basis of the aggregate stand
alone prices.

Lease liability

Lease liabilities are initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted by using the rate implicit in the lease.

Leases include variable lease payments which are linked to an index or rate. These lease payments are included in the initial
measurement of the lease liability based on the index at commencement date. In the event that the index changes, the liability
is remeasured by measuring the revised lease payments at the initial discount rate.

Leases are expected to result in material residual value guarantees, the estimates of which are included in the initial
measurement of the lease liability. If there are changes in the estimated payments, the liability is remeasured by measuring the
revised payments at the initial discount rate.

Leases include purchase options which the company is reasonably certain to exercise. The discounted option prices are
included in the initial measurement of the lease liability.

Leases include optional renewal periods which the company is reasonably certain to exercise. The discounted lease payments
for the renewal period are included in the initial measurement of the lease liability.

Leases include, in the lease term, options to terminate the lease early, with the payment of penalties. The company is
reasonably certain to exercise the termination option and the discounted penalties which will be payable are included in the

initial measurement of the lease liability.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the
effective interest method) and by reducing the carrying amount to reflect lease payments made. Interest charged on the lease
liability is included in finance costs.
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1.6 Leases (continued)

Right-of-use assets

Right-of-use assets are presented as a separate line item on the Statement of Financial Position.

They are measured initially at the initial amount of the lease liability plus upfront payments and initial direct costs.
Right-of-use assets are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated, from commencement date, over the shorter period of lease term and useful life of the
underlying asset.

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. No
material changes were made.

Depreciation is recognised in profit or loss.
1.7 Inventories
Inventories are measured at the lower of cost and net realisable value on the weighted average basis.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition. These costs are accounted for as follows:

e Raw material and packaging: Purchase cost on an average cost basis.

« Finished goods: Cost of direct materials and labour and a proportion of manufacturing overheads based on normal
operating capacity, but excluding borrowing costs.

Write downs and reversals of write downs of inventories are included as part of the cost of goods sold.
1.8 Impairment of assets

Management assesses, at the end of each reporting period, whether there is any indication that an assets may be impaired. If
any such indication exists, then the recoverable amount of the asset is determined.

The recoverable amount of an asset is the higher of its fair value less costs to sell and its value in use. If the recoverable
amount cannot be determined for an individual asset, then it is determined for the cash generating unit to which the asset

belongs.
Impairment losses are recognised immediately in profit or loss.
1.9 Stated capital and equity

Equity instruments issued by the company are recognised at the proceeds received, net of direct issue costs.
1.10 Employee benefits

Short-term employee benefits

Short-term employee benefits, which consist of (those payable within 12 months after the service is rendered, such as paid
vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in
which the service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal obligation to make
such payments as a result of past performance.
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1.10 Employee benefits (continued)
Defined contribution plans
Payments are charged as an expense as they fall due.

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution plans
where the company’s obligation under the schemes is equivalent to those arising in a defined contribution retirement benefit
plan.

1.11 Provisions and contingencies

The company recognises provisions in circumstances where it has a present obligation resulting from past events, which can
be measured reliably and for which it is probable that the company will be required to settle the obligation.

There is always a degree of estimation uncertainty involved with provisions as they are measured at management's best
estimate of the amount which will be required to settle the obligation. When the effect of discounting is material, the provision is
measured at the present value of such amounts.

1.12 Revenue from contracts with customers

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on
behalf of third parties. The company recognises revenue when it transfers control of a product or service to a customer.

Revenue is recognised in accordance with that core principle by applying a 5-step model as shown below.
- Identify the contract.

- Separate performance obligations.

- Determine transaction price.

- Allocate transaction price.

- Recognise revenue.

Sale of goods - local
Revenue is recognised at a point in time for sales of goods when control of the product or service has transferred to the
customer. Payment of the transaction price is due within the 30 to 90 days of the transaction. A receivable is recognised for

account holding customers. No financial element is recognised as the payment terms are within 8 months. Under the company
standard contract terms, customer have a right of return within 30 days.

Sale of goods - export

Revenue is recognised at a point in time for sale of goods.

For export sales, revenue is recognised when control of the goods has transferred to the customer, being at the point the
goods are delivered to the customer. Delivery occurs when the goods have been shipped to the customer's specific location.

When the customer initially purchases the goods the transaction price received by the company is recognised as a contract
liability until the goods have been delivered to the customer.

1.13 Other income

Other income comprises of commissions received from third parties and is recognised on the date the services are performed.
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1.14 Translation of foreign currencies
Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Rands, by applying to the foreign currency amount the spot
exchange rate between the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items are translated at the end of the reporting period using the closing rate.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was determined. The foreign exchange component is treated as part of the valuation adjustment.

Cash flows arising from transactions in a foreign currency are recorded in Rands by applying to the foreign currency amount
the exchange rate between the Rand and the foreign currency at the date of the cash flow.

Refer to the individual accounting policies for financial instruments for the detailed foreign exchange accounting policies.

1.15 Work in progress

Work in progress is recognised as an asset when, and only when, it is probable that the future economic benefits that are
associated with the work in progress will flow to the enterprise, and the cost of the work in progress can be measured reliably.
Work in progress is initially recognised at cost.
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2. New Standards and Interpretations
2.1 Standards and interpretations effective and adopted in the current year

In the current year, the company has adopted the following standards and interpretations that are effective for the current
financial year and that are relevant to its operations. None of the standards or interpretations adopted during the current year
had a material impact on the financial position of the company.

Standard/ Interpretation: Effective date:
Years beginning on or
after
o Lack of exchangeability - amendments to IAS 21 1 January 2025

2.2 Standards and interpretations not yet effective

The company has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the company's accounting periods beginning on or after 1 January 2026 or later periods:

Standard/ Interpretation: Effective date:
Years beginning on or
after
J IFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
¢ Amendmentto IFRS 9 and IFRS 7 1 January 2026
*  Amendments to IFRS 10 Consolidated Financial Statements 1 January 2026
*  Amendments to IAS 7 Statement of Cash Flows 1 January 2026
*  Amendments to IFRS 9 and IFRS 7: Amendments to the Classification and Measurement 1 January 2026

of Financial Instruments

The directors do not expect the impact of the adoption of the above standards that are not yet effective will have a material
impact on the financial position of the company.
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3. Property, plant and equipment

2025 2024
Cost Accumulated Carrying value Cost Accumulated Carrying value
depreciation depreciation
Land 309 083 - 308 083 309 083 - 309 083
Buildings 6 923 085 (1 567 441) 5 355 644 6 502 642 (2 508 189) 3994 453
Technical equipment and 5694 290 (3 765 924) 1928 366 8143 357 (5 873 563) 2269794
machinery
Office equipment, factory and 1374 686 (1 104 308) 270 378 1709 244 (1448 135) 261 109
office furniture
Right-of-use assets - Vehicles 397 909 (258 641) 139 268 397 909 (179 059) 218 850
Total 14 699 053 (6 696 314) 8002739 17062235 (10008 946) 7 053 289
Reconciliation of property, plant and equipment - 2025
Opening Additions Depreciation Closing
balance balance
Land 309 083 - - 309 083
Buildings 3994 453 1668 412 (307 221) 5 355 644
Technical equipment and machinery 2 269 794 69 992 (411 420) 1928 366
Office equipment, factory and office furniture 261109 80 277 (71 008) 270 378
Right-of-use asset - Vehicles 218 850 - (79 582) 139 268
7 053 289 1818 681 (869 231) 8 002 739
Reconciliation of property, plant and equipment - 2024
Opening Additions Depreciation Closing
balance balance
Land 309083 - - 309 083
Buildings 4160 322 94 168 (260 037) 3 994 453
Technical equipment and machinery 2 368 753 363 312 (462 271) 2269794
Office equipment, factory and office furniture 264 998 70125 (74 014) 261 109
Right-of-use assets - Vehicles 298 432 - (79 582) 218 850
7 401 588 527 605 {875 904) 7 053 289

Land comprises of Portion 5 (portion of portion 3) of ERF 269 Chamdor township.

Registers with details of land and buildings are available for inspection by shareholder or their duly authorised representatives
at the registered office of the company.

Included in the property, plant and equipment are idle physical assets with a nil book value as at 31 December 2025.
Management does not intend to scrap or dispose of these assets as the may be used in production in future.
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2025 2024
R R

4, Deferred tax
Deferred tax liability
Property, plant and equipment (359 071) (318 318)
Prepaid expenses (39 670) -
Total deferred tax liability (398 741) (318 318)
Deferred tax asset
Income received in advance 31674 379 036
Provisions 256 879 274 339
Accumulated tax losses 6410 177 5 568 236
Total deferred tax asset 6 698 730 6 221 611

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the law allows net

settlement. Therefore, they have been offset in the statement of financial position as follows:

Deferred tax liability (398 741) (318 318)
Deferred tax asset 6698 730 6221 611
Total net deferred tax asset 6 299 989 5903 293
Reconciliation of deferred tax asset
At beginning of year 5903 293 6 756 453
Movement in property, plant and equipment (40 753) (49 573)
Movement in provisions (17 460) 34 831
Movement in prepayments (38 670) 114 120
Movement in income received in advance (347 362) 358 921
Movement in accumulated tax loss 841 941 (1 320 342)
Movement in lease liabilities - 8 823
At the end of the year 6 299 989 5903 293
5. Inventories
Raw materials, including packaging material and spares 8 224 082 6 330428
Finished goods 15172 914 10 696 101
Merchandise 10 172 371 10 285738
Goods in transit 6 510 469 7 301 399
40 079 836 34613 666
Provision for obsolescence (4914 174) (4 382 587)
35165662 30231079

The amount of inventory written down in cost of sales is R276 755 (2024: R290 161). Inventory of R89 194 588 was expensed

during the current year (2024: R110 061 284).
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2025 2024
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6. Amounts owing by group companies
Sudarshan Holding Switzerland AG 843 245 1753 255
Heubach Colorants Germany GmbH 473 581 514 912
Sudarshan Colorants Singapore - 8053
Sudarshan Colorants India - 593 357

1316 826 2 869 577

Amounts owing by group companies are unsecured, interest free with no fixed terms of repayment.
7. Trade and other receivables

Financial instruments:

Trade receivables 16 652766 17 594 280
Loss allowance (484 639) (429 809)
Trade receivables at amortised cost 16 168 127 17 164 471
Deposits 378724 378724
Other receivable 1044 431 186 679
Non-financial instruments:

VAT - 83 282
Prepayments 130 964 6 784 530
Total trade and other receivables 17 722 246 24 597 686
Financial instrument and non-financial instrument components of trade and other receivables

At amortised cost 17 591 282 17 729 874
Non-financial instruments 130 964 6 867 812

17722246 24 597 686

Exposure to credit risk

Trade receivables inherently expose the company to credit risk, being the risk that the company will incur financial loss if
customers fail to make payments as they fall due.

The average credit period on trade receivables is 30 - 90 days days (2024: 30 - 90 days). No interest is charged on outstanding
trade receivables.

A loss allowance is recognised for all frade receivables, in accordance with IFRS 9 Financial Instruments, and is monitored at
the end of each reporting period. In addition to the loss allowance, trade receivables are written off when there is no reasonable
expectation of recovery, for example, when a debtor has been placed under liquidation. Trade receivables which have been
written off are not subject to enforcement activities.

The company measures the loss allowance for trade receivables by applying the simplified approach which is prescribed by
IFRS 9. In accordance with this approach, the loss allowance on trade receivables is determined as the lifetime expected credit
losses on trade receivables. These lifetime expected credit losses are estimated using a provision matrix, which is presented
below. The provision matrix has been developed by making use of past default experience of debtors but also incorporates
forward looking information and general economic conditions of the industry as at the reporting date.
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2025 2024

7. Trade and other receivables (continued)

The company's historical credit loss experience does not show significantly different loss patterns for different customer
segments. The provision for credit losses is therefore based on past due status without disaggregating into further risk profiles.
The loss allowance provision is determined as follows:

2025 2025 2024 2024
Estimated Loss Estimated Loss
gross allowance gross allowance

carrying {Lifetime carrying (Lifetime
amount at expected amount at expected

Expected credit loss rate: default credit loss) default credit loss)

Not past due 11 567 614 (464 913) 16 055093 (383 761)
Less than 30 days past due 4 990 597 (19 726) 943 121 (46 048)
31 - 60 days past due 94 555 - 596 066 -
Total 16 652 766 (484 639) 17 594 280 (429 809)

Reconciliation of loss allowances

The following table shows the movement in the loss allowance (lifetime expected credit losses) for trade receivables:

Opening balance (429 809) (351 062)
Provision raised on new trade receivables (54 830) (78 747)
Closing balance (484 639) (429 809)

8. Cash and cash equivalents
Cash and cash equivalents consist of:

Bank balances 22 000 842 28 254 232

Credit quality of cash at bank and short-term deposits, excluding cash on hand

The credit quality of cash at bank and short-term deposits, excluding cash on hand that are neither past due nor impaired can
be assessed by reference to external credit ratings (if available) or historical information about counterparty default rates:

Credit rating
Citibank - p-1 21596 357 26 645938
Nedbank - Ba2 404 485 1608 294

22 000842 28 254 232

9. Share capital

Authorised

1 000 single class of common shares

Issued

100 single class of common shares at R1 each 100 100
1 single class of common shares at R70 000 000 70 000 000 70 000 000

70 000 100 70 000 100
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10. Lease liabilities
The company leases motor vehicles over a period of 5 years.
The maturity analysis of lease liabilities is as follows:
Within one year 104 160 96 533
Two to five years 82 659 186 819

186 819 283 352
Less finance charges component (10 778) (25 899)
Balance at the end of the year 176 041 257 453
Non-current liabilities 95 298 176 519
Current liabilities 80743 80 934

176 041 257 453
Reconciliation of lease liabilities
Balance at the beginning of the year 257 453 326 469
Interest accrued 15121 20 450
Repayment of lease liabilities (96 533) (89 466)
Balance at the end of the year 176 041 257 453
11. Trade and other payables
Financial instruments:
Trade payables 13 989 242 3472257
Trade accruals 1210718 3864 761
Accrued expenses 1281310 1064 461
Other payables 477 907 48 538
Non-financial instruments:
Amounts received in advance 117 312 1403 839
VAT 275763 -

17 352 252 9 853 856
Financial instrument and non-financial instrument components of trade and other payables
At amortised cost 16 959 177 8450 017
Non-financial instruments 393 075 1403 839
17 352 252 9 853 856

Trade and other payables are non-interest bearing and are normally settled between 30 and 60 days.
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2025 2024
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12. Amounts owing to group companies
Fellow subsidiaries
Sudarshan Heubach Colorants Brasil Industria Quimica Ltda 1457 747 168 263
Sudarshan Colorants Singapore 3 406 450 4028 412
Sudarshan Colorants Mexico, S.A. de C 3015473 1703578
Sudarshan Group GmbH 1145 493 9 353 400
Sudarshan Holding Switzerland AG 3101151 10 666 522
Sudarshan Colorants India 47 925 -

12 174 239 25920175

The balances are for normal transactions and terms of payment are 30 days for local related parties and 60 days for foreign

related parties.

Amounts due to group companies are unsecured, interest free with no fixed terms of repayment.

13. Provisions

Reconciliation of provisions - 2025

Provision for workmen's compensation
Provision for audit fees
Provision for bonuses and leave pay

Reconciliation of provisions - 2024

Provision for workmen's compensation
Provision for audit fees
Provision for bonuses and leave pay

14. Revenue

Revenue from contracts with customers
Sale of goods - local
Sale of goods - export

Opening Additions Utilised / Closing
balance reversed balance
during the year
78 602 - (54 791) 23811
127 800 145 000 (127 800) 145 000
487 312 490 226 (220 423) 757 115
693 714 635 226 (403 014) 925 926
Opening Additions Utilised Closing
balance Ireversed balance
during the year
165 533 - (86 931) 78 602
105 000 127 800 {105 000) 127 800
353 014 683 144 (548 846) 487 312
623 547 810 944 (740 777) 693 714
104 131581 124 368 783
10 768 380 16 562 941
114 899 961 140 931 724
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14. Revenue (continued)
Disaggregation of revenue from contracts with customers
The company disaggregates revenue from customers as follows:
Timing of revenue recognition
At a point in time
Sale of goods - local 104 131 581 124 368 783
Sale of goods - export 10 768 380 16 562 941
114 899 961 140 931 724
15. Other income
Commissions received 468 980 355 348
Other income 4 575 -
473 555 355 348
16. Other operating (losses) gains
Foreign exchange (losses) gains
Net foreign exchange (losses) gains (273 227) 274 411
17. Operating (loss) profit
Operating (loss) profit for the year is stated after charging (crediting) the following, amongst others:
Reviewer's remuneration - external
Review fees 145 000 127 800
Remuneration, other than to employees
Administrative and managerial services 600 -
Consulting and professional services 522 373 741 995
522 973 741 995
Employee costs
Salaries, wages, bonuses and other benefits 12 789 463 11 493 4986
Depreciation and amortisation
Depreciation of property, plant and equipment 869 231 875904
18. Finance income
Bank and other cash 44 615 17 798
19. Finance costs
Lease liabilities 15121 20 450
Bank overdraft 592 64 795
Late payment of tax (Tax authorities) 10 448 -
Total finance costs 26 161 85 245
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20. Taxation
Major components of the tax expense (income)
Current
Local income tax - current period - 168 922
Local income tax - prior period under provision 25 469 161 163
25 469 330 085
Deferred
Originating and reversing temporary differences (548 969) 232 202
Arising from prior period adjustments 162 273 620 958
(396 696) 853 160
(371 227) 1183 245
Reconciliation of the tax expense
Reconciliation between accounting (loss) profit and tax expense.
Accounting (loss) profit (1 964 087) 1465 196
Tax at the applicable tax rate of 27% (2024: 27%) (530 303) 395603
Tax effect of adjustments on taxable income
Non-deductible expenses (18 666) 5521
Deferred tax prior year adjustment 152 273 620 958
Income tax prior year adjustment 25469 161 163
(371 227) 1183 245

No provision has been made for 2025 tax as the company has no taxable income. The estimated tax loss available for set off

against future taxable income is R23 741 397 (2024: R 20 245 795).

21. Cash (used in)/generated from operations

(Loss) profit before taxation (1964 087) 1465 196
Adjustments for non-cash items:
Depreciation, amortisation, impairments and reversals of impairments 869 231 875 904
Gains on exchange differences (727 174) (479 354)
Movements in provisions 232212 70 167
Adjust for items which are presented separately:
Interest income (44 615) (17 798)
Finance costs 26 161 85245
Changes in working capital:
Movement in inventories (4934583) 11528771
Movement in trade and other receivables 6 687 805 809 932
Movement in trade and other payables 8413 205 7 389 906
Movement in amounts due to group companies (14 330 811) (13 910 221)
Movement in amounts due by group companies 2 137 626 (368 223)
(3 635 030) 7 449 525
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22, Tax refunded
Balance at beginning of the year (168 922) (75 649)
Current tax recognised in profit or loss (25 469) (330 085)
Balance at end of the year {542 330) 168 922
(736 721) (236 812)
23. Related parties
Relationships
Ultimate holding company Sudarshan Chemicals Limited
Holding company Sudarshan Switzerland AG
Related party balances
Refer to notes 6 and 12 for balances with related parties.
Related party transactions
Purchases from related parties
Sudarshan Heubach Colorants Brasil Ltda 3223403 1339 484
Sudarshan Colorants (Shanghai) Ltd. 422 539 -
Sudarshan Gujarat MFG Private Ltd. 117737 -
Sudarshan Colorants Singapore Pte. Ltd 6914 788 10 195 227
Sudarshan USA SLO LLC 582 394 -
Sudarshan Colorants Mexico SA de CV 11 983 379 13 242 984
Sudarshan Holding Switzerland AG 19842 158 27 951 637
Sudarshan Group Gmbh 3355229 7 037 328
Sudarshan Colorants India Limited 189 647 -
46 631274 59 766 660
Sales to related parties
Sudarshan Colorants Colombia SAS (194 899) (428 958)
Heubach Colorants Germany GmbH (86 775) (104 288)
Sudarshan Colorants India Limited - (121 081)
Sudarshan Colorants Singapore Pte. Lte - (150 698)
Sudarshan Colorants USA LLC - (141 842)
Sudarshan Colorants Turkey - (34 432)
P.T. Sudarshan Colorants Indonesia - (489 328)
Sudarshan Colorants Japan K.K. - (192 674)
Sudarshan Holding Switzerland AG - (183 589)
(281674) (1846 890)
Service fees paid to related party
Sudarshan Group GmbH 3880494 6 256 099

Related party transactions are for normal transactions and terms of payment are 30 days.
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24. Financial instruments and risk management
Categories of financial instruments
Categories of financial assets

2025

Amounts owing by group companies
Trade and other receivables
Cash and cash equivalents

2024

Amounts owing by group companies
Trade and other receivables
Cash and cash equivalents

Categories of financial liabilities

2025

Trade and other payables
Amounts owing to group companies

2024

Trade and other payables
Amounts owing to group companies

Note(s) Amortised cost Total Fair value
8 1316 826 1316 826 1316 826
7 17 591 282 17 591 282 17 591 282
8 22 000842 22000842 22000 842
40 908950 40908 950 40 908 950

Note(s) Amortised cost Total Fair value
6 2 869 577 2 869 577 2 869 577
7 17 729 874 17729874 17729874
8 28254232 28254232 28254232
48 853683 48853683 48 853 683

Note(s) Amortised cost Total Fair value
11 16 959 177 16 959 177 16 959 177
12 12 174 239 12 174 239 12 174 239
29133416 29133416 29133 416

Note(s) Amortised cost Total Fair value
11 8 450 017 8 450 017 8450 017
12 25920175 25920175 25920 175
34370192 34370192 34370192
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24. Financial instruments and risk management (continued)

Capital risk management

The company's objective when managing capital (which includes share capital, borrowings, working capital and cash and cash
equivalents) is to maintain a flexible capital structure that reduces the cost of capital to an acceptable level of risk and to

safequard the company's ability to continue as a going concern while taking advantage of strategic opportunities in order to
maximise stakeholder returns sustainably.

The capital structure and gearing ratio of the company at the reporting date was as follows:

2025 2024
R R
Amounts owing to group companies 12 12174 239 25920 175
Lease liabilities 10 176 041 257 453
Trade and other payables 11 17 352 252 9 853 856
Total borrowings 29702532 36 031484
Cash and cash equivalents 8 (22 000 842) (28 254 232)
Net borrowings 7 701 690 7 777 252
Equity 60276470 62015036
Gearing ratio 13 % 13 %

Financial risk management
Overview

The company is exposed to the following risks from its use of financial instruments:
. Credit risk;
. Liquidity risk; and
® Market risk (currency risk, interest rate risk and price risk).

The board of directors has overall responsibility for the establishment and oversight of the company's risk management
framework. The board has established the risk committee, which is responsible for developing and monitoring the company's
risk management policies. The committee reports quarterly to the board of directors on its activities.

The company's risk management policies are established to identify and analyse the risks faced by the company, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the company's activities.

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations.

The company is exposed to credit risk on amounts owing by group companies, trade and other receivables and cash and cash
equivalents.

Credit risk exposure arising on cash and cash equivalents is managed by the group through dealing with well-established
financial institutions with high credit ratings.

Credit loss allowances for expected credit losses are recognised for all debt instruments, but excluding those measured at fair
value through profit or loss.
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24. Financial instruments and risk management (continued)

A loss allowance is recognised for all trade receivables, in accordance with IFRS 9 Financial Instruments and is monitored at
the end of each reporting period. In addition to the loss allowance, trade receivables are written off when there is no reasonable

expectation of recovery.

The company measures the loss allowance for trade receivables by applying the simplified approach which is prescribed by
IFRS 9. In accordance with this approach, the loss allowance on trade receivables is determined as the lifetime expected credit
losses on trade receivables. These lifetime expected credit losses are estimated using a provision matrix.

Management evaluates credit risk relating to customers on an ongoing basis Amounts owing by group companies are generally
payable on demand. In cases where management deems the risk level to be unacceptable, credit guarantee insurance is
obtained.

The maximum exposure to credit risk is presented in the table below:

2025 2024
Gross Credit loss  Amortised Gross Creditloss  Amortised

carrying allowance cost / fair carrying allowance cost / fair

amount value amount value
Amounts owing by group 6 1316 826 - 1316826 2869 577 - 2869577
companies
Trade and other receivables 7 18 206 885 (484 639) 17722246 25027 495 (429 809) 24 597 686
Cash and cash equivalents 8 22 000 842 - 22000842 28254232 - 28254232

41 524 553 (484 639) 41039914 56151304 (429 809) 55721495

Amounts are presented at amortised cost or fair value depending on the accounting treatment of the item presented.
Liquidity risk

The company is exposed to liquidity risk, which is the risk that the company will encounter difficulties in meeting its obligations
as they become due.

There have been no significant changes in the liquidity risk management policies and processes since the prior reporting
period.

Cashflow forecasting is performed weekly. The rolling forecasts of the liquidity requirements are monitored to ensure the
company has sufficient cash to meet operational needs while maintaining sufficient headroom on its undrawn facilities at all

times.

The maturity profile of contractual cash flows of non-derivative financial liabilities, and financial assets held to mitigate the risk,
are presented in the following table. The cash flows are undiscounted contractual amounts.

2025

Less than 2 to 5 years Total Carrying

1 year amount

Trade and other payables 11 16 959 177 - 16959177 16959 177
Amounts owing to group companies 12 12174 239 - 12 174 239 12 174 239
Lease liabilities 10 104 160 82 659 186 819 176 041

29 237 576 82659 29320235 29 309 457
2024
Trade and other payables 1 8 450 017 - 8450 017 8 450 017
Amounts owing to group companies 12 25920 175 - 25920 175 25920 175
Lease liabilities 10 96 533 186 819 283 352 80 934

34 466 725 186 819 34653544 34 451126
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24. Financial instruments and risk management (continued)

Foreign currency risk

The company is exposed to foreign currency risk as a result of certain transactions and borrowings which are denominated in
foreign currencies. Exchange rate exposures are managed within approved policy parameters utilising foreign forward
exchange contracts where necessary. The foreign currencies in which the company deals primarily are US Dollars and Euros.

There have been no significant changes in the foreign currency risk management policies and processes since the prior
reporting period.

Exposure in Rand

The net carrying amounts, in Rand, of the various exposures, are denominated in the following currencies. The amounts have
been presented in Rand by converting the foreign currency amounts at the closing rate at the reporting date:

2025 2024
R R

US Dollar exposure:
Current assets: :
Trade and other receivables 7 122 693 1800 012
Current liabilities:
Trade and other payables 11 (4603331) (5576 008)
Net US Dollar exposure (4 480 638) (3 775 996)
Euro exposure:
Current assets:
Trade and other receivables 7 510 286 1713510
Current liabilities:
Trade and other payables 1 (12318 107) (14 990 167)
Net Euro exposure (11 807 821) (13 276 657)
Net exposure to foreign currency in Rand (16 288 459) (17 052 653)
Exchange rates
Rand per unit of foreign currency:
US Dollar 16.548 18.884
Euro 19.444 19.619
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24. Financial instruments and risk management (continued)
Foreign currency sensitivity analysis

The following information presents the sensitivity of the company to an increase or decrease in the respective currencies it is
exposed to. The sensitivity rate is the rate used when reporting foreign currency risk internally to key management personnel
and represents management's assessment of the reasonably possible change in foreign exchange rates. The sensitivity
analysis includes only outstanding foreign currency denominated amounts and adjusts their translation at the reporting date.
No changes were made to the methods and assumptions used in the preparation of the sensitivity analysis compared to the
previous reporting period.

2025 2025 2024 2024
Increase or decrease in rate Increase Decrease Increase Decrease
R'000 R'000 R'000 R'000
Impact on profit or loss:
EUR 5% 590 (590) 664 (664)
US Dollar 5% 224 (224) 189 (189)
814 (814) 853 (853)

Interest rate risk

Fluctuations in interest rates impact on the value of investments and financing activities, giving rise to interest rate risk.
The company is not exposed to significant interest rate risk.

25. Going concern

The financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis
presumes that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities,
contingent obligations and commitments will occur in the ordinary course of business.

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future and
accordingly the financial statements have been prepared on a going concern basis. The directors have satisfied themselves
that the company is in a sound financial position and that it has access to sufficient borrowing facilities to meet its foreseeable
cash requirements. The directors are not aware of any new material changes that may adversely impact the company. The
directors are also not aware of any material non-compliance with statutory or regulatory requirements or of any pending
changes to legislation which may affect the company.

26. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.
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27. Directors' emoluments

Executive

2025

Directors' emoluments

Services as director or prescribed officer

CD Bull
A Ebrahim

2024
Directors' emoluments
Services as director or prescribed officer

CD Bull
A Ebrahim
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